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MOSMAN OIL AND GAS

LIMITED

28 January 2015

Markst Announcements Office 1300 135 638
ASX Limited

Level 4

North Tower, Rialto

525 Collins Street

MELBOURNE VIC 3000

Dear Sir / Madam

MEOQ Australia Limited (ASX Code: MEQ)

Mosman Oll and Gas Limited (Mosman) hereby gives nofice that a bldder's statement in
respect of the offer by Mosman to acquire all of the shares in MEO Australia Limited (Bidder's
Statement) was lodged with ASIC on 2§ January 2015.

For the purposes of section 833(1) item 5 of the Corporations Act 2001 (Cth), please find
anclosad a copy of the Bidder's Statement.

Yours sincerely
Mosman Oil and Gas Limited

Zane Lewis
Company Secretary

Enclosura

774697_1.000CX
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MOSMAN OIL AND GAS

LIMITED

Bidder's Statement

in relation to an offer by Mosman Qil and Gas Limited to
acquire ALL of your ordinary shares in

MEO AUSTRALIA LIMITED
ACN 066 447 952

Consideration offered is 1 Mosman Share for every 10 MEO
Shares you own

Tha Offer will close at 5:00pm (WST) on [**] 2015, unless axtendad or withdrawn.

This Is an Important document and requires your immediate attention. If you are in any
doubt as to how to deal with this document, you should consult your legal, financial or other
professional adviser iImmediately.
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IMPORTANT INFORMATION

Blddar's Statement

This document (the Bldder's Statement), dated 28 January 2015, is issued by Mosman Qil and Gas
Limited ACN 150 287 111 (Mosman} under Part 6.5 of the Corporations Act in ralation to an off-
market offer by Mosman to acquire all MEQ Shares and sets out certain disclosures required by the
Corporations Act. A copy of thls Bidder's Statement was lodged with ASIC on 28 January 2015.
Neither ASIC nor its officers take any responsibility for the contents of this Bidder's Statemaent.

Investment Risks

There are a number of risks that may have a material impact on the value of the Offar, the future
performance of Mosman and the value of Mosman Shares. These are detailed in Section 8.

Forelgn Jurisdictlons

The distribution of this Bidder's Statement and the making of the Offer may be restricted by the laws
or regulations of foreign jurisdictions. Parsons who come into possession of this Bidder's Statement
should seek advlce and observa these restrictions.

This Bidder's Statement does net constitute an offer to sell, nor the solicitation of an offer to buy any
Mosman Shares in any jurisdiction where, or to any person to whom, it would be unlawful to issue thig
Bidder's Statement. Tha Offer is not being made, directly or indirectly, in or into and will not be
capable of acceptance from within any jurisdiction, if to do so would not be In compliance with the
laws of that jurisdiction. The entitameants of MEQ Shareholders who are located in jurisdictions
outside Australla and its extarnal territorles are detailed in Section 10.10. No action has been taken
to register or qualify Mosman or to otherwise permit the offering of Mosman Shares outside Australia
and its external territories. This Bidder's Statement has baen prapared having regard to Australian
disclosure requirements, which may differ from the disclogure requirements of other countries.

Disclosure regarding Forward-Looking Statements

This Bldder's Statament includes forward-looking statements that have been based on Mosman's
current expectations and predictions about future events, including Mosman's intentions (which
include those deteiled in Section 6). These forward-looking statements are, however, subject to
Inherent risks, uncertainties and assumptions that could cause actual results, performance or
achievements of Mosman, MEO and the Combined Entity to differ materially from the expectations
and predictions, expressed or implied, in such forward-looking statemeants. These factors include,
among other things, those risks identifled In Section 8. None of Mosman, its officers, persons namead
In this Bidder's Statement with their consent nor any person involved in the preparation of this Bidder's
Statement makes any representation or warranty (express or implied) as fo the accuracy or likelihood
of any forward-looking statements. You are cautioned not to place reliance on these statements in
the event that the outcome Is not achieved. The forward-looking statements in this Bidder's
Statement reflect views held only at the date of this Bidder's Staternent.

Disclaimer regarding MEO and the Combined Entlty Information

In preparing the information reiating to MEQO and the Combined Entity contained In this Bidder's
Statement, Mosman has relied on publicly available information relating to MEQ which has not been
indapendently verified by Mogman or the Mosman Directors. Risks may exist in relation to MEO
{(which will affect the Combined Entity) of which Mosman is unaware. If any materfal risks are known
to the MEO Direciors, they must be disclosed in the Target's Statement to be issued by MEO.
Accardingly, subject o Applicable Law, Mosman makes no representations or warranties (@xpress or
Impllad) as to the accuracy and completeness of such information.

Further information an MEQ may be included In the Target's Statement which MEQ is required to
provide to all MEO Shareholders in response to this Bidder's Statement,

-- Masman Oll and Gas Limlted — Bidder's Statement 1
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Value of Mosman Shares

Tha implied value of the Offer will vary with the market price of Mogman Shares. Further information
on the implied value of ihe Offer is detailed in this Bidder's Statement. Before accepting the Offer,
MEQ Shareholders shaould obtain & current quote for Mesman Shares from their stockbroker or other
financial adviser.

In addition, all references to the implied value of tha Offer are subject to the effects of rounding.
Investment Advice

This Bidder's Statement does not take into account the individual investment objectives, financial
situation or particular needs of each MEQO Shareholder (or any other person). You should consider
seeking independent financial and taxation advice before making a declsion as to whether or not 1o
accapt the Offer.

Privacy

Mosman has collected your information from MEQ's register of members for the purposes of making
the Offer and, if accepted, administering your acceptance over your holding of MEQ Shares. Mosman
and its share registries may use your personal information on a confidantial basis in the course of
making and implementing the Offer. Mosman and its share registries may glso disclose your personal
information to their related bodies corporate and external service providers and may be required to
disclose such information to ragulators, such as ASIC. If you would like detalls of information aboul
you held by Mosman, please contact Mosman at its registered office detailed in the Corporate
Diractory.

Dafined terme

A number of defined terms are used in this Bidder's Statement. Unless expressly specified otherwise,
defined terms have the meaning given In Section 12,

Internet Sites

Both Mosman and MEQ maintain internet sites. Mosman's internet site Is located at
www.mosmanoilandgas.com. MEQ's internet site is located at www.meoaustralig.com.au.
Information contained in or otherwise accessible through these internet sites is not part of this
Bidder's Statement. Referances to any of ihese sitez in thiz Bidder's Statement are for Information
purposes only.

Estimates and Assumptions

Unless otharwise indlcated, all references to estimates, assumptions and derivations of the sama in
this Bidder's Statement are references to estimates, assumptions and derivations of the same by
Mosman's management. Management estimates reflect and are based on views as at the date of this
Bidder's Statement, and actual facts or outcomes may materially differ from those estimates or
assymptions.

Effect of Rounding
Figures, amounts, percentages, prices, estimates, calculations of value and fractions in this Bidder's

Statement may be subject to the effect of rounding. Accordingly, the actual figures may vary from
those included in this Bidder's Statement.

Currencles
In this Bidder's Statement, references to "Australian dollars", "AUD", "§", "A$" or "cents" are to the

lawful currency of Australia and references to "E", "British Pound Sterling" or "pence” are to the lawful
currency of the United Kingdom.
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This Bidder's Statement may contain conversions of relevant currencies to other currencies for
convenience. These conversions should not be construed as representations that the relevant
gurrency could ba converted into the other currency at the rate used or at any other rate.
Conversions that have been calculated at the date of this Bidder's Statement (or any other relevant
date) may not correspond to the amounts shown in the historic or future financial statements of
Mosman ar MEQ in respect of which different exchange rates may have been, or may be, used.

Maps and Dlagrams

Any diagrams and maps appearing in this Bidder's Staterment are lllustrative only and may not be
drawn to scale. Unless stated otherwise, all data contained In charts, maps, graphs and tables is
based on informalion available at the date of thig Bidder's Statement.

Queries

You should contact your legal, financial or professional adviser if you aré unsure about how to deal
with this Bidder's Statement. If you have any enquires about theé Offer, please contact the MED
Shareholder Information Line 1300 889 468 (for callers within Australia) or + 61 2 6022 7802 (for
eallers outslde Australia) between 9:00am and 5:00pm (AEST) or contact your legal, financial or other
professional adviser.

Moeman Qll and Gas Limlied — Bldder's Statement 13
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LETTER FROM MOSMAN CHAIRMAN

Dear MEQ Sharehalders

On behalf of the directors of Mosman Qil and Gas Limited (Mosman), | am pleased to enclose an
offer by Mosman to acquire all of your ordinary shares in MEQ Australia Limited (MEOQ).

The Offer provides an opportunity for MEQ shareholders to join with Mosman shareholders and for i
both shareholder groups to benefit from the formation of a diversified portfolio of Australian and New
Zealand oil and gas assets in prospective hydrocarbon regions, which Mosman belleves will deliver
operational activity and see the progresasion of exploration activities In the coming months end years.

The directors of Mesman conslder that the Offer also provides MEO shareholders with an opportunity
to enlrust the management and future direction of MEO to a stable and experienced board of
directors. Since the start of 2008, MEQ has had 11 different directors and has recently disclosed that
its gole executive director will leave MED on 31 January 2015. The directors of Mosman, in
managing the combined business of Mosman and MEQ, would seek to, amongst other things:

{2) immediately review the corporate and administrative functions and overheads of MEQ and
seek to aparate the combined entity in an efficient and low cost manner (which is consistent
with thelr current management of Mosman); and

(b) maintain MEQ's Interests in those of its ail and gas projects which they deem warrant
continuation of appraisal and exploration activities and in doing so will actively seek to raise
sufficient equity funding to maintaln an interest in those projects and/or enter into favourable
farmin/joint venture arrangements with third parties.

Each of the directors of Mosman are sharsholders of Mosman {two of whom are significant
shareholders) and are committed to continuing Moeman's recent growth as an ambitious, robust and
cost efficlant operator with the aim of providing Mosman shareholders with a tangible return on their
investment and the faith that they have shown in the Mosman board.

By accepting the Offer you will, subject to the terms and conditions of the Offar, receive one Mosman
Share for every 10 of your MEQ Shares.

The conditions of the Offer are detailed further in section 10 of the Bidder's Statement. We
ancourage you to read the Bidder's Statement carefully, Including the risk factors detailed in section 8,
before accepting the Offer.

The Offer is open for your acceptance until 5:00pm (WST) on [**] 2015, unless extended or
withdrawn. To accept the Qffer, you should follow the Instructions on the Acceptance and Transfer :
Form encloged with this Bidder's Staternant. ‘

If you have any enquires about the Offer, please contact the MEQ Shareholder Information Line 1300
889 468 (for callers within Australla) or + 61 2 8022 7202 (for callers outside Australia) between
9:00am and 5:00pm (AEST) or contact your legal, financial or other professional adviser.

The directors of Mosman look forward to having MEQ shareholders Joln Mosman following the
successful completion of this transaction.

Yours sincerely

John W. Barr
Executive Chairman
Mozman Oil and Gas Limited




28/01 2015 WED l16:47 FAX

CORPORATE DIRECTORY

Diractors

Head Dffice

Reglstered Offlce

AIM Ticker Code

Company Secretary

Nomlinated Adviser

Broker*
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Tenament & Title Report on Gragme K Alexander
Mosman's tenement interests PQ Box 730
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Compaetent Parson Dr. Bruce McConachie

SRK Consulting (Australasia) Ply Ltd
Leve! 6, 141 Queen Street

Brishane QLD 4000

Shara Ragistrios"
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The Pavilions
Bridgewater Road
Bristol BS99 82Y
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Company website www.mosmanoilandgas.com

MEO Shareholder Information Line 1300 889 468 (within Australia)
+ 61 2 8022 7902 (outside Australia)

*For Information purpeses only. These partles have not been invelved in the preparation of this
Bidder's Statement.
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WHY YOU SHOULD ACCEPT THE OFFER

The Masman Directors belleve you should ACCEPT the Offer for the following reasons.

o r . H

. Mpsman has a strqng board and rhanagemanﬁ tedm that q;.an délnwr a cbst
. .~etfect|\'lp .axequtmn af an actlva devalopn‘ieﬂt"*stratagy ‘for the cambmad

The above is only a headline summary of some of the reasons why you should accept the
Offer. Each of the reasons is explained in further detail below.

If you wish to accept the Offer, you must return the signed Acceptance and Transfar Form by
5:00pm (WST) on [**],[**] 2015.

1. Mosman has a strong board and management team that can deliver a
cost effective execution of an active development strategy for the
combined portfolio of assets and generate enhanced value

Following the Offer, you will benefit from Mosman's strong and stable board and
managemeant team, who each have considerable commercial and industry expertise
(refer to Section 2.12).

Mosman's strategy Is to acquire and develop oil and gas assets in prospective
hydrocarbon regions of Australla and New Zealand. In 2014 Mosman:

(a) completed two corporate acquisitions whereby it acquired six addltional
permits;

(b) was awarded a further three permits in New Zealand; and

(c) completed the drilling of three wells in its Petroleum Creek Project which

resulted in two Discoveries (refer to Sectlons 2.1 and 2.4),

all of which are testament to the abllity of the Mosman Directors and Mosman's
management tsam to deliver tangible results which are likely to result in an increase
in Mosman Shareholder value.

The Mosman Directors and management team have extensive international
experiencea in the oil and gas and resources secters, ralsing funds on international
capital markets, evaluating oil and gas acquisition and investment prospects and in
the day to day management of public companies.

The Mosman Directors will seek to apply their experience and capabilities to unlock
the significant value embedded within MEO's assets for the benefit of both Mosman
Sharcholders and MEQ Shareholders. In particular, if Mosman acquilres all, or a
portion of, the MEO Shares on iggua pursuant to the Offer, the Mosman Directors
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and management team will, as part of their management strategy for the Combined
Entity:

(a) Immediately undertake a technical review of the oll and gas projects of
MEO with a view to expeditiously determining which of those projects
warrant continuation of appraisal and exploration activities by the
Combined Entity, seek to raise equity funding in order to undartake such
activities andfor seek to maintain an interest in those projecis via
farmin/jeint venture arrangements with third parties;, and

(b} undertake a detailed strategic review of the corporate and administrative
functions and overheads of MEO and will seek, whers possible, to effect a
reduction in related expenses through the rationalisation of the corporate
and administrative structure and operations the Combined Entity.

The Mosman Diractors consider that:

(a) they offer, having regard to their experlence and the growth of Mosman
that they have facilitated to date, a viable alternative to the incumbent MEO
Directors for determining the optimal activities and strategies for the
advancement of the oil and gas projects of MEQ and, where appraopriate,
for procuring favourable farminfjoint venture arrangements with third
parties; and

(b) the administrative overheads of MEO (totalling approximately A$23 million
for the last three financial years ended 30 June 2012, 30 June 2013 and 30
June 2014) appear to be excessive for an il and gas exploration company
of MEQ's size and given its recent level of operations and accordingly
warrant an immedlate review and reduction.

Refar to Section 6 for the details of Mosman's Intentions if it acquites all, or a
portion of, the MEQ Shares on issue pursuant to the Offer.

2. You will have exposure to Mosman's existing and future oil and gas
projects

As a Mosman Shareholder, you will have exposure to Mosman's existing portfolio of
oil and gas project interests in Australia and New Zealand, which comprise
Mosman's:

(a) Petroleum Creek Project in New Zealand, a 143.6 square km onshore
exploration project located near Greymouth on the South Island of New
Zealand, where Mosman drilled three wells in 2014 which resulted in two
Discoveries;

(b) 25% indirect investment in the Officer Basin Project (which will be granted
subsequent to the conclusion of native title negotiations), a 22,527 square
km land holding with significant exploration potential, which lies in one of
the more explorad parts of the Officer Basin in Western Australia;

{c) three 2014 NZ Block Offer Permits consisting of the:

(i) Taramakau Permif, a 990 square km onshore exploration permit
surrounding the Petroleum Creek Project and extending to the
south and west;

Mosman Oll and Gas Limited — Bidder's Statemant 9
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(ii} Murchison Permit, a 517 square km onshore exploration permit
approximately 100 km north of the Petroleum Creek Project that
includes a gas condensate discovery, and

(1) Piripiri Permit, a 867 square km onshore exploration permit
approximately 150 kilometres north @ast of Wellington on the east
coast of the North Island of New Zealand;

(d) Amadeus Basin Projects in Central Australia, comprising two onshore
exploration permits and ons exploration permit application which cover a
combined area of 5,360 square km;

(&) 30% interest in the Otway Basin Project, comprising a 2,480 square km
offshore exploration permit; and

(f) option to acquire a 17.5% indirect interest in the Ganning Basin Permit,
comprising a 1,772 square km onshore exploration permit.

Each of the oil and gas interests detailed in paragraphs (¢) to (f) above was
acquired by Mosman following its admission to trading on AIM in March 2014,
Consistent with its growth strategy, Mosman is currently actively Investigating other
oil and gas acquisition opportunities in order to complement its existing cil and gas
project interests.

Refer to Section 2, the Independent Technical Asset Report (Annexure B) and the
Tenement & Title Report (Annexure C) for further details on Mosman's oil and gas
projects.

You will become a shareholder in a ¢company with an enhanced market
profile and improved access to capital

By accepting the Qifer and It becoming unconditional, you will become a
sharsholder of a company with an enhanced balance sheet and one that has
demonstrated an ability to raise equity capital. The Combined Entity will also
benefit from having a larger and mare diversified portfolio of oil and gas project
interests.

The Mosman Directors are of the view that the Combined Entity, under their
management and having a larger market capitalisation and exposura to the United
Kingdom through Mosman's AIM listing, should benefit from an increased likelinood
of procuring additional institutional investors and broker research coverage. Such
access to capital is unlikely to be available to MEO as a standalone entity.

In 2014 Mosman raised £6,162,500 (before associated costs) (approximately
A%$11,708,750 based on an exchange rate of £1=A%1.9) through equity placements.

The MEQ Directors (in the MEQ Scheme Bookiet) have acknowledged the
"challenging funding environment for junior resources companies” and the current
difficult environment for accessing funding via capital markets including the
likelihood that funding available through capital markets would likely need to be
raisad at a substantial discount to the prevailing trading price of the MEQ Shares.
The Mosman Directors consider that equity capital funding, which will be required
by both of Mosman and MEO in the near future, is likely to be more readily
available, and on more favourable terms, if the two entities combine due to the
larger market capitallsation and Mosman's track record of raising funds on AIM.

Zl014/0368
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4. There is no alternative proposal

As at the date of this Bidder's Statement, neither MEQ nor any third party has made
any announcement with respect to a competing takeover propesal for MEQ or an
alternative comparable arrangement. Mosman acknowledges that the MEO
Directors recently sought to undertake an alternative iransaction concerning the
ownership and future of MEQ, being the aborted scheme of arrangement with Neon
Energy Limited (Neon). It notes, however, that this exercise resulted in MEO
incurring approximately A$800,000 of fransaction and implementation costs of
which only A$400,000 was recovered as a "reimbursement fee" from Neon. If the
schema of arrangement with Neon was successfully implementad and completed,
MEO would have been required to pay its financial adviser a fee of A$1,250,000
(plus potentially more depending on the trading price of MEQ Shares prior {o the
applicable scheme of arrangement meeting).

Mosman notes that in the scheme booklet for the scheme of arrangement with
Naon, the MEQ Directors acknowladged, albeit in the confext of a "merger” with
Neon, that MEQ would be benefit from having a larger market capitalisation and a
more diverse portfolio of oil and gas project interests — both of which are also
offered by Mosman and MEQ combining.

Given the absence of a competing takeover proposal for MEQ or an alternative
comparable arrangement, by not accepting the Offer, MEQ Shareholders will
effectivaly be electing to entrust the control and management of MEQ to the MEO
Directors, each of whom has been a MEQ Director since 2008. During the tenure of
the current MEO Directors, MEQO has:

(a) experienced a 69% reduction in ils market capitalisation from
approximately A$36.4 million in June 2013 to approximately AH11.26
miilion (as at the date of this Bidder's Statement),

(b) in the most racent four financial years (being the financial years ended 30
June 2011, 30 June 2012, 30 June 2013 and 30 June 2014) expended an
aggregate amount of approximately A$98 million on exploration activities
on various of the MEQ oil and gas project Interests yet has failed to
advance any of those inferests to a level of sustainable production;

(¢) to date failed to raise sufficient funds to enable it to participate, on its own
account, in drilling in the WA-454-P interast; and

(d) failed to enter Into farmin/joint venture arrangements in respect to a
number of its other oil and gas project interests which is likely to result in
MEO having no alternative but to relinquish its interest in a number of
those projects.

Mosman Oll and Gas Limited — Bldder's Statement 11
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1.  Summary of the Offer

The information in this Section 1 is a summary of the Offer only and is qualified by
and should be read in conjunction with, the information detalled in this Bidder's
Statement.

You should read this Bidder's Statement in its entirety and the Target's Statement
(which will be sent to you directly by MEQ) before deciding how to deal with your
MEQ Shares. The detailed terms of the Offer are in Section 10.

The information in this Section 1 is set out by way of response to a serles of
questions. Mosman believes this is the most informative way to provide the
information.

If you have any enquires about the Offer, please contact the MEQ Shareholder
Information Line 1300 889 468 (for callers within Australla) or + 61 2 8022 7902 (for
callers outside Australia) between 9:00am and 5:00pm (AEST) or contact your
legal, financial or other professional adviser.

1.1 Overvlew of the Offer

What is Mosman | Mosman is offering to buy all MEQ Sharas, on the terms detailed in
offering to buy? this Bldder's Statement.

You may only accept the Offer in respect of all (and not some) of the
MEQ Shares held by you.

What will | racelve If | | If you accept the Offer, subject to satlsfactlon of the condltions of
accept the Offer? the Offer (refer below and to Sections 10.3 and 10.11), you will
receive oné Mosman Share for every 10 MEO Shares held by you.

If you do not hold a multiple of 10 MEO Shares, any fractional
entilement 10 Mosman Shares will be rounded up or down to the
nearest whole number, with fractional entitlements to 0.5 of a MEQ
Share being rounded up.

Y:Q%f;zr,t?he value of | 1ng Implied value of the Offer is A$0.011875 per MEO Share,

based on lhe closing price for Mosman Shares of £0.0625 on 27
January 2015 (the last trading day for Mosman Shares on AIM prior
to the date of this Bidder's Stalement) and an exchange rate of
£1=A%1.9. This implied value represents a discount of 20.83% fo
the lasl traded price of MEQ Shares on ASX (being A$0.015 on 27
January 2015},

The value of the Offer may change as a consequence of changes in
the market price of Mosman Shares and the A$/£ exchange rate
from lime to tima.

Refar to Section 9.1 for further details.

How leng will the | The Offer opens on [**] 2015, Unless withdrawn or extended in
Offer remain open? | accordance with the Corporations Act, the Offer is scheduled to
cloze at 5:00pm (WST) on [**] 2015.

Can the Offer Period | The Offer Perlod can be extended al Mosman's election or
he extendad? otherwise in accordance with the Corporations Act, up to a
maximum Offer Period of 12 months. Mosman wili give MEO

12
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Shareholders a written notice of any extension to the Offer Period in
accordance with the Corporations Act.

What choices do |
have as a MEQ
Sharsholder?

As a MEQ Shareholder, you have the following choices In respect of
your MEQ Shares:

{a) accept the Offer,

() sell all or some of your MEQ Shares on the ASX (unless
you have previously accepted the Offer for your MEO
Shares); or

(c) do nothing.

How do | accept the
Offer?

To accept the Offer, you should follow the instructions detailed in
this Bidder's Staterment and in the enclosed Acceptance and
Transfer Form. Your acceptance must be raceived in sufficlent time
s0 as to be processed before the end of the Offer Period.

Can | accept the
Offer for part of my
holding?

No, you may only accept the Offar for all of your MEQ Shares.

if | accept the Offer,
can | withdraw my
accaptancea?

You cannot withdraw or revoke your acceptance unless a
withdrawal right arises under the Corporations Act. A withdrawal
right will arise if, after you have accepted the Offer, Mosman varies
the Offer in a way that postpones for more than one month the time
that Mosman has to meet its obligations under the Offer (for
axample, if Mosman extends the Offer Perlod for more than one
month while the Offer remains subject to any of the Canditions).

What happens if | do
not accept the Offer?

If you do not accept the Offer and Mosman acquires a Relevant
Interest in at least 90% of MECQ Shares, and the other Conditions
are satisfied or walved, Mosman intends to proceed to compulsorily
acqulre the outstanding MEQ Shares. If your MEO Shares are
compulzorily acquired by Magman, it will be on the same terms as
the Offer. However, you will receive your Mosman Sharas later than
the MEC Shareholders who choose to accept the Offer.

If the Offer becomes unconditional but Mosman does not become
entiled to compulsorlly acquire your MEQ Shares under the
Corporations Act, unless you sell your MEO Shares, you will remain
a shareholder in MEQ. In thesa circumstances and, depending on
the number of MEQ Shares acquired by Mosman, you may be a
minorily MEO Shareholder.

What happans  If
Mosman  improves
the Offer
Consideration?

if Mosman improves the Offer Consideration, all the MEO
Shareholders who accept the Offer (whether or not they have
accepted the Offer before or after such improvement) will be entitled
to the benefit of the improved Offer Consideration, should the Offer
become or he declared unconditional.

Are there conditions
to the Offer?

Yas, the Offer Is subject to the Conditions (details of which are in
Section 10.11), which includs, amongst other things:

{a) Mosman acquiring a Relevant Interest in at least 90% of the
aggregate of all the MEO Shares on lssue as at the end of
the Offer Periad (theraby bacoming entitled to compulsorily
acquire all of the outstanding MEQ Shares under Part 8A.1

of the Corporations Act);

Moaman Oll and Gas Limited — Bidder's Statement 13
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(b) Mosman Shareholders approving, by ordinery resolution,
the acquisition of the MEO Shares by Mosman under the
Offer for the purposes of Rule 14 of the AIM Rules;

(©) all approvals or consents required to permit the Offer to be
made to and accepled by MEQ Sharehglders and the
transactions contemplated by this Bidder's Statement being
granted or obtained;

(c) no regulatory actions being cominenced or threatenad by
any Government Agency in consequence of or in
connection with the Offer;

(&) no person directly or Indirectly acquiring a Relevant Interest
in 19.9% or more of MEQ Shares on Issue, acquiring control
of MEQO or otherwise acquiring or merging with MEQ;

) no MEQ Group Entity conducting its business other than in
the ordinary course;

(@) no event eccurring which is likely to have a material adverse
affact on the business, assels liabilities, financial or trading
pogition, profitability or prospects of the MEQ Group taken
as a whole;

{(h) no litigation against any MEQ Group Entity which could
reasonably be expected to give rise to a liability for the MEQ
Group in excess of A%$1,000,000 being commencad or
threatened;

(i) no prescribed occurrences occurring in respect to MEQ or
any MEO Group Entity.

Refer to Section 10.11 far further details of the Conditions and

Sections 2.3 and 10.13 for details of the Mosman Shareholder

approval Condition referred to at paragraph (b) above.

The Offer and any contract that results from your acceptance of the
Offer are also subject to a condition that:

(a) within seven days of the starl of the Offer Perlod, Mosman
makes an application for the Mosman Shares to be issued
to MEQ Shareholders pursuant ta the Offer o be admittad
fo trading on AIM; and

{b) Mosman's application for the Mosman Shares to be issued
to MEQ Shareholders pursuant to the Offer to be admitted
to trading on AIM is granted no later than seven days after
the end of the Offer Period.

This conditon cannot be waived. If this is not fulfilled, all contracts
resulting from acceptance of the Offer will be automatically void.
Refer to Section 10.3 for further details.

What if the | If the Offer closas and the Conditions are not satisfled or waived,
Conditiongs are not | the Qffer will lapse, and your acceptance will be void. In other
satisfied or waived? | words, you will continue to hold your MEQ Shares (unless you
otherwise sell them). Moeman will inform you of whether the
Conditions have been satisfied or waived during the Offer Period in
accordance with its obligations under the Corporations Act,

Will my new | No, Mesman Shares will not be listed on the ASX. Mosman is a
Mosman Shares be | company admitted to trade on AIM, a market operated by the
ligted on the ASX? London Stock Exchange. Within seven days of the date of this
Bidders Statement, Mosman will apply to AIM for the Mosman
Shares issued pursuant to the acceptance of the Offer lo be
admitted to trading on AIM. Admission to trading on AIM will
depend on AIM exercising its discretion. Howaver, the Mogman

14




28/01 2015 WED l6:5Z FAX ZoL1a/ 0368

e

Shares are already admitied to trading on AIM and the shares in
Mosman to be issued pursuant to this Bidder's Statement will be In
the same class as thosa Mosman Shares.

What is AIM? AIM |s the allernative market of the London Stock Exchange and I8
considered to be one of the world's leading growth markats for small
and medium-sized companies. In December 2014, AIM had 1,104
companies listed (219 of which incorporated outside the United
Kingdom) with a total market vaiue of over £71,414.3 million
(approximately A$135,687.17 milllon based on an exchange rate of
£1=A%$1.9). The oil and gas sector of the AIM market comprises
more than 130 companies and represents approximately 8.36% of
AIM by market capitalisation.

What if | am a | If you accept the Offer and you are a Foreign Shareholder, you will
Foraign nat be entitled to receive Mosman Shares as consideration for your
Shareholder? MEQ Shares. In these circumstances, the Mosman Shares which
would otherwise have been issued to you will instead be issued to
the Sale Nominee who will sell those Mosman Shares as soon as
reasonably practicable and remit the net proceads of such sales to
you by cheque in Australian dollars.

Refer to Sections 9.12, 8.14 and 10.10 for further details.

1.2 Overview of Mosman

Whea Is Mosman? Mosman is an Aushalian Incorporated company focused on oil
exploration and daevelopment in Australia and New Zesland.
Mosman's ordinary securities (being Mosman Shares) are admitted
to trading on AIM.

Mosman's existing portfollo of cil and gas projects in Australia and
New Zealand are as follows;

(a) Patroleum Creek Project in Naw Zealand, a 143.6 square
km onshore exploration project located near Graymouth on
the South Island of New Zealand;

(b a ?5% indirect investment in the Officer Basin Project
(which will ba granted subsequent to the conclusion of
native title negotiations);

(e) 2014 NZ Block Offer Permits which comprise of:

(i) Taramakau Parmit, a 990 squars km onshore
axploration permit surrounding the Petroleum Creek
Project and extending to the south and east;

) Murchison Permil, a 517 square km onshore
exploration parmit approximately 100 km north of
the Petrolaum Creek Project; and

(i) Piripiri Permit, a 867 square km onshore exploration
parmit approximately 150 kilometres north east of
Wellington on the east coast of the Norlh Island of
New Zealand: and

{d) the Amadeus Basin Projects;

Mosman Qll and Gas Limited — Bldder's Statament 15
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(@) a 30% interesl in the Otway Basin Project; and

N an option to acquire a 17.5% interest in the Canning Basin
Permit.

Refer to Sections ? and 3, the Independent Technical Asset Report
(Annexure B) and the Tenement & Title Report (Annexure C) for
furlher details on Mosman and Mosman Shares.

What
current
position?

is Mosman's
cash

As at the date of this Bidder's Statement, Mosman has cash
reserves of approximately A$2,260,000, which amount Is sufficient
to enable Mosman to fund its operating activities until 30 September
2015. Mosman intends, during the Offer Period, o raise additional
aquity funding in order to satisfy its medium to long term operation
and expenditure requirements. Refer to Section 210 for further
details,

What rights and
liabilities will altach
lo my new Mosman
Shareg?

The new Mosman Shares issued under the Offer will be issued fully
paid and will from the time of Issue rank equally with existing
Mosman Shares.

Refer to Sectton 3.4 for 2 summary of the rights and liabilities
attaching to Mosman Shares.

What are the trading
volumes of Mosman
Shares on AIM?

Since being admitted to trading on AIM in March 2014, Mosman
Shares have an average trading volume of 2,378,301 shares per
day. The VWAP for same period s £0.2225 (approximately
(approximately A$0.227 based on an exchange rate of £1=A%1.9),
The vaiue of the average daily trading volume for Mosman Shares
for the same period 13 of A$973,646 (based on the above exchange
rata).

Whn are the
Mosman  Directors
and what experience
do they have?

The Mosman Directors are:

(a) Mr John W Barr - Executive Chalrman,
(b) Mr Andrew Carroll = Technical Director; ancl
(c) Mr John Young — Non-Executive Diractor.

The Mosman Directors have extensive internatlonal experience in
the oil and gas and resources sectors, and experience In the
evaluation of oil and gas assets, ralsing funds on intarnational
capital markets, evaluating acquisitions and invesiment prosects
and in the day to day management of public companies.

Reafar to Sactlon 2.12 for further details on the Mosman Directors.

Do the Mosman
Directors have any
securities in, or
potential conflicts of
Interest in relation to,
MEO?

Save for Mr Andrew Carroll, who holds 132,500 MEQ Shares, the
Mosman Directars do not have any securities in, or potential
conflicts of intereat in relation to, MEQ.

Overview of Risks
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Are thare risks If |
accept the Offer?

Yes, if you accept the Offer, and It becomes unconditional, you will
be issued new Mosman Shares and Mosman will acquire all or part
of MEQ. There are risks in holding Mosman Shares.

The financial and operational parformance of Mosman's business,
and the value and AIM trading prices for Mosman Shares will be
Influenced by a range of risks. Many of these risks are beyond the
control of Mosman's Board and management. Section 8 provides a
summary of these risks. Specifically it deals with:

(a) risks relating to the Offer; and

(b) rlsks that relate to Mosman and Mosman Shares on the
assumption that Mosman aoquires all of MEO Shares.

You should carefully consider these risks before deciding whether to
accept the Offer.

Key risks which may affect MEQO Shareholders include a potential
decrease in the value of Mosman Shares after successful
completion of the Offer and Mosman's need to oblain equity funding
in the short term future.

Other Relevant Questions

Can | sell my MEO
Shares on the
market?

Yes, but you may inour brokarage costs if you do. If you have
already accepted the Offer, you will be unable to seftle any
subsequent sale of your MEQ Shares, subject to you being entitied
to withdraw your accaptance.

When will | receive
my consideration if |
accept the Offer?

If you accept the Offer, Mosman will issue you Mosman Shares as
considaration for your MEQ Shares on or before the earlier of:

(a) one manth after you have validly accepted the Offer or the
contract resulting from its acceptance has become
unconditional {(whichever is later); and

()] 21 days after the end of the Offer Perlod, provided that the
Offer has become unconditional.

Refer to Section 10.9 for further details.

If you accept the Offer and you are a Foreign Sharsholder you will
not be entitlied to receive Mosman Shares as consideration for MEQ
Shares held by you pursuant to the Offar. In these circumstanoces,
the Mosman Shares which would otherwise have been issuad to
you will instead be issued to the Sale Nominee who willl sell those
Mosman Shares and remit the net proceeds of such sale to you by
cheque in Australian dollars. Refer to Sections 9.12 and 10.10 for
further details.

Wil | need to pay
any transaction costs
if | accept the Offer?

If your MEQ Shares are registered in an lssuer Sponseored Holding
in your name and you daliver them directly to Mosman, you will not
incur any brokerage fees connected with you accepting the Offer.

If your MEO Shares are in a CHESS Holding or you hold your MEQ
Shares through a hank, custodlan or other nominee, you should ask
your Controlling Participant (usually, your Broker or ihe bank,
custodian or other nominee) whether It wlll charge any transaction

Mosman Ol and Gas Limited — Bidder's Statement 17
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fees or serve charges connected with accepting the Offer.

If you are a Foreign Shareholder, the proceeds you will receive from
the sale of your MEO Shares will be net of any costs including
brokerage charges. Refer to Section 9.12 for further detalls.

What are the
taxation implications
of accepting the
Orffer?

if, as a result of lhe Offer, Mosman bacomes a holder of 80% or
more of MEQ Shares, and MEQ Shareholders would otherwise
make a capital gan in respect of the disposal of MEQ Shares, MEO
Shareholders may be entitled to CGT scrip-for-scrip rollover relief.
Such rollover relief may allow MEQ Shareholders to disregard any
capital gains that would otherwlse arise in respect of the disposal of
MEQ Shares.

A general summary of the Australian taxation consequences for
MEQ Shareholders who accept the Offer is detailed in Section 7.
This summary is expressed in general terms only and is not
intended to provide taxation advice for your specific cireumstances.
MEQ Shareholders should seek thalr own independent taxation
advice in relation to the Offer.
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2. Profile of Mosman

21 Overview of Mosman

Mosman is @ New Zealand and Australia focused oil exploration and development
company which was formed in 2011 to examine resource opportunities in
overlooked and emerging resource areas. Mosman Shares were admitted to
trading on AIM in March 2014,

The strategic objective of Mosman ig to discover economic oil and gas reserves and
realise value through the development, joint venture or sale of its oil and gas
interests. In 2013, Mosman sourced two opportunities that resulted in the
acquisition of separate oil and gas projects in New Zealand and Australia.

Mosman has achieved its initial objective at the Petroleum Cresk Project with
Discoveries in two of the initial three holes drilled at the project. In December 2014,
Mosman announced an upgrade of the Prospective Resources for the Petroleum
Creek Project and an initial Contingent Resource. Mosman has also identified new
prospects and leads which extend across the boundary of the Petroleum Creek
Project into the Taramakau Permit area (bsing one of the newly granted New
Zealand permits referred to below).

Since being admiited to AIM in March 2014, Mosman has:

(@) acquired Qilco Pty Ltd (QilGo), a company with a 100% interest in an
exploration permit and exploration permH application located in the
Amadeus Basin in Central Australia;

(b) acquired, via the acquisition of Trident Energy Limited (an Australian
incorporated company that Mosman successfully acquired in November
2014 via a takeover bid pursuant to Chapter 6 of the Corporations Act)
(Trident), interests in the following additional exploration permits:

(i) 100% of a permit located in the Amadeus Basin,
(i} 30% of a permit located in the Otway Basin, and
iii} an option to acquire a 17.5% interest in a permit located in the
Canning Basin;
(c) been awarded thrae additional exploration permits in New Zealand; and
(d) been evaluating additional oil and gas opportunities which complement the

Mosman Board's commercial and technical expertise and have the
potential to deliver strong future growth for Mosman Shareholders.

Further information can be found on Mosman's website
at www.mosmancilandgas.com.

2.2 Corporate information

Mosman was registerad as an Australian public company under the Corporations
Act on 6 April 2011 as "Mesman Minerals Limited”. Mosman changed its name to
"Mosman Qil and Gas Limited" on & Degember 2012.
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Mosman has fiva wholly owned Subsidiarles:

(a) Petroleum Creek Limited (a New Zealand incorporated company);

{b) Mosman Qil and Gas (NZ) Limited (a New Zealand incorporated company)
(Mosman NZ);

{c) Petroleum Portfolio Pty Limited (an Australian incorporated company)

(PPPL), which owns 25% of the share capital of Australian Petroleum
Portfolio Pty Lid (APPPL);

(d) QilCo (an Australlan Incorporated company); and
(e) Trident (an Australian incorporated company).

2.3 Overview of Mosman's Activities and Permit Interests
Mosman |s currently focused on:

(a) determining the optimal method for advancing exploration activities in
respect to each of its oil and gas exploration permit interests; and

{b) acquiring interests in additional oil and gas projects,

with the aim of undertaking economic feasible production activities as soon as
possible (having regard to the results of its exploration activities).

Currently, Mosman has a total of 10 permits or permit interests in Australla and New
Zealand as follows:

20

Permit Mosman's Interest Status Expiry Date (squs.a'::km)
Australia
T EPAOOTH) 25% Application N/A 22,627
8};’(!’;"};553'" 30% Exploration | 10July2019 | 2,480
Amadeus Basin - 21 August
(EP145) 100% Exploration 2019 818
?E"”P?g';’fgﬁ?aﬁ'" 100% Application N/A 378
Amadeus Basin - . 6 November
(EP156) 100% Exploration 2017 4,164
Canning Basin o . 31 January
(EP478) 17.5% Qption 2017 1,772
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Permit

New Zealand

Mosman's interest

Status

Expiry Date

Size
{sguare km)

e R e
F:é%msa‘?kg;ﬂ 100% Exploration 3 2“5'; ?h 290

R 57068) 100% Exploration | 3! arch 517

FFi‘I;iEFIﬂ‘rlETDEB) 100% Exploration 312’6425;;'1 667

TOTAL 34,456

Refer to Sections 2.4 to 2.10 (inclusive), the Independant Technical Asset Report
(Annexure B) and Tenement & Titla Report (Annexure C) for further details of
Mosman's oil and gas project interests and details of Mosman's short tarm planned

exploration expenditure and activities.

Petroleum Creek Project (PEP 38526)

(a) Overview

Mosman NZ has a 100% interest in exploration permit PEP 38626, which }
covers a 143.6 square Km area located nsar Greymouth on the South |

Island of New Zealand (Petroleum Creek Project).

(b} Location and Infrastructure

The PEPR 38526 area is located onshore in the Stillwater-Moana area of the
west coast of the South Island of New Zealand, east of Greymouth. The |
Arnold River bisects PEP 38526 and several roads exist within its area
including the east-west State Highway 7 in the northern part. Vegetation
comprises open farmiand pasture, native bush and lowland forast.

The following diagram indicates the location of PEP 38526:
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(c)

S Fewnn
S KR

Exploration Actlvities and Geology

Refer to the Independent Technical Asset Report (Annexure B) for details
of historical exploration undertaken by other parties in respect to the PEP
38526 area and the underlying geology of that area.

Mosman commenced exploration work on the Project Creek Project in
June 2014. Two of the three wells drilled by Mosman, being Cross Roads-
1 and Crestal-1, resulted in Discoveries. Subsequent extended flow
testing was commenced on each of these wells. The flow testing, which to
date has yet to produce commercial quantities of oil, is currently
suspended whilst Mosman reviews its available information pertaining to
those wells. Mosman intends to resume flow testing in February 2015 by
perforating and completing the Cross Roads-1 Gobden Limestone zone
(which has not yet been tested) and to also test individual zones at Crestal-
1. Exploration activities in respect to Crestal-2, being the third well drillad
by Mosman, remain suspended pending further review of the avallable
data, including core analysis.

In December 2014, Mosman announced an upgrade of the Prospective
Resources for the Petroleum Creek Project and an initial Contingent
Resource.

SRK has also identified over 19 new prospects and leads which extend
across the boundary of the Patroleum Creek Project into the Taramakau
Parmit area.
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() Prospective Resources and Contingent Resources

The following table summarises the Prospeclive Rasources of certain
reservoirs located within the PEP 38626 area:

Revised Prospects (as Unrisked O1IP mmsth Unrisked Recoverahle
at 2 December 2014} Oil mmstb

F50 F10 P50 P10

Bells Gully 1.0 3.5 14.0 0.2 0.6 2.4
Bells Gully East 1.0 6.8 27.6 03 1.2 4.7
Big Nugget 24 9.3 39.8 03 1.0 4.1
Big Rock 0.6 24 10.4 0.0 0.1 0.4
Blair (PC14) 0.7 2.5 10.4 0.1 0.3 1.4
Blair East 0.3 1.1 4.7 0.0 0.4 0.5
Candelight Creek East 0.6 2.3 9.4 0.1 0.3 1.2
Candlelight Creek 35 12.9 53.0 05 1.8 6.9
Cliff 0.2 0.8 3.5 0.0 0.1 0.4
Crestal 3 03 09 4.1 0.0 0.1 0.4
Crossroads South 02 0.7 3.0 0.0 01 0.4
Down Creek 0.0 0.2 0.7 0.0 0.0 0.1
Jumpup 2.8 10,0 40,3 0.5 1.8 6.8
Killeen 39 142 | 59.8 0.5 16 6.2
Maori Craek 1.7 5.3 21.1 0.2 07 27
Ongianul 32 10.1 40.4 0.5 1.4 5.2
Ongianui East 1.8 6.9 237 0.2 0.7 2.9
Red Jacks 20 8.7 24.0 0.4 1.3 47
Red Jacks North 3.1 116 | 47.7 0.5 1.6 6.2
Stillwater South 18 74 28.1 03 12 4.7
TOTAL 32.0 | 114.5 | 4667 4.7 16.1 81.5
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Contingent Resources (barrels} for the Crossroads-1 and Crestal-1 wells

are as follows:

Crossroads-1

Lower 8Mile 850 B,808 15,459 39,713
Cobden 623 2,975 8,770 14,197
TOTAL 1,473 8,783 21,229 53,810
Crestal-1 P90 P50 Mean P10

Lower 8Mile 1,672 0,485 22,480 67,215
Cobden 1,305 6,272 12,236 30,147
TOTAL 2,877 15,757 34,716 87,362
Note:

(i) hydrocarbon reserves and resource estimates are expressions of

judgement based on knowledge, experience and industry practice.
Estimates that were valid when originally calculated may alter
significantly when new Information or techniques become
avallable. In addition, by their very nature, reserves and resource
estimates are imprecise and depend to some extent on
interpretations, which may prove o be inaccurate. As further
information becomes avallable through additional drilling and
analysls, the estimates are likely to change. This may result in
alterations to development and production plans which may in
turn, adversely affect Mosman's operations; and

(ii) in respect to Prospective Resources, the estimated quantities of
petroleum that my potentially ba recovered by the application of a
future developmant project(s) relate to undiscovered
accumulations. These estimates have both an associated risk of
discovery and a risk of development. Further exploration
appraisal and evaluation is required to determine the existence of
a significant quantity of potentially moveable hydrocarbons.

While there may be a significant risk undrilled prospects and leads may not
achieve commercial production, it is useful to consider the range of
potentially recoverable volumes to determine rationale for expenditure and
location of walls.

Prospective Resources are estimated volumes associated with
undiscovered accumulations. These represent quantities of petroleum
which are estimated, as of a given date, to be potentially recoverable from
oil and gas deposits identified on the basis of indirect evidence but which
have not yet been drilled. This class represents a higher risk than
Contingent Resources since the risk of discovery Is also added. For
Prospective Resources to become classified as Contingent Resources,
hydrocarbons must be discovered, the accumulations must be further
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evaluated and an estimate of quantities that would be recoverable under
appropriate development projecis prepared.

Any estimation of resource quantities for an accumulation is subject to both
technical and commercial uncertainties and consequently there will be a
range of estimates which in general will be subsiantially greater for
undiscovered accumulations than for discovered accumulations. In all
cases, however, the actual range will be dependent on the amount and
quality of data (both technical and commercial) which is available for that
accumulation. As more data become available for a specific accumulation
(for example wells and reservoir performance data) the range of
uncertainty would be reduced.

Probabilistic methods are normally used to quantify the uncertainty in these
estimated quantitiss and the resulls of the analysis are typically presented
by stating resource quantities at the following levels of confidence:

(i) Py resource reflects a volume estimate thal, assuming the
accumulation is developed, there is a 90% probability that the
quantities actually recovered will equal or exceed the estimate.
Thig ig therefore a low estimate of resource;

(iiy Ps; resource reflects a volume estimate that, assuming the
accumulation is developed, there is a 50% probability that the
guantities actually recovered will equal or exceed the estimate.
‘This Is therefore a median estimate of resource;

(iii) Py resource reflects a volume estimate that, assuming the
accumulation is developed, there Is a 10% probability that the
quantities actually recovered will equal or exceed the estimate.
This is therefore a high estimate of resource; and

{iv) P.ean i5 the mean of the probability distribution for the resource
estimates. This Is often not the same as Ps as the distribution
can be skewed by high resource numbers with relatively low
probabilities.

2.5 2014 NZ Block Offer Permits (PEP 57067, PEP 57068 and PEP 57058)
{a) Overview

In Dacember 2014, the New Zealand Government granted to Mosman NZ
the following three exploration permits:

(i) PEP 57067, which covers a 990 square km located on South
Island, surrounding PEP 38526 and extending o the south and
west (the Taramakau Permit);

(in PEP 57068, which covers a 517 square km area located on South
Island, approximately 100 kilometres north of PEP 38526 (the
Murchison Permit); and

(iii) PEP 57058, which covers a 667 square km area located on North
Island, approximately 150 kilometres north east of Wellington (the
Piripiri Permit),
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(together the 2014 NZ Block Offer Permits) after financial and technical
qualification and competitive bidding.

Each of the 2014 NZ Block Offer Permils have a commencement date of 1
April 2015 and expire on 31 March 2025.

As at the date of this Bidder's Statement, no Prospective Resources have
been identified in respect to the 2014 NZ Block Offer Permits.

(b) Loecation and Infrastructura
The following diagram indicates the location of the 2014 NZ Block Offer
Parmits:
..__;..-* Main raads
= Rallway
(c) Exploration Actlvities and Geology

Refer to the Indepandent Technical Asset Report (Annexure B) for details
of historlcal exploration undertaken by other parties in respect to the 2014
NZ Block Offer Permits areas and the underlying geology of those areas.

Although the New Zealand Government awarded the 2014 NZ Block Offer
Permils to Mesman NZ in December 2014, Mosman NZ's access rights do
not commence until 1 April 2015,

26




Z8/01 ZQl5 WED 16:53 FAX @031/ 03¢€

Mosman is currently collating and studying the extensive data (including
well and selsmic data) for the Taramakau Permit area and intends to
acquire seismic data in 2015 for the purposes of defining drilling locations.

Mosman also intends to drill an exploration wall in tha Murchison Parmit
area.

26  Officer Basin Project (STP-EPA-0071)
(a) Overview

Mosman has a 25% investment interest (via its 25% ownership of APPPL)
in an application for exploration permit STP-EPA-0071, located in the
Western Australian part of the Officer Basin, which covers a 22,627 square
km land holding with significant exploration potential (Officer Basin
Project). The Officer Basin Project is located in one of tha more explored
parts of the Officer Basin and offers both conventional and unconventional
potential with hydrocarbon shows reported.

STP-EPA-0071 will only be granted by the Minister after Native Title Act
requirements are satisfied, which include matlers concerning heritage
clearance, land access and other traditional land owner rights. Native title
negotiations with respect to STP-EPA-0071 are actively continuing.

(b) Location and Infrastructure

The 22,627 square km area the subject of STP-EPA-0071 (previously
L12-4) is in the Western Australian part of the Officer Basin and lies in the
Vernon, Lennis and part of the Talbot Areas, south of the town of
Warburton. The STP-EPA-0071 area is located 1,250 km northeast of
Perth In a largely flat terrain with reasonable access in the dry season.

The following diagram indicates the location of STP-EPA-0071:
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(b)
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The Goldfields gas transmission pipeline extends from the North West
Shelf to Esperance on the south coast at a distance of approximately 300
km to the west. Potential markets or delivery points for commercial
discoverles could include mining centres along the pipeline, Alice Springs,
and southern ports. Oil and gas production, with assoclated infrastructure,
exists in the Mereenie area of the Amadeus Basin in the Northern Territory.

Exploration Actlvities and Geology

Refer to the Independent Technical Asset Report (Annexure B) for details
of historical exploration undertaken by other parties in respect to the Officer
Basin Project area and the underlying geology of that area.

Exploration activities in respect to the Qfficer Basin Project will commence
subsequent to the conclusion of native title negotiations and the formal
grant of STP-EPA-0071.

Otway Basin Project (VIC/P62)

Ovarview

Mosman, via its wholly owned subsidiary, Trident, owns 30% of VIC/P62 in
the Otway Basin (Otway Basin Project).

VIC/P62 was granted in 2005 and was renewed on 11 July 2014 for five
years.

Location and Infrastructure

VIC/P62 is located In relatively shallow water In the Torquay Sub-Basin
which is part of the eastern Otway Basin in South Eastern Australia and is
located 100km from south west Melbourne.

The following diagram Indicates the location of VIC/P62:
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{c) Exploration Actlvities and Geology

Refer to the Independent Technical Asset Report (Annexure B) for details
of historical exploration undertaken by other parties In respect to the |
VIC/P&2 area and the underlying geology of that area.

The 70% permit holder, Loyz Qil Australia Pty Ltd (Loyz), funded a 3D
seismic survey in 2013 at a cost of in excess of A$4,500,000.

Mosman is intagrating the 3D seismic data obtained in 2013 Into the Otway i
Basin model studies with an intentlon to define and de-risk the prospects
and leads prior 10 a decision to farmout or commence drilling in 2017.

2.8 Amadeus Basin Projects (EP145, EP156 and EP(A)155)
(a) Overview

Mosman, via its wholly owned subslidiaries, Trident and QilCo, owns two
granted exploration permits, EP145 and EP158, and has one exploration
permit application, EP(A)155, in the Amadeus Basin in Gentral Australia,
which cover a total of 5,360 square km (Amadeus Basin Projects).

EP(A)155 is an exploration permit application. As such It Is subject to
successful land access negotiation with the traditional owners prior o the
grant of the permit.

As at the date of this Bidder's Statement, no Prospective Resources have
been identified in the Amadeus Basin Projects.

(b) Location and Infrastructure

The following diagram indicates the location of the permits comprising the
Amadeus Basin Projects:
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(1) EP145 - West Walker — Tent Hill
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The 818 square km EP145 contains a significant anticline {(named
Waest Walker), of aver 30 km in length.

(i) EP156 — Eastern Amadeus

Located in the Northern Territory of Australia, EP156 covers an
area of 4,164 square km.

{; EP{A)155 — Mount Winter

Located 135 kilomatres from EP158, within the prime Horn Valley
Siitstone fairway between the Mereenie and Surprise Oll Fields,
EP(A)155 covers 378 square km.

(c) Exploration Actlvities and Geology

Refer to the Indepandent Technical Asset Report (Annexure B) for details
of historical exploration undertaken by other parties in respect to the
EP145, EP156 and EP(A)155 areas and the underlying geclogy of those
areas.

Recent field work in the EP156 permit area has provided valuable insights
and Mosman will analyse these results prior to acquisition of seismic data
and drilling. In respect to EP145, Mosman intends to commence
axploration in 2015.

Glven that EP{A)155 is yet to be granted, Mosman has yet to undertake
any exploration activities In respect to EP(A)155.

29 Canning Basin Permit (EP478)
{a) Overview

Mosman, via its wholly owned subsidiary, Trident, has the right to farm-in
to 17.5% of exploration permit EP478 (Canning Basin Permit), which is
held by Buru Energy (Acacia) Pty Ltd and Buru Energy Limited (together
Buru), by funding 25% of the first well pursuant to a farmin agreement
(refer to Section 2.13(e)).

Apache Enargy Limited has an option to take upto a 40% in interest in the
Canning Basin Permit, subject to the exercise of Trident's pre-emptive
rights.

As at the date of this Bidder's Statement, no Prospective Resources have
been Identified In the Canning Basin Permit area.

{b} Location and Infrastructure
The Canning Basin Permit Is located in the Canning Basin of Western
Australia and covers an undrilled large structure and other structures on a
praven petroleum system.

(c) Exploration Activities and Geology

a0
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Refer to the Independent Technical Asset Report {Annexure B) for details
of historical exploration undertaken by other parties in respect to the
Canning Basin Parmit area and the underlying geclogy of that area.

Mosman has not yet commenced any exploration activities in respect to
Canning Basin Permit. However Mosman and Buru are reviewing the
seismic data for the Canning Basin Permit area and will decide whether to
commence drilling in 2015. Mosman will then decide whether or not to
axercise its farmin option.

210 Mosman's Proposed Expenditure Program and Strategic Plans

As at the date of this Bidder's Statement, the Mosman Group has cash resarves of
approximately A$2,260,000. Refer to the Investigating Accountant's Report
(Annexure A) for details of Mosman's financial information.

The Mosman Board believes its current cash reserves will be adequate to fund its
operation and expenditure requirements for the 2015 calendar year and will be
sufficient to maintain its corporate and administration expenses until 30 September
2015,

The expected use of funds for the period between the date of this Bidder's
Statement and 30 September 2015 Is as follows:

Expense Amount

Exploration Expenaes’
» EP145 - exploration and acquisition of seismic data® A5160,000

v VIC/P82 - Integrating the 3D seismic data obtalned in 2013 A$75,000
Info the Otway Basin model studiez with an intension to
define and de-risk the prospects and leads prior to &
decision to farmout or commencing drilling in 2017°

¢ PEP 38526 — flow testing and acquisition of additional A$200,000
seismic data to define future drilling locations®

s  Exploration and technical consultants A$261,000
Corporate and adminlstrative expenses A%$880,000
Expenses of the Offer” A$648,000
TOTAL® A$2,224,000
MNalas:

(1) Refar to the table balow in thiz Section 2.10 for detalls In respect to Mosman's estimated exploration
commitments.

(2) Refer kv Section 2.8 for further dalails.

(3} Refer ko Saction 2.7 for further detalls.

(4) Refer to Section 2.4 for further details.

(5} Refer to Sactlon §.10 for furlher detalls in respact to the sxpensas of the Offer.

(6) If Mosman Is not raquired to oblain Mosman Shareholder approval of the Qffer and does not have to publlsh
an AIM admiselon documant for the purposes of Rule 14 of the AIM Rules (refer to Sectlons 3.3(b) and
10.13), ihe axpenses of the Offer will be approximataly A$315,000.

Mosman will, during the Offer Period, seek to raise additional funds by way of equity
capital raisings for the purposes of funding its medium to long term operation and
expenditure requiremants. Any such equity capital raisings will be completed prior

Mosman Qll and Gas Limlted — Bidder's Statement 31
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APPENDIX 4
MOSMAM OIL AND GAS LIMITED
COMNSOLIDATED HISTORICAL FINANCIAL INFORMATION
EXTRACTED FROM AUDITED FINANCIAL STATEMENT®

Currant Assets Consolidatad Consolldated Consolidatad
30 June 2014 30 Juna 2013 30 Juna 2012
] ¥
Cash and cash equivalents 8,289,921 427,666 205,755
Trade and othar racalvablas 266,788 22,348 =
Total Currant Assets 6,556,700 450,014
Non=Current Asgata
Praparty, plant & aquipmant 3,573 £,703 -
Caphtalized oll & ges exploration expenditure 3,986,581 183,873 74,706
Total Non-currant Azsets 3,090,104 189,678 74,706
Total Assats 10,548,873 639,690 280,461
Currant Linbilities
Trade and cther peyables 1,005,834 59,065 22,500
Pravisions 4,692 - -
Shara appllcation monies racelved in advance 15,000 - -
Total Currant Liabllitlas 1,025,628 59,085 22,500
Nat Ascats 9,521,245 580,625 257,861
Shareholders” Equity
Contributed equity 11,872,319 1,585,000 550,000
Option Rasarva 416,453 - -
Accumulated lossas (,867,527) {1,004,375) {292,039}
Total Shareholdars’ Equlity 9,521,245 580,825 257'95:1
18
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Conzolldatad Conzolldated Consolidated
30 June 2014 30 June 2013 30 Juna 2012
& ¥ L
Intarest Incormne 2,524 2,773 14,327
Administrative expensas {57,159) {7,400) {4,232)
Corporate axpanses {1,385,595) (326,009) {1523,000)
Explaration writa off (3,015) {305,252) {122,036)
Employse benefits expanea (52,276) (25,888) -
Shara based paymants expensg (328,522) (59,000) -
Gain/(Loze) an foralgn axchange {36,9683) = -
Deapraclatlon expense {2,130} 753 -
Loss from ordinary activitles belfore {1,843,152 {712,330) {264,941)
Income tax expansa )
Inpome tax axpeiisa - - -
Nat loss for the year {1,883,153) {712,336} (264,841)
Othar comprahansive Income - . -
‘Total comprahenslive Incoma {1,653,152) {712,336) (284,941)

attributabla to members of tha entlty

1%

@o=0/020
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Annexure B — Independent Technical Asset Report

Mosman Qil and Gas

Independent Technical Asset
Report - Resources and
Prospectivity

Report Prepared for
Mosman Oll and Gas

MOSMAN OIL AND GAS

ViMiTED

Report Prepared by

== grk consulting

BRK Consulting (Australasia) Pty Lid
Project Numbar: MOS010
January 2015
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Executive Summary

Masman Oll and Gas Ltd requested SRK Coneulting to prepare a technlcal summary of the Masman
Ol and Gas assets in Australia and New Zzaland o inolude in an ASX document to support the
recent propoeed takeover of MEQ Auglralla Lt

Mosman (AIM: MEMN) la an Australia and New Zaaland foouged ofl exploration end cdevelopment
compary with a atralegy to bulld & sustalnable mid-tler oll and gas business by acguisitian and
organig growlh.

Currently, Mogman Oil end Gas hag a total of 1en parmits or permit interesls in New Zealand and
Australla. The permits slatus range from appraisal of discovered oil through to exploration,
applieations and one is held by an eption Lo asguire,

Tabla ES-1: Mosman Oll and Gas Permits subjact of tha current report

i

o oy e | T it
Patroleum Craek (PEP 38526) 100% Exploration

Taramakau (PEP 57067) 100% Exploration 8o0

Murehleon (PEP 57068) 100% Exploration 917
Easl Coasl (PEP 570568) 100% Exploration

S el e
Officer Basin (STP-EPA-0071) 20% Application 22 657
Ctway (VIC P§2) 30% Exploration 2 461
Amadeus Basin (EF145) 100% Exploration 818
Amadeus Basin (EF(A) 155) 100% Application are
Amadeus Baeln (ER188) 100% Exploration 4,164

Canning Bazln (EF’473) 17.5% C)ptinn Dnly 1,769
- URni - 0 ; \"\W .\l

Lt P AR
el ‘*ﬁlﬁ
A '.’J' g.r\ L0 \'.?l TR

Petroleum Eraek Projact, New Zealand

Masman owrs 100% of parmit PEP 38526, the Petreleum Greelk Project, which ls a 143.6 sq. Km
jow coet onshora exploration project located near Greymouth on the South Islend in the sauthern
axtanslon of the proven Taranaki oll eyetern. The parmit conleing both Contingent Resources and
Prospeclive Resources,

MCGOMSTANm MOS00_Moaman Oll_Gee Repon _Aabhla drd Frsors_Rivd 28 Jrery Wiis
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Table ES-2: Summary of the Contingent Oll Rezources estimates In Bbls, PEP 38528
{Conlingent Rexources are by delinltion, discovered hydrocarbons. They are recoverabla bul the
asanemigs of (halt praductiong 12 nat yat praven, Appandix A)
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Taramakau, Murchigon and East Coast Permits, New Zealand

These permitz were granted to Mosman in December 2014 ag part of the 2014 Block Offer, The
blocks have good prospectivily and leads have been ldentified. The Murchison Projeet (PEP 57068)
containg the shut-in Blackwater-1 oil and ges discovery.

Officer Bazin Projact, Australla

Mosman has a 258 Investment In the ONleer Basln Project, a 22 B37 =g km large land holding with
slgnificant exploration potenlial, which lles In one of the more explored parte of the Bagin with road
acoess. The project area Is In the Western Australian part of the Offioer Bagin and offers both
convanlionat and unconventional potential wilh hydrocarbon shows reported and all slemants of &
petroleurn systemn are prezent. Leads have been identified n the permit.

Amad Bazin Projects, Ausiralla

Mosman owne 100% of two granied parmits and one application ares In the Amadeus Basin in
Central Australia which total of 5,458 sq. km. The Amadeus Hasln I8 consldered ane of the most
prospectlve onehora areas in the Northern Territory of Australia for both corvertlonal and
urcanventional oll and gas, and hosts the producing Meraahie, Faim Valley and Surprise flelds.

Both unconventional and conventional leads are known to ocour In the blocks.
Otway Basin Project, Australla

Mosman owns 30% of VIG/PE2 in the Otway Basin. The permit wae recently renewaed and i in
ralativaly shaltow water. The 70% permit holdar funded & 3D selsmic survay in 2013. The results of
the 3D eeismic survay are now belng Integraied in to a geological model to allow Identificalion end
ranking of drilling targets. Within the Otway Basin there is commercial production bolh onghore and
offshore.

Conventional leads have been Identilled on the 30 and 2D seismic data in the permit.
Canning Basin, Australla (Option to acquira 17.8%)
Area EP47B compriaes a garetted petroleum exploralion bleck in the Canning Basin of WA,

Several corventional laade have baan idertifled and work |e progressing to undertake dril testing of
the best opportunity.
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Glossary of oil and gas terms

FQoA

G8A............

MBS, v e v i e

per cent

barral

billions of Britlsh Thermal Lnite

billlons of Britlsh Thermal Units per day
billion standard cuble feet of gas
barrels of condensate per day

barrels of fluid per day

barrals of oll equivalent

barrale of oll equivalent par day

barrets of oll par day

barrels of water por day

capital expancitura

Exploration 2nd Appraisal
Environmental Impact Aesseesmert
Enginearing, Procurement end Conslruction
Farm Out Agreement

Floating Production Storage and Offloading
vesse|

Floating Starage and Offloading vessel
Flrst Transhe Patraledm
Ganeral ard Adminietrative

Britizh Pound, the lawful currency of tha
United Kingdom

Qo Sales Agreement

Incremental FProduction Sharing Agreement
Jaoint Operaling Agreemeant

Joint Operaling Body

kllormetra

Loan Life Cover Ralio

melra

thousand barrels of condensate par day
milliciarcy

Modular Formalian Dyramics Tester
thousand barrele of fluid per day

thousand barrelg of oil equlvalent par day

MCCONGTANNRWE
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Farmeabliily................c.ocoeviven-

POMBHY........cooovoeooeeeveoes ctrvems

thousand barrels of oll per day
thousand barrale of water per day

million barrels of all

milllon barrelz of oll ecuivalent

miliione of Britigh thermal units

rllllan sfandard cubic feet of gas

milllan standard cubio feet of Gas per day

an amaunt of a chemical subztanss that
contalns as many elemnentary entities (e.g.
atorne, moleculas) ag there are atome In 12
grarms of pure carbon-12 (approx. & x 10%
elermantary entities of lhe substance)

megawatt
Nalural Gae Llquids

MNew Zealand Patralaum & Minerals, tha
New Zealand Government body charged
with maraging New Zealand's oil, gas,
mineral and eoal resources, refar ta wabslte

oparating expendilure

meagure of the easa with whigh a fluld flowe
through a raok. The unita are millldarcles or
dareles

Project Life Cover Ratlo
Plan of Development

measure of hew rmuch of @ rocl is open
space. Thig spasa oan be between graing ar
within cracks or oavillee of the tock.
Measlrad In %.

Production Sharing Corntrect
Stock Tank O Initially In Place
trillion standard cubic feet of gas

Unlted Statea Dollar, the lawful currency of
the United States of America

Wallhead Platform
Working Interest
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PRMS Definitions and Guidelines - summary
{Further defalls are providad In Appendix A)

CONTINGENT RESOURCES are those quartities of petroleumn estimated, aa of a given date, to be
potentially recoverable from known accuimiuiations, but the applied project(s) are not yet considered
mature enaugh for commercial development due to one or more contingencles. Contingent
Resources may Include, for example, prajects for which thare ara eurrently no viable markets, or
whefe commercial recovery is depencent on technology under developmant, or where evaluation of
the accumulation is insufficiert to clearly assess commerclalty. Contingent Regourcas are further
categorized In accordance with thé level of cerlainty assoclated with the estimates and may ba sub-
aslaseiflad based on project maturity and/or characterized by thalr aconomic status.

UNRECOVERABLE ia that portien of Discoverad or Undlscoverad Pelrolaum Initially-In- Place
quantites which Is estimated, s of a glven date, not to be recoverable by future devalopment
projects. A portlon of these quanlities maey become recoverable In the future as commercial
cirournstances change of technological developmants acour, the remalning partien may never b
recovered due lo physlealichamical constrairts reprasented by subsurface Intaraction of flulde and
resernvoir ragke,

PRMS Guldelines 2011 state:

Contingent Resources may be assigned for projects thab are deperdant on “technology wnder
development.”

It & recommeandad that the Tollowing guidalinas are considered to distingulsh these from
quantities that should be classified as Unrecoverable;

1 Trie technaldgy has been demonstrated 0 ba commercially viable In andlogous reservoirs
Discovered recoverable quantities may be olassified as Contingent Resouroes.

2  The techinology has been demonatrated to be commaralally viebie in other reservolrs that are net
analagous, and a pliot project will be necessary to demonstrate commerciality for thls resanvolr.
if & pliot project iz planned and budgeted, discovered recoverable quantities from the full project
may be clageified a8 Cortingent Reecurcee. If no pilol projeot & currently planned, all quantitics
should be classified as Unrecoverabla.

3 The technology hae not been demonstrated o be commercially viable bul ks ourrently under
aclive developrmant, and there is sufficlert dirset evidenca (2.9., from a test project) to indicate
that it may reasanably ba expected to be avallable for commercial applloation within 5 years,
Digcoverad Recoverable quantities from the full project may be classified as Cortingart
Resources,

4 The technology hae not been demonetrated to be commereially viable and is nat currently under
active development, and/ar there Is rot yet any direcl evidéence (o Indicate hat It may reasonably
be axpected 1o be available for sommercial application within & years. Al guantiies ehould
be claselfied as Unrecoveratie,

Definition of Prospaective Resourcas, PO, Py, Pag, Presn

While there may be a significart riek that sub-commerclal or uhdiscovered accumulallons will not
achieve eammerclal production, it s uselul to consider the range of potenfially recoverable velumes
indapsndantly of such a risk,
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Prospective Resources are those quantities of pelralaum which are estimated o be potentially
recoverable from undiscovared accumulations. These estimales are derived from volumelric
estimates far the reservolr slze, estimates of the reservoir characteristica (poroslty, permeabliity, oll
safuration). The basls of these eslimates would be available geological and gaophysical data, and
the data from any existing wella in the given area.

Any estimatlon of resource quantitles for an accumulastion s subject to both technlcal and
commerelal uncertalnties and consequently there will be a range of estimates which I genaral will
be substartially grester for undisooverad accumulations than for discoverad accumulations. In all
cases, however, the actual range will be dependent on lhe amount and quallty of data (both
technical and commeraial) which Is available for thet aecurnulation, A more data bacome avaliable
for & epealtic scoumnulation (for example wells Bnd reservolr perfarmance data) the range of
unceriainty would be redused,

Probabilllietic methods are normally used to quartify the uncertalrty in thete estimated quantities and
the results of the analysis ara typically presented by stating resource quantitles at the following
levels of confidence:

» Py, resourca reflects a volume estimate thet, assuming the accumulation (s developad, thers ie
a B0% probabllity that the quantities aciually recovered will equel or excesd the estimate, This s
therafore a low estimate of regource.

» Py, resource rellects a volume eatimate that, assuming {he ageumulation l& devaeloped, there is
a 50% prabability thet the quartitiea achially recoverad will a4ual or excesd the estimate. THis is
therafore & medizn asfimale of resource.

» Py, resourea raflacts a volume estimate thet, assuming the accumulation ke devaloped, thera Is
8 10% prababliity that the quantitles actually recovered will equal or exceed the estimate, Thig s
therafore a high estimate of resourge.

¢ Poan 8 1he mean of the probabliily distribution for the resouroe estimates. Thig is often nat the
same as Py as the distribution can be skewed by high resource numbers with relatively low
probabllities.
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1 Introduction and Scope of Report

Mosman O/l and Gas Limited ("Mosman”; AIM: MSMN) is an Australia and New Zealand focused
ol exploration and development company. Currently, Mosman has a total of nine permits or
aceaptad parmit applications In New Zealand and Australia and ona option available [ Australia.

SRK Congulting was engaged te pregent the followlng Independant Tachnical Assessment raport of
the il and gas asesle of Mosman Oll and Gae.

Disclaimer

This report ls based on data and materials provided by MOG and by public domaln research
carfied out by SRK Consulting. The Informalion provited by MOG consisted of baokground
Infermation, coples of licenses and applications plus maps and reports.

The opinlors expressed In this Report have been based on the information supplled to SRK
Cansulting (Australazia) Pty Ltd (SRK) by Mosman Qil & Gas (MOG). The opinions in thls Report
are providad in response to a specific request from MOG to do so. SR hae exercised all due care
in reviewing the supplied information. Whilst SR hae compared key supplied dala with expected
values, the acouracy of the resulle and conclusiong from fhe review are entirely raliant on the
accuraey and completeness of the supplied data. SRK does not accept responsibiity for any errors
o avisslons in the supplied Irformation and doés not accept any conaequential labllity ariging from
commercial decisions or aclione resulting from them, Opinlons presented In this Report refer to
conditions and featuree e they existed at the time of SRK's Investigations, and thoss reasonably
foregeaatle. These opinions do not necessarily apply to conditiens and features that may arlse after
the date of this Report, abaut which SRK hed no ptlor knowledge nor had the apportunity to
evaluata.

Warrantles and Indemnities

Moeman Oil and Gaa Limited has warranted to SRK that full disclosure has been made of all
materlal information and that, to the bast of Iks knewledge and understanding, such informatian &
complete, accurate and trua.

As recommendad by the VALMIN Cods, Mesman Oll and Gas has pravided SRK with an Indemnity
under which SRK |s to be compersatad for any llability and/or any additional work or expanditure
resulting from any additional work required which:

¢  Resulls from SRK's reliance on infarmation provided by Moeman or to Mosman not praviding
materlal Information; or

= Relates lo any sonesquentlal extension workload through queries, ¢uastione or public hearlmgs
arieing fram this Report

Consent

SRK congents to thia Repart balng Inetuded, in full, In the Masman Oil and Gas Limitad bldder's
statamend {m relation to the propecad takeover bld by Mosman for all of the ordinary shares in MEQ
Australia Limited, In the form and context In which the technlga! aseesement I# provided, and not for
ary other purpose. SRK provides thla consent on the basis that ihe technlval assessments
expreszed In the Surnmary and In the Individual ssctiona of this Report arg noneldarad with, and not
inclepandantly of, the information eet out in the complets Report.

MCCONGTAN\pow WMOEQ10_Mosnan Oil_Gap Reporl_Asiels and Roomumsos_Reve 29 January 2016
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2 New Zealand Projects

2.1 Petroleum Creek Project, New Zealand
The Petroleum Greek Projact (PEP3A528) s located on In the northwest of tha South Island af New
Zoaland (Figure 2-1).

=
ST
'*J

i
\mala b - picjaln -

Flgura 2-1:  Location of PEP38526 on the South Island West Coast

Oil and gas seeps are relatlvely commen in the Westland and Murchlson basins (Figure 2-2 and
Plgura 2-3), indicaling that hydrocarbehs hava been gansrated. They have attracted axplorers for
avar a oentury. Onshore exploration has so far conoentrated on antiolinal plays sueh as the Brunner
and Kotuku anticlines in the Westland Basln. The depths to drilling targets are shallow but so far
there has been no commeralal success, Evaluating the potential of 2ome structures |& complicated
by the locally intense structural deformatien related to the transpressional Alpine Fault plate

boundary. {(MZFAM 2013}
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Figure 2-2: New Zealand West Coast Basing and line of stratigraphic section (NZPAM 2013)
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Flgura 2-3: Stratigraphio correlation dlagram for Southemn Taranaki, West Conat Basina
(NZPAM 2013)

The Keluku Patralaum prospact is In the Westland Basin, one of the West Corat Basging which
entand Morth svantually coalascing with Taranakl Patrolaum System. The stratigraphlc sectlon
ghown in Figure 2-3 highlights the main reservelr sequences compriaing of the Cobden Limwstona
and overlying claslics. Turbldites In the Stllweter Formstion end clasties liv the lowar Eight Mila and
Holocene glaclal clastics comprise the additional main regarvalr potential s Ketuku.

The area hae d long hlstory of exploration, with the first geologlst on site In 1901, and flrest drilling In
1802, The arem la known for containing the largeat natural oll esape in Naw Zaaland (Wallman,
1850), Thrasher al al, (18086) described the structure and the local maturation history, 68 drillhales
end 20 selamic Knes wara avallable to ingarparate in the modal ta define the patralsum system and
the prospects and |eade In tha PEP28528 araa (McConachie et al., 2013).

Primary reservoira unite hava baan mappad across the area, tha naar baze Eight Mile Fermation and
near bese Inangahua Formation ware the main focus. Magnatic and selsmio data were Integrated to
improve the structural undsretanding. Thras slemants control tha locatlon and definitlon of
Prospacts.
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» Firstlythe stratigrephic mapping besed on the formation picks in Iheé existing walls,

»  Secondly the stratigraphic mepping based on the weall Ha to the exlsting selsmic data. Seismic
control at Kotuku ls lmited ta a coupls of Iines with poar resolutlon dus te the shellow occurrence
ofthe Prospects,

» Thirdly tha locsation end interpratad throw of faulls interpratsd from the magnetic data.
Mosmen owns 100% of permit PEP 38528, the Patroleum Creek Project, which is a 1438 sg. lan

low cost enshore exploration projact located near Greymouth on the South 1sland in the sauthem
extenslon ofthe proven Taranakl oll system.

The oeal shratlgraphy s presanted In Flgurs 2-4.

i  rarer M M, U rveran reridy {LLAMI

mtet 20000 Ll s (T L}

Whalpounamu Hiatus

Lo L LT

Figure 2«1: Stratigraphy In PEP38526
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Petroleum Source Rocks: Paparoa Coal Measlres |n the Papaies and Gray Baslns.

Proposed maln source kitchen for the Katuku Petrolewm System is presentad In Flgure 2-6 and the
Kotuku cll 2eep Is shown |n Figure 2-5.

| emitranka
]

Figura 2-3: Proposed main source Kichen for the Katuku Patroleum System (from
Goosphere, 2000)
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Figurs 2:6: The Kotuku oll seep

Reservolr Rochs: Prospective petroleurn charged ragerver unita in the Kotuku area compriss:

Tha Glacial Clastles (Petrolaum Cragk-d),

Lewver Elght Mife Farmallon clagtics (Leke Brunner-5 and Lake Brutiner. ),

Sup Stlllwater andlnangahua Formation clastics and the Cobden Limestene (Kolulu-1/1a),
Sub Stilwater and Inangahua Formation ¢lastcs ang pessible Cobden Limestone (Miagara-1),
Mawhara Sandstone (Mawhera-1),

The drilling of Cross Roads-1 and Crestal-1 has demonstrated oil in the 8 Mile Formatlon and tha
Cobden Limestone, More importantly, Cross Roeds-1, nothwest of the maln crest hes de-risked
chargs In the graater Kotuky structure and indicates some surrounding prospacts and leads accur on
migratioh path &,

The Kotuky 1A demonsirated the presence of an atesign aquifer with cubstantal aquifar pressure
Flgure 2.7,
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Artesian flow from the Cobden Limestone (Koluku-1a) Indicates high reservolr

Flgure 2-7:
pressures aceur in compartmente in the formation
Structure: The reglonal Kolulu structurs |8 shown n Figure 2-8. Tha slructure contours near bace
8 Mile contours (main Gobden Limestone reservalr) are shown in Plgure 2-8,
i L] R e EIEIE R sl '”‘J’-‘-- WO et FIEAR ik
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Flgure 2-8:  Selsmic line GVMD with the Cobden Limestons TWT strusture grid (Crestal
locatian)
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Figure 2.9: Structure contours near base 3 Mile Formation (maln Cobden Limestone
razarvolr lavel)

i

Figura 2-10: Tha locations of the identified Prospact locatlons
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Prospective Resources: The location of the Prospects Is presented In Flgure 210, The
Prospective Resources are surnmarsed in Tables 2-1 and 2-2.

Table 2-1 describee the 18 Prospects and 2 driled oll dscovarlas within PEF 38526,

Table 21:  Prospect and Leéad Inventory and 2 Drlllad Dizcovarles (highlighted) within
PEP 3850
Estimated
‘ Depihta | Estimatad Dopth
D Name Dascription Potantlal Resarvoirs Lowsr 8 1o Gobden (m)
Mils (m)
2 Cobdeh Fault dependent south side of Gobden & Stillvater

Prospaat Etiibwaler fault, 28580

Stllwmker

Soulh.

8 | Gressroade. Fault depandant. Northem Cobden Lst, Lower &

1 {Cobdan) | extenslan of Kotuku OIl Fiald. 20 | Mile & Helscene 455 2417
salamic Control. Wall production | Glaclials i :
teating ongolng.

10 | Blg Mugget | Fault dependent. Beiamic line Mawhara Sat, Cobeden
PR75-83-1 preseni. Faulls based | Lst, Stillwater, Loveor §
on magnstic and salemic Miles & Holocens s00 1240
interpratalion. Selemic signal Glaciala
affectad by Holocene glaclals. No
walls drilled nearby.
11 | RedJacks | Fault dependsnt. Salsmie line Mawhera Sat, Cobdan
PR75-83-3 prasent, Faults baged | Lat & Lower & Mile
an magnatls interpretation and
galgrnle. Morth of Koluku anticline.
Mawhera drillad bo the south 205 820
saparated via slructure,
Potantially vary structured, Low
seal confldence,
19 | Killeen Fault dapandant, Salamic ling Cobden Lsl, Stillwatar,
PR76-83-4 eressas the pragpect, | Callaghans Greensand,
Sorme bright reflectors, Observed | Niagara Sandstone, 1230 2nn
flat apot in the proepect above the | Lower & Miles &
Mid Mincena Unconformity. Helorana Glagiala
20 | Down Creek | Fault Qapondam on GV-‘I_ 1 Cobden Let 4370 2800
a&lamic ine. Low Potential.
22 | Clf Fault depandent trap. At this Cobden Lst, Lower 8
daplh gseigmie reasiulion is Milwe: & Holocens 28 150
unusble, Appears it Is polentially | Glaclale
f highly faulted area.
23 | Jumpup Fault bounded structure. Mapping | Mawhera Sst, Goliden
of the Near Bage & Mile formation | Lel, Slillwater, Lovar 8
on aslamic (Ing PR75-83.7 Miles & Holooans
indicates a fault bounded structurs | Glacials
with seismic fregquancy 380 450
altenuation. Furiher anilysis of
thiz zona reveals frequency
washout further supporting the
potantbal for hydrocarbons Lo ke
lrappad in the strusturs.
24 | Balls Gully Fault depandant, Saismic ing Mawhera Sst, Cabdan
PR75.83-3 present. Faulls based | Lat, Stilwater, Lowera | 350 500
on magnetic interpratation & Milas & Holocana
MCCONGETAN oW M50 10_Iiskmian Qil_Gerh IR P06 and Aeaourees_FavD 6 Siary 7016
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Estimatad
D Name Drescription Patential Reservoirs Ewl:rtg Eﬁ'g‘:mr??ﬁh
Mila {m)
salamle, Potential up dip trap of Claclals
Kotuku enticline. Mawhara diilled
to the Immedlate west seprratad
via #ruclure, Mostof tha
intarprated strusture ks rot viaible
on gaiamic.
28 | Plg Reck PC2014-528-08 wag oriented to Cobden Lel, Lower 8
test the validity of a target In the: Milea & Holocene
vicinlty of tha praviously mappad | Glacials
Bilg Rock Lead. The selemlc
imaging ravealt attsnuation of the
signal in proxirlly of a fault and 107 250
cauld possibly b %  resulf of
migrated or irappad oll. The Big
Rock structura is interpreted to ba
fault bounded on 3 sldes and |16
supported by the magnetic
MapRIng.
26 | Candlelight | A fault closure is Intarpratad from | Mawhara Sst, Cobden
Creak mapping of seismic and & dim Lat, Stillwater, Lower 8 700 2100
spol is observed ah he Near Bage | Milea & Holocoana
8 Mila Glaclals
27 | Candsllight Seiemic anomaly is cbasrved with | Mawhers Sat, Cobdan
Croek Esst | potential for a fault clesurs Lat, Stlliwater, Lower 8
530 1450
however current covarage does Mileg & Holocene
niot create & closure. Glaolals
20 | Maorl Creak | Revieed fault mapplng In the south | Stillwater, Lower 8
of the permit revaals & shallow Mileg & Holozana
fault bounded structure with an Qlacials
Interegting velochy attenualion 478 1800 .
conslrained to the otrudtirs
potenbally indiating trapped
oli/gas.
29 | Onglanul Deap Amplitude anomaly (+1000 | Stillwater, Lawer &
m). Coap bright spot with washing | Miles & Holocena 12841 2528
of the sighal balow the bright spat. | Glaclals
a0 | Onglanul Deap Amplitude anomaly (#1000 | Stlbwatar, Lower §
Eagt m). An abrupt frequehay change | Miles & Holocena 1786 2800
Is obxmrved In the closure on the Glacials |
salgmic Ing, |
M| Fad Jacks Faultclosyre. No seismia anarmaly | Mawhera Sat, Cobden }
North i obsatved, Let, Stillwater, Lowsr 8 a0 4300 |
Miles & Hologene
Glaclals
33 | Blalr (PC14) | Faultclosure. A oW vslacity Cobdan Lat, Stillwalar,
ringing Is ubsarved balow the Lower & Milea &
Near Bas# Eight Mils in cloge Helocene Glacials 180 2]
preximity te an inlarpreted gas
chimnay.
34 | Grosercads | Mapping of new selsmic acquired | Mawhera Sat, Cobden
South i 2044 indichtes potontial Fault | Lst, Stllwater, Lowar 8 | 4, 170
bounded closure along trend Milss & Holocens
soulh of the Creesroads-1
MCCONGTAN oW MOS010_Mosmon O1_Gag Fiapan_Adsales and Recoumas_Rovl 28 January 2016
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Eatimatad
Dapth to Estimated Dapth
1] Nama Degcription Patentlal Rasarvolrs Lowar & to Cobden (m)
Mile {m)
diacavery well Glacials
3% | Blalr East Fault closure. A law velocll Cobden Lat, Stillwater,
nnging is cbeerved below the Lower 8 Miles & &0 180
Mear Baga Eight Mile up dip from | Holocene Glaciale
ari Intarpretad gas chirinay.
38 | Crostal 1 Crestal-1 well Intersectad the Cobden Lat, Lower 8
Elght Mila Fm and Cobyden Miles & Holocena 15 168
limestane. with of and gas, Wali Glacials
production testing angolng.
37 | Grests 3 Zalamic mapping af the Keotwky Cobden Lat, Lower 8
Dome demonstrates potential Miles & Haolocena
updip structura from Crestal 2 Glacials &5 150
along strike form the early Kotuku
drlliing
an Ballg Gully Fault dependent. Horthern Mawhera Sst, Cobden
East sxtangion of Kotuku Oll Fiald, OF | Lsl, Lower B Mile & 200 240
talemio. Low conficanca, Holocane Glaciala
MCCOMET AN\ MOS010_Mooman Oll_Gaw Repen_Asssts end Rssourcos_Rov 2E January 2016
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Tabla22:  Summary of the OlIP and Recoverahla Prospective Oll Resources estimation,
PEP 38528
Revised Unrisked OIIP mmsth Unrisked Recoverabla DIl
Prospacts mmszib
(2/12/2014) Pan P50 Pl0 2 11] P50 k]
Bells Gully 1.0 3.5 4.0 0.2 0.6 2.3
Bells Gully East 1.9 6.8 7.8 0.3 1.2 4.7
Blg Nugget 2.4 9.3 308 0.2 1.0 4.1
Blg Rock 0.6 2.4 104 0.0 0.1 0.4
Blair (FCLA) 0.7 2.5 10.4 0.1 0.3 1.1
Blair East 0.2 1.1 4.7 0.0 0.1 03
Candalight
Creek East 0.6 2.3 2.4 0.1 3 | 312
Candlelight
Creek 1.5 129 =3.0 _03 18 69
CIIFF . 0.2 0.8 a5 4.0 0.1 0.4
Crestal 3 0.3 0.9 41 0.1 0.4
Crogsroads
Sauth 0.2 0.7 3.0 0.0 0.1 0.4
Down Creek 0.0 0.2 0.7 0,0 0.0 0.1
Jumpup 2.8 10.0 402 05 1.8 6.8
Kllleen 3.2 14,2 29,8 0.5 1.6 8.2
Maorl Creek 17 5.3 i1l 032 0.7 2.7
Onglanul 2,2 10.1 40.4 0.5 14 5.2
Onglanul East 18 55 23.7 0.2 0.7 25
Rad Jacks 2.0 6.7 24.0 0.4 1.3 4.7
Aad Joeks Narth 21 11.6 47.7 0.8 1.6 6.2
Stillwater South 19 7.4 29,1 0.3 1.2 47
Total 2.0 114.5 4667 4.7 151 &l.5
Tabla 2-3: Summary of the Total OIF and Racoverable Prospective Ol Resources, PEP
308620
QP mh ath Rucavarable Ol mmeth
pod FRO P10 Ped E50 10
320 1145 4887 47 16.1 61.6

Cantingant Rezources

The Cross romds-1 and Crastal-l wells are llustrated In cross seclion Figure 2-11. Cregtal-2
demonstrated high quality reservolr in the Cobden Limestone but eppears not charged with
potentially moveable hydragarbang,

Contingent Resources for Crestal-1 and Croge Roade-1 are pregented in Tables 2.4 and 245,

MECOMIET ANl
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Figure 2419: N-5§ well crose sactlon correletion (Mawhera to Crestal 2 showing the Crass
Romis-1 and Craatal-1 well 1ooatione)

Table 24:  Crastal-1 Contingent Resources (Bhis)

PoO P50 Pid
Lower EMile 1,672 9,468 67,216
Cobdon 1,806 6,272 30,147
Total 2877 15,757 87,362

Source: SRK Censulling, 20148

Table 2-5: Croee Roade-1 Contingent Resources (Bblg)

Pob P50 Po
Lower BMila as50 &,808 20,713
Gobiden €623 2,876 14,187
Total 1,473 8,783 83,910

Bource: BRI Consulllng, 2014 &

The pmposed expendiiure o as follows;
Table 24: Summary of work commltments and expenditure 2014-15, PEP 38526

Year | MnimLm Work Requirements Estimated Expenditure
Constant dollars
dndicative o) $A
2014 2 axploration wells — A% 0.859 million
rapracasting of selsmic
(camplated)
2015 2D goizmie - 40 km A% 0.580 miltion
WMM‘:“ NS 10_temivah Oll_des Rapod _Asaela ana Raarcas Ravl 28 Januwry 2012
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The work program (now moally completad) far PEP 38526 |s as follows:

Work programme abligetione due andfor completed before the iesua of thls work programme are
not recorded in this work programme,  Refer to the full permit decument for detalle of historlo
waork programime obligations.

Stage 1 (Commitied Activitlag):
Withlrr 84 months of the commencement dale of the permit, (he permit helder shall {to the
satlsfactton ofthe chief exacutive):

Complete the following activitles which are all key dellverablas for the purpeses of the
Pefrcleum Programme:

* drlll and core two (2) exploration wells to & depth of at least 250 m TVD on the Kotuku
Dome crest {unless geologlcal or engineering constrainte encountarad whilst drilling
make thls unreasonable); and

aither:

+ nolify the chief executlve Inwriting of the parmit holders commitment
» ta earry aut the next staga of the work programma; or

» surrencder the permit and

Complete the following activities which are all secondary dellverables for the purposss of
the Psatrolaum Programma:

+ complete CRS stack reprocessing and Interpretatian of @ minimum of dkm of existing 2D
aelamic data within the parmit; and

¢ geochemical analyels of core ablained front the explorations wells driiled

&+ undar candlilon 1(a) above.

Staga 2 (Contingent Actlvities) to be completed within 96 monthe of the commencemenl date of
the permit Stage 3 (Contingent Activities) to 108 monthe of the commencement date of the
permit and Stage 4 (Contingent Activities) to within 120 months of the commencemant date of
the permit are speclfied,

2.2 Taramakau, Murchison and East Coast Parmits (New Zealand)
Theze parmits were grantad to Mosman (100%) in December 2014 as part of the 2014 Block Offer,
They have a cormmencement anniversary date of 1™ Aprit 2015 and expire on 31" Maroh 2026
Taramakau Project PEF 57087

FPEP 87067 patroleum exploration permit is located in the West Goast Baain in South leland of New
Zealand (Figure 212) adjacent and surrouncing the Kotuku Petrolaumn Creek Prolect area. The

hloesk cormprines an ared of approximately 890 k.

MOCON\S"I’AN\MM MOS10_Moanmn {1_Gae Rapor_sosac wa Roeaourced_Favl 24 Jonuary 2016
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Flgura 2-12: Location of PEP BTOST {yallow), West Coast Basin, South Island, New Zealand

The area covered by PER 57067 Block tomprises thres distinct zones:

+ The @ray Basin where Mosman Ol and Gas Is currently operating within PEF 38524,
¢ The Paparca Basin, and

s The Hohenhu Terraln, an eastern area sandwiched between the Alpine Fault and the Hohonu
fault zora dominatad by grenitic batholiths and Gresnland Group basemeant

2.3 Paparoa Basin (New Zealand)
The Paparca Basin, now partlally inverted to form the Paparca Anticline formed as a pull apart half
graben during the Early Upper Cretaceous.
Qrey Basli

A Tastano-shranostratigraphic diagram for the rogion demonctrates very clearly the confrasting
gevlogical histories of the Paparos and Grey Baslns (Figure 2-13). Whereas the Paparoa Basin has
athick sequence of Mid to Upper Cretacscus non-marlne sediments, it has been generally
congidarad that the Grey Basin wag emargant st this tlma.

The stratigraphy is shown in Flgure 2-14,

MCCW-'I'AMWM MOB010_Mosmoan Oil_Gas Hopon_Amsats dnd Radirchi Fivd 28 Jorwary 2079
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Flgure 2-13; Tacto-steatlgraphle map of the PEP 57067 Block showing the three main
tactanle taraing across the reglon, and the maln areas of pre-Quatemary rocks

thot are exposed as outcrop

Paparoa Gray Valley
Basin Basin
Filocena S
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Miocena
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Flgure 2-14: Tectono-chranostratigraphle dlagram for the Paparoa and Grey Basing, adapted
from Haskell ot al {2006)

—
MAE ORAAT AWpows MOEN0_Moaman Ol_Gas Repor_Acsclo and Rooourcas_RovD 28 Junuhry 2090
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The PEP 57067 area comprlses two distinct tectonic Zones saparatad by the Gray Valley Fault. The
wastern zone s the partially uplifted Paparoa Basin while the eastarn zona is the southarn extansion
of the Grey Basin and surrounds PEP 38528, which contains the Kotuku oil seeps ard the recent
Croseroades and Craslal digcoveries. The bid area alzo surrounds FEF 38512 which contains the
Niagara dlscovery.

The est Coast Basln nag been subject to several phaszes of explorafion since oll was first
reporedly discovarad af Kotuku in around 1897, There was eporadic exploration foguaed on the
Ketuku arga from the 1850 Approximately 38 wells wera drilled from around 1900 to 1923 bt for
many of hesa tha data is either missing or aryptic and the drilling methods primitive. OF these walls,
alghteen <o contain data that, with care, can be approximately transleted inte rmodern stratlgraphls
tarminalegy. Evan whan the etratigraphy cen be extrapolated to modem terminology, lesues with
accurate Incation of the wells ghill reguire that the data is treated with oare.

4 second phase of exploralion occurred in the 12408 when Superior Ol driled several core holee
although there are only good records for core holés 816 11, Corahole 9 |5 a valuable eartrol point for
the Kotuku area while Corehole 10 (Aratika 1) 18 a cortral point for the area rear Aratlka. Superior
Qil also drilled two larger wells SFL 1 and 2, SFL 1 wae driled In 1942 and haz generated the moat
interest since. Mostly this was due to comments like the following “While drilling at 291 feet, mud
blown out of hole and gas flowed far alght hours heading weskly towerde end”. Estimated rate
initially was 500,000 cuble feet per day, The gas analyead as 97% Methane.

Other operators were also working through thig parlod with New Zealand Ol Explorallon Compary
Ltd and New Zealand Petrelsurn Company Ltd drilling several wildcat wells including Kawhaka 1,
Notown 1, Harl Harl 1 and Walho 1. Thiz wag then followed in the late 10708 by & series of wells
driled by Petrocorp {Aratika 2 and 3 and Kokiri 1 in the Grey Valley Basin) and in 1926 by the
Kumara 2/2A and Card Creek 1 wells in the Paparpa Basin, The Palrocor) wells provide the first
modern well documented subsurface database and gstabilshed the diffleuities in siting wellz based
on poer quality seismic data. NZOG was the dominate player in the 1280 drillng 12 walle over a 2
year period. Five of these wells were exrernely shallow walls aertrad around tha Kotuku oil seeps,
but one, Niagera 1 lead to he Neagara ol discovery and has driven a significant amount of lhe
subsequent exploralion effor.

In the Paparoa Basin Weetgas and subsequently Comet Ridge have explored for coal sear gas with
9 wells, In the Gray Basln, CHIL re-entered the suspended Niagars 1 well and drilled the Niagara 3
and Katuku 1A wallz while LEM drilled the Fireball Creek well. In 2010, Widespread Enargy arlilad a
ehallow wall In the Kotuku area but abandoned the well at shallow depth,

The salsmic coverage for PEP 38526 and PEP 67087 blocks is shown in Figura 2-16.

MGCIHGTAN R MGEHYJaabinn Gl G Propan Asawa and Aezarees, Ravd 26 January 2013
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Flgurs 2-18;: Mep showing the location of selsmic lines within PEP 57067 end PEP 38628
Elocks

Patrolsum Source Rocks: Paparoa Coal Measures In the Paparea and Gray Basins,

Ressrvolr Rocks: Prospactive patrolaum charged reservoir units I the area ars slmllar to the
charged resarvoirs at Kotuku. The main resarvoirs comprise:

+ The Glacial Claslics {Petroleum Crask-4}),

= Lower Elght Mile Formation clastics (Leke Brunner-3 end Lake Brunner-5),

= 5ub Stillwater and Imangabua Formetion ¢lastics and the Cobden Limestone {Ketuku-1/1a),

= Eub Stilwater and Inangehua Formétion clastica and possible Cobden Limestons (Nlagara-1),
« Mawhera Sandstona {Mawhera-1).

The work program for PEP 57067 is as lollows:

Only lhe committed stage of the work progremime has Key deliverablas, The status of a contingent
cbligetion &g Key or secondary ig only [ndicalive,

Stage 1 {Committed Activitien):
Within 12 monthe of the commencement date of tha pemit, the permit hofder shall (to the
eolisfaction of the chief exaeculiva):

Complate the fllowing activiies which are el key deliverables for the purposes of the
Petroloum Programme:;

= undertake a technical review of all prior date and devalop and submlt to e chief executive &
datailed geological model,

MECOHG TAN pows ' WOS0I0_Werman OF_9 xr Repai_fersl snd Rarmureas_Ped 0 Januaty 18
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¢ undertake and report to the chlel executive, ® source roclk enalysis NIRF of exlsting off
samples and gecchemical siratigraphic study of core and cuttings frem prior wells and
surface rook sampling with regard to enalysing the Cobden Limestone &8 a migration
pathway and reservoir;

= acquirs 30 kms of 2D selsmic data In & manner that s consietent wilh Lhe quality and
distribution as detalied (nthe bid; and

» integrate newly acqgulred selemlo data acquired under (c) above, with the exleting 20
gselsmic data and submit a report to the chlef executive.

Within 24 mantiss of tha commencement date of the permit, the permit holdar shall (lo the
satisfaction of the chisf executive).

Cotnplete the following activiles which are all key dellverahles for the purposee of lhe
Peatroleum Programme:
+ il one exploration well to an objective andfor depth approved bty the ohlef executlve (unless

pealopleal  andior  anglnesring  conslrainte  encounbered whila drliing mekes this
unreasonable).

Within %& months of the commencernent date of the permit, tha permit holder shall (to the
eallefanllon of ihe chief executive):

Complete the following aclivitles which are all Key daliverables for the purpeses of the
Patroleum Programme:

v drill ane exploration well t9 an objective and/or deplh approved by the chief executive (unless
geologloal andfor englneering  constraints  encountered while  drilling  makae  thie
unreasanable): and

glther:

+ nolify the chief executive in writlng of the parmit holder's commitment to carry out the next
stage of the work programme; or

»  surrender the permit.

Slage 2 (Conlingant Activities) lo be completed within 48 manths of the commencement date of

the permit and Stage 3 (Corlingent Aclivitles) to ba complated within 54 months of the
commancement date of the permit are also speciflad.

2.4 Murchison Project PEP 57068 (New Zealand)
Mosman wae granted the PEP 57058 petroleurn exploration permit In the East Coast Basin in Nofth
letamd of Naw Zasland. Tha Iocation map with avaliails patralsum wall and eelemic lines i shown in
Flgure 2-16.

MCCOMVETANDGWE MG0Y,_Mosman OIl_3a& Ropon_asets and Rovounsoz_RovD 26 Jonuary 2016
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Fipure 2-18: Location of PEP 57088, West Coast Bagin, South laland, New Zsaland

The Murchison subsbasin 5 a namow fault-bound elengate depression eluated "on the
Australian-Pacfic transform plate boundary immedlately west of the Alpine Fault. The Murshlson
sub-basin hes historleally documanted oll and gas sesps mapped as well as having thres vintage
wells drilled, ail of which encounterad movaable hydrocarpona, These walls Includs the Murchlzson-1
wiih gas/condensate shows, the Bounty-1 with gasicondensate shows and the Blackwater-1 well
which was a gas/cendensate and oil discovery well,

Tha genemallsed formation stralgraphic column for the Murchisen sub-basin I3 presented In

Tabla 2-7.

Table 2-7:  Siratigraphy of the Murchison Basin (after Suggate, 19684)
Meniber NZ. sage Bpoch

Langlard Farmailon Hudson Conglomerale (o) TWalsuon

Lillburnisn mid Miveene

Bhue Duck {onb) Clirdonlan

Mangte: Parmntion Trig. A - (len)
Walley Crock Sundstone (lev)
Crows (leao) Altoolun early Mivcono
Tunikl (L2} Oinlan

Matlv Formalion Trig 1 Limestone (in) Waitaklan
Daoigh! Dynirednian Oligacene
Seotty Mudstane (i) Whaingaronn

Moruks Pecroaiion Nuggely {uin) Runangan Inte Bocene
Kninta {lndﬂmm ik Kaialan
Rrupner Coal Measyres (ulb)

Pusarmemd comploaes Sepamion Poim Buhelith (3) Cretacos
Rotoroa Ignomis Comphex (r TEarly Fermain
Knramca Bothatith (k) Mid &Nﬂl&ﬂ-

Copbatrilevous
mN\BTANWM WCE010_Moaman OH_Gan Reporl_Azrels and Aesourses_Revd 0 Janusry 2016
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The four wells In the Murehlzon sub-besin are key data points because the Bourty-1 and the
Murchigon-1 welis had slrong gas shows, which are not desmed as 'discoveries’ bacause there ware
no demongirable How tests and no semples taken of the moveable hydrosarbons encountered. The
Blackwater-1 well, however, hae been labelled Ba a gas/oll discovery wall baged on repeated testing
and sampling. The presence of moveatle gas at Matlr-1 ks also signifioant In the basin evaiuation.

The Murohlgon-1 well was the first wall drilled in the area. The wall, located on the banks of Manglea
River, was drilled in 1927 using a vintege wooden derrick drilling rtg, and was reported to have
several oll and gas shows of significance. Subsequent revaluation suggests these may have been
aondensate-0as shows instead.

The Bounty-1 well drilled in 1970, was localed al the end of the sealed raad In Blackwater Valley
south of the Blackwater-1 well, The well had hydracarbon ehowe at 356-359 m, §25.640 m and 688-
711 m REB and reached a TO of 3,731 m bafora balng PRA (n the Upper Malirl Formation. Re-
analyela of the mud log Indicates signficantly elevated gas readings between 657 m and 1600 m
within the Mangles Formation and may ba dus ta elther gas-condensate In fractures or possibly
"shale” aagociated gas,

The Matiri-1 well was drilled in 1985 by PetroCorp uelng the RookDrill Rig 20 to test the sandstone
stringers of the Brunner Coal Maasures on the Matlrl Artloline. Thie wall I2 oulzide the Block Offer
Area but is significant a& a result of the detailed documentation and full stratigraphic record the well
presents, Gas shows oceurred within the Brunner and overlying Kaiala Mudstone, Several intervale
on the well wera tested. A moderate flow In one test and poor tests on several other zones resultad
In only minor gas flows. The coals and mudstories were genarally conslderad oo tight to produce.

The Blackwater-1 well was deemed an 'oil discovery, but a sub-commercial oll agoumnulation.
Howavar, ae oll prices greduslly Inflated in the late 20lb century, the well racelvad numerous re-
evaluattons and was re-entered in order to retest the well. The key points of the Blackwater-1 well
data are as follows. The wellbore passed through @ fadll at a depth of approximately 132.5 m RKB,
encountering the Lower Mangles Formatllon, ineluding the Valley Craak Sandetone member. Below
the steeply dipping fault at 132 m the well encourterad hydrocarbon shows to & deplh of
approximetely 152 melrea. The gaw and oll (or gas- condensate) was under pressure and required
the use of & harlte welghted mud, Various basle meane were ullllsed unsuccessfully to obtain flow
and produotion data from this zone and lhe well was ultimately suspendad,

The petroleun welle drilled within PEP 57068 are summerlsed in Table 2-8.
Tabla 2-8: Summary of patroleum wells drilled within PEP 57068

Camplallon Elavadion Tokal

Wall nama Spud data data Latitudg Lopgliude MEL MD Ahowi Hadue Dparator
AUSTRALIAN
al.

Biockwntarl | 1968-03-25 | 1968.04-19 | -418R94 | 1723980 | 145 6370 | oifges | shutin CORPORATION
{NEW ZEALANE)

Bounty 1 1570-06-23 | 1970-10-28 | -418507 | 724010 | 2n 31310 | shows :L”"fd“';d Egﬁunwoucn

Murchison-d | 1828.0101 | 19270000 | -av62a8 | 1723885 |0 10545 | shaws | abondoned | fn /RMSOV

The work program i@ as follows.

Stage 1(Cemmitted Agtivities):
Within 24 montha of the commencement date of the permit, the permit holder shall (lo the
sallsfaction of the chief executive).

Complete the following activities which are all key dellverahles for the purposes of the Petroleum
Programme,

MCR}QN\E-TANWM MOEMD_Meamen Qll_&oa Repen_Aznetn and Resaurran FovD 78 January 7015
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+  Aacguire a reglonal gravity and magnetic survey over the permit;

« undertake and report to the chief executive an a programme of fleld mapping and establish a
comprehensive geological datebase of the basin;

» gcquire 10 kms of 2D selemie data in 8 manner that iz consiztent with the quallty and
distributian &s detalled 1 the pid;

» Integrate newly acquired selsmic date scquired under Hg) above, with the exlsting 20
selsmic data and submit a report to the chief executive, and

= diill one exploration well to an okjective andror depth approved by the chief executive (Unless
geclogical end/ior  engineerlry  constralnts  encounterad while  drilling  makes  this
unreasonable).

Wwithin 38 menlhs of the commengement date of ihe permit, the permit holder shall (o the
satisfaction of the chief exesutive)

Complete the following actvities which are all key dellverables for he purposes of the
Petroleumn Programme:

e drill one exploration wall ta an abjective and/or depth approved by the chief exeautive (unless
geclogical  anc¥or  englneering  constrainte  encountered  while  drilling  makes  this
unreasonalia), and

glther:

» rotify the chlef axeculive in writing of the permit holder's commitment fo carry out the next
etage of lhe work programme; or

a eurrender fhe permit.

Stage 2 (Contingent Activities) to be completed within 48 months of the commencemert date of
the permit and Stage 3 (Confingent Activities) to be completed within 54 morths of the
commencement dale of tha permit are also spaoifiad

Pirlpld Project PEP 7050

The East Coast Basin comprises an area of gvar 75,000 km® and i= loceted along the solth certral
eastern comst of New Zealand's North jsland, and Inoludes both onshore and offshore argas, The
“greater East Coast Basl' |s mare broadly looated adjgcent fo the Kermaded Trough In the north
and continues alohg the eastern seaboard of lhe North |zland to the offshore NE coast of the South
lglard, The graater East Goast Basin has a complex geclogical pravines ranglng from structurally
gitple along the wastern marging to extremely folded, faulled and imbricated In the narth and in
eastarn margin, particularly In the Hawkes Bay region.

Many gececlentlsts consider that the offshere Raukurmara Basln on the north extremlly and the
Pegazug Basin located offshore at the southern exiramity are mersly sub-basing of the ‘greater’ East
Coast Basin. I Ihey are included a5 sub-hasing then the overall area of the ‘grester’ East Coast
Biasin is approximalely 180,000 km®, This ‘greater’ East Coast Basin iz located along the eastern
Morth Island coast both onshors and offshore of the Raukumara Peninsula to Just affshore of the
Kaikoura Mountalit range on the rorharn Hp of the east coast of the South (sland. The wastern
margin of the basin s clearly defined by the axlal mountaln ranges of the Nerth lsland — namely, the
Tararua, Ruahlne, Kaimanawa, Hularau, and Raukumara Renges on Whe Morh lslamd and the
Kalkoura Range on tha South Island. The eastern margin I8 bounded by the Hikurangl Trough, which
Is the zeafloar expressian of the offshore subduclion boundary between the Facific and Zealandla
tectanlc plates,
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Thera Is a proven activa patrolaum system present in the Easl Coast Basin as rasult of the empirical
oil/gas seop data and the well data,

Tha parmit 1= lacated In Figura 2-17.
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Figure 2-17: ).Geation of PEP 57058, Enst Coast Basin, North laland, New Zeatand

The stratigraphlc nomenclalure for the East Goast Basin's Neogene Is comprised of many local unit,
member and formatien names, with no cverall coherent lithosiratigraphic or blostratigraphlc
convartlion agread upsn and ara ganarlzally rafarred to hare ag Mangahala (Plia-Plelestscana) and
Tolaga (Mincans) Group formations (Fligure 2-18),
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Figute 2-18: Generaitead atratigraphy of the Easi Coast Basin Onshore NW to Offahore £E,
NZPAM (2014)

Hydrocarbon Source Reocks: Migrmated Late Cretacecus and Paleocene sourced oll and
gas/condensate has bean proved by gecchemical analyses of the Kora, Totangl and Waltangl oll
gamples by GNS Sclance In the 'New Zeatand Geochemical O Familles' report (Sykes st al, 2012).
Ol from onghore East Coast sesps, In addition oil production sampley Trom the Kora wells, were
typed geochamleally 1o the organlc-rich source rocks of the Whangal Shale or the Walpawa Black
Shale, Pyralyals studiss of zamples of these two shalas from outerops, wall cores and drill cuttings,
have confirmed them as good quallty source rocka of marlne deposttion wilh algnificant terrestrial
plant Input

The Walpawa Black Shale s a hrownlsh black, organle-rich shaley slitstone, and ls & prospectiva
shale source rock and shale oil regervolr. It was deposited In the Late Pateocene (60 Mya — 59 Mya).
The thickness of the formation ls very poorly constralnad malnly from outcrop mapplng by D. Francis
(1983, 2000 and 2014), zoms imited data from the Morere1 and Opoutama-1 wells, and a 17m
thick section expoged at surtace at Te Hoe River almest 100 Km west of the walle.

The Waipawa Black Shals has core Total Organle Gontent (TOC) data from the Oru-1A wall
ranging from 1,31 to 4,.23% with an average of 3.28% covering 77 m of measured depth. These ara
original Total Organic Content (TOG) values as the maturity from virinite refloctance data (Ro = 0.3-
0.4%) Indlcate the sediments are Immature. The maximum temperature (Tmax) data agree with
values ranging Trom 308 to 425%. The Hydrogen (ndices (HI) ranges from 159 to 297 auggesting a
Van Krevelan mixture of Type 1l and Type 111 kerogens, Palynofacles and petrograghic data suppert
a mixture of marine and terrestrial organlc matter, which Is the conclualon of the gecchemlical typing
performad by GNS Sclence (Sykes, at al; 2012).
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Reservolrs and Saeals: The Cligocens Weber turbidites mnd the Miocers chanmel and shelfal
sandstones provide potential for vary shallow, migrated oll acoumulations with locally interbedded
Weber or Tolaga Group marine mudstones/ marls providing the aeal, as damonstrated by the
maveabla oil shows in the Wanstead and Weber sands/conglomerates at the Wescott-1 wall

Thee Mioeana and the Pllacens deposition is probably the bast for target reservoir and seal pairs with
mucktone and occaslonal fiyech depoeits Interbedded with shelfal sandstones and some channel
gands ae well ag shallow carbonate unite compoeed of merine blociasts and shell ¢ocuina. These
shelfal sands of the Mangahela and Tolage Formations are classic shallow depth reservairs for
Whangal and Walpawa genarated oil. In this case, reservoira located vary closa te surface with
slightly leaky geals might allow gas to leak off while preserving the oll column due ta a raduced seal
maximum oolumn height. This would explain the shallow oll at Tol Flats-1 and Weseot-1.

Cther regervoir and seal pairs include the Wrbidite channel and slopa fan sandstonsa resanvolre of the
Cligocene Weher Formation as wall &3 the Eocene Wanstead Fermation These sands are likely to
be cepped by good quallty rarlne shale top seals as well as lateral and basal seals. Thie makes the
potential for siratigraphic trapping or combination structuralfetratigraphlo frapping all the more likely.

Plays and Prozpects: The primary targets are he Neogene shelfal sande, namely irterbedded
Tolaga and Weber garcle interealatad with caloarecus marine mudstones and marls as geals, A
secondary reservolr targat would be the Wanatead turbldite and channel sande. The exhumation and
arosion of eadiments over the antlolinal folde viglble todey ag anliclinal ridges hag reauted In the
ertire sequence of Fliocene through Evcene sand mambers being burled at relatively shallow depthe
within iha gynclinal troughe of the velley floors. This is how the VWeber oll shiows were encounterad in
tha Wesoott-1 well at a very shallow drill depth of 10 m to 30 m, whils the top of the Wanstead was
at a shallow 67 m RKB depth. The Whangsi and the Walpawa source rock shales are overlain by
these inlerbedded marine sand reservoir members amd calcarsous marine mudstones which have
good sealing potential. The source rock properties of the Whangal and the Waipawa are remarkably
gimilar to the best shale oil and shale gas plays of North Amerioa where prolific production of both oil
and gae have charnged tha Amerizan and Canadian assnomlss.

In younger slrata, the Qligocene Weber turbidites and the Mlocene shelfal sandetones provide
potential reservalr targeta far very shallow oll aceurnulations with local marine mudstones and marls
as the seallng thology. The Paleogene Wenstead snd Weber Formation mudstone top-seal ara
estimated at approximately 300 m to 600 m thick in the blosk, The Walgatikl and Wescatt wallz
actually spudded In Eocene or Paleocene aged rocks at surface.

The work program |& 2s follows:

Stage 1 {Committad Activitias):

Within 24 marths of the commencement date of the permit the permilt holder shall (to the
satefaction of the chlef executive):

Gomplete the foliowing activities which are all key dellverables for the purposes of the Fetroleum
Programme:

Acquire an¢l analyse a reglonal hydrocarbon gecchemicel survey frofm surface came sampling
over the entire permit area In 2 manner that Is coneistent with tha quality and distnbutlon as
detallad In the bid.

Within 38 months of the commencerant date of lhe permil, the permit holder shell {lo the
satisfaslion of the ohiaf axecutiva):

Complete the following activiiles which are all key defiverables ler the purposes of the
Petroleum Programme

MCCORYETAN i MOBDID_Maaman Oll_ 63 Report_ASEols and RUEros,_Rove 20 ey 015
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Acguire and amalyse & reglonal hydrocarbon geochemical sudivey fram surface cora sampling,
over any area highgraded ae a result of 1(a) above in @ manner that ls conelstent with the quafity
and distribution ag deteiled in your bid, and

elthar:

«  hotity tha shiaf exacutive In writing of the parmit haldare eommitment to oarry out the next
slage of the work programme, or
w» gurrendar the permit.

Complete the following activilies which ara all zacondary dallverables for the purposes of the
Pelroleun Programme;

Complete evalustion of hydrocerbon wmapping results from the geochemical surveys and an
azsezsment of the permil's exploration potertial,

Stage 2 (Contingent Activitles)

Within 48 months of the commencement dete of the permit the permit holder ehall (to the
satlefaclion of the chief executive):

Complete the following activities which are all key dallvarablas for the purpoaes of the Pefroleum
Programme:

= drill one exploration well to an abjsctive and/ar dapth approved by the chief exscutive [UNeEs
geological andfor  englneering constraints  encountered  while  driling  rnakes  this
unreagonable); and

ajther:

o nofify the chilef executlve In writing of the parmit holder's commitment to carry out the next
slapge of tha work programms; and

» ralinguish 50% of the original permit area; or

» surrender the parmit,

Complete the following activities which are all secondary dellverables for the purposes of the
Pelraleun Prograrmme:;
Complele and submil to the chlel executlve a report on the geological and geochemioal

interpretation and assessment of the permit erea, including the results of the exploration well
integrated with the geschemisal eurvey data to assess the remaining potential of the permit area.

Stage 3 (Cortingent Activities) to ba eompleted within 54 monthe of the commencament date of
the permit, are spaclfied.
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3 Officer Basin Project, Australia

Maeman has a-28% investment in the Oflcer Basin Project, a 22 527 eq_ km large land holding with
gignificant axploration potental (Area STP-EPA-D071 — previously L12-4, Figurs 3-1), which lles In
ona of the more explored party of the Basin with road access.
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Figure 3-1: Officer Rasln Area STP-EPA-0071 — previously L12-4

The black Is located 1,250km nortneast of Perth in a largaly flal terrain with reasoneble access, The
sealed Kelgoorie to Laverton road links lo the well malntalned and unsesled Great Central Reoad
whieh leads to Warbuton and carries haavy traneport for moet of the year, A desp crustal eaismic |
survay line was ehot by GeoSclence Australia along the road In 2011,

Tha Geldfialds Gas Transmiaslon Plpeline extends fram the Merth \West Shalf to Esperance on the
south coast at a distance of epproximeately 300Km 1o the west_

The project arer 15 In the Westam Australlan part of the Officer Basln and offers both convantional
and unconventional potential with hydrocarbon ehows reported and &l elements of a patroleum
system are prasent, Figure 32 presants tha stratigraphy and hydrocarbon shows,
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From & commercial point of view Lhe area |a ramala howevar the prospact of upgrading prospactivity
being able to be achleved before year 2 commences |8 reasonable, The black |5 located In a basln wilh
ne proven commerclal ol or gag production. The Officar Basin is simifar to the praductlve Amadaus
Basin In the Nodhem Temitory and to basing In Russia and Oman which contaln giant oll and gas
fields, Few exploration or siratigraphic wells have bean drilled in the wastern Officar Basin, but
hydracarbone ave basn raportad in a numbar of walle.
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Figura 3-2: Generalized Time wand Seiemic Stratigraphy, Taectonle Evarts, Soures,
Reaervoir, and 9eal Rocks of the Yowalga Area (from Ghor et al., 2008)

Hydracarban Saures Racke! goad to aveallant gaures racks wara l[dantifiad In the Naoproterozalo
sactlon, The best source rocks idantified In the area ere from Browne, Hussar, Kanpa, and Staptos
Fermetions, Hydracarbon shows heve been racorded In the Neoprderezole sediments of the
northweslemn Officer Basln by sevaral pelroleum walls.

Reservoirs: the Hrowne, Huesar, Kanpa Formatlon are found to be candidates contalning falr to

excollant reservoirs. In the overlylng Pharerozole sequences, the Lennls Sandetone, Wanna end
Patargon Farnation hava gooad raservair charactarietion,

Saal: calt, and shalw and elitstons intarbads as {ha potenllal reglonal and local seals.
Trap styte and Play Types: Subsalt plays ware praposed but consldared to have higher risk for

reaervolr and sourca, Stratigraphle traps in the subsalt and supra-salt sectlon were also proposed
but remain untestad,

Defined prospacts and leads have nat basn dafined In the block but leads ara present (Figure 3-3)
thars ara reasonabls grounds (good TOC measuramants, Flgure 2-4) to conaider thal the block
could hava both conventienal and uneonventional hydrasarbon potentinl.

— —
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Flgure 3-3: Idertifted structural ada In and adjacent to the L124 Block reprézénting
convant| onal hydracarban potential (Halnes, 201.2)
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Figure 3-4: TOC deta in end adlacent to the L12-4 Block representing conventlonal
hydrocarbon potentlal [from Carlson et al., 1559)
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ATR-EPA-0071 - praviously L12-4 was awarded to Ausirallan Petroleum Portfolio Pty Limited with
2 "notification day" of 24 Aprll 2013, The 3 and 4 month native title registration periods ended an 24
July and 24 August 2013. The work program i presented In Takle 3-1,

Tahbls 3-1:  Work Programmae and Expandituras STP-EPA-DOT1 - previously L1234

Yanr aof Quantly | Minimum Work Raguirsments Estimated Expanditura
Tarm Conatant dollara {indizative
only) §A
1 {firm 20 Selsmilc Reprocessing $850,000
program)
2 (firm 1 Explaration Wall §2,070,000
program)
3 430 km New 2D Salsmic Survey $2,200,000
4 1 Exploration Well 54,350,000
5 Geologlcal Studles $280.000
5] 1 Exploration Waeill $4,580,000
WMETN\IWM MOBMO_Meamsn Oll_Gnn Roport_Azuols snd Ressurces_RevD 20 Jorvrary 2016
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4 Amadeus Basin Projects, Australia

Mosman owne 100% of two granted permite and has one application In the Amadeus Basin in
Central Austrafla which total of 5,458 eq. km (EP146, EP1588 and EP{A) 155, Figure 4-1). The
Amadeus Basin s conslderad ona of the moet prospective onehora araas In the Nohem Temitory of
Auztralla for both convantional and unaonventional cil and gas, and hosts the preducing Mereenle,
Palm Valley and Surprise fields.

[l L

Ty

1'ord

Figure 4-1: Location of ER145, EP156 and BP(A) 155 in the Amadeus Basin

The Amadeus Basih s a broad intra¢ratonic deprasslon that contalns a thick succession of late
Proterozole and sarly Palasozole deposits. It has several major depocenbres including the |dirriki,
Carmichaal and Ooraminna Sub-basins and Missionary Plain Trough along the northam margin, and
tha Mount Gurrle and Seymour Sub-basins In the south, The basin margins are well defined to the
north And south by the Precambrian Arunta and Musgrave Blocks,

The stretigraphy and petroleum system of the Amadeus Bagin Is chown In Figure 4-2.

Hydrocarbon Source Rocks: the polential source rocks In the basin may comprse the Cambro-
Ordovician and Proterozoit shalew and carbonates, The Ordaviclan Harn Vallay Siitetona is thought
to be the llicaly souroe rocks for the Mereanla feld,

Reservoir: the thick sendstone Intervals heluding Paconta Sandstons and Stalrsay Sandstons
which respactively undery and overy the Hom Valley Slltstona wara devaloped as the raservolrs
reglenally. The Mereenle and Palm Valley fields ¢ontain the Ordoviclan sandstone reservolrs. The
Cambrian reservolrs parfleularly the Arumbara Bandstone have been the main exploration target in
the Eastern Amadaus Basin, such as those In the Nespraterozale Dinge Gas Flsld.

Soal: the Morn Valley Slitstona also acts as a seal, along with younger mudstone-domirated
Interbeded units,
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Mosman Ol and Gas Limited — Bldder's Statement 189




28/01 2015 WED 17:34 FAX gloo3/o4l

SRH Coneulling

Pege 33

Trap stylag: éxisting conventional discoveries In the basin rapresemt Cambro-Ordeviclan and
Proterozolc stry clural/etratioraphic trap s,
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Figure 4-2: Stratigraphic succession of Amadeus Basin (modified from Marshall st al 2007,
Halnes et al 2010, 2012a), showing source and reservalr Intervals, and
petrolsum shows. Supersequence scheme of Walter et al (1885), and known
petrolaum systameg. Source: Munscn (2014)
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4.1 (EP146)West Walker - Tent HIll

EP146 contalng the Tent HIll West Walker structural closure and |s located ecutheact of tha
Mereenle Oll field vperated by Santos. The Meraenia fisld has produced more than 16 MMBO. EF
145 |9 alse southwest of the Falm Velley Gag Fleld. EP 145 le located In Figurs 4-3.

The satellite image of the structure |& shown In Figure 4-4.
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Figura 4-3: EP 145 Looatlon map In the Amadeus Baain southwast of Afles Springs adlacent
to Meresnie Qil Field and southwest of Palm Valloy Ges Fleld
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Figure 4-4: EF 148 on the Landsat 741 image, diaplaying structural style, salamic lines and
well locations

By world standards, within the Horn Valley Slitatone (HV5) comprises rich organle beds capable of
unconventional shale ges produclion but determining productive “swest" spots ramalns tha main
challange and not avarywhere will be highly productive. Amarphous micrablal sapropal is a major
compenent of the HVS kerogen with TOC's largely lying betwaan 0.5 te 2% and ranging up to 5%.

The unconventional Horn Vallay Siltslone area over the prospect comprises about 5 km x 20 km.
The straligraphic suscession was shown previously in Flgure 4-2,

Wast Walker 1 waz drilled in 1982, Primary objaclive was to assess the oll and gas potentlal of the
Cambro-Ordoviclan Pacoota Sandstone. Secondary objectives were to assess the hydrocarbon
potantial of tha Ordoviclan Stairway Sandatone, the Cambrlan Cleland Sandstone and sub-Temps
Formatlon rooks. Tha Tartlery objective was to assass the hydrocarbon potantial of the doubtfully
saalad Mareanle Sandstone (Garter at al, 1982). The well encountered aignificant gas shows in the
Uppar Pacouta Sandstona (P1) reservelr and gas wae flared at the sudace durlng alr drllling at
1413 m and again on DET 6, which recovered the Aare zone, Minor gas shows wate presant In tha
basal Stairway Sandstone, and in the Pacaota Sandstona P2 and P3 resetvalrs. No zenes of liquid
hydracarbone ware penelrated, The well was eaged and suspended (Gorter ot al, 1582).

The Weet Walker-1 wall dizcoverad a Pacoota pas poal (2-3 m gress gas eoluran In the top Pacoota
£8). The gas flow ocourrad becausa the wall was drillad with air/mist up untll the time the gas was
intersecied,

— e —
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Tent Hill + was drllled In 1983, The primary abjective wae to assess the hydracarbon potertial of the
Cambro-Crdovician Pacoota Sandstona n a gesphysically defined anticline with a secondary target
in the Stalrway Sandstone (Marsden et 2l 1984). The well encourterad minor gae ehows In lhe
lowar Stalrway Sandstone, Horn Valley Siliatone and Paceota Sandstone, but orfy miner
hydragarbons were recovered In DST 1 over the lower Stalrway Sandstone. The well was plugged
and abandonad (Maredan et al, 1984).

Tent Hill-1; This (2 ena example whera the HVS produced gas from fractured shales. High praeeure /
low volume gas was intergecled at 1146.8 m (670 units) in "hot' shales of the HVE. The mud welght
wae Increased lo 11.2 I/gallon at 1194 m decreasing to 9.25 |bvgallon at 1238 m in lhe Pacoota
Sandstone, The HVS zone wae not flow tested, however the cored shale wae very oarbonaceous
and bled gas prafusely st aimospheric pressure; there was a maesive Inoreses In gas above
backgraund.

The Tent Hil-4 gas prona zones have been described as conteining glisonite whiah is a degraded oil
with glassy texture euggesting over maturity or total devolatiisation, A large potenttal Prospactive
Resource of GIIP can be inferred on the basis of West Walker-1 drilllng test. Additlenally there is
potartlal for a conventional sweet spot that could patentially supplement the unconventional
Resource.

Tant Hill-1 tested the higher updip area of ihe anticline (Pigure 4.8).
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Figure 4-5: Lower Larapinta petroleum system, West Walker 1 {on the left) and Tert HIll 4
{on tha right). Tent Hill-1 tested the higher updip eraa of he antleline. Soures:
DASWPET, 2011
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Several lsades are recognieed acrogs the Tent HIll-West Walker Anticling, Thosa prospective
comparimente coour updlp of West Walker-1 and Tant HIll-1.

The West Walker compartments (Top Pecoota Sandstona) are shawn In Flgure 4-6. The Tent Hill
campariments are shown In Figure 4-7. The regional anticlinal siructurs (s prassntad in Flgure 4-8.

Tha top Pacoota In 3D salsmlic visw Is ghown In Figure 4-8.

Ared 3 5r0.053Mm7 .
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Flgura 4-6: Compartmants updip of West Walker-1
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Fipure 4-7:  Compartments updip of Tant HIll-1
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Flgure 4-8:

Flgura 4-8:

The work program end expenditure commiltmants for EP 145 are presentad tn Table 4-1.

Reglonal elrrcture of the West Walker-Tent hill Antlcline showlng the varloua
updip compartments

Top Pacoota Sandstone structure grid In 30D view
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Tabla 4-1: EP 145 Work commitmant

Yoar From Te Work commitment Estimated cogt*
1 2208M4 | 20815 Revisvw past mxplomtion $180,000
2 2208156 | 21/08/16 Gaochamical Suvay, GEG $400,000
3 22008H8 | 21/081T |Acquire 100km 2D gelamic, with proceaaing]  £1,260,000
and Interpratation
4 20847 | /0818 Drill one well $9,500,000
-] JAN0BHA | 21/08M15 Dirill one well 410,000,000
Total $24,320,000

4.2 EP156 NE Amadeus Basin

Tenement EF156 comprises a gezetted petroleun explaration block In the Amadeus Basln of the
Northern Terrtary. Figure 4-10 prasents an overview of EP 156 location and lecal Infrastnitura.

The stratigrapby for the permit ahowing the hydrocarbon source rock Intervale and shows In the
bagin s pregented in Figure 4«11, No patralaum wells drilled within EP 166.

The interpretation of the regional DBGA-GAT selemic line acquirad [n the eastarn part of ihe parmit la
presented in Figure 4-12,

EP 156 currently haz no defined Progpecte allhough there are several leads and areas of
urzonventional lydracarton potantial (Figure 4-13)

Recent meppling in EF196 (SRK Conaulting, 2014, Plgura 444) |ndicated unconvantional
Fydrocarbon potertial at the traverss locations comprieing astimated organio contents with high
values estimated of hetween 2 — over 4% TOG. Additionally there may be source/reservolr potential
In the same units further from the paleoshore (further wast).

Unconvertional hydrocarbon reaource ia potentially abundant and thece source rooks ara oapabla of
charging conventional or stratigraphlc traga, Porous and parmeable sandstonas were observed In
outcrop howaver the potantial of recent weatherlng to enhanoe poroslty and parmeabllity Is yat to be
assessed. The subsurface conditions need Independent verification. Corventional oppartunitiss
likely comprize the Julle sandstone reservoir charged by Underying and adjacent higher TOG
gection.  Julie sandslones were recogriaed on both the norh and south traverses and it will be
pogsible to estimale the lateral distribution araund the edga of the synoline from the Intarpratation of
satellte iImagery. Low gamma clastie units with reearvolr potertial in the Julle Formation are present
on bath the North and South limb ¢f the Fergusson Syncline and these appear to correspond with
gae bearing reservolre In the Dingo and Ooraminna flelds to the south.

The EFG 156 work program and expanditures are provided in Table 4-2.
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el Conulling L earrars

Figure 418 Quarview of EP 156 Incatian and local Infrastrusturs. Sslemile ine 09GA-GAT I8
ahown | the sastarn part of tha block
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Figure 411 Overview of stratigraphy showing drillad wells and 2044 ERK  study
Intersections
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Figure 4-13: EP 166 Progpeotivity and Leads (blach deshed oulline comprizss unconventionul potertial,
white dashed oulline comprizes convenlionsl structurel ivedw)
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Figure 4-14: Stratigraphle correlation EP 156 to Dingo-2 gas field. Outcrop logging sections
corrolated with nearby wells flattened on the Arumbera 4 (Nale: The Perslateke is o
recagsiva unit at the location of the oulcrop sectlons and lhe gemma loy messuremanls am fikely
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Tabla 4-2: EP 166 Work Program {Date of Grant to Olleo Pty Ltd: 07/11/2011)

Parmit Yaar Fram To Minlmum Work raguiremants | Estimated
Erpandilure A%
Year 3 714 | 8111715 | 150 km selsmic, processing 76,000
& Intarpratation
Yoar 4 711115 | 611116 | Dill one well 3.000,000
Your 5 7116 | 61117 | Well data processing & 375,000
Interpretation

4.3 EP(A) 155 Mount Winter

EPA 155 iz located betwean Mareenls and Surprise Oll Flalds (Figure 4-18). It comprises an area of
278 km®. Selsmic and well data compriga limited 2D salamic lnes and the Mount Winter-1 Mount
Winter-2/2a wells {Figure 4-1€). Figure 4-17 comprises a schemalic map showing penaraiized
hydrecarbon lithofacies varation for Horn Valley Sitstons. Mount Winter ER(A) 155 lles In the oll

prona Zana.
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- [ 1 1'0rrn
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* il
. Rl
1l
- Lagend T
o Ploteum vl
— B m
] Tenemmenin undey appicam
T Tenements pronted
1" 1314 prbwe 129" riallrd' 130h0Y [LTY
Figure 415 Location of EPA 166 batween Mereenie and Surprige Oil flalds
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Figurs 4-47: Schematic map showing ganeralized hydracarbon lithafacles variatlon for Horn
Vealloy Siltstone (after Garter 1983). Source: Marehall, 2005

EPA 155 which Is not yet granted and is siiad in a favorabls oll prone location between Mergenle
gnd Surprise Oll Fields, the arem of 378 km® which s 93,406 acres compriess significant
unconventional potentlal hydrocarbon valus,

Tha proposed wark program for EP{A} 185 is shown In Table 4-3.
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Tahla 4-3:  EPA 15E Proposad Work Program — Mt Winter

Year 1 Geological and geophysical review
Expenditure Year 1 20,000
Year 2 Aboriginal sacred site/ heritage clearance for seismiof drilling
Exponditure Year 2 90,000
Yaar 3 75 kilometres of salkmio aequlsition
Expenditura Yaar 3 475,000
Years 4 and 8 One weall
Expanditure Years 4 ang 5 2,500,000
Tatal Expendlture I 2,845,000
MECON'ET arl v MO S0_Moanan Dll_Bnas Roport_AccHc ond Rosainos_ Ryl 20 Girliary X015
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5 Otway Basin Project, Australia

Masman owns 30% of VIC/PEZ in the Otway Bagin. The permit was recently renewed and I8 In
relativaly ehallow watar,

The T0% permit holder funded & 3D selsmic survey in 2013, The results of the 30 salemic survay
are now being integrated In to v geclogleal madel to allow Identifeatlon and ranking of driling
targels. Within the Olway Besin thera ta ¢ommaretal predustion bath onshors and effshors.

Pemmil VIC/PE2 is Ipcated In the offghore Olway Bagin (Torquay Sub-baein) scuth of Geslong
Victoria (Figure 4-1). The Otway Basin iy the largast stuctural alwmant of the Bassian Rift Systam
that daveloped during the saparailon of Antarctica from Australia. The eystem compriees thrae major
basing = The Gippsiand, Pass and Olway Basing. The Torquay Sub-basin shows the greatest
gimitarity 1o the Qtway Basin In the Early Cratacecus but the siratigraphy of the Lale Crelaceous and
Tartiary is mors analagaus ts tha Base Basin,

The Otway Besin extends westnohwest from the King (sland High along tha Victorian coadl for
500 kilometres to Cape Jaffa in South Australia. The south western affshore imli & taken arblirarily
at tha 4500 moetreg izobath. The disiribution of Cretaceous rocks defines the rift margih in the
north. The basin covers an erem of approximetely 180,000 square kilometres (sq.km), of which
more than 48000 sq. km Is In Victoie, and conlains up to 10,000 metres of Jurassle to
Terllary sediments. During the Eary Cretaceous, sadimentation axtendsd north sast Inte the
Torquay Sub-basin and possibly joined with tha Gippsland Basln acrose the King Island -
Momington High,

WIFE anmrg g
"GARAANGALLAD > .
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11y

Flgura 5.1 Loeatlon map of VIC/P62 axploretlon permit, offehore Otway Basin (Torquay
Sub-basin)
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The stratigraphy of the Otway Basn ls presented In Pigura 5-2.
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Flgure 5-2: Olway Bagin « Btratigraphy and hydrocarbon occurvences

Only three older vintage wells, Nerta-1, Snall-1 and Wild Dog-1, were drllled within the psrmit.
Table 51 pravides a summery of theze petroleum walls.
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Tablu B4:  Summary of patraluns wille drlisd withln Ve/P83 (e difled abar Barneckar T., Drisesil J, Powal] A, and Thomos J 1., 304}
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Razervelr:

The praposed new play for the Torquey Sub-basin comprisas sandelones below the Eumeraila
Formation, with (he prlmary targst belng Prafly Hill Formation.

Eumaralla Foarmation,
anclor claystones of the Fratty Hill.

Source rack:

Casterton Forrnation,
Crayfleh Subgroup, and

Eumeralla Formation.

Potantial trap typas:

»  Tilted fault block,

+  Qriaponto kasemant high,
= Fracturad basement,

s Hanging wall fraps

In Merita-1, significant gas shows arg prasent within the Eastarn View Group end the Eumeralla
Formation. The Eastern View ges shows are dominzntly ageociated with coals, except for a tight
sandstane over the interval 1282-1274 mKB whioh had up to 5% G1 ageinst a backgrolnd of araund
0.1%. In the Eumeralla Formatlon, there are several tight sands, each generafly less than 6 m In
thickness, with gas shows up to about 14% total ges. While a signiftcart number of thesa shows are
associated with coals batween 1810 to 1629 mK8, a medium to fing, argllacecus sandetone with
relatively more parmeabls Intervale and no associated coal, hag slgnificant gas peake of up to 18%
(€1 18%, C20.16% and C3 0 089%). From about 1926 rm to 1996 miKB, gas peake up to 6% are algo
present In tight sandstones. |t ie interpreted that failure resuted from the late devalopmert of the
fealure, which post-dated 1he main migralion phase (Messent BE., Coling Gl and West B.G,
1998). The Nerita-1 walt an the OB88A-12 aeizmia line iz shown in Figure &3

2B Jonwary 2016
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Figure 5-3;:  Selsmic line Q8BSA-12 showing Nerita<l (Meegenl B.E, Collins G.l. and Wast
B.G., 1899)

In Wild Dog-1, It I2 belleved that the juxteposilion of sendslone units across the faull could acgount
for ledkege of hydrocarbons from the structurs: alternatively thé maln migration phasza for
hydracarbons may have occumad prior 1o the formatian of the strueture. Further reasons poslulated
by Shall incluce the Inck of and adsquata charge and the Eumeralla Formetlon Inhibling vertlcal
migratlon (Meszent B.E., Colling G.1. end West B.G., 19958). Followlng Interpretetion of the new 3D
gelsmic dala lhis well I known to be an Inveld siruclural fest.

In Snall-1, it = intarpreted the well didn't test & velld slruciure (Messent B.E., Collns G.). and West
B.G., 1999).

ERK interprated the 3D selsmic data and Identified leeds and playe that look encoureging and
should enable ferm-oul for drilllng. The 30D survey upgraded the prospecilvily In the permit by
racognising Wild Dog-1 as an Invalld tesl, and defining amplitude anomaly leads that likely relate (o
gag charged section,

The lwo maln leads wers recagnisad are updip Wild Dog-1 with a bright selsmic characler and Laad
1 (Figure 3-4).

— —
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Figura B-4: Location of Shipwreck and Nerlta Troughs with the updip Wild Dog laad and
Laad 1 locations shown

3D Selsmic Mapping and Proapectivity

Tha 3D has dafined prospacts that should be capable of achleving promoted farm-out interest
for drilling. There a many favourable atirlbutes.

+ Thae eelemic dala is interpreled lo ba alfected by tha presance of gat

*  Sluclures are large wilh Tollow-up prospects

»  Dry hole analyele indloates Wild Dopg-1 wae an off elruclure tesl

» A oomparison of the Nerila Trough lo ihe Shipwrack Trough shows Interesilng prospecilvity
glmllarities

* Lead 1 comprises an inveded praban low with excellent sovrce rock polential and
tharge/laakage timing of tha Invarslon,

The prospectivity ls summarised In Flgure 85 which shows an upper — anomaly map, Lead 1
delalted mapping and a lawar Image comprieing aael wast selemic saction asuth of Laad 1 and
graben location map,
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Obvlous gas afcape
Serles of Pretty Hill Closures can wich to make

Patential gas featuregl| raps
?

Updip Wild bog

Maln Inverted graben

Figura 6-6: Summary of the 3D Lead 1 prospectivity (upper - anomallas, mid Laead 1 datall,
lowar aast wost salzmic zection zouth of Lead 1)
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Trident was granted the parmilt in 2005, and it now carrles a work program commitment as shown In
Table 6-2.

Table &2:  VIC/P82 Original Work commitment

‘Year |Commancee Ends Work commitment Estimatad cost

1 [i30e2006 (120902000 [GRG F0.25m

2 102000 202007  34&Q §032Zm
3¢ I0e/2007  P20F2010  M20 Klometres 20 selsmic $.2m
13/08/08 12032010 [GRG 018 m
13/03M10 12/03/2011  [Survey praparation $0.25m
13/03/11 12/03/13 175 km® 30 selamic gurvey $5.6m

Total $TEB7 m

The following renewal wae grarmed on 27th day of June 2014 (Table B-3).

Table &23: VIC/P82 Work commitrmant

Yaar of Minimum Work Raguiramente Entimatad
Tarm of Expenditurs
Permit Constant dollars
{indicative only)
$A
1 Gaologioal and Geophysloal Studles §250,000
2 Geological and Geophysioat Studies $E00,000
3 One (1) explorailon well $36,000,000
4 Geological, Geaphygical , Englnearing $500,000

and Commarclal Studiss

Acqulsition, processing and interpratetion of
140 km2 30 selsmic survay $4,000,000

5 Ona (1) axploration wall $32,000,000

Technical raview and asaessmant of parmit 53,000,000

MCCONGET AoV MOS010_Mosman Olk_Gan Rapor_Acoic nd Roapunios_Revl 20 mauary 7015
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Canning Basin EP478 (Option 17.5%)

Arsa EPATS (Figurs 8-1) comprisas a garatted petroleum exploration block In the Canning Bacin of
WA, Area EP478 wes awarded to Buru (100%) In May 2011 In June 2010 Buru announced a farm-
In agreement with Mitsubishl Corporation to jantly axplora Buru's parmits in tha Canning Basin. EP
478 i ona of the permits whers Mitoublehl may sarn an interest by funding work.
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Figure 8-1: Locatlon of EPA73in the interior Canning Basin (Kideton Sub-basin)

Mozman hae an apllan to paicipats If the Joint Venture efects to drill & wall I the pamlt by paying
26% of well costs to earn 17.3% of the of the first wall. Apache Energy Ltd (Apachs) also has an
option te famm-In to this well, and & funded mosl of the ¢oat of the racent 504 km Mount Rosamund
2D selsmlo acquisition programme ae part of thelr Acacla parmit farm-in.

The stratigraphy of the southermn Canning Besin, &3 recognised In the Kidsan Sub-hasln and on the
Croesland Platform |s chewn In Figure 6-2,

The stratigraphy and petroleum systam of the southern Canning Basin, a5 recognised In the Kikdaon
Bub-basin and on the Crossland Platform 13 shown b Flgurs §-3,

Patrolaum Systems: Thare are thres aclive peiroleum systems In the Canning Basin and thass ares
corralated to sourcs rocks of Ordoviclan to Permlan age (@oldwyer-Bongabinnl; Gogo; and Laural-
Andersan-Grant). In the central Canning Besin there Is & further distinction mada batwsen pra-salt
(Goldwyar-Bongabinnl) and post-sait (Gogo; end Laurel-Andergon-(Grant) systams.

WCOONGT ANgwe WOSIW0_Mosmin i Gar Fapar PAisule Aid Ry sturohs, Ml 28 Janunry 215
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Figure B-3 presents & basin wide achamatlc of the stratigraphy and petroleum systema (Gaologleal
Survey of Western Australla, 2002), The systame ara dantifled, with proven source-rock intervals In:

s The Ordovician Nambast, Willara, Goldwyer, and Cerbuddy Formations.

& Tha Davonlan, Givatlan, and Frasnlan Intervals where the highest source potantlal I in anexlo
carhonaceous lithofacies of the back-resf subfacles of the Plllara Lmestone and basin facies of
the @ogo Formation.

#+ The Lowar Carboniferous Feirfield Group that indudes sffactive source rocks in the Laurel and
Anderson Formations {that saurced tha Lloyd 1, Wast Kora 1, and Palnt Tarment 1 hydrazarbon
sccumulations.)

+ The Carboniferous and Parmian sagquances that Inolude source rocks in the Upper Grant Group
ghalae, Poola Sandetons, and Neonkanbeh Formeation.

The Ordaviclan and Devonlan pelrolaum systems are consldarad to pravids elgnifieant proapeocts for
lituld hydrocarbane, with the potenllal to generste tens of billons of barrele of cfl. Davenian
cabonates ars praductive on the Lennard Shelf. To date the Early Carboniferous has produced
malnly oll and minor gae, with several small olifields (Boundary, Sundown, and \Weet Tarraca) In the
Parmian- Carboniferous systam ressnolrs,

The prergalt Ordovician, Silurlan and Devonlan systems are expected to be prasant In EP478.
The prospects and laads In tha black are shown in Figuras 6-4 and 8.5,
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Figure 8-2: Soulhern Cannlng Basin stratlgraphy
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Flgura §-3  Stratigraphy and patroleum systams of the Qanning Basia

Figura 8-4: Proapects and leads th EP 478
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Figura 8-8: Woolnough-1 Proposed Frozpact In EP 478

EP 478 was granted 28" Aptl 2011 ta Buru (100%) with 3 wark programme az detailed In Tabla 6-1.

The current approved werk program as at 11" December 2014 |s presented in Table &2, SRK
note that a variation has been submitted to

(i) suspend the work program, and
(n vary the work program.

The applications were lodged by Buru Energy Limited on 168th and 19th December 2014
respectively; the applloation to suspend was granted on 21st January 2015 and the varlation
applicatian is pending.

Tabta @1: EP 478 Work pregramma

Year of |Title Yoar| Titie Year|  Minlmum Work Requiremants Estimated Expenditure
Term Start End Constantdollare
(Indicativa only}
A
1 nafoAr1 RPAA2MA Geological & Geophyaical Studies $100,000
2 piinz  p1ane Qna (1) Explaratlon Well 3,000,000
3 01i01H3  BAM2A3 Gaological & Geophysical Shudies $76.000
4 01/0114 PAM2n4 Geologleal & Geophysical Studles $75,000
MCWN\S-TAN‘PM MRS Wopman Oll Saa Ropsi_Auduz ond Resourcet_Revd 20 aruay 2013
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Tablag2: EP 478 Work programme a8 at 11" Dacamber 2014

ETATE OF WEGTERN AUSTRALIA
PETROLEUM AND GEOTHERMAL ENERQY REBOURCES ACT 1987

SUBPENSION OF WORK PROGRAM AFFECTING
PETROLEUM EXPLORATION FERMIT EF 474
aTP-EPS-ITH

I, JEFFREY HUNTLY HAWORTH, the Exaculive Direclor, Pelrclaurm Divieton of the
Department of Minga and Patralaum, under delegation from the Minfeter for Mines
and Patrolsum, purauant 1o seclion B7 of tha Patrolaum and Geotharmal Energy
Reacurcas Aot 1987, heraby:

1, Suspand (ha condilon mauiring (ks complalien e Year d wark program fer
partod of 12 mantha from 31 Januvacy 2048 (o M Janusry 2017; and

2. Extond the tem of the petroleum axploralion parmtt for a peried of 12 monthe
from 31 January 2018 lo 31 Jenyary 2017;

by raplacing Iha lable referenced (o In Condlilon -1 of tha Tile Inalrument far
patrolaum axptoration parmit EP 478 with the following lable:

Esiimatad
Yaar

of | TWavear | Tae Yorr Minlmum Wark Expandiiure

&lant End Regquiremonls ﬁmm&g‘g‘m
%A

Term

1 28m4ara011 | 31012013 | Gecloglcal and Geophyakeal Studlas 100,000

2 | ofo2izeta | sue1meie 1,600km” Awro Gravity Survey 400,000

] o1i02/2014 | MAVZ01E | Geologios) andd Qeophyalcal Bludiaa 76,000

] 01/02,2014 | 38012018 126hm New 2D Salemio Survay 1,280,000

L] 01022018 | 30472017 | Geological and Gaophysical Sludias 75,000

L] D/0220D | 30T One (1) Explaralion Well 3,000,000

Datad N {] day of Deoambar 2014

Made under the Palroleum and Geolherma! Enerjy Resotrcas Act 1967 of the Eate
of Waatarn Auglralla.

L4

Jeif HAWORTH
EXECUTIVE DIRECTOR
PETROLEUM DIVIBION

MCLOMET Mipowa MOS010_Merrmn Ol_Gas Repon_Atoets and Resoursad_Rind
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Appendix A: Category Definitions of Petroleum Reserves
and Resources
For further detafls on the definitions and guldelines, pleese gee the orlginal document (SPE, 2007).

WOCONGETAND Ui W0 10_Mosiman O)_GA% Reon_Asislg and Reseurcad_Revld 0 January 2%

220



28/01 2015 WED 17:46 FAX @o34/041

SR Canauiting Appendik A

The following figura {from tha wWearld Patroleum Councll) presants 1P 2P and 3P caltegory definitions,
Furtharmore, it pravides guidalinas designed to promole coneistency in resource assessments, The
followlng sumnmarizes the definitione for each Reserves category in tarms of bath the deterministic
Incremantal epproach and scenerio approach and alse provides the probabllity enterla it probabilistie
methods are applied,

PRODUCTION
B | |
| E g
Hl |
» | &
g 5
8
2 a
‘_?l UNRECOYERABLE 5
K
i :
: g :
g UNRECOVERABLE I

— Range of Uncertainty —t

Nt to seale

Figure A-1: Rexsurces Claseification Framework

Proved Rassryeas ore lhoss guantilas of petroleum, which, by analysls of gecacience and
anginearing data, can be astimated with reasoneble certainty to ba commercially recaverable, rom a
glven date forwerd, Irom known reservoirs and under defined economic conditions, aperating
malthods, and governmant regulatlons.  If determinletic methode are used, the term reascnable
oartainly |& Intandad to express a high degras of confidence that the quantities will be recovered, It
prababllistic matheds are used, there should be at least @ 90% probability that the quartities actually
recovered will equal or excead the estimate,

Probable Repsrvaw ars thosa additional Raserves which analysis of geosclence and engingering
deta indlcate are lesa likely to be recovered than Froved Reserves but mars cortain to be racovered
lhan Possible Resarves, It is equally likely thal actual remalning quantities recovarad will be greeter
than or less [han the sum of the astimated Proved plus Probable Reserves (2F). In this oontext,
when probapllistlc metheds are used, there should be at least a 0% probability thal the actual
quentities recovarsd will squal ar exceed the 2P sctimata.

Poralble Reserves are those additional reserves which analysls of geoscience and enginesring
data euggest are Iess lkely to be recoverabla than Probeble Reserves. The tolal quantities
ultimataly recoversd fom the projedt have a low probablity to excead tha sum of Proved plus
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Probable plus Possible (3P) Reserves, which (5 equivalert t@ tha high astimate scenano.  In this
context, when probabilistlc methods are used, there should ba at least & 10% probability that the
actual quartities recoverad will equal or excesd the 3F estimale

The "Range of Uncertainty" reflects a rangs of estimated quantitles potentially recoverable from an
accumulation by a prajecl, while the vartical axis raprasante the “Chanoe of Commerciality”, that Is,
the chance that ihe project that will be devaloped and raaoh commercial producing status.

The following definttione apply to the major sulxdivislore within the resaurcee olaeslfication:

TOTAL PETROLEUM INITIALLY-IN-PLAGE |5 that quantty of petraleum that iz estimated 1o exist
originally in naturally occurring accumulations. it Inoludes that quantity of petroleun that lg
astimated, as of a given dale, to be comtalned in knewn acaumulations prior to production phus those
estimated quantities in accumulalions y&t to e discovared (equivalent to “total resources”),

DISCDVERED PETROLEUM INITIALLYN-PLACE Is that quantity af petroleumn fat ia astimated,
as of a given date, to be containad In known accumulalions prior ko production,

PRODUCTION ie the cumulative quanlity of petroleum that has been recovered at 8 given date.
While all recoverable resources are estimated and production s mazsured in terms of {he sales
producl specificetions, rew procuctlon (sales plus non-sales) quantities are alse measured and
required to suppert enginesring atalyses based on resarvoir voidage.

Multiple development projects may be applled to each known accumulation, and each project will
recover Bn estimated portion of the nitally-in-place quartities. The projects shall be subdivided Inte
Commercial and Sub-Commerclal, with the estimated recoverable quantiies being classified as
Reeerves and Contingent Resourcas respactivaly, a2 delined balow.

RESERVES are those quantitles of petroleum anticipated 1o be commerclally recoverable by
applisation of devalaprant projests to known accumulations from a given date larwsrd under
defined conditione. Reserves must lurther salisly four oriteria’s: they must be discovered,
racoverable, commercial, and remaining (a8 of the evaluation date) based on the development
project{s} applled. Reserves are further categorized In accordance with the level of certainty
aeeociated with the estimetes and may ke sub-olRssiflad based on project maturity andfor
characterized by development end productian status,

CONTINGENT REBOURGES ara thosa guantitiee of patroleum eetimated, as of a given date, o b
potentiaily recoverable fram Known accumulations, but the applied project(s) are not yet considered
mature enough For commarcial development due lo one or more contingsncles.  Gantingent
Resources may include, for axample, projects for which there are currertly no viable markete, or
whara cornmerclal recovary | dependent on technology under davelopment, or whare evaluation of
the acoumulation Is Insufficlent to clearly assess commerclality,. Contingent Rasources ara further
categorized In accordance with the level of cerainly avsuclated with the astimates and mey be
gubnlaseified baged on project maturity and/or characterized by their economio slatus.

UNDISCOVERED PETROLEUM INITIALLY-IN-PLACE l= that quartly of pelroleum estimated, as
of a given date, 1o be contamed withit ascumulations yed to ba disoovered.
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PROSFECTIVE RESOURGES are those quartiles of petroleum estimeded, as of o given dale, o be
potantlally racoverabls from undiscoversd accumulatfionz by applicalien of fulure development
projecis. Prospective Resources have hoth an assocleled chance of discovery and a chance of
developmenl. Proapective Regources are further subdivided in accordence with the leval of certainty
aszociatad wilh racoverable astimates assuming thelr dizcovery and devalopment and may be sub-
classifed based on project maturtly.

UNRECOVBRABLE |5 that porllon of Discovared or Undiscovered Pelrolsum Inillally-In-Place
quenliiles which Iz sstimelad, 8z of a given dale, not 16 be racoverable by future development
prajects. A portlon of these guantiles may become recoverable n e fulure as commercal
clreymsiances change or technologlcal developments eccur, lhe remaining portlon may never be
recovered duae lo physical/chamical constraia rapresemad by subsurface Irferaclion of fulds and
rasarvolr rocks.

EETIMATED ULTIMATE RECOVERY (EUR) 14 not a ragources calegery, bul a term that may be
applled lo any accumulation or- group of accunivlations (discovered or undizcoverad) to define those
duanifiles of pelrolewm estimaled, ag of @ gven dale, to be polenlially recoverable under defined
fachnical and commarclal condiliong plus those gquantiiles already produced dolal of recoverable
resources).

In speclalized areas, such az hasin palent|al studles, where alternative terminclogy has been used,
tha total resources may ba rafarred to as Total Resourca Baze o Hydracarbon Endowmant. Telal
racoverable or ELUR may he termed Bagin Poterdlal. The sum of Rezarves, Conlingent Resources
and Prospacilve Resources may be referred lo as “remaining recoverable resources”. When such
ferms are used, It Iz Imporiant het each classficallon companenl of iheé summation also be
provided. Moreover, Inege quanikles should nol be aggregaled withawt due conslderation of the
varying degreas of lachnical and commerclal risk Invoived WIIh thelt clasaincation.

Projact-Bazed Resources Evaluations

The regources evalualion process conzistz of Idarlilying a recovery project, or projecis, associated
wilh & peiroleum accumulation(s), eslimallng the quantitfes of Pelrolaum Intially-In-Place, sefimating
thal portlan of hose In-place quantties that can bie recovered by each project, and classifying the
praject(s) baged on iz malurly slalug or ¢chance of commerclaily..

This concepl of & projaci-bated clasatficallon systam ix fudher clarified by examining the primary
dala seurces coniribuling lo an eveluation of nel recoverable resources (3ee Flgure A-2) thal may
be dezciibed as follows:

Net
RESERVQ'R RBGI:NBI‘HBIB PRDJECT
{In-place voltimes) Resdlrces (production/cash flow},
Entitlemant
PROPERTY
fownership/contract wrms)
Plgure A-2: Resourees Bvaluation Data Sourass
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Resources Clazssilcatlon

The baslke cassification reguires establlshmeant of critarla for a petrolsum digcovery and thereafter
the distinction hetweern commerclal and sub-commerclal projects In known accumuletions (and
hance betweon Resarves and Contingant Resources).

Datermination of Discovery Status

A digcovery s ong petrdleum aceumulation, or several petralaum accumulations collectively, for
which one o several exploratary wells have established through testing, sampling, andfor logging
the exlstance of a significant quantity of potentlzily movaable hydrocarbona.

In thia context, "significant” implies thet there (s evidence of a sufficlent quantity of petroleum to
justify estimating the in-plage volume demanstrated by the well(s) and for evaluating the polentlal for
egonemic recevery,  Estimeted recoverable quantities wiihin suoh a discavered (known}
agcumulation(e) shall Initially be ¢lasslfied ag Cartingert Retourees panding definltion of projecls
with sufficient chance of commeraial development to reclagsify all, or a portion, as Reserves,

Where In-place hydrocarbons are |dentifled but are not consldered currently recoverable, such
gquantities may be claseilied 2& Diecovered Unrecoverable, if considered appropriate for resounce
management purposes, a portlon of theee quantiliee may become recoverable resaurces In the
future as commeralal clroumstances change or technological developmenta acelr,

Detarmination of Commerclality

Discoverad racoverable volumes (Contingent Resources) may be caonsidered cotmmearslally
producible, and thus Reserves, If the antity claiming commerciality hes demohatrated firmn intentlon
1 procesd with developrment and such Intention is based upan all of the fallawing critera:

Evidenaa to support 3 raasonabls timetsbls for developmant.

A raagonable aszesemant of tha future economica of guch development projecls meeting daflnad
Investment and operating criterla.

A reasonable expectation that there will be B market for all or at least the expectad sales quantitles
of praduclion required to justify development.

Evidence that the necessary praduciion and transportation faclities are avaliable or can be made
available.

Evidence that legal, contractual, environmenlal and other sacial and economle concerns will allow
for the actual Implementation of the recovery project baing evaluated.

To be included in the Reserves class, a project must be eufflolently defined to establish ils
comimercial viabliity, There must be a reaconable expectation that all required internal and external
approvals will ba fortheoming, and there |& avidenoe of firm intention fo proceed with development
within a reasonable time frame, A reasonable time frame for the Intiation of development depends
on the specllie ciroumstances and varles according to the scope of the project. While 5 years Iy
regormanced a8 a benchmark, a longar lime frame could be applied where, for example,
development of aponomic projects are deferred at the option of the praducer for, among other things,
market-related reagong, or o meet contractual or strategic chjectives, [n all casges, the |ustification
for olassiflcatlon as Reserves ehould ba clearly documented.

To be included in the Reserves cleas, there must e & high eonfidence in the commercial
producibility of the reservoir as supported by actual praduction or fermatlon teste. I certaln cases,
Reserves may be assigned on the besis of wall loge andior core analysle that Indleate that the
subject reservoir is hydrocarbon-teanng and |8 analogous to resarvolrs In the same area that are
producing or have demonetratad the ability ta procuce ori farmation tests.
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Projact Jtatus and Commarclal Risk

Evaluatorz have \ha option to establish a mora delaited rexources classificallon reporling gystem
Ihal ¢an also provide the baslz for porifolle management by subdividing the chence of commerciality
axle accarding te projecl malturlly. Such sub-claszex may be chareclerized by slandard project
malurity level dascriplions (qualitallvs) andfor by thelr azsocleted chance of reaching producing
slalus {quanitiative).

As & project moves 10 a higher level of maturlty, thers will be an Increasing chante lhal the
accumulation will be commarclally davelopad. For Contingent and Prospeclive Regources, thie can
further be expressed as @ quaniiative chance estimate thal Incorporales twoe key undetying risk
components:

The chance thal the polentlal accumuletion Wil resull In the discovery of patrolsum. This is refarred
to as Ihe “chance of discovery”

Once dizscoverad, the chance that the accumulation will be commercially developed Is refermed to as
the “chance of developmant”.

Thus, for an undiacoverad accumulstion, lhe “chance of commerclallly” 15 the product of Inese two
fisk compenents, For a discoversd accumulalion where lhe “chance of discovery” 18 100%, the
"chance of commierdlality” becom g aquivalent to the “chancs of develspmenl'.

Project Maturity Sub-Classeg

As llustrated In Figure A-3 devalopmeni prejecis (and thelr agsocied recoverabls quaniiilez) may
be sub-clazsified according 1o project malurly levels and the aespcipted aclions (business
declslons) required to move a projac] toward commerclal production.

Project Maturity
"PRODUCTION Subclasses

On Produciion

Approved for
Devialopment

Justifled ror
Davalopmant

Cevalopmant Pending

DEOCVERED PIP

Developmeant Unclariflad
or On Hold
Developmant-
not Vliabla

UNREGOYERABLE

TOTAL PETROLEUM BMTIAELY-M-PLACE (FIF)

Frospoct

increasing Chance of Commerciality ——

Laad

Play

UNDNS COVERED PRP

UNRECOVERABLE

Range of Uncertainty Mot to seate

" >
Figure A-3: Projoct Maturity Sub-Classes
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Project Maturity terminology and definitione have been modifled from the axample pravided In the
2001 Supplemental Guidelines, Chapter 2. Detalled definitions and guidslines for each Project
maturity sub-clase are provided In Table | This approach eupportz maneging porifolios of
opportunilies at various stages of exploration and development and mey be supplemerted by
assoclaled quantitative estimates of ohanoe of commerciality. The boundaries between different
lavels of project maturlly may be refarred to as “declzlon gates”.

Decisions withit the Reserves class are based on these actiona that progress a project through final
approvals o Implementation and inflation of producilon and product sales. For Conlingert
Resources, supporting analysls should foous on gathering deta and performing analyses {0 clarty
and then mitigate these key condittons, or aontingenclas that prevent commergial development,

Fof Pragpsctive Reteursos, these potanlial acoumulations are evaluatéd according to thalr chancs
of discovery and, assuming 2 discovery, the estimated quantities that would be recoverable undar
appropriate development projectz. The decision at each phese I8 1o undertake furthar data
apqulelion andfor studles desigred to move the project to a level of technlcal and commercial
maturity where & declgion cen be made to proceed with exploration drilling.

Evaluators may adopt alterrative sub-claeses and project maturity modifiers, but the concept of
Inereasing oranca of commeralality ehould b & key enabler in applying the overall classification
system and supporting portfollo management.

Razarvas Status

Once prajects satisly commerclal riek criterla, the assoclated quantities are classifed as Resarves,
Theea quantiles may be allocated fo the following subdivislons based on the funding and
operational status of wells and associated facilities withit the reservelr development plan (datsiled
definitions and guldelines are provided In Pigure As:

Davelopad Reserves are expectad quanlities Lo be rasovearad from exlsling welle and facllitise

Davalopad Produsing Reserves are expected to be recovered from completion |ntervals that are
open and praducing at the time of the estinate

Daveloped Mon-Producing Reserves include shut-In and behindplpe Reservas
Undeveloped Reserves are quantitics expacted to be recoverad through future invesiments.

Where Reservee remain undeveloped beyond a reasorable timeframe, or have remalnad
undevaloped due to repested postponements, evaluations shalld ba orltlcally reviewed fo docurmnent
reagons for the delay in Initiating development and justlly retaining these quartities within the
Reservas class. While thers are epecific circumnztances where a longer delay (see Deterrnination of
Commarclallty, seclion 2.1.2) Is justified, a ressenable time frame is generally sonsidersd ta ba less
than & yaare.

Development and prochuctlon statue are of eignificant importence for project management.  While
Reserves Stalug hae tracitionally only been applied to Proved Reserves, the eame concept of
Developed and Undeveloped Status based on the funding and operational status of welle and
producing facliities within the development project are applicable throughout the full rangs of
Reserves uncertalnty categories {(Proved, Frobable and Possible).

Quentlies may be subdivided by Reserves Status independent of sub-classification by Project
Maturlty. If applied in combination, Developad and/or Undeveloped Resarves quantities may be
itlentified separately within each Reserves sub-class (On Froduction, Approved for Development,
and Justified for Development).

MOCGNG T AT MO3010_Moaman Ql_Goz Reporl_Azaalz ond Recourcar_Revl 8 January 3616
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Economic Statuz

Projects may be further oheracterized by their Economic Stetus. Al projects classlfied 2& Resarves
muet be economlo under defined conditions.

Bagsed on assumptions regarding future conditions and their impact on ultimate esonomie viabliity,
projecls currantlly classifiod 2e Contingent Respurces may be broadly divided into two groups:

Marginal Certingent Regources are those quantities associated with technlcally feasible projacts that
are eilher ourrently economic or projected to be economic under reasonably ferecaeted
Improvements In commercial conditions but are not committed for develepmant bacausa of ona or
mora conbingancies.

Sub-Marglnal Contingent Resources are those quantities cesocipted with discaverles for which
analysls Indigates that tachnloally leaslble development prajects would net be esonemic ardior other
contingensles would not ba satlsfled under current or reesonably forecasted impravemants in
commergial conditions. These projects nonethelese should be retained in the inventory of
discoverad resources pandlng unfaresean major changes In commerclal conditione.

Whera evaluations are Incomplete such that it | premature lo clearly dafine ultimate chanca of
commerciality, It 15 scceptable to note that praject esonomie status 1s “undaetermined " Additional
economic status modifiers may ke applled to furlber ¢haragterlze recovarable quantitles; for
example, nor-sales (lease fuel, flare, and losses) may ba aeparataly Identillad and documented in
addition to salss guantities for both praduotion and recoverable resource estimates (see atso
Refersnca Polnt, saction 3.2.1).  Those dlscovered In-place volumes for which a feasie
development project cannot be deflned using current or reasonably forecest Improvaments In,
tachialogy are elassfiad as Unrecovarable.

Economig Status may be identifled independently of, or applied in combination with, Project Maturity
sub-olagelficalion to mora completely describe the project and ile asensiatad resources,

GG AworTS VBT 0, fueman O_3#% Raparl_Aeidia and Rasowces R T8 ey J075
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Annexure C - Tenement & Title Report

Graame K Alaxander
Solicitor
New South Walns
28 January 2015
Diractors

Mo=man Oll and Gas Limited
881 Woellington Stroot

Lavel 1

Wast Perth

Wostarn Australia 6005

Daar Sirs

Mozman Oil and Gas Limited AGN 150 287 111
Australian and New Zaaland Tanament & Tille Report

1 Introduction

This report ('Report”) hes bean praparad for inclusion In the bldder's statermant to ba
Izaued by Mosran Ol and Gas Liritad ('Mosman”) In relation to the proposed
takaover bid by Mosman for all of the ordihary shares in MEO Australia Limited.

Mesman has, through its several whelly and partly-ovwned subskllardes, petroleum
tenameant interests onshore Naw Zealand and onshore and offshore Australla,
Mecsman's New Zealand subsldlary Petrolourn Creek Limited ('PCL") holds a
petroleurn exploration permit on the VWest Coasl of the South lstand, and its other
wholly-swhad subsidiary Mosman Ol & Gaz (NZ) Limited ('MNZ") was granted two
rearby parmie, as well as a parmit on the East Coast of the Nerth lsknd.

Through fts acquisition of Qileo Pty Ltd ACN 130 979 216 ('0lleo”), Mosran acqulred
an intaregt In a potraloum exploration parmnit and an application for & permit In the
Amadeus Basin, Northem Terrilary. Upon the acqulstion of Tridant Energy Limited
ACN 113 536 182 {'Trident”) Mcaman acquired two onahore parmilts In the Northemn
Tarritory and Weastam Australla and an offshora Victoria parmit.

Mosman's subsidiany Patraleurn Forffolio Ply Ltd ACN 158 032 881 ('PRPL" holds
an Indirect interest in a large onshore parmit application In Wastarn Australla through
its 25% shareholding in Australian Petrolaum Porifolio Pty Ltd ACN 135 371 738
("APPPL"),

This Report iz provided in respect of Lhe oll and gas Interests held by Mostran In the
Ausiralian offshore and onshore ttles (‘Australlan Tenemant Interasts") and In the
New Zaaland onshore tiles ('New Zealand Tenement Interasta™,

“Liabillty limied by a #cheme approved wider Proferignal Qendardy Legisiation™
GFmeme K Alaxender
PG Box 725, Ranglers 7440 NZ
Tel OMce; +81 2 5088 0339 Faot; +G4 3 M2 AMO Home, +843 312 8040 Mah: +B4 20 2008 572
Emall: graenwaleanderdidearnoing  Shype: alexancerabin
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2, Materlal reviewed
This Report = bazad upon the following material (‘Dizclosure Materlal"):

(a) Docurments and information that responsible officera of Mosman have
provided or made avallable to me, ragarding the Australlan Tanemant
Interests and the New Zealand Tanament Interests which ara discussad In
this Report.

(b Publle domain information obtained from intemet searches of the reglsters
malhtalnad by the following Australlah Stete and Temitory Goverameant
autherifies which regulate the raspactiva tenemant araas whera the Australian
Tenamant Interasats are held:

(»  Deparment of Mines and Petrolaum, Wastern Australla
("WADMP");

{in Department of Mihes and Energy, Northarn Terrltary ("NTDME™;
and

{il)  Malicnal Electronic Tracking Systemn ("NEATS"), adminlstered by
tha Natlanal Offshare Patralaum Titlas Adminletrator ("NOPTA",
Comimenwealth,

{c) Fublic domain Infermation obtained from Internat searches of tha raglstars
malntained by the Minlstry of Buginess Innavation and Employmant
{"MBIE") through its agency New Zealand Petroloum & Minerals
("NZP&M") which ragulates the parmits under which the New Zaaland
Tenamant Intaraste ara hald.

()] Publie domain Infermation citainad from Intarnest saarchas of tha ragisters
maintained by the Auslralian Securities and Investments Commiasion
("ASIG") and registars maintained by the Registrar of Pergonal Property
Sacurithes in accordance with the Personal Propertles Securlties Act 2009
(Cwith).

(a)  Public domain Information obtainad irom Internet searches of the registers
maintainad by tlhe New Zealand Registrar of Companies and redlstars
malntained by the Reglstrar of Personal Froparty Securltles In aceordance
with the Parzonal Propafles Sacuritiss Act 1999 (NZ).

The saarches ware conducted during the parled 7 January up to 28 January
2015 and to the bast of my knowledge are accurate as at the dates on which they
ware conducted.

| have raliad on and usad Infarmatlon from the Disclozure Material for tha
purpasa of praparing this Report.

Ag a rezult of my review of tha Disclosure Matarial | congider that this Report

providas an accurate staterment as at 26 January 2015, of the status of
Mogman's Australian Tenament Intarests and New Zealand Tenameant Interosts.
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3 Assumptions and GQualificatlons
This Report ls made subjact to the azsumptions and qualitications set out in
Annexure A,
4. Augetralian Tenament interests

A summary of the Australlan Tenement Interests held by Mosman basad on
information contalned In the Disdosura Matarial s zet out in Annexura B. Further
Infarrnation about the axploration parmits and exploration permit applications in which
Masrman holds rights or an interest is set out In Annexure G, Abrlef description of the
material confracts putsuant ta which Magman acquirad and naintaing the Australian
Tenement Intarasts is set out In the body of the Report,

4.1 Offshore Victoria Tenement Interest
411 OQverview of offshare legislativa structure

In Auetralla, offshore petraleumn exploration and operations are covered by bath
Commonvwealth and State legislation, The principal Commonweaalth legisiatton is tha
Offshore Petrofeum and Greanhotss Gaz Storags Act 200G ("OFPGGS Act") which
applies bayond threa nautlcal milas fram the basaline of the territorial 5ea, State
legkstation applies In tha offehore area up ko that limit. The State and Cemmonweaatth
leglztation hava been designed te “mirror’ each other 10 minimise disniption across
tha Stata/Commonwealth bordar. Tha Jaintly adminlstarad schema regulates the
grant of exploration permite and llesncas to companies to explars for and exploit
patrolaum.

In Cammonwealth waters the Joint Authority (Commonwealth) (“JA") and the
Designated Authority (Stale) Jointly award ttles. The Designated Authority ('DA"} is
responsible for the day to day approval of activitles undertaken In relation to the litles
In accardancs with tha regulatary ragime. The offshore Acts allow far five basfe types
of patroleumn ttles. Thrae of these are: expleration permits, retention leases and
production lcences.

Exploralion Permits

Exploration permits provide the exclusive right lo undertake geologleal and
gaophyzical work to explore for petroleum Including selsmic surveys and axploration
drilling in the area coverad by tha permit. Parmils are normally awarded on a worlk
program bidding basis. The first term ls six years. Atthe end of the first (and
subsaquant) terrs, the parmittes has the oplion of ranewing for five years with a 50%
rellnquishrrent of the area each ims, sublect to acceptance of the weork program for
the renewed araa. The humber of renewals dapands on aach individual caae. Kiha
permilt waa granted an or after 1 January 2003, the parmit cannot ba renevwed trofe
than twica. If a discovary is made, a location i3 declarad and the panmittae may apply
for a retention lease or production licence in relation to the location,
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Ratention Laasas

Retentlon leases may be grantad to holdars of exploration parmits who declare that a
discovery iz not commerclal but is expacted to bacdome so within 15 years. Retanflon
leases are Issuad for five vears Inktlally, with the option for five year renavals.

Production Licances

Praductian licances allowthe construction of produstion faclitlas, tha axtraciion and
production of patroleurn ag wall as further exptoration within the licenced area.
Production licances can be fasuad for an Indefinkts tarm (ife of flald’). The licence
rrray be termineted f thare are ne production operations for five years.

Onee a title hag bean awardad, aach subsaquent indapendent activity in the title
must ba separately authorised. Relavant plans coverlng anvironment, safety,
well cperations aid resource management are ragulrad for the astivities. In
order to rataln title, conditions of worlt must be met and arinual rental fees pald.

The leglslative regime establishes a systermn for the replstration of patroteum titles
and petrolaum apacial prospacting authoritlas relating to cfishore arens
("OPGQS5 Register’). Tha OPGGS Register s malntalned by the Natlonal
Offshore Patrolaun Titles Administrator ("NOPTA"), which was establlshad on

1 January 2012, end is a function provided by the Commonwealth Department of
Industry. NOPTA adminiztara titlea, undartakes data and rasoutce managamant,
and providas technical advica to tha JA,

4.1.2 Olway Bagin, Offshore Victoria

The Dizclogure Materlal shows that, as a result of a succossful off-markat
takeover, Mosman acqulrad all of the eharee of Trident Enargy Limited
("Triclent"} on 10 Novemnber 2014.

The Disclasure Materlal shows that Trident was registered In Victorka under the
provisions of the Corporations Act 2007 (Cwith) as an Australian publle company
fimitad by shares on 7 May 2008, The bazl: ragistration detailz of Tridant as at
19 January 20165 ara as follows;

Name and ACN: Trident Energy Limitad ACN 113 536
162

Status: Reglsterad

lssued Capital: 14,484,888 fully pald ordinary share
paid/itaken lo be paid to 4,005,447

Reglstarad Offica: Raady Lagoon Corporetion, Leveal 2,
JATA Lennox Stéeet, Richmond VIC
AN

Princlpal Business Laval 1, 981 Wallington Streat, West

Addrass; Parth WA 6005
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Diractors: John Williarn Barr, Andrew Robert
Carroll
Becretarles: Zana Robart Lawis |
|
Parsonal Property Thrae registrations: :

Securltles Ragletar:
1. 23 July 2014 No. 201407230052268
Mosren Oll and Gas Limitad
Socurlty interast over all present and
after-acquired praparty — no
axcaptions. Not subordinate.

2. 15 Sept 2014 No.&15245038153
Ghrlstopher Osborne Haslam
Securlty Interast ovar all present and
after-acquirad proparty = no
axcaptions. Subordinate.

3. 24 Nov 2014 No. 201411240037094
Mosman Qll and Gas Limited
Sacurity Intarast avar all prazent and
after-acquired property — no
axceptions. Not subordinate,

Exploration Permit VIG/P&2

The Disclesura Material frem an enline public NEATS enguiry carrled out on 26
January 2015 provides the following Information in respect of VIC/FG2.

Inital grant date: 13 September 20035

Gurrant term/expiry date: 5 years / 10 July 2018 (previous explry date was 12
Mareh 2014)

Status; Active
Area: 2,461 kmz or 40 Blocka
Titleholders: Trident Energy Limited
Loyz Oll Australia Ply Ltd ("Loyz")
{participating Interests are not disclosed)
Operator! Trident

The most recant titls endorsament was lodged by Trident on ¥ March 2014 for
permit renewal; this was approvad and registered 11 July 2014,
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Repistered holdars Trident and Loyz were granted renewal of the permit over 40

Blacks for 5 years. The minimum work requiremant for the first three years of the
renswad parmit tarm comprisas geological and gecphysical studias during Years
onae and two and an axploration well In Year 3, with a total estimated expanditure
of A$35,750,000.

Matarial contrasts:

Farmin Agreement dated 26 Movambar 2011 (copy slghted was dated and duly

axecuted by both parties)

Betwaen: Trident Energy Limited; and

Loy= Oil Australia Pty Ltd {represented az a subsidiary of Loyz Oil Pte Ltd, which

is & subsidiary of Loyz Energy Limited, & publlc company listad on the Singapora

Stock Exchange)

Dealing was approved and ragistarad on 12 Decamber 2011

Recites that Tridant had completed Years 1 to S watk obligations and was

smaking to auspend Year 6 wark program of 175 km2 of 3D salsmic.

Undartakings:

Loyz ta acquire 70% particlpating intersst In threa tranches:

1) 20% for cash payment of AS650,000

2} addilional 31% for cartylng out and funding 100% the agresd 3D Selsmic
API| Pragrar: and

» addltional 12% when tha saigmic inkrpretation report was mmpialad.

Tridant is required to take all necessary steps to transfer the aperatorshlp of the
Permit to Loyz upon the Issuance of the selsmic interpretation repor.

The parties agread to anter Into a Joint operating agreameant by 8 Dacamber
2011,

It was agraad that Loyz would anter Ints a zalzmie eontract for tha provizion of
tha 30 selemic survey by 31 Dacember 2011 to allow the suspension application
to ba submitted. Tha Disclosura Matarial Informs that the proposad salemic
contract was pre-empted by another aperator and did not pracaed,

Joint Oparating Agreement dated 27 July 2012 (copy sighted was dated and
duly executad by both partias)
Batwasn: Trident Energy Limltad; and

Loyz Qil Australla Pty Lid
Deallng was approved on 12 Septernber 2012 and reglstered on 28 Getober
012,

Matarlal provisions:
Maln ¢conditian pracadant (Art 2 3): execution and delivary of a Cross Sseurlty
Desd.

Vating rights: (Art 5.5); during tha farmin stage: Loyz 51% / Trident 49%,
otherwise aach party votes in accordance with its respective parcentage shara
from thme to time,

All decislons of the Operating Committea are datarminad by majority vote
datermined by the "Passmark” less than clearly defined as the simple majorlty of
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Partlclpants plus at least two Parlicipants voting In Faveur if there are mere than
two Participants.

Cartain spacified dacizions require unanlimity; e.g. surrender of the whole or part
of the Parmit Area and suspenelon, closure or tarmination of Joint Operations.

Remuneration of Oparator (Art 6.3): each Particlpant must pav Iits percantage
shara of the Oparator Charge as part of sach cash call; Operator Charga Is
spacified In the Accounting Procedure (Schedule 3) as an overhead fea to
racover Operator's indlrect and adminlstratlon costs. The overhead fee 15 a flat
feo of 5% of axpenditures incurred in accordanca with all AFEs recorded In the
Joint Aceaunt. |tz noted that this s unusual, at least in the Australlan context,
whare Operator's indirect costs recovery s usually on the basis of sliding scale
fes efructure. A rata of 5% might ba applicable to axploratlon and appralsal
axpendltures for Instance whereas developrment costs may be at the low end of
the scale at 1%.

Oparator's limited abllity (Art 8.5): Operator |s not liable to the Participants even
If tha lose arlses from its nagligence, except in the avent of ite fraud or wilful
misconduct,

Oparator i3 similarly fully indemnifiad by the Participants except in the avant of
the fraud or wilful misconduct of Operatoer, its directors, employees and agents,
and Oparator indamnifies the Participants against such loss.

Croze Sacurity and Deed of Covanant (Art 11): all Partlelpants must anter Into the
Deed of Cross Sacurity to secure pavment of cash calle and to secure payment
to each Particlpant of any amount due and payable to il under the Joint Operating
Agraement.

Limited Rlghts of Withdrawal (Art 12.2): a nen-defaulling Participant ¢an withdraw
from the Joint openating agresmant and tha Farmit ag of the end of the Fermit
Year If: (i) tha minimum work obligations for the firet three years of tha Parmit
tarm have basn completed; (il the minlmumm work obligations for the current
Parmit yoar have haan completed and (I} if thera |s a delay in underlaking and
completing an approved devaloprment plan for a pariod of sk ronths from the
date of practical completicn.

The withdrawing Particlpent must provide abandenment security.

Sole Rlsk Provislons (Art 13): nat In International standard (AIPN) terms but
navarthalass workable, At any time after 12 months from Cammeancement Date
any Partlicipant may propose to undertake a Sele Risk Operation; the Operating
Committes then dacides whether to carry out that oparation ae a Julnt Operatlon.
If the docision is not to, the Sole Risk Operatlon can progead In the determinad
SBaole Rizk Area.

Buy-back provisions (Art 13.8): each non-Sola Risk Farticipant can buy-back and
purchase ks percentage intarast share of the Sols Risk Oparation, Framiume
ara: exploration well 700%; appraisal well 500% and development wall 400%.
Assignment (Art 14): no consent is raquired but all Particlpants have rights of pre-

armption f a Parflcipant recaives an cffer to purchase of to farmin to ks intarest,
ether than from an affillate of a related antity,
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Asslgnmant on Change of Control: The change of control of a Partlcipant |
raquires prior written congent of the other Farticipants, otharwize there ara no ‘
rights of pre-amption an change of contrel. Change of Contral Is definad as
excluding change of ownarzhip resulting solaly from that Participant or its holding
company becoming listed on a recognised stock exchange.

Dafault (Art 15): default for non-payment of a joint aparating agrasmant obligation
is remedied by: (I} Sale Preceeds Lefault Remedy; (ji} Buy-out Default Rermedy
and (i) Enforcemeant of Cross Sacurlty Default Rameady.

Dispute Resolution (At 19): Partlcipants must comply with the agread dispute
ragolutlon process compriging axecutive nagotiation and madiation, before
resorting to ltigation.

Gross Securlty Deead datad 27 July 2012 (copy sightad was datad and duly
exaculad by bolh parties)
Betwaen: Tridant Energy Limited; and

Loyz Oil Australia Pty Ltd
Dealing was approvad on 12 Sapternber 2012 and reglsterad on 29 Qctober
2012,

Each Participant's obligations under the jaint sperating agraemant are sacurad
by

I} granting a sacurlty Interast in perzcnal property In accordance with the
Parzonal Properties Sacurltles Act; and

il} granting a fixed charge over other property.

Security under the Dead has prlority over all subsaquent securitles.

Transfer of Titla dated 14 February 2012 {copy sighted was dated and duly
axacuted by both partias)
Batwaah: Tridant Enargy Limitad; and

Lavz Oll Australla Py Ltd
Dealing waz approvad and ragisterad on S April 2012,
Recotds the transfer of 20% participating Interast In the Parmit from Trident to
Loyz,

Latter covering Application to Renew from Trident Energy Limited to Natlonal
Offshore Title Administrator (NOPTA) dated 10 March 2014,

Refera to Exploratton Permit VIC/PS2, Targuay Sub-basin, Application for
Renewal and 50% Rellinquishnent,

Latter i3 signed by both Trident and Loyz Qil Australia Pty Ltd.

Latter states that, subsequent to the granted extenslon of Year & of the Parmit
tarm, the 3D salsmic acquisition has bean procassad and Interpretad in
accordanca with the wark program.

Letter cenfirms that Loyz has fulfilled its obligations under the Farmin Agresment
and that docurnants In ascordancs wilh the NOPTA proceduras will ba forvardad
racording the increase of Loyz' Iterest to 70% and decrease of Trident's Interest
ta 30%.

The Application seeks to renew the Permit for a further b years; frst 3 yeans as
primary obligations including driling one well In Yoar 3 for $35 millen and Years
4 and 5 as secondary obllgations, including acquisitlon, processing and
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interpratation of minimurm of 140 k2 of marine 3D seizmic for $4 millon In Year
4 and drilling one exploration well for $32 milllen In Year 5. The Application
offers to ralinguish 50% of tha originel Parmit area, malbly from the western and
sautharn portlons of the Permit,

Letter Agraement datad 2 May 2014 between Loyz Qil Australla Pty Ltd and
Trident Enatgy Limited undar KL Gates latterheaad (dated and zignad by both
Partlcipants)

Refarenca: Agraarant to Arvand Farmin Agraament

With respact fa notification to NOPTA of change of Participants’ interests upch
aarning by Loyz of itz farmin interasts, upon execution of the latter and atter
nelilication to NOPTA of the Increase In Loyz' Interests, the Partles’ interaste are
recordad as halng:

Trident 30%; and Layz 70%.

Onshore Northern Territory = Petroleum Tenement Interasts
Overview of Legislative structure — Northern Terdtory

Patroleumn exploration and development In onshore areas within the Nertham
Terltory s regulated and administered by the Pwpariment of Mines and Energy under
the Patro/suns Act (NT) ("Petrolaurn Adt (NT)"). Other relavant legislation which may
alzo Impact upon exploratlon operations Includes the Commonwealth Native Tile Act
1803 ("NTA") and the Aboriginal Land Rights (NT) Act 1976 ("ALRA). Ifthe
appilcation atracts the Right to Nagotiate procass under the NTA, the relevant
procaduras under that Act mus! be complled with. For appllcations In areas of
Aboriginal Frashold Land, procedures under the ALRA apply.

Exploration Permifs

A parzon may apply for a petreleum axploration parmit over any onshore area not
already under permnit. Upon receipt of an application for a parmit, notice of the
application is advertised by the Minlster. Objections to the grant of an exploration
permit may be ladged In response to such a notice, An exploration permit remalns in
force for five yaars commancing on the day on which it was granted or last rerswed.
An axploration parmit may be granted or renewed subject to such conditlons as the
Minlster thinks fit and specifigs In the permit document, but & parmit cannot be
renewead rmoare than twica. Each time a parmil iz renevwed the area coveret] by the
parmit is raduced by hall, An exploration permit, while it rerrains in force, gives tha
parmittes the exclusiva right to explore for petraleurn, and to carry on such oparations
and execute such works as ara necessary for that purpose, In the exploralion permit
araa. |

Reatantion Licenca
Where a parmit holder bag, by diilling operations in the permittee’a exploration parmit ,
area, astabllshed the presence of pelroleum of potentlal commearclal quantity and .
quality, the parmittaa ray apply for a retentlon liceanca. A retention licence rermins in i
force for a parlod of fiva years commancing on the date on which il was granted or

renewed, and each renewal, othet than the firgt ranewal, is subject to the Minlstar's

discretion. In the case of the first ranawal, if the Minister [& not satlsfiad that

clreumetancas axizt that justify tha ranewal of the lisanca, the Minister can refuss to
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renew the lleence. A retentlon licence glves the retontion licanses the exclusive right
1o carry on In the llcance araa such geolagical, geophysical and geochemical
prograrns and other operations and werks, Including appralsal driling, as are
reasonably necessary to evaluate the developrment potential of the petraleum
balieved to ba prasent in the licence area.

Production Licence

A parmit holder or retonflan licensee may apply for a production licence in relatlon to
the who's or part of hle or har axplaration parmit or lleence area. A production licence
rapnaing in force for aither 21 or 25 years a3 determined by the Minister, commencing
on the date on which it was grarted or the date onwhich it was last renewad, A
production llcence may be granted subject to such conditions as the Minlster thinks fit
and gpacifias in the licanca document. A production licence gives the produclion
llcensee the exclusive right to explore for palralaurm and racover it from the Heenca
area and to carry out such operations and axecute such warks In the llcence araa as
am hecassary for lhe exploration for and recovery of petrolaum,

Pursuant to the Patralaum Ast (NT), a raglstar [e maintainad of patralaum litle
interests, Under Soctlon 91, the Reglsirar anters In the reglster a memerlal In refatlen
to each exploration parmit and licence. A legal or equitable Interest in or affecting an
axisting or future exploration or lcencs |s not capable of balng created, asslgned,
affectad or dealt with, whelher diractly or Indirectly, excapt by an instrurent In writing.
An Instrument does not create, assign or daal with whethar directly or indiectly a legal
or aquitable interagt in an existing or future exploration permit or licence urtl (a) i has
baan approved by the Minister; and (b) an entry has been macde In the reglster by the
Raglstrar ih accordance with the Act. The Minister may approva or refuse io appraove
an Instrument locdged with him far approval. In order to retaln ttle, conditfons of weork
must be mat and annual rental fees pald.

Land Tenure

The two rraln categorles of land tenure Inthe Nerthern Territory, excluding townships,
ara Aboriginal Freaheld Land and Pastoral Leages. When exploring on Pastoral
Laase land, exploration liconce applications may ba subject to the NTA. Whan
explerng on Aboriginal Freeheld Land, applications are subject to the ALRA, procass,
Under the ALRA, Land Counclls reprasant the tradittonal owners, An applicant may
ohly anter Into nagotiations with a Land Councll for consant to the grant of a permit in
ralatlon to Aboriginal land after first having lodged an application for the grant of a
petroleum explotalion permit atd recaiving the consent of the Minlstar to antar Inta
negotiations under Saction 13 of the Petroleum Act (NT), The consent of the Minigter
glvas the applicant an axclusiva right to antar Inte negatiatians with the Land Councll,

Under Saction 42(13)(a) of the ALRA, tha nagotiating period is 22 menths. Dutng
that time the applicant and the Land Council ray agree to extend a negotlating period
for two years. Befora the end of that twe year period the applicant and the Land
Councll may agree ta axtend the nagoliating period for further 12 month perlods,

Tha ALRA sats oul procedures in the event thet agreerment batwean the partics

cannot be reached. If the Land Goundil rafuses consent to the applicatlon, ne further
hagotiatians will sequr in razpact of that tand for five years, unlass, by intiation of tha

traditional ewners, Land Councils may apply te racommence negotiations amtime
during that five year patiod.
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When the consent of tha Land Councdll and the Conmmonwaalth Minister has been
obtmined, coplas of executad agreamants batween the applicant and the Land
Councll muet be pravidad by the applicant for reviaw by the Northarn Territory
Minlgter prior to hiz deterrnination of the application. At thle tire the Minlzter may
notify tha applicant of hie intentlon to grant a permit, the conditions to which that
permit |s subject and a date by which formal accaptance of the eonditlons and the
required sacurity must be received.

Petrolaum Exploration Permits — under Ollco Pty Ltd

The Disclosure Matenal shows that Mostan actquired 100% of the lssuad share
capitaf of Ollco from Phoanty Ol and Gas Limited in Augusl 2014, Ag a rasult of this
acquisition, Mesman acquired Indirect legal and beneflzlal Interests In the pammnit EP
156 and parmit application EP(A) 155. The actuisitkn has basn racorded in the
regizier of permils malntained by the Dapartment of Mines and Energy by showing
Mosman as the agant for Ollen in respect of EP 1486,

The Disclosure Matarial indicates that in 2008, Oilco submitted applications to the
Dapartment of Mines and Energy, Motthem Terrtory, for the grant of exploration
parmits EP{A) 155 and EP(A} 158 pursuant to the provisions of the Petroleum Act
{NT). The affactive dats of the parmit applications was 12 May 2008 (EP(4) 153) and
23 May 2008 (EP{A) 156). The [atter application waa granted to Ollco as EP 156 on
7 Nevambar 2011.

The EF(M) 155 and EP 156 areas are [ocated within the Amadeus Basln, Northern
Tamftory, EP(A} 155 Iz located in the northvwest of the Basin and EP 158 [s located in
the northeast of the Baaln.

The Disclosure Materlal shows that Olico was ragistered in Westem Australla under
the pravislons of tha Cerporaifons At 20071 (Cwith) as an Australlan proprietary
company limited by shares on 7 May 2008, The hasl: reglatration details of Qilce as
at B January 2015 are as follows:

Nama and ACN: Oilea Pty Ltd ACN 130 579216

Status: Regletered

Izsued Capital: 9,137 805 fully pald ordinary share pald/talen to
ba pald to $81,377

Raglsterad Offica: Mosman Ol and Gas Limitted, Laval 1, 981
Welllngton Strest, Wasat Parth 6005

Member: Mosman Oll and Gas Limited ACN 152 287 111

Diractors: John Williarm Barr, Andraw Robert Carroll,

Secretary. Zane Robert Lewls

Peraonal Property No sacutity Intarast or othar interost registarad

Securities Register;

Application for Petroleurn Exploration Farmit EP(A) 156

The Disclosura Matarlal Indicates that Oilco has baan In the process of negotlating a
land access agragmeant with the traditlonal landewners and relevant authoritles, The
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Disclosure Material also Indigates ihat on 10 Decambear 2010, Oilco raceived a notice
fram the Cantral Land Council dated © Dacamber 2010 that, pursuant to the
provisions of Sectlon 42(1)(b) of the Akoriginal Land Rights (Norihern Territory) Act
1876 (ALRA), on T Decembar 2010, tha Central Land Councll refused to consent to
the grant of EP{A) 155.

Olleo, as tha original applieant, has five years from the date of that declslan In
which to llalss with the Land Councll and the tradltional owners to seek to have
the Land Councll apply to the Minister under seetion 48(3)(b) of the ALRA for
aulharity for Qilee to make ancthar application to the Gouncll under Sectlon 41
for conzant to grant of tha parmit.

If the Council applies to the Minister for authority undar one of the heads set out
in section 48 and such authority is granted, Oilco must re-apply to the Councll
under saction 41 within 90 days after the date that such authority is granted. If
no such application fs made by the Councll within the flve year perlod, Ollco may
ra-apply to the Councll under saction 41 for tha same area of land or for a smaller
araa of the same land as an exploration pearmit for patroleum.

Olles must ladga such ra-application for consent to tha grant of the parmit with
the Council within 30 days after the expiry of the fifth annlversary of the date on
which the refusal declslon was made (l.e. 7 Dacambar 2015),

No other pareon is antitied to apply for an exploration parmit for petroleurn over
the same land within the five year pertod and the re-appllcation peried unless
Qileo:

(a) fails to re-apply withln the 90 day pearlod;

(b) Is wourd up and has not pravieusly assigned s rights undar zactlon 48,
(&)  fails to re-apply within the 30 day re-application pariod; or

(e notfles the Minister that i daas net Intand to ra-apply for the parmit.

If Cilca maintsing its application for the permit, Mosman will continue to have an
interest in the application whilst it holds shares In that company.

The Disclosura Matarlal doss net Indlcate that there has been any changs In Ollco's
Intarogt In this application for a permit.

Petroleum Exploration Permit (EP) 166
The Dizclogure Material shows that as et 20 January 2015;
(a) On 7 Navatnber 2071, tha Dapartmant of Minas and Energy granted Ollco
petraleum axploration parmit EP 156 for a term of S yesrs to take effect
from 7 Novermbar 2011. The eilglnal explry date was 8 November 2018,

{b}  The permit covera an area of 58 &' Blocks,
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()  ©n7 May 2014 the permit conditlons with respect to the work pragram
requiraments were recarded as having heen suspandad and tha tarm of the
permit extended so that the revised expiry date |& & Nevember 2017,

(d)  Qllco Is recorded as balng the 100% holder of the parmit, and the contact
agant far the parmit is shown as being Meamean Qil and Gas Limited,

The current work program comprises:

Permilt Year |[From |To Minimum Work Estimatad
Requirements Expenditure A%
Year 3 71114 | 6/11/15 | 150km selsmlc, 375,000
procesaing &
intarpretation
Year 4 7M1/15 | 8111116 | Drll oha well 3,000,000
Year 5 116 | 61117 | Woll data processing | 375,000
& Intarpratation

Material contracts:

Daed for Exploration 24 Septernber 2014
Balween: Central Land Councll (“*SLG"; and
Ollco Pty Ltd

Materlal provislons:

The Aboriginal Owners may pursus sustamary and traditlonal activitias pravidad such
adtivity doos not unreasonably Interfere with the Company’s exploration achivities or
Jeopardiza the haalth and safaty of Company's perscnnel, inviteas or permittad
visitors and the Company must takke reasonable stope to minimlse any interferance by
their parsonnal with the exarcisa of customary and traditional ectivities by the
Abariginal Owners (Cl. 2.1).

The Aboriginal Owners agree to the Comparny accessing and oecupying the Parmit
Araa for the purposes of undertaking the exploration acivities Ih accordance with tha
Agreamant (Cl. 2.2).

Tha Aberiginal Ownars acknowladge conzent to the grant of the Exploration Permmit
(including all renewals end substitutions and the grant of a Retentlon Licence) and all
avplaration activitlas undartakan on the Exploratian Parmit and the CLC covenants
not to challenge, nor support any party to challenge the valldity of the Expleration
Permit (including all renawals and substitutions and the grant of a Retantlon Licence)
by way of lodging an objectlon on behalf of the Aboriginal Owners (nor suppert any
party to do 90) to the renewal or otherwize (CI. 4).

Inforrnation: the Company must promptly pravide the CLC with caples of all meterlal
applications (Including applications for a Relentlon Licence or the renewal of the
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Exploration Pemmit), submizslens and reports made by the Carmpmany 10 the Northem
Tamitery Gavarnment undar the Patroleum Act: corrssponding matarial responzesg
recalved ky the Company and authorisations granted to the Gompany and (C1. 8.1
ahd 8.3).

Enwlronmental protection and rehabilitation: the Company rmust design and conduct
the exploration activities so as to minlmise any adverse effact on the environment (Cl.
9.1) and must comply with any enviranmeantal condition atiaching to the Exploration
Permit and all other applicable laws relating ta anvironmental protection and
rehabllitation (Cl. 8.3).

Lacal Aboriginal amployrnent and tralning: the Company agreas to angage
appropriately qualifisd local Abariginal pacple and azsist In iraining local Abatginal
paople to devalop thelr skills (Cl, 10.2).

Work pragram and reports: the Cornpeany must provide a werk program fo the CLC at
least onee a year In respact of all axploration activiles it preposas te underiake and g
sacred site clearance application In respect of tha whole or part of the wotk program
{if any) {C1. 11.1). The Company must not undertake any explofation activity unloss
the CLC has lasuad a current Sacred Site Clearance Cerlificata to the Company in
ragpact of the relevant work program (C1.11.2).

Sacrad she protaction: tha Company must comply with any direction er conditlon In

relatlon to the protection of sacred shtes, sacrad objects or Aborlginal Improverments
on the Parmit Area (CI. 13.1) and must pay for all of the reasonable costs relating to
the repalr or restoration of any disturbance ta any such sacrad site, sacred oblect or
Aboriginal Improvement (C1. 13.5) and damages for the logs of the uee or benefit of

that Aberginal improvemant (Cl. 13.8).

Compansation: the Company must pay to the CLC a minlmum annual payment (C1.
17.1) and pravida to the CLG a statamant satting out the Company’s exploration
costs for tha ralsvant perlad varffiable against the Company’s annual report for the
parmit fo the Northem Territory Government (Gl 17.2). Tha Company must alse pay
fo the CLC the excess amount (f any) for any perlod in which the exploration
compensation le greater than the minimum payment calculated as a parcantage of
cortaln annual exploration casts (Cl. 17.3). Any such payment to the CLC may be
offzet against any Mining Witbhelding Tex payable by tha Company undar the
Agrasment (C). 17.7).

Asslgnmant of Intarast: assignment or transfer by the Company of its Interests under
tha Agraamant and the Permit s subject to priar notiea te the CLC and where the
CLC (acting reaconakly) consldars the proposed assignes to be a reputable and
financlally 2eund parzon (CI. 18.1).

Communication: tha parties agree that thars will be ongalng communication and
lialson batwean tham for the purpose of progressing the project and llalson meetings
will ba from time to tima, which will be open to any Abotiginal Cwnar to attend (CIL.

14).

242




28/01 2015 WED 17:28 FAX

glolg/ 04z

& Page 15

26 Jamery 2015

Serious default by the Cormpany; I the Company cormmits a serious defaul thet ls not
capable of remady and falls to pay eompansation to the CLC, the CLC can terminate
the Agreement (C1, 23.2).

Production Licence; the Company must provida the CLC with al laast 40 business
daye notice of the Gompany's Intention to apply for a Production Licence (G, 24.1)
wheraupon the Partles will enter Inte negotialiens In geod falth as to the terms and
conditions of a production agreement governing the Gornpany's recovery of
petroleum on any part of the Permit Area pursuant te the Praduction Licencs (C1.

24.2).

4.2,2 Petraleur Exploration Parmit — under Trident Energy Limited

Patroleum Explorgtion Permit (EP) 145 Amadeus Basin

The Disclosure Material shows that as at 25 January 2015:

(@  ©On 22 August 2014, the Department of Mines and Energy grantad Trident
peteoloum exploration permit EP 145 for a tarm of S years to take offect
from 22 August 2014. The expiry date ls 21 August 2019,

(v)  Tha parmit covers an area of 12 5' Blacks.

() Trident i racorcled as being tha 100% holder of the permit, and the confact
agent for the parmit iz shown as balng Tridant Enatgy Limited ot Sulte 2,
337A Lannox Street, Rlchmond, VIC 3121,

The current work program comprises:

Parmit Yaar | From To Minimum Work Estimatad

Requiremants Expenditure
A%

Yaar 1 22/068/14 | 21/08M5 | Geological & 160,000
geophysical studlas

Yaar 2 22/08/15 | 21/08/18 | Gaachamleal survay | 400,000

Yoar 3 22/08/18 | 21/08/17 | Acguire 100km 2D 1,280,000
salsmie processing &
intatpratation

Yoar 4 22408/17 | 21/08/18 | Dritl ona well 2,500,000

Year 5 22/06/16 | 21/08/18 | Crill one wall 10,000,000
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Materlal contracts:

Daead for Exploration dated & June 2013
Botwean; Cantral Land Councll; and
Tridant Energy Limied

Materlal provizlons:
Tha Daed i3 conditional on the grant ky the Mining Minister of the Parmit within six
tonths after the date of the Daead (CI, 3.1).

The CLC agrees with the Cempany to completa and entar Intc an agreetment for the
grant of & Preduction Licance in accordance with the principles sat out In Annexure |
{C1.3.4).

Payrmants: the Company must make payments to tha CLC In accardance with
Annaxura E a3 compansalion for damage and disturbance caused or likely to ba
cauged to the Parmit Araa and to the raditional Abotiginal Owners (CE. 5).

The CLG expanses to ba relmbursed by the Gormpany (CL. 6):
(a) Administratior; costs:
0] $10,000 upon entering Into the Dead;
ih $3,000 annually dnedexed).
()] provigion of secretarial earvices te the Limison Commitbes (unquanitfied);
() traval and other expanass of Cammittes members {unguantiflad);
)] Sacrad Site azzessment coatz (unyuantified);
(a) costs of inveatigating Company treaches (unquantified),
)] CLC's coste In negotiating the Deed, Including solicitor fass and
onvironmontal and anthropologlcal consultant fees {unguantified).

Work Program (Cl. 8): the Company must provide & work program to the GLG forthe
CLC's approval.

Tha Company must maintain at ts expanse all pre-existing roads used and roads
consiructed by the Company for tha purpese of the Praject. (G, 5

The Company must camy out an Envirenmental Profile of the area of thees Wark
Prograrms which ara likaly to eausa environmental darmage. (CL.10)

The Company rmust copy the CLGC with all reports and correspondance submitted by
tha Company to all Govamment authorities. The Company must also submit an
Annua! Work Report, including a copy of the annual report to the DME on work
carrled out In the Parmit and a raport on the total Exploration Costs expanded during
the preceding 12 months. (C. 20)

Lialson Gommittes (Z1. 21): The Company must appoint thrae mambars (ene of
which muist ba tha Company's MD) ta the Lialsan Committas with tha CLC and
Aborglnal Cwnars; the first masting te be hald within & months of the date of the
grant of tha Pammit and theraafter annunlly.
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Serlous Dafault by the Company (C1 24); if the Qompany cotrimils a Serous Default
that Iz not capable of retnady and falls to pay compengatisn te the CLC, the CLC can
terminate the Company's right to camy out Exploration Activitles in the Permit Area.

Securty (Cl. 259); to secura tha Cormnpany's obligations under the Permit and the Deed
until at least & months aftar the expiry of the Parmit, within ona month after approval
of tha first \Work Program the Company must provide security by way of a letter of
credit In the sum of $50,000; within one month after approval of the second YWark
Prograrn the Company must provide security by way of a letter of credit In the sum of
$100,000, or &iich other agraed amount; and within one month after appraval of the
third Waerk Frogram the Cotnparly mist provide securtty by way of a lefter of cradit In
the sumof an agread amount.

Transfere of Intarest (GL. 27): transfer by the Gornpany of it Imerests under the Daead
and {he Parmit ara subject to the CLC's prior consant not to be unreazonably withheld
whare the proposed transferes is a reputable and financtally sound persen.

Retention Licenoe (Cl, 31); the Campany cannot apply for a Retantion Liconce unless
It bas first antered [n to a further agreement with the GLG In similar terms to the Dead.

Dlscovery (Cl. 32): f the Company detarmines that petroleurn which has baen
discoverad within the Permit Ares constitutes a commerdally exploitable
accurmulation, the Gompany must notify the GLG and provida a summary to tha GLG
of all information forming the hasls of the detarmination. The CLC can heminate &
consultant to be given access to the Company's arlginal data and the Company fmust
sUpply coples to the CLC of all matarial it submitz to the DME establishing a
commarclally axploitable accurmnulation. The CLC will have lnvelvement In planning
through the Development Raview Comirittas. The reazemabla coziz and axpensed
of this Committee must be koma by the Company.

Pratuction Licance (Cl. 33): the Company must recsive the GLC's coneant to the
grant of a Produdion Licance and the Licence will not ba granted unless and until the
Company enters Into a further agresment with tha CLC, including terma and
conditions In accordance with Annaxure L.

Annexure D (Accounting Procadures); the term "Exploration Costs” s defined Lo
include a wide range of indlract cosls of tha Company in operating the Fermit,
Including wages and wage overhaads; allowances for depredeation of expleration
aquipmant; costa of repairs of exploretion squipment and the ¢osts of all ather iterrs
of a non-caplital nature, as well as direct contradier costs induding those expanded In
gerlal survaying.

Annaxure E (Exploration PaymenD: the annual Minimum Paymant iz $40,000

{Indexed), but annual payments would be the greater of;

()] tha minimum payment;

{Ih  for Exploration Costs of lage than $2 million, 5% of actual Exploration Costs
expended;

{ly  for Exploration Costs of $2 — 5 milllan, the sum of $100,000 plus 3% of actual
Exploration Costs In excess of §2 million expended,

(W)  for Explaration Costs of $5 = 10 million, e suim of $190,000 plus 1.5% of
actual Exploration Costs In excess of 15 milllon expeanded,
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(V)  for Exploration Costs excesding $10 milllan, the sum of $265,000 plus 0.5%
of actual Exploratian Costs In excazs of $10 million expandad.

The Exploration Paymant must be made;

N within 14 days after the date of the Deed, the surmn equivalent to the pro-rata
Minimum Faymant calcuilated In accordanca with the proportion of the
catendar year reralning Including the menth in which the Deed was
execyted;

{n by 28 Febmuary in each follewing year, the Minlmum Payment;

@) by 30 Aprll in each following year the Company must lzsue an Auditor's
Statarmnent showing datails of all Exploration Costs and the caloulation of the
Explaratlon Payrnant dua for the pravious calendsr year, whate thls amount
excoads the Minlmur Payment, the Company must pay the diffarence al tha
same time as delivaring the Audilar's Staterment,

Annaxute L (Production Agrearment Tarms): the Royalty payable to the CLC is
slipulated to ba 4% of the Gross Value at the Waellhead of all Petroleum produced
aach calendar month In which preduction acours, where the minlmum payment is
$40,000 par yaar, but If the minimum payment excesds tha actual royally ctherwise
payabla at the 4% rate, the diferencs ls prograssivaly cradited back out of future
royalty payments. Royalty payments during periods whan a petrolsum production
flald Is shut-in ara $15,000 for the first year and $10,000 for each subsequant year.

43  Onwhore Western Australla — Petroleumn Tanement Interests
Ovarview of Leglslative structure - Western Ausiralla

Patrolaum axploration and devaloprrent In anzhore areaa within Western Australla Is
ragulalad and administarad by the Department of Mines and Petreleurn under the
Patrolsum and Geotherrmal Energy Resources Act 1967 ('FGERAET"). Other
relovant lagislation which may alse mpact upen onshere exploration sperations fn
Wastern Australia includes tha Commonwealth Nafive Titie Aot 7993 ("NTA"), the
Aborigingl & Tomas Siralt Isiander Heritaga Protaction Act 1994; the Stale Aboriginal
Affalrs Fianning Authority Act 1972 and Abonginal Herftage Act 1872,

Petroleum Exploration Permit

The main title for exploration undar the PGERAE? is the Pelrolelim Exploration
Parmit, Permits are made available through a periedic release of vacant acreage in a
work program-based competitive bid procass. The exeeption to the paricdic releass
process (5 an application for Special Prespacting Authority, Petroleurn Explonation
Parmits ara awardad to these applicants who will undertake the fullest assassmeant of
an area's petreleumn petential, In accordance with saund resource management
principles, having ragard to safaty and the environment. Following discovery of 8
petrolaurn resource, the suceessful explorer will apply for rights, such as the right to
pracusa the resource and to construct pipelinas or other Infrastructure. The
maximum area that can ba held undar a single permit ls 400 gralcular Blocks. An
exploration permit remains In force for six years commencing on the dey on which it
was grantad and can only ba renewead for fwe further perlods of five years, with 50
per cont relinquishmant of the area at the end of aach temn (or a total of 16 yaars).
An axploration permit may be granted or renewsd subjact te such conditions as the
Minizter thinks fit and spacifies In the parmi document. An exploration permit, white i
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retrains In forca, gives the permittas the excluslve right to explore for petrolaum, and
to earry on such operalions and executs such works as ara naceszary for that
purpose, in the exploration penmit ares, Parmits ara granted subjact to spacific
minirmum work cormmitmants that must ba met each year (or earlier) and pemmittees
must complets the first two years guarantaad worl: program before the panmit can be
surrenderad.

Speclal Praspecting Autharity

Special Prospacting Authoritias with an Acreage Optlon (SPA/AQD) thles are granted
for the purpose of amakling geophyslcal or geochemical survays (or other operationa)
activitias other than drilling a wall) to ba undertaken In areas not currantly under title,
thi subject of compaling applications, or (dantfied by DMP for a future Acreage
Retease, Thay are Intendad as a means of prellminary assessment of the
prospactivity of areas whare fittle or no expleration has been undertake priorta a
mara parmanent axploralion (it baing appliad for, These authonties are restricted In
tima te & maximurm of sl months for the fleld wark and generally a further sbx months
to enable the optlon to ba exercised. Drillng cannot be undertaken under an BPA/AQ
tithe,

Patrolaum Drilling Rezervation

Petroleum exploration ¢an also be camed out undar a Drilling Reservation. A Driling
Reservation ls a prospect-zlze litle grantad under the PGERABT that allows drilling
and pther exploratery oparalions, such &g selsmis surveying, In euppart of the driling
opatation. Drilling Resenations are granted for a parled of up to threa years.

Refantion Leage

Ratantlon Leases are awarded for non-commmearclal patroleum discaveries. Tha
applicant must demonstrats that the resource Is not curently commercially viable, but
g likely to become so within the next 15 ysars. Tha initial term of a Retention Lease
Is five yeans and it rmeay be renawed provided it still meets the non-commerdiality
critetla. When tha discovery is deamed to be commerclal, the Retention Laase rust
ba convartad to a Production Licence. At any time during the five-yaar tarm of the
lease, the Government can raquest a raview of the commercial viability of the fisld,

Production Licance

Where a comimerclal discovery ls made, and the Minlster (= satizfed that the area
spacified in the applicatlan cottalns patrolaur, the pammiltaa or lasaaa has tha right
to apply for and be grantad a Preduction Licence over that area. A Praduction
Licence remains in forca indatinitely. A Froduction Licance provides the title holder
with an exclusive rightto carry out oparations (e.g. driling of daveloprment wells and
installation of production infrastructura) for tha recaovary of petroleumn within the
licence area in accordance with an approved Fleld Developrment Flan and Indlvidual
adivity work spprovals.

Pursuant to the PGERAST, a rapister iz malntalned of patroleurn title interests. Under
tha PGERAGY, the Reglsirar enterz in the ragister a mwriwiial In ralation to each
axploration parmit and licence. A legal or equitable Intarast In or affecting an existing
or future exploration or lleanas 15 not capable of baing created, assigned, affacted or
claalt with, whether directly or Indiracity, except by an ingtrurmant In witing. An
Instrumant does not create, assign or deal with whether diractly or Indiractly a lagal ar
equitable intereat in an extsting or futura exploration parmkt or licence urtil (a) i has
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baen approved by tha Minister; and (b) an entry has baen mada In the reglstar by tha
Ragigirar in accordance with the Act. The Minleter may approve or refuse to approva
an instrument lodged with hirm for approval, n arder te rataln titla, conditions of work
rmust ba met and annual rental fees pald,

4.3.1 Petrolaum Exploration Permit (EP) 478 Dnshore Ganning Basin, Wastern
Australia

Undar the Farmin Agreemsnt dated 14 September 2012 Trident agreed to farmin
to EP 478,

An online public engulry was carrted out an 25 January 2015 on the Govéimment
of Westarn Australla wabelts, Patroloum & Geotharmal Reglater.
Clagefficatlon: Live

Status: Active

Griginally lsaued: 28 Aprll 2011

Orlginal Explry Data: 31 December 2014

New Explry Date: 31 January 2017

Registarad Holdars:

Buru Enaergy (Acecia) Pty Ltd ACN D83 835 325, and

Buru Energy Limited AGHN 130 631 437

Area: 1,788.0 km2 or 22 Blocks

A Buspanslon of Work Cormmitnmant and Extansion of Term was granted on 8
Decamber 2011, whereby tha term wag extended for 13 menths from 31 December
2014 to 31 January 2016

A further Suspenslon and Varlatlon of Work Program was granted on 7 Nevember
2013 wheraky the Year 2 work program was suspended for 12 months from 1
January 2014 to 31 January 2015 and the work program conditlons for Years 2, 3
and 4 wara varlad.

A further Suspanslon of Work Program was granted on 11 Dacernber 2014, to.

(n suspand the conditlons requiring the completion of the Year 4 program for
12 montha from 31 January 2016 to 31 January 2017; and

(i} extand the tarm of the permit for 12 months from 21 January 2018 to N
Jahuary 2017,

Tha current work program approved 11 Dacember 2014 comprisas:
(Balange of) Year 2 anding 31 January 2015; Aeregravity (1,800 km) $300,000
Year 3 ending 31 January 2015: Geological & Geophysical studies $75,000
New 2D selsmle (125 Km) $1,250,000
Yaar 4 ending 31 January 2017; Geological & Geophysical studies $75,000
One exploration wall $3,000,000

Furthar applicatiens to;

(n suspend the work program; and

() vary the work pragiram,

ware lodged by Buru Enargy Limited on 18 and 19 Decembaer 2014 respectively;
tha application to suspand was grantad oh 21 January 2016 and the variation
application |3 penhding,
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Material confracts:

Farmin Agreement dated 14 September 2012 approved 2 October 2012 and
ragistarad 16 Octobar 2012:
Batween: Trdent Energy Limnlted
Bury Energy Limited ("Buru’); and
Buru Energy {Acacia) Pty Ltd ("Buru Acacla®

Prior agresmants that have bearing:

Letter agreement between Trident and New Standard Energy Limited ("NSE")
dated 27 February 2009 regarding the Applization Areas (Applic 30/07-5 and
Applle 10/08-8), which wae assigned by NSE to Buru Acacia and tarminated
undar clausa 3.1 of this Farmin Agreement.
Tridant EP 442({A) Agreament; a latter agraement betwaen Trident and NSE
dated 27 February 2008 and a further latter agreement batweasn those parties
dated 18 March 2008, both asslgnad by NSE ta Buru Acacia and terminated
under clausa 3.2 of thie Farmin Agreement.
Tridant'a rights to farmin to the area of EP 442(A) ares sat out in clause 4 of thiz
Farmin Agreement,

EP 442 moans the Permit grantad on 23 Saptambar 2005 to NSE and acquired
by Buru axcluding the area the subject of the EP 442(A) Applleatian upon the
grant of EP 442(8).

EP 442(A) Application means the application to be lodged by Bury and Bury
Acacla In respect of that part of EF 442 which I= subjact to tha Trident Farmin
Right.
Trident's Farmin Right comprises Trldent's entitlement to earn 17.5% by electing
to particlpats in the wall to be nominated by Buru to be Includad in a Wark
Program and drliled durling 2411 (the "Nominatad Wall") by paying 26% of tha
costs of that wall,

If Trident alects not to participate in the Neminated Well and the well s a
discovery, Tridant earhg 7.5% i1 the Parimit and the Farmin Agreament
tarminates. If the wall is nat a commearcial discovery, Trident does not earn any
Intorast in the permit and the Farmin Agreamant terminates.

If Buru does not nominate the Neminated Wall, Trident has the right to earn
17.5% by slecting to participats In the wall schadulsd to ba drilled during 2012
{subject to suspenslon and extenslon of the permit work program) as part of the
minimum work program for the permit (the "MVWP Wall") by paylng 25% of the
cosls of that wall.

If Trident does not participats in the MYWP Well the Farmin Agreament
terminates, and # Is implled but not clearly statad that in that case Trident will
ratain no intarest in the permit.

Dealing Summary of Reed of Assignment and Assumption dated 2
Dacambar 2011; approvad 2 Qetabar 2012 and registerad 4 Dacamber 2012
Batwaan: Buru Energy Limited,

Diamond Reasurcas {Canning) Pty Ltd ABN 73 143 113;

Buru Energy (Acacla) Pty Ltd; and

Tridant Energy Limited
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Buru and Buru (Acacia) assign 50% of thelr comblined Interest to Diamond
Resources upon lha Assignment Date;

The Assignmenl Date ls the date on which Trident aarns an interest under the
Trident Farmin Agrasment dated 14 Saptambar [2010] or ite rights under that
Agraement expire, A copy of the full agreement was not avallable for this Report.

Dealing Summary of Jolnt Operating Agrasmant dated 18 November 2011;
appraved 2 October 2012 and ragistered 16 Octobar 2012
Betwaan: Tridant Energy Limited;

Buru Energy Limited; and

Buru Energy (Acacia) Pty Ltd
Dafines the raspactiva rights and obligatiens of Tridant, Buru and Buru Acacly
and sstablishes Buru as the Oparator of the Parmit and the othar rights and
pbligations between the Farlies in respect of the Permit, A ¢opy of the full
agraament was not avallabla for this Report,

Dealing Summary of Acagia Optlon Agreement dated 1 Movember 2013,
approvad on 23 Aprll 2014 and ragisterad on 21 May 2014
Batwean: Apache Onshore Holdings Pty Ltd ABN 39 130 390 420

Apacha Energy Limlted ABN 39 005 301 S84

Buru Enargy Limitad;

Buru Enargy {Acacia) Pty Ltd, and

Diamond Resourcas (CGanning) Pty Ltd
Buru Acacla and DRC granted Apache Onshore an option to take up to 40%
Intarest In EP 478 and under tha Joint Operating Agresment, subject to the
exarcize by Trident of its pra-amptive rights under the Jolnt Operating
Agreament. A copy of the full agrearmant wae not available for this Raport.

Letter frem Buru Enargy to Trident dated 2 Decamber 2013

Rofarence to EP 478

Noted thal deferral of the well commitment was approved by the Dapartment.
Stated Burd's intentlan to farmout EF 478 to Apacha and requested that Trident
consents and walves [ts pra-emptiva right. If Trident waives its pre-emptive right .
Apache must axercize the option by 30 Sapternber 2014, If Apache did exarclse '
itz option Buru Acacia would aesign 33% Interest to Apache and 24.75% Interast

to DRG.

4.3.2 Application for Petroleum Exploration Permit (STP-EPA-0071) Onshara
Officer Basln, Western Australla

The Disclosure Matarlal shows that, through Petroleum Portfolio Pty Ltd ‘
("PPPL"), Mosman acquired 25% of the lsausd share caplal of Australian
Patroleun Portfallo Pty Ltd ("ARPPFL"), the prefared applicant for Exploration ;
Permit 3TP-EPA-QO71,

The Disclosure Matarial shows that PFPL was reglstarad In New South Wales
undar the provisions of the Carporations Act 20071 {Cwith) as an Ausirallan !
proptlalary company limited by shares en 18 Juns 2012, The basic registration
cletalls of PPPL as at 26 January 2015 are as follows:

250




28/01 2015 WED 17:29 FAX @lozd/s04z2

® Page 23 26 January 215

Mara and ACN: Petrolaurn Fortfollo Pty Limited AGN 155
03z 881

Status: Reglstered

Issued Capltal: One fully pald ordinary share paid/taken
to ba paid to $1.00

Reglstarad Office: Laval 6, 378 Kant Streat, Sydney NSVY
2000

Member; Mosman Cil and Gas Limited

Diractor: Andraw Robeit Carrall

Sacrataries: Andrew Robart Carrall, Zane Robert
Lewis

Personal Proparty Mo security interest or other interest

Sacurities raplstarad

Reglster.

Tha Dizclosura Matarlai shows that APPPL was reglzterad in New South Wales
undar the provislona of the Corporations Act 2007 (Cwith) as an Australian
proprietary company limited by shares en 13 February 2000, The basle
registration dataile of APPPL as at 12 January 2015 ate as follows:

Nam#a and ACN: Australlan Petreleumn Portfolio Pty
Limited ACN 135 371 738

Status: Reglstarad

Izzued Caplal: 16 fully pald ordinary shara pald/taken to
ba pald to $4.00

Reglstarad Ofice: Talbots Charterad Accountanls, Level 6,
379 Kent Streat, Sydney NSW 2000

Membars: Androw Robert Carrell '
Palatine Energy Pty Limited
Patralaum Fortfolio Pty Limited

Diractars: Andrew Robart Carroll, David Falvey

Secretary, Andrew Robert Carroll, Zane Robart
Lawls

Parsonal Property No securlly interest or othar Interast

SBacurities ragistared

Reglster:

Application far Petrolaum Expleration Permit STP-EPA-0071
An online publle anquiry was carriad out on 13 January 2015 on the Govemment
of Wastern Australiea wahsite, Petroleum & Geothermal Reglstar,

Application referance: 1/11-12

Data lodgsd: 2 Novamber 2012

|odgad by: Australlan Petrolaum Perifelie Pty Limited
Application stage; Asgsassmant

Refarred to: Native Title Procedures on 24 April 2013
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6. New Zealand Tenement Intereats

A surmrmary of the New Zealand Tenament Interests held by Mosman based on
information contalned in the Digciosure Matorial s 2et out in Annexure B, Furlhar
information about the exploration parmits in which Mosman holds interests is set out
In Annexura C.

Ovarview of Legislativa Regime for Patrolaumn

The Grown Minerals Act 1337 (Ihe "CMA") sets out the broad lagisiative frarmewonk
for the explonation and praductian of patrolaum within New Zealand. The detalls of
haw the CMA |8 adrvinisterad and applled are et out In the Petralaum Programme.
Tha curant Petreleum Programma took effect on 24 May 2013.

The Petroteurn Frogramme sets out the pollcles and procadures followed for the
allocation of mineral resaurcas, while tha requiramants {o ba met by permit holders
are defined in the regulations. The relevant ragulations for patraleum permit holdars
ara ihe Crown Minerals {Petrolaurn) Regulations 2007, the Crown Minerals
(Petroleum Fees) Regulations 2006 and the Crown Minerals (Royafties for
Petrolaum) Regutations 2013, The Crown Minerale (Royaltlas for Petrolaurn)
Requlations 2013 zat out rates and provisions for the payment of royalties on
petroleumn production from initial parmits granted after 24 May 2013, The royalty
tarns and conditions for permits granted before 24 May 2013, and any subzaquant
parmits to those axisting parmits, 1= datarminad by the ralevant minarals programme
for patrofeum,

New Zealand's royalty regime stipulates the payment of aither an ad valorem royalty

{AVR) or an accounting profits royalty (AFR), depending on whichevar Is the graater

in any given year. Tha haldar of @ mining permit must pay the higher of—

{a)  &n AVR of 5% of tha nat zales revenues of the patroleumn obtained under the
permit, and

[(1)] an ARR of 20% of the accounting profits, or provisional accounting profits, as
tho ease may be, of the patrolsum obtainad under the permit.

New Zealatd Patratauin and Minerals (NZPEM') [& the govarnvmnt arganizatan
respensicle for managing and adminlstaring tha Crown's petroleum estate and its
Invalvamant | patrolaurm exploration and praduction In New Zaaland.

Tha CMA pravidas for threa types of parmits: for prospecting, exploration and mining.

Patroleum Prospeating Parmit

Petrolaurn Prospecting Parmit (PPF) titles are granted for tha purposs of Identitying
land likely to contaln patrolaum deposlts or ocourrencas, They enable the conduct of
a range of exploration activities, Including geclogical, geophyslcal and gaachemizal
survays (or other oparational activities other than driling a well) to be undertakan in
amas not currently undar itle, on aither an exclusive ar a non-exclusive basls, They
are Intended as a means of praliminary assessmant of the prospectivity of areas
whara liftls or no axploration has baan undartaken prior to a mara parmanent
exploraticen title being applied for. Exciuslive PPPs are normally granted for a
maximum term of two years but holdars of PPPs do not hava axclusive rights 1o
ohtain petroleum sxploration or mining permits over the arqa of a PPP,
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Petraleum Exploration Permit

The rraln title for sxploration under the CMA is the Patroleurn Exploration Permit
(FEF). Fonmits are made avaliable through a periodic (Usually annual) release of
vacant acreage in a compelitive bld process known as a Patrolaum Exploration
Permit Round. Two mathods of campatitive allocation are used: (i) cash bohius
bidding and () staged work programme bidding, with the latter allocation rmethed fhe
rmost commonly usad, Permits ¢an have terrrs of Up t0 15 years depending on
whether they are onshore or offshara, and the duration of a PEP may only ba
axtended for appraisal aperations, Onehore PEPs are usually granted for shortar
duratians of up to 10 yaars and appralzal extenslons restrictad to areas of a PEP
ralating to a discovery may be granted for two successlve tenms sachof upto 4

years,

Tha holder of a PEP hag an axclusfve right to apply for and la ba grantad a mining
permit whare tha holder has discovered petrolaum and proposes a satlsfactory work
pragrarnma to mina that discovery.

Fetraleum Mining Parmit

IFthe Minlster Is sali=fied, upon raceiving an application for a patiolsum mining permit
(PMP) by the holder of a PEP, that a petroleum fisld has been discoverad as a result
ol activities authorised by the PEP, the holdar of that parmit will be granted a PMP In
axchange for the surrendared parmit area, The term of a PMP is detarmined by the
Miniztar In consultation with the permit applicant laking Into account () the astimatad
raserves of the fiald; (i) the plannad preduction programme, (i) potantial for
enhanced preduction, and (v) allowance to conclude mining activities, decommission
operations and rebakliitate the ste. The maximum allowable duration ls 40 years,
gubjact to the granting of an extension if the holder satisfies the Minister that the fleld
cannol ba economically depleted before the permit explry date.

Petraleum Exploration Permit, West Coast Basin, Sotth sland

Tha Disclosura Matarial shows thet, through s whelly-ownad subsidiary Patralaum
Creek Limited ('PCGL"), Mosman aciulred 100% legal and beneficlal Interest in PEP
38528 under a Famiin Agreameant with Acrere Raesources Limited dated 8 July 2013,
The Dizclosure Matarial shows thatthe Farmin Agreement wae approved under the
CMA on 12 Dacamber 20113 and the tranafer of full swnarship of tha Pamit and
pperatorship was simifary approved on 12 Decomber 2013,

The Dleclesure Material shows that PCL was incorporated in New Zealand under
the provislonz of the Gomparies Act 7993 (NZ) as a NZ Limited Company on @
May 2013 and continues to be reglstered. The baslc ragistration defalls of PCL ag
at 13 January 2015 are as follows:

Mama and  Company Petrolaum Creek Limited 4433120
Number:

NZ Buglnezz Number: NZBN: 8429030257124

Status: Registerad
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lasued Capital: 16,866 fully pald ordinary shares
Sharehaldar: Mosman Ol and Gas Limited ACN 150

287111
Raglstarad Cffice: 86 Inglls Road, RD3, Ranglora 7473, NZ
Diractors: John Willlam Bamr, Andrew Robert
Carroll, Graame Kernat Alexandar
Personal Proparly Financing  Statsment Raglstration
Securitles Reglster. numbar FX3ING229TORUOGE1 datad 17

Aprll 2014 in raspect of (Collataral Type)
all present and after acquired property In
favour of Mosman Oll and Gas Limlted

6.1.1 Fatroleumn Exploraiion Parmit (FEF) 30626
The Disclogura Materlal from an online search of tha Parmit Reglster adminlsterad
by NZP&M carried out on 25 January 2015 provides ths fallawing infarratlon in
respect of PEP 38526,
inltial grant/commencament data: 5 September 2007
Currant explry date: 4 Saptamber 2017
Status: Grantad
Royalty ragime: 2005
Araa; 143.6 sghkm
Operation Name: Kotuku
Titlehelder:  Petroleum Creek Limited (100%)

Oporatar; Patraleum Creak Limitad

Tha most racant title endarsement was an Application for Change of Condlllons lodged
on 21 July 2014 and granted 11 August 2014, A new committed stage of the work
pragraimins was approvad comprising:

Staga 1 (Committad): within 84 rmonths of tha commancarmnt date (e by 4
Septomber 2014)

Drill end cors twe (2) exploration walle to a dapth of af laast 250m on tha Ketuku Doma
crast;

Completa CRS stacking procassing and interpretation of a minimum of dkm of 2D
selsmic data; and

Geocharnical analysis of core fror the axploration well.
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Btage 2 (Committed); within 88 rmorths of the cornmencement date (e, by 4
Seplamber 2015)

Acquire and process and minlmum of 40km of selsmic data; and

Intagrate the data obtalnad with exizting data to updale the geolapleal model and
prospactivity of the permit area; and

Eithar notify the Chief Executive of NZPAM of the holder's commitment to carry out the
newt (contingent) stage of the wark programma or surrender the pannit.

8.2 Patrolaum Exploration Permlte, West Coast Basin, South Island

The Disclosure Materlal ehowe that, through its whelly-ownad subsidlary Mosiman QI
& Gas (N2) Limited ("MINZ'), Mozman was granted PEP 57087 on 9 Dacamber 2014,

Tha Dizclosure Material shows that MNZ was Incorporated In New Zealand under
the provizions of the Companies Act 1953 (NZ) as a NZ Limited Company on 10
Oclober 2013 and continues to be raglsterad. The basic registration datatls of MNZ
as at 13 January 2015 are as followws:

Name and  Company Maosmah O & Gas (NZ) Limited 4671189

Number; :

NZ Businesa Number: NZBN; 2429030045248

Status: Reglstarad

{saued Capltal: 10,000 fully paid ordinary shates

Sharahaldar: Mozman Oil and Gas Limited ACN 150
287 111

Repisterad Office: 88 Inglls Road, RD3, Rangiora 7473, NZ

Diractors: John Willam Barr, Andrew Roberd
Carroll, Grasme Kemat Alexander

Personal Property Ne flnanding statement was found In

Sacurities Ragister: raspeact of all collateral types

8.21 Petroleumn Exploration Permit (PEP) 57087
The Disclosure Materlal frorm an online search of the Permit Register adminlsterad
by NZP&M carrled out an 13 January 2015 provides the following Infarrmation in
ragpact of PEP 57067,
initiai grant/commencement date: 9 Dacamber 2014/1 April 2015
Current explry date; 31 March 2025

Slatus: Granted
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Royalty regime: 2013
Area: 980,991 sgkm
Dparation Nama: Taramakau
Titleholder:  Mosrman Qll & Gas (NZ) Limtad (100%)
Operatar; Mosman Oll & Gas (NZ) Limited
Stage 1 of the committed work programime comprises:

1. Within 12 months of the cemmencement date (.e. by 31 March 2016)
Undartake a tachnleal reviaw of all prior data;
Undartake & source rock anelysis’VIRF of exlsting o samples and
goochemical siratigraphlc study of core and cuttings from prior wells and
surface rock sampling;
Acquire J0km of 2D seismic data; and
Integrate new salsmic data with existing seismic dala.

2, Within 24 menths of the commencement date (.. by 31 March 2017)
Drlll one axploration wall to an objectiva and/er depth approvad by the chief
axacutve (of NZPSM).

3. Within 36 months of tha commencemant data (La. by 31 March 201B)
Ol one exphenation well to an objective and/ar dapth approved by the Chiaf
Exacutiva (of NZPEM); and
Eithar netify the Chief Execulive of the holder's commitmant te camy out the
next (contingent) staga of the work programme or surrender tha parmit.
62.2 Petroleum Exploration Permit (PEF) 57068
The Disclosura Matetlal shows that, thraugh ts wholly-ownad subsidiary Mosman
Qll & Gas (NI Limited ("MNZ"), Mogman was granted PEP 57065 on 8 December
2014,
Tha Disclasura Material frorn an online ssarch of the Parmit Register adminlstarad
by NZP&M carrled out on 13 January 2015 provides the following Information In
respact of PEP 57068,
Initlal grant/commencemant date; 9 Dacambar 201471 April 2015
Current expiry date: 31 March 2025
Status: Grantad
Royalty ragime: 2013

Araa; 516,724 sqkm

256




Z8/01 ZQl5 WED 17:30 FAX @o3g/04z2

® Fage 289 26 Janvary 2015
Cperatlon Nama: Murchison
Titloholder:  Mosman Ol & Geas (M2Z) Limitad (100%)
Oparator: Mosman Oll & Gas (NZ) Limited
Stage 1 of the comimitted work programma comprises.
1. Within 24 months of the commancament date (.e. by 31 March 2017)
Acgulre a regional gravity and magnatlc survay over parmit;
Undertake programme of field mapping and establish comprehensive
gaologlcal databasza of the basin;
Acquire 10km of 2D seisrmic data; and
integrate new selsmic data with exisling seismic data; and
Drill one exploratian well to an objective and/or depth approved by the chief
execitive (of NZPEM).
2. Within 36 months of the commencament date (Le. by 31 March 2018)
Drill one exploration well to an objective andior depth approved by the Chiaf
Exacutlva (of NZP&M); and
Either notify tha Chief Executive of the holders commitrment o carry out the
naxt (contingant) stage of he work prograrma or surandar the permit.
52  Petroleum Exploration Permit (PEP) 67058, East Coast Basin, North 1zland
The Disclosure Material shows that, through ks wholly-owned subsidiary Moaman
Qil & Gas (NZ) Limited (‘MNZ"), Mosman was granted PEP 57058 on 9 Decembar
2014.
The Disclosure Matarlal from an online search of the Permit Reglstar adminiaterad
by NZP&M castled out oh 25 January 2015 providas the following infarmatlon in
raspect of PEP 57058,
Inltlal grant/commencermant date; 9 Decamber 2014/ April 2015
Currant expiry date: 31 March 2026
Slatus: Granted
Royalty reglma: 2013
Area; §62.938 sgkm
Titlehelder:  Moaman QHl & Gas (NZ) Limited (100%)
Cperator: Mozman Qi & Gas (NZ) Limited
Stage 1 of the committad work programme comprlses:

1. Withln 24 montha of the commencemant date (.e. by 31 March 2017)
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Acguire and ana yee & regional hyidrocarbon geochemical survay fom surisce
cara ssmnpling over pemit,

Within 38 morths ofthe commancanent dae (.. by 31 March 2018)

Acquiré arid anal ysa a reglonal hwdrocatbon geochemical survey from surace
cote sampling over any Graa high graded as a result of the presiaus survey,
Complete evaludion of hydrocarboh mepping results fom the geochemlcal
adrveys and an assessment ofthe permit's explordlon poterdlal; and

Ekrar notity the Chiet Exeoulive ofthe holders commitment 1o carry out the
next (cortingsri) stege ofthe work progremme or surrencer the permit.

Consenl

This Repott iz provided solely for the beneft of Mosman Ol and Gas Limited and the
Diredtors ot Mosman Oll and Gas Limited in conrection withtha [ssus ofthe bidder's
gtstement to ke iesued by Mosman in relatioh to the proposed tekeover bld by
Mosman for all ofthe ordinary shares In MEQ Ausralia Limited. This Repatisnat o
ba rallsd ofi or disclosad to any other person or to be used far any other purposs of
guoted or refermd 1o In any publlc documert or fled with any Government body o
other person without my piar witten corsant &%t the form and context in which the
Report or refetencs appans

Yours faithiully

Graeme K Alextnder

Salicior

glo3l/04z




28/01 2915 WED 17:31 Fax go3z/so4dz

® Page 31 26 January 2015

Annaxura A
Assumpticns and Quallfications

Agssumptions;
Unless otherwise statad In this Roport, | have assumed as follows:

(a)  tha genulnenees of all signatures, seals and dales and the corract ldantity and legal
capacity and authority of all signatories and corporate officers and the dus execution
and validity of all documents in aceordancs with applicable lawe;

()  the conformity with the originals of all decuments and corporate records preserted as
coplies;

(©  the accuracy and correctnesa of any statements, representations, or Information
{whather in written form or varhally provided by public officials and responsible officars
of Mesman, and any company with related petreleum Intarasts or any of thelr respective
profassional advisore or rapragantativas);

) any document swbmittad to me continues unamended and Is in full force and effact;

{8)  the original docurnants still axist and have not heen variad, cancellad or suparseded by
some other document or agraement or actlon of which we are not aware;

] all dogurmants constfute valld and binding and enforceable obligations of the parties
thereto under all applicable lavwa and wete anterad Into by each party for its benefil;

{©) the accuracy of all cerificates, letters and opinione given by external advisors fo the
companies with related petroleum Intarests n relation to its documents or Its business,

{(n  all recorde and other documents Inspected by me are genuing, complate, up te date
and accurats and no mataral documents have bean withheld from me, whether
deliberately or inadvertantly;

0] all facts stated in the matorlals on which | have ralled in providing thls Report are and
continue tv be correct and no relevant matter was withhald from me, whethar
dellbarately ar Inadvartantly;

i} oxcapt as othenwise stated, all malerlea) Information ralating to the scope of this Report
hag been made avallable to me;

(k)  for each documment ta which a corporation is a party, that such parly had been, and at
all relovant times, rermained duly incorporated and had at all relevant times the
nacessary corporate power, all corporate autherisations, and all such authetisations
had baan validly obtained, to enter Into euch documant, and each such decurment was
valldly executed and was entared into for that party's respective corporate banefit and
that such party was sclvent at the time it entered Inte such docurment; and

)] all saarches conductad on my bahalf by the raglstry of sach Govarnment atihority are
complete and accurate as at the time the aearches were conducted,

The making of ezch of the above assumptions Indicates that | have assumed that the subject
of each agsumption is true, correct and complete In every respect. While | am nol aware of

any of the assumplions aboeve not balng incorrect, | hava not made any enqulry to verify any
assumphion. Ne assumption Is limitad by any other azssumption,

Mosman Qil and Gas Limited — Bldder's Statement 259
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GQualifications:
This raport Iz subjact to the following qualifications:

(@  In relatlon to any application for the registration of any of Meeman's interasts in any
axploration parmit or titte either granted to Mosman or In which Mosman halds an
Intarast, | express ho opinken as t¢ whether such application will ultimately be granted,
nor the conditions to which such application may be granted or may be grantad subject
ta; :

(b) In relation 1o any Nativa Title and Aboriginal Heritage processes refarred to in the
Report, | have not been asked and do not express an apinion on the Impact or
significance of such righte or thelr affect on any of Mosman's royalty rights or other
Interests of Mosman In any expleration permit or litle either granted te Mosman or In
which Mozman holds an intereat;

)] | have not been able to review all dacurmantation to confirm that the chain of titls of
parmit holders egtabllshes that the currant tittaholders and all previous assignees have
proparly assurmed thelr raspectiva parmit obligationz and axprets no opinlon as to
whether the title helderz have complied with the conditions and thelr contractual
ohligations In respact of sach of the Tenament Interests acquirad by Mosman, and

()  references in the Report to relevant legisiation are briaf in nalure provided for general
infermation purposas only and do not purport to be a detailed or cotmplata summary of
the relevant legiztation.
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Annaxura B
Summary of Mosman's Australian and New Zealand Tenement Interests

U omdie” UL Losdilen " |7 Typs gfarmit -I Mostiar Interéstin

Olway Basin (Offshore Victorla)

VICIPG2 Chway Basin Expleration Permit Participating interests;
Tridert Energy Limited
30%

Loyz Qll Australia Fty Ltd
70%

Amadeus Basin (Onshore Northern Territory)

EP145 Armadauz Bazgin Exploration Parmit Tridert Energy Llmibad
100%
EP(A) 155 Amadaus Basin (Anpllaation for) | Applicant:

Exploration Penmit Oilco Pty Ltd 100%

EF 156 Amadeus Basin Exploration Permit Particlpating Interests:
Olico Pty Ltd 100%

Canning Basln (Onshore Western Auetralia)

EP 478 Canning Basin Exploration Pammil Partlcipating Interasts:
Bury Enargy (Acacha)

Pty Ltd

Buru Enargy Limited

Contingant famin

Interests:

Trdant Energy Limited

17.5%

Apache Onshora

Heldings Pty Lid 23%

Diarond Rezources

(Canning) Py Lid
24.75%

Mosman Oll and Gas Limited — Bidder's Statement 261
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Officer Basln (Onshore Wastarn Australla)

Application STP-
EFA-0071

OMcar Basln

(Application far)
Exploration Parmit

2 January 208
;" Pefinit "
Appllcant:
Auiztrallan Patralauir

Porifolios Pty Limited
100%

Wast Coast Bazin (Onshore South [sland, New Zealand)

FEP 38628

Woeet Coast Basln

Exploration Permit

Partizipating (ntarests:

Peatrolaum Craek Limitad
100%

PEP 57067

Wast Coast Basin

Exploration Permit

Farticipating Interests:

Mosman Qil & Gas (NZ)
Limitad 100%

FEF 57088

Wast Coast Basin

Exploration Permit

Partlelpating Interests:

Mosman Oll & Gas (N2)
Limtted 100%

East Coast Bazin (Onshara Narth 1slan

d, New Zealand)

FPEP 57058

East Goast Basin

Exploralion Penmit

Fariicipating Interesis:

Moarman Qlf & Gaz (NZ)
Limitad 100%

Thiz Table iz a summary based on information containad In tha Disclozure Matarlal and is
basad on the following assumption that, where applicable all requlred approvals and
raglstrations with relevant Government Authorlitles have bean effactad In relation to the Interest
in the permit/application for permit acgulrad by Meeman
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Annexure ¢

Exploration Permita and Permit Applications In which Mosman holds interests
Otway Bazin, Offshore Victoria

VICs2 | 1300/05 | 1240314 Tem 100719 | Oliges | 2,461/ Cifshore Tridert Energy
renewed 40 Blocks | Otway Umited 30%
from Basin Loyz Auslraiia
1010712014 Pty Ltel 70%

Refaranca: Mational Offshore Petroleurn Titles Administralor (NOFTA), National Electronle
Aprgvals Tracking Syslemn (NEATS) = 29 January 2015

Amadeus Basln, Onghore Northern Territo

EP 145 | 22708A14 220014 | Net 21/04M9 | Oligas | 12 Blocks | Onshore Trident Energy

applicable Amacyus | Limitad 100%
Bazin
EPA1SS | Undar Mot Nat Mot Olvgas | 5Blocks | Omehore Olleo Pty Ltd
momstariuit | applicable | applileatle | Applicable Amadeus 100%
Elaalh
EP146 | 07m1AH1 O7MAM 1 Mol 081117 | Oiliges | 56 Blocka | Onshere Qileo Pty Ltd
applicable Amadeus | 4ppey
Blasin

Relerghcs: Narthara Tarrtary, Dwpanmant of Mines and Energy, STRIKE Tenure and Geoscience
Informatlon — 245 January 2015

Ganning Basin, Onshore Western Australia

ERa7a | 280411 31M2M14 | Syears MOA7 | Oliges | 1,760.8 /7| Orebare Buru Enargy
22 Blocks | Canning {Acacia) Piy Lid
Easin Buru Energy
Limited

Mosman Oil and Gas Limitad — Bldder's Statement 263
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Officar Basin, Onshora \Wastaern Australia

5TR Application | Mol Not Not Qifigess | 22527 60 | Onshone Augctralian
EPA- Cate spplicatde | applicabls | applicabla km Offlcar Petroleum
oM 01142 Bagin Portfollo Pty

Limtted

Relarance: Weastern Australia, Department of Mines and Petroleumn, Felroleun & Geclietinal
Regislor — 25 Janwary 2012

West Coast Basin, Onshore South lsland, New Zealand

PEP DS0I0T 0500/ | Not 0dteM7? | Oiligae | 1436 Onshare Petroleurn Craek
36626 applicabla West Coast | Linitad
Bagin
FER 08M2M4 | 010416 | Not A3/26 | Oilgas | 969.501 Oreshaore Mostman O &
57057 applicable Weet Coaet | Gae (NZ) Limited
Bagln
PEP 0aM2H4 | 104ME | Not 31AGA5 | Oligas | 516.724 Orehora Maeman O &
oroGe applicakle Waszt Coesl | Gaa (NZ) Limited
Basin

East Coast Bazin, Onghora North Izland, Mew Zealand

Mosman Ol &
Giae (NZ) Limited

Refarance: New 2ealand Patreleurn & Minerals, Permit Regleter - 28 January 2015
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MOSMAN OJL AND GAS

LIMITER
ABN 80150 287 11

T 000001 ™0 MESTHG

MR SAM SAMPLE

UNIT 123

SAMPLE STREET
SAMPLETOVWN NSW 2001

Return your Form:

E By Mal:
Computerstiare Investar Senvices Py Limited
GRO Box 62
Malbouma Victoria 3001
Ausiralia

For all anquiries:
Phonét
(within Ausirella) 0000 XXX X4
(Qulglde Australla) +61 3 ke ooy

Acceptance:and Transfer Form

- ISSUER

This Document is priated on Greenhossa Friendhy= RV Laser Carban Mewiral Paper

L¥ Your form must be recelved by the end of the Offer Perlod.

This form and lhe Bldder'z Slatomarn are imporant documents thel
require your Immadate altenllon, This form reletes (o an offer
("Ofer”) by Mosman Oll and Gas Limited ACH 160 287 111
("MoEman® to acquire all of yaur ardinary shams in MEQ Auslralla
Limited ACH DE8 447 962 (MEQ") (2uch shaves, "MES 2Haree")
{he tarms of which are $et oul Inthe Eldder's Halement from
Mosmean dated 28 January 2015 ag replaced or supplemerted (1ha
“Bladers Staemant”). Caphialinad larmz uzed in Ihis form have the
ame meaning ag In the Blddar's Stalemenl, unless olherwize
defined,

I you are In doubl aboul howie deal wilh Lhis Offar, pléade canlacl
your financial or olher professlondl advisor,

Maoie thiz farm can only be used in relalon lo the seourityholding
reprasanted by the delaile prinled above and averlesf.

Step 1: Registration Name & Offer Datalls

Your conshderation will ba 1590 to the name(z) az they appear on
{he letezl copy of the MEO ragister, ag provided io

Mosman. The surranl addraee racordad by Mazman |= prinlad
abeve and overloaf, If you have racenily bought or wold MEO
Sharss yeur hording may differ from thal shown, If you htve
already gold all your MEO Shares, do nol complete or relum

lhiz farm.

Stop 2: Accapt the Qffer

Only sign and relurn this form fyou Wiah to accep the Offer for
ALL of your MEQ Shares .

Stap 3: Signing Instructions

Individual: Whera iha holding Is In ene name, ihe ascurityholder

must slgn.

Jolt Holding: Where ihe holding le In mare than one name, all of

the securityholders mual elgn.

Fower of Altemey: Whera sigring as Fowar of Attomey (POA),

you muzt allach an orlginel certfiad copy of the POA 1o tRix farm,

Companies: Where the holding ig In the name of a Campany, Iniy

farm must be signed (n actordance with the Coarporsilons Adl,

slther ns:

+ 8 Sole Directer and Sole Company Secrélary OR 8 Sola
Direglor (if no Company Secrelary exiats), OR

+  (wo Direclors, QR

+ @ Dirgrior and Secrolary.

Ovarasag Companles. Whera lhe halding |3 In the name of an

Cvernear company (¢om panies Incarporated cutsida Augiralla) the

form muet be zigned aa above, or documentglon musi be provided

showing Ihat the company can 3ign In en allemale manmner.

Daceasad Estato: All sxecutors musi sign and a cerlifled copy of

Probate or Letters of Adminlstraion msl accomparry this form.

Enlering conlact dalalls [ ned compulsary, but will assiet ue if we
need to conlacl you.

Turnovertocompletatheform &

OLECR_{_Fample_CAMMODLNNO01A

@938/ 042
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Acceptance and Transfer Form
— ﬂ For your sacurity keep your SRN/
Reglstration Name & Offer Detalls HIN confidential.
Reglairatizn Namar MP SAM SAMPLE
UNIT 123
SAMPLE STREET
SAMPLETOWN NSW 2001
Offler Dolalls: Sacurltyholding as at Day Month Year: 2000

By acaapting the Offar, you ars accepting the Offer far ALL of yaur MEQ
Shares ag recorded ky Mesman ag keing held by you AL the date yeur
acceptance & processad (aven If difarert 1o the number stated above).

Accepttha Offer

Cnly algn and reburn Lhis form B you wigh to sccept the Offer for ALL of your MEO Shares. The conslderation applicable 18 set aut In the
terma of tha Offar.

Slgnature of Securltyholder(s) s section must be complste.

I\We accept the Offer and |iwe agree to be bound by the terma and conditions of the Ciffer and trarsfer ALL of myfour MED Sharee ae
per the above Instructian.

ndividual or Bzcudtyholder 1 Buowr|tyholdar 2 Aenwrtyholdar &
g — ; T—— — :

} | ‘. : ;

: e — : . . N R !
Biala Director and Aol Company Anaralanyy Dlruster Drtttar/Gompany Bachl sy
Bela Diregtor (Grows oul 1tee aa dppiloable) (cromt aut Hilea aa applicanie)

Conlact
Contaci Dayiima
Name Telephone Dmta / ]
Privacy Notice

Tt personal informatlon you provide on thia form i collectad by Gompulershare Inveslor Services Pty Limited ('GIS") for the purpose of
malntaining registars of sscuritybaldars, mcliitating distribullan payments and sther carporals actions and communizations. We may al8o use
your parsonal Information 12 send you marketing materal approved by Mosian Ol and Gae Limited . You may alact not ta racaelve marketing
raterial by contaating CIS using the detallx proviced on the front of thiw form or by smalllag pryacu@eomsterstare com al. Wi may ba
raquired to collect your faraanal Information under the Corporationa Act 2001 (Cth) and ASX Setttamant Qperating Rules, Wa may discieae
yaur parsanal informatian & our related badias sorparata and to ather Individuala or compankes who asalet Ug In supplylng our sanvicas or who
parform functions on our bahall, to Mosman Oll and Gas Limited or fo third partiss upon direction by Masman Oll and Gas Limbad whare
related to the adminiatretion of your securityhelding or ag otherwise requlrad or parmittad By law, Some of thega reciplents may be iocated
outaice Australia, Including In the follewing countries: Canada, India, New Zealand, tha Philllppines, the Unlted Kingdorm and the United States
or America. Forfurther detally, Including how (o accesg and comract your pargohal Infarmation, and Infermation en our privacy somplaints
handiing procedurs, please contact our Privacy Offcer at privasvaesmputetsiiare com ay or sas our Privacy Policy at pitpsy/

W, COMPLIRIPNAre, cONVAY,

i MEOTKO 999900A €omputershare =
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MOSMAN OIL AND GAS

Limifin
ABN a0 150 287 111

T DOOO02 mo MECTHO
MR 5AM SAMPLE

UNIT 123

ZAMPLE STREET
SAMPLETOWN NSW 2001

=S000G02Q01 ™

Raturn your Form:

To Your Gonirolling Partieipant:
Ralum ihlc form direclly 1o your
gtockbroker

By Mall:

Computershare Invastor Servicas Pty Limlted
QPD Baw 62

Malboume Victorla 3001

Australla

X

For all enquirlas:
Phone:
(within Aualralia) xoeg K0 XXX
(Outaide Ausireliay +61 3 Hxx NixK

~Acceptarice afid Transfér Form_

_CHESS : -

This Document is printed on Greeshouse Friendiy= EN Laser Carbon Meutral Papec

A Your forin must ba recelved with sufficlant tima to allow procesasing prior to the and of the Offer

Feriod.

Thiz ferm and the Bldder's Slalemar dre Impordant docuimants sl
requice your Immedale alenllon. Thia fom relales to ah offer
({"Qffar’y by Moaman Olf and Gaz Limiled ("Mezman”) Lo acquire ol
af yaur ordinary sheres In MEO Ausiralla Limited (MEQ”) ACN
(D66 44T 282} lhe borma of which ard 381 out In the Bldders
Statement from Mosman dated Day Monhin Year as replaced o
supplemeaned (ha “Blddars Slalement?). Coplialised [9rms usedin
Lhig form heve (he Seme maeaning as Inthe Bldder's Sixomenl.
unilead othoraiae

definad,

If you are In doubt aboul how 1o deal wilh this Offer, pleaze conlacl
your financlal or olher professdonal advisor,

Mele this form can only ba used In relaion to 1he securliyholding
reprezentod by the delells printed above and ovarisel,

Stop 1; Ragistration Name & Offar Detaile

Your conalderallon will be Isausd 1o e nEme(a) o they appadr an
the Ialest copy of ihe MEO rogisier, ax provided to Mosman,

The currenl address recordad by Mosmen I3 primed ebove and
averleal. IF you have racenily bought or sotd MEQ Sheres your
holdirg mey difar from thet shown, If you have aiready gold all vour
MED Sharas, do not compleie or raturn this form,

Step 2: Actapt thae Offer

Only algn and retutn this form IF you wish 1o accepl Ihe Cifer for
ALL of your MED Sheres .

Az your MEO Sharsa are In 8 CHEES holding, you may conlael
your Contraliing Particlpant diraetty (narmally your sleckbrokar)
with Instructions fo accep! ihe Offer. If you do thie, your Coniralling
Poricipent wiil provide you with dajallz aa to whal (hey require In
crder to accepl ihe ©Offer on your behelf, If you wanl Mozman 1o
somas your Conlralling Farticipant sn your bahalf, slgn and relum
thiz form to the address above go thal It s recelved In gufflclont
time 1o allow your Instrudlon lo be acted Upon by the cloga of he
Qpter Feripd. Thiz will aulhorize Mozm an and Compulerahera
Invesior ervices Pty Limlled ("C15™) lo raqued your Contralling
Farlicipant lo Inllale accaplance of the Offer on your bohalf.

By signing this form, you wamrant lo Moeman {and authodse
Nosman to wamrani an your behatf) lhal you heve full lagel and
henenigial ownerehip of the MEOQ Sharen Lo which this form reloles
and that Mogman will ecauire Lheim frae from all morigages,
charges, llens, encumbrances (whialtwr [agal of squilable),
reslrcilons on tranafer of any kind and free from eny 1hird party
righia.

You ghould allew SUmclent 1ime fer your Ceniralling Faricipand or
Mosrmnan to [nltiate 1has ac2eptance af Masman's Oifer on your
behall. Naliher Mosman or CIS will b# responslbta for any delays
Incurrad by lhe process of requasiing your Coniralling Parlicipar 1o
aaecepl lha Offer.

Stop ¥: Signing Inatructiona

Indlvidual: Whers the helding 15 Inans name, the gecuriiyholder

muat algr.

Jolit Holding: Whare Ihe holging (3 In more than one name, all of

1he sseurllyholders mus =ign.

Powa of Attomey: Whera signing az Power of Mlomey (POA),

yau must altach an originel carified copy of the POA lo Ihi2 form.

Companlea! Whars the halding I3 nthe name of 8 Company. Lhie

form must be 2lgriad I eccordancs with (e Comporallana Acl,

ellher o4:

« A 50la Direclor end Soie Compeny Secrélery OR a Sole
Director (If no Company Secretary axiste), OR

= lwa Direclorz, OR

»  aDirecler and Sacrelary.

QOverseas Companies: Whera Ihe holdng |g In Lhe name of &n

Overseas company (campanlea Incarporaled oulslde Australln) the

farm musl be signad ag above, or documeniation must be provided

showing thal iha company can aign In an allernate manner.

PReceasad Exlate: All execulors muat lgn and a certifed copy of

Probels or Lalters of Administreiion must aeeompany ihie form.

Entering conleci deiells i not compulsory, bul will azzlal us if we
nead to contacl you.

Turnovertocompletetheform &

#16CR_0_Jwnpls L ASOM A000)024
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ﬁ For your sacurlty keap your SRMN/

Acceptance and Transfer Form

Registration Name & Ofer Details HIN confidantial.
Ragletration Nama: M&I'??%BAMPLE
SANMPLE STREET Controlling Parlicipant Idertiflar:
SAMPLETOWN NEw 2001
Clfor Datalls: Securityhokiing as at Day Month Year; 2000

Ay accepting the Offer, you are accapting lhe Star for ALL your MED
Sharee ag recorded by Mosman aw belng held by you at the date your
pccaptance e processed (even If different to the number stated above).

AacepttheOffer

Only algn and rature this fonm if you wiah o aceept the Offer far ALL of your MEC Shares, The conalderation applicable |s sat out in the
torrrie of Mostan's Offar,

Signature of Securityholder(s) This saction must be compistad,

IR accemt the Offar and IAve agrea to be bound By the termg and conditions of the Offer and tranafar ALL of my/our MEO Shares as
PAr the Abave instructian,

Individusl o Eecuritynoldar 1 Eacurityhalder 2 Becurtyhalder 3

P A P L e T e

! f ; [ {

' . . o . ! ! . . . ! !
@ula Director and Sole Gompany Gecraleny? Director DinveterGompany Bsomiory
Gole Rirsctor (crogs oul thilee & wpplicable) (Argwy aut {litaw ae oppllgohic)

Cantsat

Gontaet Daytima
Nwmne Telophons Data / !

Privacy Notice

The pargonal Information you previde on thig form i collected by Computarahare Invaator Serviges Fty Limited ("C15") for tha purpoae of
malntaining reglatara of aecurityholders, faclitaling diatribution paymants and olher corporate actions and communications. We may also use
your perecnal information i eend you markeling materlal approved by Moeman Oll and Gas Limited . You may elact fiot o récele markeding
matarlal by eontagting CIS ualng the datalle providad an Lhe front of thia form ar by emalling plvacyidcommitershare com. gy Ve may be
required to coltect your personal information undar the Corporatlons Act 2001 (Gth) and ASX Setllement Opemting Rules. Wa may discioss
your persanal Infarmaton o our related bodiee corporate and to othar Individuale or companias who aeslst us in aupplying our services or who
pertorm funcilona en our bahalf, to Mosman Olf and Gas Limited or to third parties upon direclon by Mosmean Oll and (Gas Limbed whrs
related i the adminlatration of your sacurityholding or as otherwise reguired or parmithed by law. Some of thesa recidsnty may ba loeated
outalde Australla, Including In tha lollowing countries: Ganada, Indla, New Zealand, the Fhillpplmes, the Unlbed Kingdom and tw United Sates
of Amerlea. For further detalls, Including how to access and correct your parksnal Information, and Infermation on aur privacy complaints
handling progedure, please contact our Privacy Officer et privacvdbcomputarehare,.com.ay or see our Privacy Policy et itlo/
Lewy.compuieEhare.com/ay.

Bl MEOTKO 9999898 €omputershare =




28/01 2015 WED 17:32Z FAX godz2/042

MOSMAN QOIL AND GAS

LIMITED






