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EOG receive greenlight to drill Beehive well – a positive for MAY 
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Reference report: Introduction report to MAY: RR_MAY230828 
 

MAY’s activities are focused on Cuba, but MAY does retain important and potentially valuable 
interests in Australia linked to Northern Australian petroleum acreage. 
 
Melbana Energy Ltd (ASX: MAY) today congratulated the EOG team in their work towards receiving 
environmental approval to drill the Beehive exploration well in WA-488-P, offshore Western 
Australia.  
This event has positive implications for MAY. 
 

• MAY sold WA-488-P that contains the Beehive Prospect in late 2021 for US$7.5 million; 

• MAY is also entitled to future contingent cash payments of US$5 million and royalties of 
US$10 million per each 25 mmboe produced.  

• Success by EOG at Beehive has positive implications for MAY’s two adjoining 100%-owned 
licences – WA-544-P & NT/P87.  
In an EOG success case – MAY could encourage faminees to fund exploration of look-a-
like structures, again with minimal to no cash contribution.  

 

We see a current heavily risked potential value of A$40m for the large Hudson prospect that 
straddles WA-544-P & NT/P87, with factors of upside on a drilling success case, subject to the 
value of any farmin achieved by MAY. 
 
For more details - please review pp 12-13 of our MAY introduction report: RR_MAY230828  
 

 
 

Free ride on EOG’s success 
• A discovery of commercially producible petroleum at Beehive prospect provides a 

combination of cash payments for progressively larger cumulative production. 

• Melbana has no funding commitments in this permit. This means the potential revenue 
upside comes with no future cost to MAY shareholders. 

• Beehive is aimed at testing a large Carbonate Platform opportunity that could contain up to 
1.4 billion barrels of oil (Prospective Resource, high estimate). Yes that’s a lot of 25 mm 
boe increments for royalties to MAY. 

 
Melbana also retains 100% of the adjacent WA-544-P & NT/P87 exploration permits containing 
lookalike Carbonate Platform opportunities with similar resource potential as WA-488-P.  
Melbana is seeking farminee(s) to fund a forward work programme (3D seismic survey and 
contingent drilling option) in the Permits.  
See map below or our August 2023 Introduction report to MAY: RR_MAY230828 

 

https://pacpartners.us3.list-manage.com/track/click?u=d840bc7fc0c9b4c680a242d0a&id=15d91e1442&e=1a2679395e
https://pacpartners.us3.list-manage.com/track/click?u=d840bc7fc0c9b4c680a242d0a&id=15d91e1442&e=1a2679395e
https://pacpartners.us3.list-manage.com/track/click?u=d840bc7fc0c9b4c680a242d0a&id=15d91e1442&e=1a2679395e


 

Disclaimers 



Recommendation Criteria    

Investment View 
PAC Partners Investment View is based on an absolute 1-year total 

return equal to capital appreciation plus yield.  A Speculative 

recommendation is when a company has limited experience from which 

to derive a fundamental investment view. Speculative buy = We expect 

the stock’s total return (nominal yield plus capital appreciation) to 

exceed 20% over 12 months. The investment may have strong capital 

appreciation but also has a high degree of risk and there is a significant 

risk of capital loss. 

 

 
 

Speculative Buy 

>20% 

Buy Hold Sell 

>20% 20% – 5% <5% 

Risk Rating 
PAC Partners has a four tier Risk Rating System consisting of: Very High, 

High, Medium, and Low. The Risk Rating is a subjective rating based on: 

Management Track Record, Forecasting Risk, Industry Risk and Financial 

Risk including cash flow analysis. 

 

Disclosure of Economic Interests 

The views expressed in this research report accurately reflect the personal 

views of about the subject issuer and its securities.  No part of the analyst's 

compensation was, is or will be directly or indirectly related to any 

recommendation or view expressed in this report. 

The following person(s) does not hold an economic interest in the securities 

covered in this report or other securities issued by the subject issuer which 

may influence this report. 

• The author of this report – Lawrence Grech. 

• A member of the immediate family of the author of this report 

Disclaimer  
PAC Partners Securities Pty Ltd. (“PAC Partners”, “PAC” or “PPS”) is a Corporate Authorised Representative of PAC Asset Management Pty 

Ltd holder of an Australian Financial Services Licence (AFSL No. 335 374).  

The information contained in this report is provided by PAC Partners to Wholesale Investors only. Retail investor and third-party 

recipients should not rely, directly or indirectly, on this report. Users of this research report should not act on any content or 

recommendation without first seeking professional advice. Whilst the report has been prepared with all reasonable care from sources which 

we believe are reliable, no responsibility or liability is accepted by PAC Partners, for any errors or omissions or misstatements however 

caused. Any opinions, forecasts or recommendations reflect our judgement and assumptions at the date of publication or broadcast and 

may change without notice. This report is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or 

subscribe for any investment. This publication contains general securities advice. In preparing our Content it is not possible to take into 

consideration the investment objectives, financial situation or particular needs of any individual user. Access of this report does not create a 

client relationship between PAC Partners and the user. Before making an investment decision on the basis of this advice, you need to 

consider, with or without the assistance of a securities adviser, whether the advice in this publication is appropriate in light of your particular 

investment needs, objectives and financial situation. PAC and its associates within the meaning of the Corporations Act may hold securities 

in the companies referred to in this publication. PAC believes that the advice and information herein is accurate and reliable, but no 

warranties of accuracy, reliability or completeness are given (except insofar as liability under any statute cannot be excluded). No 

responsibility for any errors or omissions or any negligence is accepted by PAC or any of its directors, employees or agents. Any content is 

not for public circulation or reproduction, whether in whole or in part and is not to be disclosed to any person other than the intended user, 

without the prior written consent of PAC Partners. 

 

Disclosure of Corporate Involvement 

PAC Partners has not received fees in the past 12 months by the corporate issuer described in this report. PAC Partners does seek to do 

business with companies covered in the research. PAC may receive commissions from dealing in securities associated with the Company. 

As a result, investors should be aware that PAC Partners may have a conflict of interest that could affect the objectivity of this report.  

If you would like to be removed from this distribution list, please click here: UNSUBSCRIBE.      

If you would like to update your details please click here: MODIFY. 

For more information about PAC Partners please visit www.pacpartners.com.au   
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