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MOSMAN OIL AND GAS

LIMITED

10 February 2015

Market Announcements Office 1300 135 638
ASX Limited

Level 4

North Tower, Rialto

525 Collins Street

MELBOURNE VIC 3000

Dear Sir/ Madam

MEO Australia Limited {ASX Code: MEQ) - Off-market takeover bid for MEQ Australia
Limited — Replacement Bldder's Statement

Mosman Oil and Gas Limited (Mosman) refers to the bidder's statement dated and lodged with
ASIC on 28 January 2015 (Original Bidder's Statement) in relation to an offer announced by
Mosman on 11 December 2014 to acquire 100% of the fully paid ordinary shares in the issued
capltal of the ASX listed MEO Australia Limited (MEO) (Offer). A copy of the Original Bidder's
Statemant was provided to MEQ and ASX on 28 January 2015.

Mosman heraby gives notice that a replacement bidder's statement in respact of tha Offer which
replaces the Original Bidder's Statement {(Replacement Bidder's Statement) was lodged with
ASIC on 10 February 2015,

For the purposes of section 633(1) item 5 of the Corporations Act 2001 (Cth) (Corporations
Act), please find enclosed a copy of tha Replacement Bidder's Statemant.

Section 631(1)(b) of the Corporations Act requires that the Offer be made within two months
after the Offer is publicly announced i.e. by 11 February 2015.

A3IC has granted a modification of section 631(1)(b) of the Corporations Act to allow Mosman

to make the Offer (l.e. to despatch the Replacement Bidder's Statement) within two months and
14 days after the Offer was publicly announced i.e. by 25 February 2015,

Yours sincerely
Mosman Oil and Gas Limited

Zane Lewis
Company Secretary

Enclosure

779223 1.docx
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MOSMAN OIL AND GAS

LIMITED

Replacement Bidder's Statement

in relation to an offer by Mosman Qil and Gas Limited to
acquire ALL of your ordinary shares in

MEO AUSTRALIA LIMITED
ACN 066 447 952

Consideration offered is 1 Mosman Share
for every 10 MEO Shares you own

The Offar will close at 5:00pm (WST) on [**] 2015, unless extanded or withdrawn.

This Replacement Bldder's Statement replaces the Original Bidder's Statement lodged with ASIC on
28 January 2015.

Thig is an important decument and requires your Immedlate attention. If you are in any doubt as to
how to deal with this document, you should eonzult your legal, financial or other professional adviger
Immedlately.
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IMPORTANT INFORMATION

Eldder's Statement

This document is a replacement bidder's statement (the Bldder's Statement or Replacement
Bldder's Statement), dated 10 February 2015, izsued by Mosman Oil and Gas Limited ACN 150 287
111 (Mosman) under Part 6.5 of the Corporations Act (as modified by ASIC Class Order [CO 13/528))
in relation to an off-market offer by Mosman to acquire all MEQ Shares. This Replacement Bldder's
Staterment sets out certain disclosures required by the Corporations Act. A copy of this Replacement
Bldder's Statement was lodged with ASIC on 10 February 2015. This Replacement Bidder's
Statemeant raplaces the original bidder's statement lodged with ASIC on 28 January 2015 (Qriginal
Bldder's Statement). Nelther ASIC nor its officers take any respongibility for the contents of this
Bldder's Statement,

Investment Riaks
There are & number of risks that may have a materlal Impact on the value of the Offer, the future
performance of Mosman and the value of Mosman Shares. Thesa are detailed in Section 8.

Forgign Jurigdlctlons

The distribution of this Bidder's Statament and the making of the Offer may be restricted by the laws or
regulations of foreign jurisdictions. Persons who come inte possession of this Bidder's Statement
should seek advice and observe these restrictions.

This Bidder's Statement does not constitute an offer to sell, nor the solicltation of an offer to buy any
Mosman Shares in any jurlsdiction where, or to any persen to whom, it would be unlawful to issue this
Bidders Statement. The Offer is not being mads, directly or indlrectly, in or into and will not be
capable of acceptance from within any jurisdiction, if to do go would not be in compliange with the laws
of that jurisdiction. The entilements of MEQ Shareholders who are located in jurisdictions outgide
Australia and its external territories are detalled in Sectlon 10.10. No action has been taken to reglster
or qualify Mosman or to otherwise parmit the offering of Mosman Shares outside Australla and its
external territaries. This Bldder's Statement has been prepared having ragard to Australlan disclosure
reguiremantg, which may differ from the disclosure requirements of other countries.

Diaclogura regarding Forward-Looking Statements

This Bidder's Statement includes forward-looking statements that have been based on Mosman's
current expectations and predictions about future events, including Mesman's intentions (which
include those detailed in Section 6). These forward-looking statements are, howaver, subject to
inherent risks, uncertainties and assumptions that could cause actual results, performance or
achievements of Mosman, MEQ and the Combined Entity to differ materially from the expectations
and predictions, expressed or implied, in such forward-looking statements. These factors include,
among othar things, thosa rizks identified in Section 8. None of Mosman, Ite officers, persons named
in this Bidider's Statement with their consent nor any person involvad in the preparation of this Bidder's
Statement makes any representation or warranty (express or implied} as to the accuracy or likellhood
of any forward-lpoking statements. You are cautionad not to place reliance on these statements In the
event that ihe outcome is not achieved. The forward-looking statements in this Bidder's Statement
reflact views held only at the date of this Bidder's Statement.

Disclalmer regarding MEO and the Combined Entlty Informatlon

In preparing the information relating to MEO and the Combined Entity contained in this Bidder's
Stataemant, Mosman has relied on publicly available information relating to MEO which has not baen
independently verified by Mosman or the Mosman Directors. Risks may exist in relation to MEO
(which will affect the Combined Entity) of which Mosman is unaware. If any material risks are known
to the MEO Directors, they must be disclosed in the Target's Statement to be issued by MEO.
Accordingly, subject to Applicable Law, Mozman makes no represenlations or warranties (express or
impliad) as to the accurady and completeness of such information.

Futther Informatlon on MEQ may be included in the Target's Staternent which MEO is required to
provide to all MEQ Shareholders in response to this Biddar's Statement.

Vaiue of Mosman Shares

The implied value of the Offer will vary with the market price of Mosman Shares. Further information
on the implied value of the Offer is detalled In this Blddar's Statement, Eefore accepting the Offer,
MEQ Shareholders should obtain a current guote for Mosman Shares from their stockbroker or other
financial adviger.

In addition, all references to the implied value of the Offer are subject {o the effects of rounding.

Invastment Advice .
This Bidder's Statement does not take inte account the Indlvidual investment objectives, financlal
situation or particular needs of each MEQ Shareholder (or any other persan). You should conglder

Mosman Oll and Gas Limited -~ Replacement Bldder's Statemant 1
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geaking independent financial and taxation advice before making & declslon as to whether or not to
accept the Offer.

Privacy

Mosman has collected your infarmation from MEQ's ragtster of members for the purposes of making
the Offer and, if accepted, administering your acceptance over your holding of MEQ Shares. Mosman
and its share registrles may use your personal information on a confidential basis in the course of
making and implemanting tha Offer. Mosman and its share registries may also disclose your personal
information to their related bodles corporate and extemal service providers and may be required to
disclose such information to regulators, such as ASIC. If you would llke detalls of Information about
you held by Mosman, please contact Mosman at its registerad office detalled in the Corporate
Directary,

Defined terms

A number of defined tarms are used in this Bidder's Statement. Unless expressly specified otherwise,
defined terms have the meaning glven In Section 12.

Internet Sltes

Both Mosman and MEOQ maintain internet sites.  Mosman's Intermet site iz located st
www.mesmanollandgas.com. MEQ's internet site is located at www.meoaustralia.com.au.
Information contained in or otherwise accessible through these internet sites is not part of this Bidder's
Statement. References to any of these sites in this Bidder's Statement are for information purposes
only,

Estimates and Assumptions

Unless otherwise indicated, all references to estimates, assumptions and derivations of the same in
this Bldder's Statement are references to estimates, assumptions and derivations of the same by
Mosman's managemant. Management astimates reflect and are based on views as at the date of this
Bidder's Statement, and actual facts or outcomes may materially diffar from those estimates or
assumptions.

Effect of Rounding

Figuras, amounts, percentages, prices, estimates, calculations of value and fractions in this Bidder's
Statement may be subject to the effect of rounding. Accordingly, the actual figures may vary from
those included in this Bidder's Statemant.

Currencles

In this Bldder's Statement, references to "Australian dollarg”, "AUR", "$", "A%" or "cents" are to the
lawful eurrency of Australia and references to "£", "British Pound Sterling” or "pence” are to the lawful
currency of the United Kingdom.

This Bidders Statement may contain conversions of relavant currencies to other currencles for
convenience. These conversions should not be construed as representations that the relevant
currency could ba converted into the other currency at the rata used or at any other rate. Conversions
that hava bean calculated at the date of this Bidder's Statement {(or any other relevant date) may not
correspond to the amounts shown In the historle or future financial statements of Masman ar MEQ in
respect of which different exchange rates may have been, or may be, used.

Maps and Dlagrams

Any diagrams and maps appearing in this Bidder's Statement are illustrative only and may not be
drawn to scala. Unless stated otherwise, all data contained in charts, maps, graphs and tables is
based on information available at the date of thiz Bidder's Statement.

Querles

You ghould contact your legal, financial or professional adviser if you are unsure abeut how te deal
with this Bldder's Statement. i you have any enquires about the Offer, please contact the MEO
Shareholder Information Line on 1300 B89 468 (for callers within Australia) or + 61 2 8022 7902 (for
callers outside Australia) between 9:00am and 5:00pm (AEST) or contact your legal, financial or other
professional adviser.

o6/ 060
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LETTER FROM MOSMAN CHAIRMAN

Dear MEQ Shareholders

On behalf of the directors of Mosman Oll and Gas Limited (Mosman), | am pleasad to enclose an offer
by Mosman to acquire all of your ordinary shares in MEO Australia Limited (MEQ).

The Offer provides an opportunity for MEQ shareholders to join with Mosman shareholders and for
both shareholder groups to benefit from the formation of a diversifisd portfolio of Australian and New
Zealand oil and gas assats in prospective hydrocarbon regions, which Mosman believes will deliver
operational activity and see the progression of exploration activities in the coming months and years.

The directors of Mosman consider that the Offer also provides MEQ shareholders with an opportunity
fo entrust the management and future direction of MEO to a stable and experienced board of
directors. Since the start of 2008, MEO has had 12 different directors. The directors of Mosman, In
managing the combined business of Mosman and MEQ, would seek o, amongst other things:

(a) Immediately review the corporate and administrative functions and overheads of MEO and
seek to operate the combined entity in an efficient and low cost manner (which is cangistent
with their current management of Mosman); and

(b) maintain MEO's interests in those of its oil and gas projects which they deem warrant
continuation of appraisal and exploration activities and In doing so will actively seek to raise
sufficlent equity funding to maintain an interest In those projects and/or enter into favourable
farmin/joint venture arrangements with third partles.

Each of the directors of Mosman are sharsholders of Mosman (two of whom are significant
shareholders) and are committed to continuing Mosman's recent growth as an ambitious, robust and
cost efficient operator with the aim of providing Mosman shareholders with a tangible raturn on their
investmant and the faith that they have shawn in the Mosman board.

By accepting the Offer you will, subject to the terms and conditions of the Offer, receive ona Mosman
Share for every 10 of your MEQ Shares,

The conditions of the Offer are detailed further in section 10 of the Bidder's Statement. We encourage
you to read the Bidder's Statement carefully, including the risk factors detalled in section B, hefore
accapting the Offer.

The Offer is open for your acceptance until 5:00pm (WST) on [*] 2015, unless extended or withdrawn.
To accept the Offer, you should follow the Instructions on the Acceptance and Transfar Form enclosad
with this Blddar's Statement.

If you have any enguires about the Offer, pleagse cantact the MEQ Shareholder Information Line on
1300 889 468 (for callers within Australia) or + 61 2 8022 7802 (for callers outside Australla) between
9:00am and 5:00pm (AEST) or coniact your legal, financial or other professional adviser.

The directors of Mosman look forward to having MEQ shareholders join Mosman following the
successful completion of this trangaction.

Yaurs sincerely

John W. Barr
Executlive Ghalrman
Moaman Oll and Gas Limied

Mosman Oll and Gas Limited — Replacement Bidder's Sfatement 3
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CORPORATE DIRECTORY

Diractors

Head Offlce

Reglstered Office

AIM Ticker Code

Company Secretary

Nominated Adviser

Broker*

Audltor*

Investigating Accountant

Independent Technical Expert

Lawyers
As to Australian law

As to English faw

John W Barr - Executlve Chairman
Andrew Carroll - Technical Diractor
John Young - Non-Executive Director

Sults 1, Gunshot Alley
Suakin Drive
Mosman NSW 2088

Level 1, 981 Wallington Street
West Parth WA 6005

MSMN

Zane Lewis

ZAl Corporate Finance Limited
1 Hobhousa Court

Suffolk St

Londen SW1Y 4HH

3l Capital Limited
1 High Streal
Godalming
Surrey GU7 1AZ .
United Kingdam

Somes CGooke
1304 Hay St
West Perth WA 6005

BDO Corporate Finance (WA) Pty Lid
38 Station Street
Subiaco WA 8008

SRK Consulting (Australasia) Pty Ltd
Level 8, 141 Queen Street
Brisbane QLD 4000

Hardy Bowen
Lavel 1, 28 Ord Street
West Perth WA 60058

Ronaldsons LLP
85 Gower Strest
London WC1E 6HQ
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Tenement & Title Report on Graeme K Alexander
Masman's oll and gas interests PO Box 739

Rangiora 7440

New Zealand
Competent Person Dr. Bruce McConachie

SRK Consulting (Australasia) Ply Ltd
Lavel 8, 141 Queen Sireet

Brighane QLD 4000

Share Registries®

In Austrafia Cornputershare Investor Services Pty Limited
Level 2, 45 St Gaorges Terrace
Perth

Western Augtralia 8000

1300 850 505 {within Australia)
+61 3 9415 4000 (outside Australia)
web.queries@computershare com.au

In the UK Computershare Investor Services plc
The Pavilions
Bridgewater Road
Bristol BS99 82Y

+44 {0) 870 702 0003

Company wehslte www.mosmanoilandgas.com

MEO Shareholder Information Line 1300 839 488 (within Australia)
+ 612 8022 7902 (outside Australia)

*For Information purposes only. These parfies have nol been Involved in the preparation of this
Bidder's Statement.

Mosman Oll and Gag Limited — Replacement Bidder's Statoment 5
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WHY YOU SHOULD ACCEPT THE OFFER

The Mosman Directors belizve you should ACCEPT the Offer for the following reasons:

The above is only & headline summary of some of the reasons why you should accept the Offer. Each
of the reasons is explained in further detail below.

If you wish to accept the Offer, you must return the sighed Acceptance and Transfer Form by 5:00pm
(WST) on [**],[**] 2015.

1. Mosman has a strong board and management team that can deliver a
~ . cost effective exacutlon of an active development strategy for the
combined portfollo of assets and generate enhanced value

Following the Offer, you will benefit from Mosman's strong and stable board and
managemeant team, wha each have considerable commerclal and industry expertise (refer to

Section 2.12).

Masman's Etrategy Is to acquire and develop cil and gas assets In prospective hydrocarbon
regions of Australla and New Zealand. In 2014 Mosman:

(a) completed two corporate acquisitions whereby It acquired six additional permits;
()] was awarded a further three permits in New Zealand; and
{c) . completed the drilling of three wells in its Petroleum Creek Project which resulted

in two Discoveries (refer to Sections 2.1 and 2.4),

all of which are testament to the ability of the Mosman Directors and Mogman's management
team to dellver tanglble results which are likely to result in an increase in Mosman
Sharshalder value.

The Mosman Directors and management team have axtensive international experience in
the oll and gas and resources sectors, raising funds on international capital markets,
evaluating oil and gas acquisition and investment prospects and In the day to day
management of public companies,

The Mosman Directors will seek to apply their experience and capabilities to unlock the
significant valug embedded within MEQ's assets for the bensfii of both Mosman
Shareholders and MEO Sharsholders. In particular, if Mosman acquires all, or & portion of,
the MEQ Sharas on issue pursuant to the Offer, the Mosman Directors and management
team will, as part of their management strategy for the Combined Entity:

(a) immediately underiake a technical review of the il and gas projects of MEQ with a
view to axpeditiously determining which of those projects warrent continuation of
appraisal and exploration activities by the Combined Entity, seek to raise equity
funding in order to undertake such activities and/or seek to maintain an interest in
those projects via farmin/joint venture arrangements with third parlies; and

[{3)] undertake a detalled stretegic review of the corporate and administrative functions
and overheads of MEO and will sesk, where posslble, to effect a reduction In
related expenses through the rationalisation of the corporate and administrative
structure and operations the Combinad Entity.

The Mosman Directors consider that.
Moaman Oll and Gae Limited = Replacament Bldder's Statement 7
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(=) they offer, having regard to their experience and the growth of Mosman that they
have facliitated to date, a viable alternative to the incumbent MEQ Directors for
determining the optimal actlvities and strategies for the advancement of the oil and
gae projects of MEO and, where appropriate, for procuring favourable farmin/eint
venture arrangements with third parties; and

(b) the administrative overheads of MEO (totalling approximately A$23 million for the
last three financlal years ended 30 June 2012, 30 June 2013 and 30 June 2014)
appear to be excessive for an oil and gas exploration company of MEQ's slze and
given its recent level of operations and accordingly warrant an immediata review
and raductian.

Refer to Section 6 for the detalls of Mosman's intentions If it acquires ali, or a portion of, the
MEQ Shares on issue pursuant to the Offer.

You will have exposure to Mosman's existing and future oil and gas
projects

Az a Mosman Sharahalder, you will hava axposure to Masman's existing portfoiio of oil and
gas project interests in Australia and New Zealand, which comprise Mosman's:

{a) Petroleum Creek Project in New Zealand, a 143.8 square km onshore exploration
project located near Greymouth on the South |sland of New Zealand, where
Mosman drilled three wells In 2014 which resulted in two Discoveries;

(b) 25% Indirect investment in the Officer Basin Project (which will be granted
subsequent to the conclusion of native title negotiations), a 22,527 square km land
holding with significant exploration potential, which lies in one of the more explored
parts of the Officer Basln In Wastern Australia;

{c) three 2014 NZ Block Offer Permits consisting of the:

{i) Taramakau Permit, a 290 square km onshore exploration parmit
surrounding the Petroloum Creek Project and extending to the south and
west;

(iiy Murchison Permit, a 517 square km ongzhora exploration parmit

approximately 100 km north of the Petroleum Creek Project that includes
a gas condensate discovery, and

(il Firipiri Permit, a 667 square km onshore explaration parmit approximately
150 kilometras north east of Wellington on the east coast of the North
Istand of New Zealand;

(d) Amadeus Basin Projects in Central Australia, comprising two onshore exploration
permits and one exploration permit application which cover a combined area of
5,360 square km;

(e) 30% interest In the Otway Basin Project, comprising a 2,480 square km offshore
exploration parmit; and

] option to acquire a 17.5% interest in the Canning Basin Permit, comprising a 1,772
square km onshore exploration permit.

Each of the oil and gas Interasts detailed in paragraphs (c) to (f) above was acquired by
Mosman following its admission to trading on AIM in March 2014, Consistent with its growth
strategy, Mosman is currently actively investigating other oil and gas scquisition
opportunities in order to complement its existing oil and gas project interests,

Refer to Section 2, the Independent Technical Asset Report (Annexure B) and the Tanement
& Title Report (Annexure C) for further details on Mesman's oil and gas projects.

You will become a shareholder in a company with an enhanced market
profile and improved access to capital

By accepting the Offer and it becoming unconditional, you will becoma a shareholder of a
company with an enhanced balance sheet and one that has demonstrated an ability to raise
equity capital. The Combined Entity will also benefit from having a larger and more
diversified portfolio of oil and gas project interasts.

@Zlo12/060
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The Mosman Directors are of the view that the Combined Entity, under their management
and having a larger market capitalisation and exposure to the United Kingdom through
Mosman's AIM lIsting, should benefit from an Increased likelihood of procuring additional
institutlonal Investors and broker research coverage. Such access to capital is unlikely to be
available to MEO a2 a standalone antity.

In 2014 Mosman raised £6,162,500 (before associated coats) (abproximately A$12,016,875
based on an exchange rate of £1=A$1.95) through equity placaments.

The MEO Dlrectors (In the MEQ Scheme Booklet) have acknowledged the "challenging
funding enviranment for junior resources companies” and the current difficult environment for
accessing funding via capital markets including the likelihood that funding available through
capital markets would need to be raised at a substantial discount to the prevalling trading
price of the MEQ Shares. The Mosman Directors consider that equity capital funding, which
will ba required by both of Mosman and MEC in the near future, is lkely to be more readily
available, and on more favourable terms, if the two entities combine due to the larger market
capitalisation and Mosman's track record of raiging funds on AIM.

4, There is no alternative proposal

As at the date of this Bidder's Statement, nalther MEQ nor any third parly has made any
aphauncemant with respect to a competing takeover proposal for MEO or an alternative
comparable arrangement. Mosman acknowledges that the MEQ Directors recently sought to
undertake an alternative transaction concerning the ownershlp and future of MEQ, being the
aborted scheme of arrangement with Neon Energy Limited (Neon). It notes, however, that
this exercise resulted In MEQ incurrting approximately A$800,000 of transaction and
implementation costs of which only A$400,000 was recovered as a "reimbursement fee"
from Neon. If the scheme of arrangament with Neon was successfully implemented and
completed, MEQ would have been required to pay its financial adviser a fee of A$1,250,000
(plus potentially more depending on the trading price of MEQ Shares prior to the epplicable
scheme of arangemant meeting).

Mosman notes that in the scheme booklet for the scheme of arrangement with Neon, the
MEOQ Directors acknowledged, albeit In the context of a "merger” with Neon, that MEQ would
be benefit from having a larger market capitallsation and a more diverse pottfolio of oil and
gas project interests — both of which are also offered by Mosman and MEQ combining.

Given the absence of a competing takeover proposal for MEQ or an alternative comparable
arrangement, by not accepting the Offer, MEO Shareholders will effectively be électing to
entrust the control and management of MEQ to the MEQ Directors, two of which have been
& MEO Director since 2008. During the tenure of the majority of the MEO Directors, MEQ

has:

(|) exparisnced a 69% reduction in its market capltallsation from approximately
A%36.4 milllon in June 2013 to approximately A%11.26 million (as at the date of this
Bidder's Statement);

{s)] in the mast recent four financial years (being the financial years ended 30 June
2014, 30 June 2012, 30 June 2013 and 30 Juns 2014) expendad an aggregate
amount of approximately A$98 million on exploration activities on various of the
MEO oll and gas project interests yet has failad to advance any of those Interests
to & level of sustainable production; :

(c) to date failed to raise sufficient funds to enable it to perticipate, on ite own account,
in dr?lling in the WA-454-P interest; and

{d) failed to enter into farmin/joint venture arrangements In respect to a number of its

other oil and gas project interests which is likely to resulf in MEO having no
alternative but to relinguish its interest in a number of those projects.

Mosman Oll and Gas Limited — Replacement Bldder's Statement 9
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1.  Summary of the Offer

The information in thla Section 1 Is & summary of the Offer only and is qualified by and
should be read in conjunction with, the infermation detallad In this Biddsr's Statement,

You should read this Bldder's Statement in its entirety and the Target's Statarment (which will
be sent to you directly by MEQ) before deciding how to deal with your MEQ Shares. The
detailed terms of the Offar are in Section 10.

The information in this Section 1 is set out by way of response to a serles of quastions.
Mosman halleves this [s the most informative way to provide the information.

If you have any enquires about the Offer, please contact ihe MEOQ Shareholder Information
Line on 1300 888 468 (for callers within Australia) or + 61 2 8022 7902 (for callers outside
Australla) between 8.00am and 5:00pm (AEST) or contact your legal, financial or other
professional adviser,

11 Overview of the Offer

What fs Mosman Mosman is offering to buy all MEQ Sharss, on the terms detalled in this
offering to buy? Bidder's Statement.

You may only accept the Offer in regpect of all (and not some) of the MEQ
Shares held by you.

.

What will | receive If | If you accept the Offer, subject to safisfaction of the conditions of the Offer
| accept the Offar? | (refar below and to Sections 10.3 and 10.11), you will recelve one Mosman
Share for avery 10 MEC Shares held by you.

If you do not hold & multiple of 10 MEO Shares, any frﬂctmnat entitiement to
Mosman Shares will be roundsd up or down to tha nearest whole numbar, with
fractional enlittements to 0.5 of a MEQ Share being rounded up.

What is the value of | The Implied value of the Offer is A$0.01583 per MEQ Share, based on the
the Offer? cloging price for Mosman Shares of £0.0812 on 9 February 2015 (the last
trading day for Mosman Shares on AIM prior to the date of this Bidders
Statement) and an exchangse rate of £1=A%1.95. This implied value
represents a premium of 5,56% to the last traded price of MEO Shares on
ASX (being A$0.015 on 9 February 2015),

The valua of the Offer may change as a consequence of changes in the market
price of Mosman Shares and the A%/£ exchange rate from time to time.

Refer to Section 9.1 for further detalls.

How long will the The Offer opans on [™] 2015. Unless withdrawn or extended in accordance
Offer remain ppen? | with the Corporations Act, the Offer is scheduled to close at 5:00pm (WST) on

[**] 2015.
Can the Offer The Offar Parlod c¢an be extended al Mosman's election or otherwise in
Period be accordance with the Corporations Act, up to a maximum Offer Period of 12
extended? months,  Mosman will give MEQ Shareholders a written notice of any

extension to the Offer Peried in accordance with the Corporations Act.

What choices do | | As a MED Shareholder, you have the following choices in respect of your MEQ
have as a MEQ Shares:
Shareholder?

(a) accept the Offer;

(D) sell all or some of your MEQ Shares on the ASX (unlesg you have
previously accepted the Offer for your MEQ Shares); or

(©  donothing.

How do | accept the | To accept the Offer, you should follow tha Instructions detailed in this Bidder's
Statement and in the enclosed Acceptance and Transfer Form. Your
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Offer?

acceptance must be received in sufficlent time so as to be processed before
the end of the Offer Period.

Can | accept the
Offer for part of my
holding?

Ne, you may only accept the Offer for all of your MEO Shares.

If | accept the Offer,
can | withdraw my
acceptance?

You cannot withdraw or revoke your acceptance unless a withdrawal right
arises under the Gorporations Act. A withdrawal right will arise if, after you
have accepted the Offer, Mosman varies the Offer in a way that postpones for
more than one month the time that Mosman has to meet its obligations under
the Offer (for example, if Mosman extends the Offer Period for more than one
month while the Offer remalns subject to any of the Conditions).

What happens if |
do nol accept the
Offer?

If you do not accept the Offer and Mesman acquires a Relevant Interast In at
least 60% of MEO Shares, and the other Conditions are satisfied or walved,
Mosman intends to proceed fo compulsorily acquire the outstanding MEO
Shares. If your MEQ Shares are compulsorily acqulred by Mosman, It will be
on the same terms as the Offar. Howsver, you will receive your Mosman
Shares latar than the MEQ Shareholders who choose to accept the Offer.

If the Offer becomes unconditlonal but Mosman does not became entitled to
compulsorily acquire your MEO Shares under tha Corporations Act, unleas you
sell your MEO Shares, you will remain a shareholder in MEO. In these
clreumstances and, depending on the number of MEQ Shares acquired by
Masman, you may be a minerity MEQ Shareholder.

What happens if
Mosman iImproves
the Offer
Consideration?

if Mosman Improves the Offer Consideration, all the MEQ Shareholders who
accept the Offer (whether or not they have accepted the Offer before or after
such Improvement) will be entitied lo the benefit of the improved Offer
Conslderation, should the Offer become or be declared unconditional.

Ars there
conditions to the
Offer?

Yes, the Offar is subject to the Conditions (detalls of which are In Section
10.11), which Include, amongst other things:

(a)

Mosman acquiring a Relevant Interest in at laast 80% of the aggregate
of all the MEO Shares on issue as at the end of the Offer Period
(thereby becoming entited to compulsorily acquire all of the
outstanding MEQ Sheres under Part 8A.1 of the Corporations Act);

Mosman Shareholders approving, by ordinary resolution, the
acquisition of the MEQ Shares by Mosman under the Offer for the

purposes of Rule 14 of the AIM Rules;

(b)

(c) all approvals of congents required to permit the Offer to be made to
and accepted by MEQ Shareholders and the transactions
contemplated by this Bidder's Statement being granted or obtained,

{d) no regulstory actions being commenced or threatened by any

Government Agency in consequence of or in connaction with the Offer;

no person directly or indlrectly acquiring a Relevant Interast in 19.9%
or more of MEOQ Shares on issue, acquiring control of MEO or
otherwise acquiring or merging with MEQ,

N no MEO Group Entity conducting Its business other than in the
ordinary courge,

no event oceurring which is likaly to have a materlal adverse effect on
the business, assets llabllitles, financiat or trading pesition, profitability
or prospacts of the MEO Group taken as a whole;

(e)

(@

(h) no litigation against any MEO Group Entity which could reasonably be
expected to give rige to a liability for the MEOQ Group In excess of
A%$1,000,000 being commencad ot threatened; and

{i} no prescribed occurrences occurring in respect to MEO or any MEQ

Group Entity.

Mosman Oll and Gas Limited — Raplacemant Bidder's Statement 11
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Refer 1o Section 10.11 for further delails of the Condifions and Sections 3.3
and 10.13 for details of the Mosman Shareholder approval Condition referred
to at paragraph (b) above.

The Offer and any contract that results from your acceptance of the Offer are
alsa subject to a condition that;

{a) within seven days of the start of the Offer Perlod, Mosman makes an
application for the Mosman Sharez to be szued toa MEO Shareholders
pursuant to tha Offer to be admitted (o trading on AIM; and

{n) Mosman's application for the Mosman Shares to be issusd fo MEO
Sharehelders pursuant to the Offer to be admitted to trading on AIM is
granted no later than seven days after the end of the Offer Period,

This condition cannot be walved. If this is not fulfilled, all contracts resulting
from acceptance of the Offer will be automatically vold. Refer to Section 10.3
for further details.

What if the
Conditions are not
satisfled or waived?

If the Offer closes and the Conditions are not satisfied or waived, the Offer will
lapse, and your acceptance will be void. In other words, you will continue to
hold your MEQ Shares (unless you otherwlze sell them). Mosman will inform
you of whether the Conditions have been satlsfied or waived during the Offer
Period in accordance with its obligations under the Corporations Act.

Wil my naw
Masman Shares be
listed on the ASX?

No. Mosman Shares will not ba listed on the ASX. Mosman is & company
admitted to trade on AIM, a market operated by the London Stock Exchange.
Within seven days of the date of this Bidder's Statement, Mosman will apply to
AIM far the Mosman Shares Issued pursuant to the acceptance of the Offer to
be admitted to trading an AIM. Admission o trading on AIM will depand on
AIM exerclsing its discretion. Howaver, the Mosman Shares are already
admitted to trading on AIM and the new Mosman Shares to be lssued pursuant
to this Bidder's Statement will be in the same class ag those Mosman Shares.

What s AIM?

AIM is the alternative market of the Londan Stock Exchange and is considerad
to be one of the world's Ieading growth markets for small and medium-sized
companies. In December 2014, AIM had 1,104 companies listed (219 of which
incorporated outside the United Klngdom) with a total market value of over
£71,414.3 mlillon (approximately A$138,257.89 million based on an exchange
rate of £1=A$1.95. The oil and gas sector of tha AIM market comprises more
than 130 companles and represents epproximately 8.36% of AIM by market
capitalisation.

What if | am a
Foreign
Shareholder?

If you accept the Offer and you are a Forgign Sharsholder, you will not be
entitlied te receive Mosman Shares as consideration for your MEQ Shares. In
these circumstances, the Mosman Shares which would otherwise have been
lssued 1o you will instead be issuad to the Sale Nominee who will sell those
Mosman Shares as soon ag reasonably practicable and remit the net proceeds
of such sales to you by chegue in Australian dollars.

Refer to Sactions 9.12, 9.14 and 10.10 for further datails.

1.2 Qvarview of Mosman

Who & Mogman?

Mogman is an Australian incorporated company focused on oll exploration
and development in Ausfralla and New Zealand. Mosman's ordinary
securitias (being Mosman Shares) are admitted to trading on AIM.

Mosman's existing porifolio of cil and gas projects in Australia and New
Zealand are as follows:

(a) Petroleum Creek Project in New Zealand, a 143.6 square km
onshore exploration project located near Greymouth on the South
Island of New Zealand;

12
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{b) a 25% indirect investment in the Officer Basin Project (which will be
granted subsequent to the conclusion of native titie negotiations),

() 2014 NZ Block Qffer Permits which comprise of:

0] Taramakau Permit, a 990 square km onshore exploration
permit surrounding the Petroleum Creek Project and
gxtending to the south and east;

() Murchison Parmit, a 517 squaré km onshore exploration
parmit approximately 100 km north of the Petroléum Creek
Project; and

(i} Piriplrl Permit, a 667 square km onshore éxploration permit
approximately 150 kilometres north east of Wellington on the
egst coast of the North Island of New Zealand; and

(b the Amadeus Basin Projacts;
() 8 30% interest in the Otway Basin Project, and
) an option to acquire a 17.5% interast in the Canning Basin Permif.

Refer to Sectlons 2 and 3, the Independent Tachnical Asset Report
(Annexure B) and the Tenement & Title Report (Annexure C) for further
details on Mosman and Mosman Shares.

What is Mosmar's | As at 31 December 2014, Mosman had total assets of A$13,812,290 and
current financial total current liabllifies of A$1,366,170. On 14 January 2015 Mosman
and cagh position? | reduced its current liabilities by A$500,000 by issuing 1,000,000 Mosman
Shares in lisu of having to utilise cash to satisfy the accounts payable of that
amount. Mosman has the option to further reduce Ite current liabllities
(aceounts payable) by A$554,842.13 by the issue of an additional 1,102,684
Mosman Shares. Mosman Intends to exercise its option on or before 30
September 2015, Refer to Section 3.5 for further details,

As at the date of this Bidder's Statement, Mosman has cash reserves of
approximately A$2,028,000, which amount is sufficlent to enable Mosman to
fund its operating activities until 30 September 2015, Prior to 30 September
2015, Mosman will consider a number of funding alternatives for the
purposes of satisfying its medium term operation and expenditure
requirements, which may include the disposal of a number of its cil and gae
interests and/or undertaking equity capiial raisings. Any equity capital
ralsings will have a dilutionary effect on Mogman Shareholders and those
MEO Shareholders who accapt the Offer and are Issued Mosman Shares (as
Offer Consideratlon). Mesman envisages that any equity capital ralsings in
the next six months would not involve the issue of more than 20,000,000
Mosman Shares.

MEO Sharsholders should be aware that Mosman's audilors noted in the
December 2014 Half Year Report that "fsihould [Mosman] ba unable to
oblain sufficient funding as outlined above, there is material uncertainty which
may cast significant doubt over the [Mosman's] ability to continue as a going
concemn'”.

Refer to Sections 2.10 and 8.3(a) for further details.

VVhat rights and The new Mosman Shares issuad under the Offer will be issued fully paid and
ligbilities will attach | will from tha fime of issue rank equally with existing Mosman Shares.
to my new Mosman

Shares? Refer to Section 3.4 for a summary of the rights and Habllitles attaching to

Mosman Sharas,

Wihat are the Since being sdmitted to trading on AIM In March 2014, Moaman Shares have
trading volumes of | an average trading volume of 2,326,417 shares per day. The VWAP for same
Mosman Shares on | perlod is £0.2174 (approximately A$0.424 baged on an exchange rate of
£1=A%1.96). The value of the average dally trading volumé for Mosman

Mosman OIl and Gas Limited - Replacemaent Bldder’s Statement 13
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experienca do thay
have?

AlM? Shares for the same period is A$966,244 (baged on the above exchange
rate).

Who are the Tha Mosman Directors are:

g":;mgtmem's (8  MrJohn W Barr - Executive Chairman;

(4] Mr Andrew Carroll = Technical Director; and
(c) Mr John Young — Non-Executive Director.

The Mosman Directors have extansive International experience in the oil and
gas and resources sectors, and experlence In the evaluation of oil and gas
assets, raising funds on international capital markets, evaluating acquisitions
and investment prosects and in the day to day management of public
companies.

Refer to Section 2.12 for fulher details on the Mosman Dlrectors.

Do the Mosman
Diractors have any
sacurlties in, or
potential conflicts of
interest in relation
to, MEQ?

Save for Mr Andrew Carroll, who has a Relevant Inferest In 132,500 MEO
Shares, the Mosman Directors do not have any securities in, or potentlal
conflicts of interest in relation to, MEQ. Refer to Section 9.8 for further
detalls,

1.3 Overview of Risks

Are there risks if |
accept the Offer?

Yes, If you accept the Gffer, and it becomes unconditional, you will he issued
new Mosman Shares and Mosman will acquire all or part of MEQ. There are
tisks in holding Mogman Sharas.

The financial end operstional performance of Mosman's business, and the
vilue and AIM trading prices for Mosman Shares will be influsnced by a
range of risks. Many of these rlsks are beyond the control of Mosman's
Board and management. Section 8 provides a summary of thase risks.
Specifically it deats with:

{a) risks relating to tha Offer; and

{b) risks that relate to Mosman and Mosman Shares on the assumption
that Mosman acquires all MEQ Shares.

You should carefully consider these risks before deciding whether to accept
the Offer.

Key risks which may affect MEOQ Shareholders include:

(m) a potential decreasa In lhe value of Mosman Shares after successful
completion of the Offer. Refar to Saction 8.2(b) for further detalls;

() Mosman's need to obtain equity funding In the short term future as
detalled In Section 2.10. Prior to 30 September 2015, Mosman will
congidar a number of funding alternatives for the purposes of
satisfying its medium lerm operation and expenditure requirements,
which may include the disposal of a number of its oil and ges
Interests andior undertaking ecqulty capital raisings. Any equity
capital raisings will have a dllutionary effect on  Mosman
Shareholders and those MEQ Shargholders who accept the Offer
and are issued Mosman Shares (as Offer Consideration). Refer to
Section 8.3(a) for further details;

(c) Mosman's ahility to continue as a going concern should it be unabla
to obtain such additional funding (as noted in the December 2014
Half Year Report). Refer to Sections 2.10 and 8.3(a) for further
details; and
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{d) an extension of the Offer Peried if having regard to the level of
acceptances and application of the relevant AIM Rules class tests,
Mosman requires Mosman Shareholder approval for the acquisition
of the MEO Shares under the Offer for the purposes of Rule 14 of the
AIM Rules. The Offer will remain subject to the Mosman Sharsholder
approval Condition in Section 10.41(b) unless and untll it Is satisfied
or walved. If, and until, that occurs, MEO Shareholders wha have
accepted the Offer will not be able o withdraw their acceptance of
the Offer or otherwise dispose of their MEO Shares (except in limited
circumstances as detailed In Section 10.8). Should Mosman
Sharcholders fall to approve the acquisition of the MED Shares
under the Offer for the purposes of Rule 14 of the AIM Rule, Mosman
will not procesd with the Offer. Refer to Sectlon 8.2(a) for further
datails.

1.4 Other Relevant Questions

Can | sall my MEOQ
Shares on the
rarkat?

Yes, but you may incur brokerage costs if you do. If you have already
accepted the Offer, you will be unable to settle any subsequent sale of your
MEO Shares, subject to you baing entitlad to wilhdraw your acceptance.

Whieh will | receive
my congldaration if
| accept the Offer?

If you accept the Offer, Mosman will issue you Mosman 3hares as
consideration for your MEQ Shares on or before the earlier of.

(a) one month after you have validly accepted the Offer or the contract
resulling from its acceptance has become unconditional (whichever is
later); and

{t) 21 days after the end of the Offer Period, provided that the Offer has
become unconditional,

Refer to Section 10.9 for further details.

If you accept the Offer and you are a Foreign Shareholder you wilt not be
entitled to recelve Mosman Shares as conslderation for MEO Shares held by
you pursuant to the Offer. In these clrcumstances, the Mosman Shares which
would otherwise have been issusd to you will instead be Issued to the Sale
Nominea who will sell those Mosman Shares and remit the net proceeds of
such sale to you by chegue In Australian dollars. Refer to Sections 9.12, 9.14
end 10.10 for furthar detalls. '

Will I nead to pay
any transaction
costs if | accept the
Offer?

If your MEO Shares are registered in an lssuer Spongored Holding In your
name and you deliver them directly to Mosman, you will not Incur any
brokerage fees connected with you accapting the Offer.

If your MEQ Shares are in @ CHESS Holding or you hald your MEQ Shares
through a bank, custodian or other nomines, you should ask your Controling
Participant (usually, your Broker or the bank, custodian or other nominee)
whether It will charge any transaction fees or serve charges connected with
acceapting the Offer.

If you are a Foreign Shareholder, the proceeds you will receive from the sale of
your MEQ Shares will be net of any costs including brokerage charges. Refer
to Sections 9.12, 9.14 and 10.10 for further details.

Mosman Oll and Gas Limited - Replacemsnt Bldder'a Staternent 15
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What are the If, &5 a rasult of the Offar, Mosman becomes a holder of 80% or mora of MEO
taxation Shares, and MEO Shareholders would otherwise make a capital gain in
implications of respect of the disposal of MEO Shares, MEO Sharsholders may be entitlad to
accapting the CGT scrip-for-scrip rollover relief.  Such rollover relief may allow MEO
Offer? Shereholders to disregard any capital gsing that would otherwize arlze in

respect of the disposal of MEQ Shares.

A general summary of lhe Australian taxation consequences for MEO
Shargholders who accept the Offer Is detailed in Section 7. This summary is
expressed In general terms only and is not intended to provide taxation advice
for your specific circumstances. MEQ Shareholders should sesk their own
indapendent taxation advice in relation to the Offer.
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2, Profile of Mosman

2.1 Overview of Mozman

Mosman is @ New Zealand and Australia focused oil exploration and development company
which was formed in 2011 to examine resource opportunities in overlooked and emerging
resource areas. Mosman Shares were admitted to trading on AIM in March 2014,

The strategic objective of Mosman Is to discover economic oil and gas reserves and realise
value through the development, Joint venture or sale of its oil and gas interests. In 2013,
Masman sourced two opportunities that resulted in the acquisition of separate oil and gas
projects in New Zealand and Australia.

Mosman has achieved its initial objective at the Petroleum Creek Project with Discaveries in
two of the initial three wells drilled at the project. In December 2014, Mosman announced an
upgrade of the Prospactive Resources for the Petroleum Creek Project and an initial
Contingent Resource. Mosman has also identified new prospects and leads some of which
extend across the boundary of the Petroleum Greek permit Into the Taramakau Permit area
(being one of the newly granted New Zealand permits referrad to below).

Since being admitted to AIM In March 2014, Mosman has:

(@ acquired Ollco Pty Lid (OlICo), a company with & 100% interest in an axploration
parmit and axploration permit application located in the Amadeus Basln in Central
Australia,

(D) acquired, via the acquisition of Trident Energy Limited (an Australian incorporated

company that Mosman successfully acqulred in November 2014 via a takeover bid
pursuant to Chapter 6 of the Corporations Act) (Trident), interests in the following
additional exploration permits.

(i) 100% of a parmit located in the Amadeus Basin;
()] 30% of a permit located In the Otway Basin; and
(iii) an option to acquire & 17.5% interest in & permit located In the Canning
Basin,
(c) been awarded three additional exploration permits in New Zealand; and
{dh been evaluating additional oll and gas opportunities which complement the

Mosman Board's commarclal end technical expertise and have the potential to
deltver strong future growth for Mosman Shareholders.

Further information can be found on Mosman's website at www.mosmanoilandgas.com.

2.2 Corporate Information

Mosman was registered as an Australian public company under the Corporations Act on 6
Aptll 2011 as "Mosman Minerals Limited”. Mosman changed its name to "Mosman Qil and
Gas Limited" on 5 Decamber 2012,

Mosman has five whally owned Subsidiaries:

(a) Petroleum Craek Limited (a New Zealand incorporatad company).

() Mosman Ol and Gas (NZ) Limited (a New Zealand incorporated company)
(Mosman NZ);

(c) Petroleum Portfolio Pty Limited (an Australian incorporated campany) (PPPL),
which owns 25% of the share capital of Australian Pstroleum Portfolio Pty Lid
(APPPL),

(d) QilCa (an Australian incorporatad company); and

(e) Trident (an Australian incorporated company).

23 Overview of Mosman's Activitles and Permit Intarests
Mosman 15 currently focusad on:

Mosman Oll and Gas Limltsd — Replacement Bldder's Statement 17
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(a) determining the optimal method for advancing exploration activities in respect to
each of its oil and gas exploration permit interests; and
(b) acquiring interests in additional oil and gas projects,

with the aim of undertaking economic feasible production activities as soon as possible
(having regard to the results of its exploration actlvities).

Currently, Mosman has a total of 10 permits or permit interests in Australia and New Zealand
as follows:

Permit Maosman's Interest Btatus Expiry Date (szjif km)
Australia
(STP.EPADOTY) 25% Application W e
?Vtrggsagﬁi" 30% Explaration | 10 July 2018 2,480
&rg?g;arsss?asln 100% Application N/A 378
?E";?I%EGL)‘S Basin 100% Expioration | © Ng‘éﬂ'}’b” 4,164
e i e R R e

Permit

New Zealand

Mosman's interest

Status

Expiry Date

Size
{square kmj

F,fgg'ggg"zg)’m 100% Exploration | 4 September 143
(T,fé?;.m;?k;g'?) 100% Exploration | 3 Merh 990
?ggghéi%%a) 100% Exploration 31;6‘2;“ 517
(F’Fi.rggrismss) 100% Exploration 312“6123;0" 867
TOTAL 34,456

Refer to Sections 2.4 to 2.10 (inclusive), the Independent Technical Asset Report (Annexure
B) and Tenement & Title Report (Annexure C) for further details of Mosman's oil and gas
project interests and details of Mosman's short term planned exploration expenditure and
activities.

Petroleum Creek Project (PEP 38526)
(@) Overview

|
‘ B e 2t | i U, 1Y jrney
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Mozman NZ has a 100% interast In exploration permit PEP 38528, which covers a
143.6 square km area located near Greymouth on the South Island of New
Zesland (Petroleurn Creek Project).

(b) Locatlon and Infrastructure

The PEP 38528 area is located onshore in the Stillwater-Moana area of the west
coast of the South Island of New Zealand, east of Greymouth. The Arnold River
bisects PEP 38526 and saveral roads exist within its area including the east-west
State Highway 7 in the northern parl. Vegetation comprises open farmland
pasture, native bush and lowland forest,

The following diagratm indicates the location of PEP 38526

()} Exploration Activities and Geology

Refer to the Independent Technical Asset Report (Annexure B) for details of
historical exploration undartaken by other parties in respect to the PEP 38526 area
and the underlying geology of that area,

Masman commencad exploration work on the Project Creek Project in June 2014,
Two of the three wells drilled by Mosman, being Cross Roads-1 and Crestal-1,
resulted in Discoveries. Subsequent extended flow testing was conducted on each
of these wells and Mosman has received the latest technical report from
Chemostrat Pty Ltd on the cores and cuttings from its 2014 drlliing program. The
report confirmed the reservolr potential of Cobden Limestone in the PEP 38528
area and Mosman intends to resume flow testing of the Cobden Limaestone at
Cross Roads-1 in February 2015. Exploration activities in respect to Crestal-2,
belng the third we!l drilled by Mosman, remaln suspended pending further review of
the available data, Including core analysis.

In Decamber 2014, Mosman announced an upgrade of the Progpective Resources
for tha Petroleum Creek Project and an Initisl Gontingant Resource.

SRK has slso identified over 19 new prospects and leads some of which axtend
across the boundary of the Petroleum Creek permit into the Taramakau Permit
grea. Mosman Intends to acquire additional seismic data for the purposes of
defining drilling locations in respect to such prospects and leads.

(d) Prospective Resources and Contingant Resources

The following table summarises the Prospective Resources of certain reservoirs
locatad within the PEP 38526 area:

Mozman Ol and Gas Limited — Raplacemant Blddar's Statement 19
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Revised Prospocts (s

Lhrisked OQIP mmsth

Unrisked Recaverablo

at & December 2014) Qil mmstb
P50 P10 P50
Bells Gully 1.0 3.5 14.0 02 0.6 24
Ballz Gully East 1.0 6.8 276 0.3 1.2 4.7
Big Nugget 24 9.3 39.8 0.3 1.0 4.1
Big Rock 0.8 2.4 10.4 0.0 0.1 0.4
Blair (PC14) 07 2.5 104 0.1 0.3 1.1
Blair East 0.3 1.1 47 0.0 0.1 0.5
Candlelight Crask East 0.6 23 9.4 0.1 0.3 1.2
Candlslight Creak 3.5 12,9 93.0 0.3 1.8 6.9
CIlift 0.2 0.8 3.8 0.0 0.1 0.4
Crestal 3 0.3 0.9 4. 0.0 0.1 0.4
Crossroads South 0.2 0.7 3.0 0.0 01 04
Down Greek 0.0 0.2 0.7 0.0 0.0 0.1
Jumpup 28 | 100 | 403 | 05 18 8.8
Killean 39 14.2 59.8 0.5 16 8.2
Mzoi Cresk 1.7 53 211 0.2 0.7 27
Onglanui 3.2 10.1 40.4 0.5 1.4 5.2
Onglanul East 1.8 58 237 0.2 0.7 2.5
Red Jacks 2.0 6.7 24.0 04 1.3 4.7
Red Jacks North 34 116 | 47.7 0.5 1.6 6.2
Stillwater South 1.9 7.4 281 0.3 1.2 4.7
TOTAL 320 | 1145 | 466.7 4.7 161 81.6

Contingent Resources (barrele) for the Crossroads-1 and Crestal-1 wells are as

foltows:

Crossroads-1

Lower 8Mile 850 4,808 15,459 39,713
Cobden 623 2,675 5,770 14,197
TOTAL 1,473 B, 783 21,229 63,910

e e e i e iy s o
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Crestal-1 Fao P50 Mean P10
Lower 8Mila 1,672 9485 22 480 57,215
Cobden 1,308 6,272 12,236 30,147
TOTAL 2,877 16,767 34,716 87,362
Note:

(i) hydrocatbon reserves and resource estimates are expressions of

judgement based on knowledge, experience and industry practice.
Estimates that were valid when originally calculated may alter
significantly when new Information or techhlques becoma available, In
addition, by their very nature, reserves and resource estimates are
imprecise and depend to some extent on interpretations, which may
prove to be inaccurate, As further information becomes available through
additional drilling and analysis, the estimates are likely to change. This
may result in alterations to development and production plans which may
in turn, adversely affect Mosman's operations; and

(i) In respect to Prospactive Resources, the estimated quantities of
patroleum that my potentislly be recoverad by the application of a future
development project(s) relate to undlscovered accumulations. These
estimates have both an associated risk of discovery and o risk of
development. Further exploration appralsal and evaluation is required to
determine the existence of a significant quantity of potentially moveable
hydrocarbons.

Whils thera may be a significant risk undrilled prospects and leads may not
achieve commercial production, it is useful to consider the range of potentially
recoverable volumes to determine rationale for expenditure and location of wells.

Prospective Resources are estimated volumes assoclated with undiscovered
accumulations. These represent quantitiss of petroleum which are estimated, as of
a given date, to be polentially recoverable from oll and gas deposits identified on
the basls of indirect avidenca but which have not yet been drliled. This class
represents @ higher risk than Contingent Resources since the risk of discovery ls
also added. For Prospective Resources to begome classified as Contingent
Resources, hydrocarbons must bé discovered, the accumulations must be further
evaluated and an estimate of quantities that would be recoverable under
appropriate development projects prepared.

Any estimation of resource quantities for an accumulation Is subject to both
technicel and commercial uncertainties and consequently there will be a range of
estimates which In general will be substantially greater for undiscoverad
accurnulations than for discovered accumulations. In all cases, however, the actual
range will be dependent on the amount and quality of data (both technical and
commerclal) which is avallable for that accumulation. As more data become
available for a specific accumulation (for example wellg and reservoir performance
data) tha range of uncertainty would be reduced.

Probabilistic methods are normally used to quantify the uncertainty in these
estimated quantities and the results of the analysis are typically presented by
staling resourca quantities at the following levels of confidence:

)] Pg resource reflacts a volume estimate that, assuming the accumulation
Is developed, there is a 0% probablity that the quantities actually
recoverad will aqual or exceed the estimate. This Is therefore a low
estimata of resource;

{ii) Py resource reflects a volume estimate that, assuming the accumulation
Is developed, there is & 50% probabilty that the guantities actually
recovered will equal or exceed the astimate. This is therefore @ median
estimate of resource,
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{iii) Py resource reflects a volume estimate that, assuming the accumulation
Is developed, there is a 10% probablity that the quantities actuslly
recovered will equal or exceed the estimate. Thig ls therefore a high
estimate of rezource: and

{iv) Prean 12 the mean of the probability distribution for the resource
estimates. This Is often not the same as Py as the distribution can be
skewed by high resource numbers with relatively low probabilities.

2.5 2014 NZ Block Offer Parmits (PEP 57067, PEP 57068 and PEP 57058)
(a) Overview

In December 2014, the New Zealand Government granted to Mosman NZ the
following thrae exploration permits:

{0 PEP 57067, which covars a 990 square km located on South Island,
surrounding PEP 38528 and extending lo the south and west (the
Taramakau Permit);

(i) PEP 57068, which covers a 517 square km area located on South Island,
approximately 100 kllometres north of PEP 38526 (the Murchison
Parmit); and

(iii) PEP 57038, which covers a 667 square km area located on North Island,

approximately 150 kilometres north east of Wellington (the Pirlpirl
Permit),

(tegether the 2014 NZ Block Offer Permits) after financial and technical
qualification and competitive bidding.

Each of the 2014 NZ Block Offer Parmits have a commencement date of 1 April
2015 and expira on 31 March 2025

Az at the date of thiz Bidder's Statement, no Prospective Resources have been
identlfiad In respect to the 2014 NZ Block Offar Permits.

(s)] Location and Infrastructure

The following diagram indicates the location of the 2014 NZ Block Offar Permits:
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(© Exploratlon Actlvitles and Geology

Refer to the Independent Technical Asset Report (Annexure B) for details of
historical exploration undertaken by other parties [n respect to the 2014 NZ Block
Offar Permits areas and the underlylng geology of those areas.

Although the New Zealand Government awarded the 2014 NZ Block Offer Permits
to Mosman NZ in December 2014, Mosman NZ's accees rights do not commence
until 1 April 2015.

Mosman is currently collating and studying the extensive data (including well and
gaeigmic data) for the Taramakau Permit and Murchison Permit areas and intends

to

{i) acquire seismile data in 2015 for the purposes of defining drilling locations
in the Taramakau Permit area; and

(ii) commence driling in the Murchison Permit area, subject to raising
sufficient funding.

2.6 Officer Basin Project (STP-EPA-0071)

(a) Overview

Mosman has a 25% investment Interest (via its 25% ownership of APPPL) in an
application for exploration permit STP-EPA-0071, located in the Western Australlan
part of the Officer Basin, which covers a 22,527 square km land holding with
significant exploration potentlal (Officer Basin Project). The Officer Basin Project
is located In one of the more explored parts of the Officer Basin and offers both
conventionsl and unconventional potential with hydrocarbon shows reported,

STP-EPA-0071 will only ba granted by the Minister after Native Title Act
requiremants are safisfisd, which include matters conceming heritage clearance,
land access and other traditional land owner rights. Native title negotiations with
respect to STP-EPA-0071 are actively contlnuing.

(b) Locatlon and Infrastructure

The 22 627 square km area the subject of STP-EPA-0071 (previously L12-4) is in
the Western Australian part of the Officar Bagin and lies in the Vernon, Lennis and
part of the Talbot Areas, south of the town of Warburlon. The STP-EPA-0071 area
is located 1.250 km northeast of Perth in a largely flat terrain with reasonable
access in the dry seasan.

The following diagram indicates the location of 3

a7y
Mulhging

TP-ERPA-0071:

i

[T (33
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(c)

The Goldfields gas transmission pipeline extends from the North West Shelf to
Esperance on the south coast at a distance of approximately 300 km to the west
Potentlal markets or delivery polnts for commercial discoveries could include
mining centres along the plpeline, Allce Springs, and southern ports. Oll and gas
production, with assoclated infrastructure, exlsts In the Mereenie area of the
Amadeus Bagin in the Northern Territory.

Exploration Actlvities and Geology

Refer to the Indepandent Technical Asset Report (Annexure B) for details of
historical exploration undertaken by other parties in respact to the Officer Bagin
Project area and the underlying geology of that ares.

Exploration actlvities in respect to the Officer Basin Project will commence
subsequent to the conclusion of native title negotiations and the formal grant of
STP-EPA-0071.

Otway Basin Project (VIC/PG2)

(@)

(b)

(©

Overview

Mosman, vla its wholly owned subsidiary, Trident, owns 30% of VIC/PB2 In the
Otway Basin (Otway Basin Project).

VIC/P62 was granted in 2005 and was renewed on 11 July 2014 for five years.
Locatlon and Infrastructure

VIC/P62 is located in ralatively shallow water in the Torquay Sub-Basin which is
part of the easlern Otway Basin in South Eastern Australia and s located 100km
from south west Melboume.

The following diagram Indicates the location of VIC/P&2:

R
ot
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Exploration Actlvities and Geology

Refar to the Independent Technhical Asset Report (Annexure B) for details of
historical exploration undertaken by other pariles in respsct to the VIC/FB2 area
and the underlying geclogy of that area.

The 70% permit holder, Loyz Qil Australla Pty Ltd (Loyz), funded a 3D seismic
survey in 2013 at a cost of in excess of A$4,500,000.

Trident and Loyz entered into the Joint Venture Agreement on 27 July 2012 (refer
to Saction 2.13(c)).
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The joint venturs is Integrating the 3D seigmic data obtained in 2013 into the Otway
Basin model studies with an intention to define and de-risk the prospects and |sads
prior to a decision to farmout or commence drilling in 2017,

Pursuant to the terms of the grant of the VIC/P62 axploration parmit, Trident (a
wholly subsidiary of Mosman) and Loyz are required to drill an exploration well in
permit year 3 (July 2016 to July 2017). The coats associated with drilling this well
are approximately A$35,000,000. As the holder of 8 30% interest in the VIC/PE2
exploration permit and pursuant to the terme of the Joint Venture Agreament,
Trident will have to contribute approximately A$10,500,000 towards the costs of
the well. Refer to the second table In Section 2.10, the Independent Technical
Asset Report (Annexure B) and the Tanement & Title Report (Annexure C) for
further details.

Mosman does not currently have sufficient cash reserves to enable Trident to
salisfy iis required expenditure commitments. Mosman will conslder & number of
alternatives in respect to the VIC/P82 exploration permit which may include:

(i) negotiating with Loyz a variation fo the terms of the Joinl Venture
Agreement such that Loyz obtains a greater interest in the Otway Basin
Project (and Mosman's interest |s reduced accordingly) by assuming a
greater share of the costs associated with the minimum work
requirements for lhe VIC/P82 exploration permit;

(il entering into farmoutfoint vernture agreements with third parties in
respect of the minimum work requirements for the VIC/PE2 exploration
permit and Trident's obligations under the Joint Venture Agreement,
and/or

(iii) the sale of its 30% Intarast in the VIG/P62 exploration parmit,

Mosman may also seek to raise the requisite funds by equity capital raisings prior
to July 2016 in order to enable Trident to satisfy its minimum work requirements
(and its associated share of expenditure) for the VIC/P62 exploration permit.

It is aleo possible that subject to an agreement with Loyz, Mosman may seek 1o
rellnquish its interest In the VIC/P62 permit If it 18 unable to achieve any of the

ahove,
2.8 Amadeus Basin Projects (EP145, EP158 and EP(A)155)
('a_a) Ovarview

Mosman, via Its whally owned subsldiaries, Trident and QiiCo, owns two granted
exploration permits, EP145 and EP156, and has one exploration permit
application, EP(A)155, In the Amadeus Bagin in Central Australla, which cover a
total of 5,360 square km (Amadeus Basin Projects).

£P(A)155 i an exploration permit application. As such it is subject to successful
land access nagotiation with the traditional owners prior to the grant of the permit.

As at the date of this Bidders Staterment, no Prospective Resources have been
identiflad in the Amadeus Basin Projects.

{b) Location and Infrastructure

The followlhg diagram indicates the location of the permits compriging the
Amadeus Basin Projects:
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(i) EP145 - West Walker — Tent Hil

The 818 square km EP145 contalns a significant anticling (named Wast
Walker), of over 30 km in langth.

(i) EP156 — Eastern Amadeus

Locatad in ihe Northern Territory of Australia, EP158 covers an ares of
4 164 square km.

(i) EP(A)155 — Mount Winter

Located 135 kilometres from EP158, within the prime Hom Valley
Siltstone falirway between the Mereenie and Surprize OQil Fields,
EP(A)155 covers 378 square km.

Exploration Actlvities and Geology

Refer to the Independent Technical Asset Report (Annexure B) for details of
historical exploration undertaken by other parties in respect to the EP145, EP156
and EP(A)155 areas and the underiying geology of those areas.

Recent field work in the EP156 permit area has provided valuabie Insights and
Mosman will analyse these results prior to acquisition of seismic data and drlling.
In respect to EP1456, Mosman intends to commance exploration in 20145

Given that EP(A)155 Is yet to be granted, Mosman has yet to undertake any
axploration activities in respact to EP{A)155.

Canning BasIn Permit (EP478)

(a)

Overview

Mosman, via ite whally owned subsidiary, Trident, has the right to farm-in to 17.5%
of exploration permlt EP478 (Canning Basin Permit), which Is held by Buru
Energy (Acacia) Pty Ltd and Buru Energy Limited (together Buru), by funding 25%
of tha first well pursuant to a farmin agreement (refer to Section 2,13(e)).

Apache Energy Limited has an option to take up fo a 40% In interest in the
Canning Basin Permit, subject to the exercise of Trident's pre-emptive rights.

Az at the dale of this Bidder's Statement, no Prospective Resources have been
identified in the Canning Basin Permit ares,

@o30/060
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2.10

(=) Locatlon and Infrastructure

The Canning Basin Permit Is located in the Canning Basin of Western Australia
and covers an undrilled large structure and other structures on a proven petroleum
system.

@ Exploration Actlvitles and Geology

Refer to the Independent Technical Asset Report {Annexurs B) for details of
historical exploration undartaken by other parties in respect to the Canning Basin
Permit area and tha underlylng geology of that area.

Buru is reviewing the seismic data for the Canning Basin Permit area and will
decide whether to commence drilling in 20168/2017. Mosman will then decide
whather or not to exercise its farmin option.

Mosman's Proposed Expenditure Program and Strategic Plans

As at the date of ihle Bldder's Statement, the Mosman Group has cash reserves of
approximately A$2,028,000. Refar to the investigating Accountant's Report (Annexure A) for
details of Mosman's financial information.

The Mosman Board balieves ils current cash reserves will be adequate to fund its operation
and expenditure requirements for the 2015 calendar year and will be sufficient to maintain its
carporate and administration expenses until 30 September 2015,

The expected use of funds for the period between the date of this Bidder's Statement and 30
September 2015 Is a8 follows:

Expense Amount

Exploration Expenses’
+ EP145 - exploration and acqulsition of geismic data® A§160,000

« VIC/PG2 = integrating the 3D seismic data obtalned in 2013 A$75,000
into the Otway Bagin model studies with an Intension to '
define and de-rigk the prospects and leads prior to a
declslon to farmout or commencing drilling in 2017°

+ PEP 38526 - flow testing and acquislition of additional A%166,000
selsmic data to define future drilling locations’

« Exploration and tachnical consultants A%$183,000
Corporate and administrative expenses A§B02.000
Expenses of the Offer’ A$E24.,000
TOTAL® A$2,010,000
Nalas: ‘

(1) Rafer to the table below In Ihls Section 2,10 for deteils In respect 1o Mosman's eslimated exploration
commiiments.

(2) Refer to Section 2.8 for further detalls.

{3) Referfo Seclion 2.7 for furthar delails.

{(4) Referio Secllon 2.4 for further detalls.

(5) Refer io Section 9.10 for further delails In respect to the expenses of the Offer,

{B) If Mosman |5 not raquired Lo obiain Mosman Sharahsldar approval ef the Offar and does nol have to publish
an AIM admisslon document for the purpases of Rule 14 of tha AIM Rules (refer io Sections 3.3(b) and
10,13), the expanzes of the Offer will be approximalaly A3315,000.

The above estimated expenditures will be subject to modification on an ongoing basls
depending on the results obtained on the exploration activities of the Mosman Group. Due
to market conditions, the development of new opportunities or any number of other factors
(including the risk factors outlined in Section B), actual expenditure levals may differ
significantly to the above estimates. Mosman also intends to capitallse on other
opportunities as they arise which may result In costs being incurred that are not Included in
the above estimates.

Prior to 30 Septembar 2015, Mosman will consider a number of funding alternatives for the
purposes of satisfying Its medium term operation and expenditure requirements, which may
include the disposal of a number of its ofl and gas Interests and/or undertaking ecuity capital
ralsings. Mosman envisages that any aquity capital raisings in the next six months would not
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Involve the Izsue of mare than 20,000,000 Mosman Shares. However having regard to the
current economic conditions faclng oll and gas explorers (such as Mosman), Mosman ¢annot
be certain at this stage of the size and/or pricing at which any equity capltal ralsinge wull ha
undertaken or indesad If it will.

Mosman will keep MEQ Shareholders updated in respect to any equity capital raisings by
way of supplementary disclosure if and when it determines the parameters (i.e. size and
price) of any equity capital raisings andfor when it completes any capital ralsinge.

Any such equity capltal raiging:

(a) will be completed prior to the publication of an AIM admlssion documeant which
may be required if Mosman requires Mosman Shareholder approval for the
acquisiion of the MEQ Shares under the Offer for the purposes of Rule 14 of the
AIM Rules. Refar to Sections 3.3(b) and 10.13 for further details; and

(b) will have a dilutionary effect on Mosman Shareholders and those MEO
Shareholders who accept the Offer and are lssued Mosman Shareg (as Offer
Gonsideration). Refer to Section 8.3(a) for further detalls.

As at the date of this Bidder's Staternent, the Mosman Board estimates that the Mosman
Group's required exploration expenditures in respect to s oil and gas permits or permit
interests (in order to maintain the tenure of those Interests) are as foliows:

Calendar Yoar

Permit Purrmit
’ Year
2017 2018
EP156' 3 NIl A$375000 | A$3,000,000 | A$378.000 NIl NIl
EP148° 1 AR180 000 NIl A%400,000 A$128,000 NI N
EP(AMEE’ MIA ] NIl NIl MNH il Nil
ERATE" a Nl NIl NIl NIl Ml NI
Vicibg2® 1 A$75,000 | A%150,000" | A$10,500,000" NI NIl NI
STA-EPA- NIA NI Mil il NI NIl NIl
oo71*
PEP 385287 ] A$200,000 NIl NIl NIl NI NIl
PEP 57058 1 NIl il A$300,000 A$100,000 | Contingant NIl
PEP £7087" 1 NIl A$590,000 AS700,000 A$700,000 | Contingent | NI
PEP 67068" 1 NIl NIl A$1,370,000 | A$500,000 | Contingent | NI
Total A§435,000 | 451,175,000 | AB16,270,000 | A%1,501,000 il Nil
MNotes;

{1}  Assuming 12 month suspension of Year 3 and farmout or relinquishmani aftar Year 3. Refaer to Sactlon 2.8 for
further details,

@) g\stmlllmlng 12 month suspension of Year 2 and farmout of exploration well. Refer to Saclion 2.8 for further

atalls.

(3) Yetto be graniad. Refer lo Saclion 2.8 for furlher delalls.

(#) Raferto Saclion 2.9 for further datalls.

(%) Aseuming Mosman dees not enter Inlo arrangements with Loyz and/or third partles In respect to the
axpanditure assocliated with tha minimurm wark commitrnent of drlling an exploration well In during permit year
3. Rafar to Saction 2.7 for furlhar detalls.

(8) Refer to Seclion 2.6 for further detallz,
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{f) Wark program for the next permil year was salisflad by the exploration well drillad In 2014, Refer la Saction
2.4 for furlher defalls.

{8) Initial commitmante ars within the first 24 months to 31 March 2017, Refar to Sectlon 2.8 for further detalls.

()  initiel gommlitments are within the Arst 12 months lo 31 March 2018, Rafar to Sacllan 2.5 for further delalls.

{10) initiel commitmeanis are within the ficst 24 months to 31 March 2017. Raler lo Sectien 2,5 for further delalls.

Mogman will actively detarming which of the above permits ar permit Interests it will malntain
or relinquish depending on the results of the exploration and seismic data acquired and its
abllity to raise further equity funding. Mosman may seek to maintain an interest via
farmin/ioint venture arrangements with third parties in order to have such third parties
assume all or part of the above detailad expenditure requirements.

211 Wosman Financial Informatlon

Refer to the Investigating Accountant's Report (Annexure A) for details of Mosman's
historical financial Information and a pro-forma statement of financial position for the
Combined Entity.

2.12 Mosman Directors and Offlcers

Details of the responslbllities and experlence of the Mosman Directors (as at the date of this
Bidder's Statement) are detailed In Mosman's 2014 annual report, a copy of which is
gvailable on request or for downlpad from  Mosman's website at

www.mosmanoilandagas.com.

Mosman has a strong board, with each of the Mosman Diractors having extensive
International experience In the oil and gas and resource sectors, and being experienced In
the evaluation of ol and gas essels, in raising funds on international capital markets, in
evaluating acquisitions and investment prospects and in the day fo day management of
public companias.

A brief summary of each of the Mesman Directors and officers is detailed below.
John W Barr, B.Bus {(Acc,), CA, FAICD, Executive Ghairman

Mr Barr is a Chartered Accountant and Fellow of the Australian Institute of Company
Directors and has acted as a director of listed and unligted companies for over 30 years. He
has extensive Australian and international experience with exposure to manufacturing,
mining and mineral exploration and development in respect to several commedities.

Mr Barr speclalizes in the managemant of private and public companies including advice on
capital raigings, mergers and acqulsitions, negotiating onshore and offshore acguisitions and
joint ventures, negatiating commodity based funding, and compliance with corporate and
stock exchange requirements.

Andrew Carroll, BA, MA (Engineering) Cambridge, Technlcat Director

Mr Carroll has over 30 years of ofi industry experience, from permit applications and initial
exploration operations including driling, to development, production and marketing of oil and
gas. Initially worked at BP and led the E&P division of InterOil Corporation from applying for
permits to discovery of & new petroleumn systam in Papua New Guinea which includas the
Elk/Antelope gas condensate field now belng developed for LNG, taking the company from
start-up to a billion dollar market capitalisation.

International experience includes UK, Canada, Australia, NZ and Papua New Guinea.
Currently founder and Managing Director of Australasian Energy Pty Ltd and Director of ASX
listed High Pesk Royalties Ltd. Previous roles Include Executive Chairmen of Ausam
Resources and Managing Directar of ASX listed Great Artesian Qil and Gas Limited (merged
with Drillsearch Limited ASX.DLS).

John Young, B App Sc {Geol), Grad Dip Tech Management, MAUSIMM, Non-Executive
Diractor

Mr Young ls @ geologist with 25 years expetlence in resource project management and
corporate management. He I8 a Member of the Australian Institute of Mining and Metallurgy
and the Australian Institute of Company Directors and has worked on wide variety of mineral
and resource projects throughout Australia and overseas. In addition, Mr Young has held
senior management and operational positions. He Is currently Exploration Manager of
Arunta Resources Limited and Plibara Minerals Limited both exploration companies listed on
the ASX.
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Zane Lewls, Bachelor of Economics (UWA), Company Secretary

Mr Lewig is an asgociate member of Chartered Sacrataries Australia Governance Institute of
Australia and is also & non-executive director of 8 Investments Limited and GRP Group
Limited and Company Secretary for ASX listed Lion Energy Limited and APAC Coal Limited.
Mr Lewis has over 20 years experlence and leadership of small cap multinational
companles. Mr Lewis’ skillset includes corporate advisory roles with ASX companiss and
unlisted companies as well as extensive intsrnational experience managing the Commtech
Wirsless Group of software and technical companies In USA, Europe, Hong Kong, China
and Australia.

Material contracts
{a) Mosman Directors' Contracts
0] John W Barr

Mr Barr wag appointed as a Mosman Director on 6 Aprlt 2011 and he
holds the positlon of "Executive Chairman”. Mr Barr's services as an
executive are contracted pursuant to an agreement betwesn Mosman
and Mr Barr's nomines, Kensinglon Advisory Services Pty Ltd
(Keneington) dated 16 January 2015, In accordance with that
agreement, Mr Barr must provide 8 minimum of 12 days per month of
service to Mosman for a retainer of A$15,000 par month. In addition, if
required, additional services will be provided at a daily rate of A$1,250
per day.

Maosman or Kensington may terminate the agreemeant for any reason by
providing six months written nolice to the other, Where Mosman or
Kensington gives such notice, Mosman may pay Kensington in lieu of
requiring the services or may require the servicas to be provided for the
length of the six month notice peried (or part thereaf) (less any taxation
required by law) and Kensington will accept that amount in full and final
saligfaction of all claims by Kensington or Mr Barr agsinst Mosman or the
Masman Group arising from or in connection with the agresment or the
provision of the services pursuant to the terms and conditions of the
agresment.

In addition, Mr Barr recelves an annual fee for acting as the Executive
Chairman of Mosman of AB50,000 payable quarterly, Mr Barr's
appointment as a Mosman Director ls subject to the terms of the
Constitutlon and the application provisions of the Corporations Act.

0 Andrew Carroll

Mr Carroll was appointed as a Mosman Diractor on 25 February 2013
and he holds the position of "Technical Director”, Mr Carroll's services as
an executive are cohtracted pursuant to an agreement between Mosman
and Mr Cerol's nominee, Australasian Energy Pty Ltd (Australaslan
Energy)} 19 January 2015, In accordance with that agreement, Mr Carroll
must provide a minimum of five days par month of service to Mosman for
a retainer of A$10,000 per month, In addition, If required, additlonal
services will be provided at a daily rate of A$2,000 per day.

Mosman or Australasian Energy may terminate the agreement for any
reason by providing slx months written notice to the other. Where
Mosman or Australasian Energy gives such notlce, Mosman may pay
Ausfralasian Energy In lleu of requiring the services or may require the
services 10 be provided for the length of the six month notice perlad (or
part thereof) (less any taxation requirad by law) and Australasian Energy
will accept that amount in full and final satisfaction of all claims by
Australasian Energy or Mr Carroll against Mosman or the Mosman Group
arising from or in connection with the agreement or the provigion of the
services pursuant to the terms and canditions of the agreement.

In addition, Mr Carrolt receives an annual fee for holding the position of
Technical Director of A%$30,000 payable quarerly, Mr Carroll's
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appointment as a Mosman Director is subject lo the terms of ihe
Constitution and applicable provisions of the Corporations Act.

(I John Young

Mr Young was sppointed as a Mosman Diractor on & April 2011
Pursuant to an agreement dated 14 June 2011 it was agreed Mr Young
will be paid A§40,000 per annum payable guarterly In arrears. The
parties subsequently agreed to reduce this amount to A$30,000.

Mr Young's appointment is subject to the terms of the Constitution and
the applicabla provisions of the Gorporations Act.

Mr Young provides consultancy services to Mosman pursuant to a
consultancy agreement batwasn Mosman, Mr Young's nominee, Metallon
Resources Pty Lid (Metallon), and Mr Young dated 25 May 2014,

This agreement commenced on 1 June 2014 and continues untll
terminated by sither Mosman or Metallon by giving the other more than
three months writtan notice.

(+)] APPPL Shareholders’ Agregment

Mosman's wholly owned subsidiary, PPPL, entered into a shareholders' agreement
datad 17 December 2013 with Palatine Energy Pty Ltd (Palatine Energy) and Mr
Carroll to regulate the operation and management of APPPL (APPPL
Shareholders’' Agresmant).

Key terms of the APPPL Shareholders’ Agreement are as follows.

()] APPPL shareholders (being PPPL holding 25% of the APPPL shares,
Palatine Energy holding 50% of the APPPL shares and Mr Carroll holding
25% of the APPPL shares) are required to contribute on a pro-rata basis
to the funding of the A$14,540,000 business plan in relation to the
axplotation activities of the Officer Basin Project over approximately six
Vears;

(i Mr Carroll will vote his personal shares In APPFL in accordance with
PPPL's instructions while he is a Mosman Diractor;

(iii) in the event that an APPPL shareholder is unable to mest thelr share of
the above funding obligation, that APPPL shareholder shall transfer to the
other coniributing APPPL sharcholder or shareholders 0.625% of the
total of their sharahelding for every A$100,000 of expenditure abligation
incumbient upon them that is met by the other shareholder(s); and

(iv) the APPPL shareholders will take all steps and do all things necessary to
ansure that the APPPL carrles on its business in a normal, proper and
efficient manner and In the ordinary course, including but not limited to,
ensuring that APPPL |2 adequately funded o ag to maintain 3TP-EPA-
0071 in good standing and to ensure that APPPL remains solvent.

(c) Trident and Loyz Joint Venture Agreement

On 27 July 2012, Trident entered Into a joint operating agreament with Loyz In
respect to the Otway Basin Project (refer to Section 2.7) (Jolnt Venture
Agreaement).

The key terms of the Joint Venture Agreemaent are as follows:

(i) the operator of the joint venture is Loyz;

D) other than during the farmin stage, each party votes in accordance with
its respactive percentage share from time to fime;

(iif) the operator is fully indemnified by each of Loyz and Trident against all
logs;

V) each of Loyz and Trident must entér Into a deed of cross security to

secure payment of cash calls and to secure payment to each other of any
amount due and payable under the Joint Venturs Agreement. A deed of
cross security was entered Into between Loyz and Trident an 27 July
2012,
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(vi)

i)

(Vi)

a defaulting participant may not withdraw from the Joint Venture
Agreement while a default event it has committed has not been remedied
In full;

a8 non-defaulting particlpant may withdraw from the Jeint Venture
Agreement and the Otway Basin Project as of the end of a permit year if:

(A) the minimum work commitments for the first three permit years
have been completed or discharged,

(B) the minlmum work commitments for the current permit year has
heen completed or discharged; and

(C) an approved development plan has not been approved or the
approvad plan has not been completad within six months from
the date of practical completion,

a non-defaulting paricipant who withdraws from the Joint Ventura
Agresment must provide security acceptable to the remaining particlpants
and tha operator ih respect to the withdrawing participant's share of all
axpectad obligatlons relating to the abandonment of:

{A) any operations and activities carried out by the opsrator
pursuant to the Joirt Venture Agreement; and

{B) any property of the Joint Venture (including the Otway Basin
Project),

unless - the continuing participants by unanimous vote require the
withdrawing participant to forfeit absolutely all itz rights, liablittes and
obligations under the Joint Venture Agreement from the end of the
relevant parmit year; and

subject to the other participants' right of pre-emption, a participant may
farmout or sell its participating interest in the Joint Venture Agreemaeant
without the prior consent of the other participants.

(d) Deeds for Exploration

M)

EP145

On 2 June 2013, Trident entered into a deed for exploration with the
Central Land Counclil in respect to the exploration permit EP145 (EP145
Dead for Exploration).

The key terms of the EF145 Deed far Exploration are as follows:

(A) Trident must pay to the Central Land Council, as compensation
for damage and disturbance causad or fikely to be caused to
the EP145 permit area and to the traditional Aborlginal
landowners, the greater of:

{1 A%40,000;

{2) if exploration costs wera less than A$2,000,000, 5% of
actugl exploration costs expandead;

{3} if exploration costs exceeded A%2,000,000 but were
less than A$5,000,000, the sum of A$100,000 plus
3% of actual exploration costs In excess of
A$2,000,000 expanded;

(4) if exploration costs exceeded A$5,000,000 but were
less than A$10,000,000, the sum of A$190,000 plus
1.5% of actual exploration costs in esxcess of
A$5,000,000 expandad; and
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(B)

(©)

(D)

(E)

(@)

(H)

(i) EP156

(5) if exploration costs exceeded A$10,000,000, the sum
of A$265,000 plus 0.5% of actual exploration costs In
axcess of A§10,000,000 expendead;

Trident must make the above paymant:

{1 within 14 days after the date of the EP145 Deed for
Exploration; and

(2) by 28 February in #ach following year,

Trident must by 30 Aprll in each following year lssue an
auditor's statement showing details of all exploration costs and
the calculation of the exploration payment due for the previous
calendar year. Where this amount éxceeds the above payment,
Trident must pay the difference at the same time as delivering
ihe auditor's statement;

Trident must provide a work program in respect to the EP145
permit area to the Central Land Councll for their approval,

if Trident commits a serious default of the EP145 Deed for
Exploration that is not capable of remedy and fails to pay
compengation to the Central Land Councll, the Central Land
Council may terminate Trident's right to carry out axploration
activities in the EP(A)145 permit area,

to sacure Trident's obligations under the exploration permit and
the EP145 Deed for Exploration until at least six monthe after
the explry of exploration permit EP145: '

4} within one month after approval of the first work
program, Trident must provide security by way of a
letter of credit In the sum of A$50,000; and

(2) within one month after approvai of the second Work
program, Trident must provide security by way of a
letter of credit In the sum of A§100,000, or such other
agreed amount; and

(3) within one month after approval of the third work
program, Trident must provide security by way of a
leter of credll In the sum of an agreed amount;

Trident must appoint three members (one of which must be
Trident's managing directer) to the liaison committee with the
Central Land Council and Aboriginal landowners, with the first
meeting to be held within six monthe of the date of the grant of
tha exploration permit and theraafter annually; and

Trident and the Central Land Council must enter into an
agreement for the grant of a production licence. The
agreement will detail the royalty payable by Trident to the
Central Land Council.

On 24 September 2014, QilCo and the Central Land Council enterad into
a deed for exploration in respect to exploration permit EP156 (EP166
Deed for Exploration).

The key terms of the EP156 Deed for Exploration are as follows:
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(A the Aboriginal Owners may pursue customary and traditional
activities provided such activity does not unreasonably interfere
with QilCo's exploration activities or jeopardise the health and
safety of QilCo's personnel, invitees or permitted visitors and
QilCo must take reasonable steps to minimise any interference
by their personnel with the exarclse of customary and traditional
activities by the Aborlginal Owners;

B the Aboriginal Owners agree to OlICo accessing and occupying
the EP156 permit area for the purposes of undertaking the
exploration activitles in accordance with the EP158 Deed for
Exploration;

(C) the Aboriginal Owners acknowladge consent to the grant of
exploration permit EP158 (including all renewals and
substitutions and the grant of a retention licence) and all
exploration activities undertaken on the EP156 parmit area and
the Central Land Councll covenants not to challenge, nor
support any party to challenge the validity of expioration permit
EP1586 (Including all renewals and substitutions and the grant of
a retention licence) by way of logging an objection on behalf of
the Aboriginal Owners (nor support any party 10 do so) to the
ranewal of otherwise;

{D) QlGo must promptly provide the Central Land Council with
coples of all material applications (including applications for a
retention licence or the renawal of exploration permit EP156),
submisglons and reports mada by QilCo to the Northern
Territory Government under the Pelbroleum Act NT,
corresponding material responses recelved by QilCo and
authorisations granted to QlICo

(E) QilCo must design and conduct the exploration activities so as
to minimise any adverse effecl on the environment and must
comply with any environmental condition attaching 1o
exploration permit EP156 and all other applicable laws relating
o environmental protection and rehabilitation:

F OilCo agrees to engage appropriately qualified local Aboriginal
paople and assist In training local Aborlginal people to develop
thelr skills;

(G) OilCo must provida a work program to the Central Land Coungll

at least once a yesr in respect of all exploration activities it
proposes to undertake and a sacred slte clearance application
in respect of the whole or part of the work program (If any).
QilCo must not undertake any exploration activity unless the
Central Land Council has issued & current Sacred Site
Clearance Certificate to OllCo in respect of the relevant work
program,;

(H) QilCo must comply with any direction or condition in relation to
the protection of sacred sies, sacred objects or Aboriginal
improvements on the EP158 permit area and must pay for all of
the reasonable costs relating to the repair or restoration of any
disturbance fo any such sacred site, sacred object or Aboriginal
Improvement and damages for the loss of the use or benefit of
that Aboriginal improvemant;

{n QilCo must pay to the Central Land Councll a minimum annual
payment and provide to the Central Land Council a statement
setiing out QilCo's exploration costs for the relevant perlod
verifiable agsinst OilCo's annual report for exploration permit

34
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EP158 ta the Northern Territory Government. OilCo must also
pay to the Central Land Council the excess amount (if any) for
any period in which the exploration compensation ls greater
than the minimum payment calculeted as a percentage of
certain annual exploration costs. Any such payment to the
Centrat Land Council may be offsel against any mining
withholding tex payable by ONCo under the EP156 Deed for
Exploration;

(4 the parties agree that there will ba ongoing communication and
liaison between them for the purpose of progressing lhe project
and liaison meetings will ba from time to tima, which will be
opan to any Aboriginal Owner to attend;

(K) if QilCo commite a serious default of the EP156 Deed for
Exploration that Is not capable of remedy and fails to pay
compensation to the Central Land Council, the Gentral Land
Council can terminate the EP156 Deed for Exploration; and

L) OlICo must provide the Central Land Councll with at least 40
business days notice of QilCo's intention to apply for a
production licence whereupon the parties will enter into
negotiatiohs ih good faith as to the terms and conditions of a
production agreement governing OilCo's recovery of petroleum
on any part of the EP156 permit area pursuant to the production
licancs.

() Farmin Agreement

On 14 September 2012, Trident entered into a farmin agreement with Buru in
respect to Trident's entitlement to earn a 17.5% Interest in the Canning Basin
Parmit held by Buru and Buru Acacia (Farmin Agreement).

The key terms of the Farmin Agreement are as follows:

(i) Trident will be entitled to earn a 17.5% interest in the Canning Basin
Permit if it elects to participate in the well to be nominated by Buru to be
included in a work program and drilled during 2011 (the Nomlnated Well)
by paying 25% of the costs of that well,

(i) If Buru does not nominate the Nominated Well, Trident has the right to
earn a 17.5% in the Nominated Well by electing fo participate Ih the well
scheduled to be drilled during 2012 (subject to suspension and extension
of the parmit work program) as part of the minimum work program for the
permit (the MWP Well) by paying 25% of the costs of that well; and

(iii) i Trident elects not to participate in the MWP Well, the Farmin
Agreement will terminate.

( Nomad Agreement

Mosman and ZAl Corporate Finance Limited (ZAl) enfered into a nomad
agreement dated 13 March 2014 (Nomad Agreement) pursuant to which Mosman
appointed ZAl to act as its nominated adviser for the purposes of the AIM Rules.
Pursuant to the Nomad Agreement, Mosman agreed to pay ZAl an ongoing
nominated advisory fee of £50,000 per annum from admission of the Mosman
Shares to trading on AIM payable quarterly In advance on each quarter day (being
24 March, 25 June, 29 September and 25 December), the first such fee being due
oh the signature of the Nomad Agreement and covering the period to the first
quarter date, pro-rata. The retainer fee le subject to annual review.

The MNomad Agreement contalng standard warrantles, undertakings and
indemnities given by Mosman to ZAl.

A party may terminate the Nomad Agreement on giving the other pary not less
than thrae months' written notice in wrlting not to expire bafore the date falling 12
months after admission of the Mosman Shares lo trading on AlM.
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The Nomad Agreement also contains a list of various events which entitle each
party to terminate the appointment immediately on written notice.

Competent Person’'s Statement

The information in this Section 2 and elsewhere in this Bidder's Statement that relates to
Moeman's technical information and reserves and resource reporting is based on and fairly
represents Informatlon and supporting documentation that has been prepared andfor
compiled by Dr. Bruce MeConachie, Principal Consultant for SRK. Dr. McConachia has a
PhD (Gealegy) from QUT and Is a member of AusiMM, AAPG, PESA and SPE. Dr.
McConachie has given his conzent as of the date of this Bidder's Statement to the inclusion
of this statement and the information in the form and the context in which they appear in this
Bldder's Statement.
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3. Information about Mosman Shares

3.1 Form of Offer Consideration and AIM Trading Ablilty

Mosman Shares are admitted to trading on AIM, a market operated by the London Stock
Exchange. Mosman is not admitted to the Official List of the ASX. If you accept the Offer
you will be lsgued with Mosman Shares. Application will be made for the Mosman Shares
issued pursuant to your acceptance of the Offer to be admitted to trading on AlM.

All MEO Shareholders who accept the Offer will, if the Conditions are satisfled or waived,
racalve Mosman Sharee In certificated form, i.e. accepting MEO Sharaholdere will be issued
a "share certificate” avidencing thelr holding of Mosman Shares.

In order to b able to trade Mosman Shares on AIM, MEQ Shareholders will nead to convert
their certificated Mosman Shares into “depository Intarests" to facilltate trading via CREST.

CREST is a UK computeriged paperless share transfer and settiement system which allows
shares and other securities to be held in elecironic rather than paper form and transferred
otherwlze than by written Instrument. CREST is a voluntary system and those who wish to
confinue to hold thelr Mosman Shares in certificated form will be able to do so (although this
will preclude the holder from being abla to trade those Mosman Shares on AlM).

Mosman has appolnted its UK share registry, Computershare Invastor Services ple, as its
"depository" (Deposltory) to held and issue "depository interests” in respect of, and
representing, on a one-for-one basis, Mosman Shares (Mosman D1s).

Holders of Mosman Dlg will have the same rights as holders of Mosman Shares (refer to
Section 3.4), including but not limited to, the right to:

(&) racaive notices of mestings and othar notices issued by Mosman,

() exercise the voting rights attached to the underlying Mosman Shares; and

(c) recaive any dividends paid by Mosman from time fo tme with Mosman
Shareholders,

The Mosman Dis will be Independent securitles and will be held on a register maintained by

the Deposiiory.

The Mosman Dls will have the same security code and international sacurities identlfication
number as the underlying Mosman Shares which they represent and will not require a
separate admission to trading on AIM.

MEQ Shareholdars wishing to hold Mosman Dls in CREST will be requited to wail until they
have received thelr certificate for Mosman Shares and then engage the services of a
stockbroker with @ CREST position, to convert those certificated Mosman Shares to Mosman
Dis.

MEO Sharsholders can either contact an authorised UK stockbroker and establish an
account with them or, alternatively, several Australian stockbrokers have existing aceounts
with UK stockbrokers that thay can utilise for the purposa of trading in AIM securities (such
as Mosman Dls) by their clients. Upon request, Mosman can provide contact details for such
stockbrokers in the UK and Australia which can faciitate trading of Mosman Dls oh AlM.

If MEQ Shareholders have any questions In relation to CREST or Mosman Dls they should
contact Computershare Investor Services Pty Limited (Mosman's Australian share registry)
on +61 (03) 8415 4000 (from outside Australia) or 1300 850 305 (from within Australia).

3.2 Settlement and dealing
(@) Pealings

There are no costs charged by AIM for dealing. Other costs such as stamp duty
are charged at 0.5% of the consideration payable and are borne by the transferee
together with brokerage costs which vary and are freely negotiable.

{b) Settlement

Seftiement of dealings through CREST In respect of securitles admitted to trading
on AIM will normally take place on the third business day (being a day on which
London Stock Exchange plc ls open for business) following the date of dealing.
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3.3

Australlan law and AIM Rule requirements

Mosman is an Australien incorporated public company and is quoted on AIM.  Accordingly,
Mosman |s required to comply with the requirements of the AIM Rules and the laws of
Australia in connectlon with the Offer, including those obligations and requirements detailed

helow,

()

(b)

Disclosure of substantlal transactions

The Offer Is currently not considered to ba a "substaniial transaction" for the
purposes of tha AIM Rules. However, if there Is a material change to the tarms of
the Offer which results In the Offer being cansidered a "substantial trangaction”,
Mesman may be required to provide an announcement for distribution to the public
(via a Regulatory Information Service provider) sefting out the information required
by Schadule Four to the AIM Rules, Including parliculars of MEQ and the Offer.

Reverse takeover

As the Offer is for 100% of the issued share capltal of MEQ, it is currently
conslderad 1o be a "reverse takeover" for the purposes of the AIM Rules as it
exceads 100% of certain class tests prescribed by the AlM Rules.

If the minimum acceptance Condition {refer to Sectlon 10.11) is satisfied or walved,
then:

)] Mosman Shareholder approval of the Offer will be required (which is
currently & Conditlon); and
(i Mosman will be required to publish an AIM admisslon documaent,

save that if Mosman waives the minimum acceptance Condition and will not
acquire such number of MEO Shares so as to trigger a "reverse takeover” under
the relevant AIM Rules class tests, It will not be required to obtaln the approval of
Mosman Shareholders and publish an AIM admission document. Based on
discussions to date with AIM, Mosman understands that it will not have to obtain
Mosman Shareholder spproval and publish an AIM admilssion document (which
complies with the AIM Rules) i it will end up with approximately 47.95% or less of
the MEQ Shares the subject of the Offer (based on the current publically available
financial Information for MEO and Mosman). In such circumstances Mosman will
also waive the Mosman Shareholder approval Condition (refer to Section 10.11(b)).

Refer to Seclion & for details of Mosman's intentions depending on the level of
acceptancas of the Offer.

If Mosman requires Mosman Shareholder approval for the acquisition of the MEQ
Shares under the Offer for the purposes of Rule 14 of the AIM Rules (having
regard to the level of acceptances and application of the relevant AIM Rules class
tests), Mosman will vary the Offer by extending the Offer Feriod for a period to
provide Mosman sufficlent time to prepare and publish an AIM admisslon
document and convene a general meeting of Mosman Sharsholders to approve the
acquigition. Mosman will send each MEQ Shareholder a formal notice of extension
of the Offer Perlod.

MEO Shareholders should note that the Offar will remain subject to the Mosman
Shareholder approval Condition in Section 10.11(b) unlase and until it is satisfied
or walved. If, and until, that occurs, MEQ Shareholders wha have accepted the
Offar will not be able to withdraw their acceptance of tha Offer or otherwlse dispose
of their MEQ Shares (sxcept in limited circumstances as detalled in Sactlon 10.8).
Refer to Section 8.2(a) for further details.

In the avent that the AIM admission document does not satisfy the requirements of
AlM 30 a8 to enable the Mosman Shares to be re-admitted to trading on AIM and
the new Mosman Shares to be issued pursuant to this Offer be admitted to trading
on AIM, Mosman will not be able to satisfy the statutory condition that Mosman's
appiication for the Mosman Shares to be issued to MEQ Sharsholders pursuant to
the Offer be admitied to trading on AIM being granted no later than seven days
after the end of the Offer Period (refer to Section 10.3) and the Offer will not
proceed.
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Mosrman wili keep MEO Sharsholders updated by way of supplementary disclosure
if and when Mosman requires Moaman Shareholder approval for the acquisition of
the MEOQ Shares under tha Offer and is required to publish an AIM admission
document {which complies with the AIM Rules) for the purposes of Rule 14 of the
AIM Rules.

Refer to Section 10.13 for further details.
) Application of takeover regulations

Ae an Australian-raglstered public company, Mosman is subject to Chapters 6 of
the Corporations Act tealing with the acquisition of shares (i.e. takeovers),

The UK City Code on Takeovers and Mergers (the Clty Takeover Code) does not
apply to Mosman ss its registerad office is not in the United Kingdom, the Channe
Islands or the |sle of Man.

3.4 Rights and llabilities of Mosman Shares

The Mosman Shares offarad to MEQ Shareholdars under the Offer are fully paid ordinary
ghares in the capital of Mosman, and from the date of their issue will rank equally with
existing Mosman Shares and will have the same rights and liabillties attaching to them.

The rights and llabilities attaching to Mosman Shares are governed by the Constitution and
the genaral law of Australia.

A summary of the significant rights and liabilities attaching to Mosman Shares is as follows:

(a) General meetings
()] The Mosman Board will convena and Mosman will hold general meetings
and annual general meetings In accordance with the Applicable Law.
(i) The Mosman Board may convene general meetings whenever it thinks fit.

The annual general meeting will be held once every year at a time and
place as the Mosman Board resolves.

{iii) All general meetings of Mosman will be called on not less than 28 days
notice or any shorter period of notice for a meeting of members allowed
under the Corporations Act. Subject to the provisions of the Corporations
Act, the provisione of the Constitution and to any restrictions imposed on
any Mosman Shares, the notice will be sent to all the members, to each
of the Mosman Directors and to the auditors.

(iv) The notice will speclfy the place, day and time of the meeting, the
agenda, the general nature of the business to be transacted at the
meeting, the date and time at which persons will be taken for the
purposes of the meeting to hold Mosman Shares and any other
information or documents specified by the Applicable Law.

(v) All meetings of Mosman members shall be quorate where two membeérs
are present in parson or by proxy and entltled to vote at the meeting. If
the meeting i not quorate, the meeting Is adjourned, or, if the meeting
was called at the request of Mosman members or arranged by Mosman
members, tha meeting is dissolved.

{wi) Resolutions will be decided on a show of hands unless a poll is
demandaed by:
A the chairman of the maeting;
(B) at least five members present in parson or by proxy and entitled

to vole on the rasolution; or

(C) a member or members present in person or by proxy and
represanting at least 5% of the total votlng rights of all the
members having the right to vote on the resolution on a poll.

(vli) A poll will ba taken in such manner as the chairman of the meeting
tlracts,
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(vIir) A Mosman Director will, notwithstanding that he is not a member, be
| entitled to attend and speak at all meetings of Mosman members.

()] Voting rights and restrictions

Subject to any speclal terms as to voting attached to any Mosman Shares and to
the Constitution, on & show of hands every member who is present in perzon or by
proxy will have one vote and on a poll avery mamber who is present in person or
by proxy will have one vole for every share of which ha is the holder. On a poll, a
member who I préeent in person or by proxy and who i3 entitled to more than one
vote need not use all his votes or cast all the votes he uses In the same way. A
member may appolnt more than oné proxy.

A member who is present in person or by proxy will have a fraction of one vote for
each partly pald up Mosman Share that the member holds. A Mosman Shareholder
who has been duly served with a disclosure notice, or who has not provided to
Mosman information required to be notified under the UK Financial Conduct
‘ Authority's Disolosure Rulgs and Transparency Rules sourcebook (the Disclosure
| and Transparency Rules), and who has not complied with such notice, or wha
hag not supplied Mosman with the information required, sither within a period of 14
days or the relavant period stipulated by the Disclosure and Transparency Rules
respectively, will not be enlitled to attend or vote parsonally or by proxy at
shareholders' meatings.

(c) Dividends

Subject to the Corporations Act, the rights of any preference shares and the rights
of holders of any Mosman Shares created or raised under any special arrangement
as to dividend, the Mosman Directors may from time to time declare a dividend to
be pald to the Mosman Sharehclders entitied to the dividand which shall be
payable on all Mosman Shares according to the propartion of the amount paid (not
credited) is of the total amounts paid and payable (excluding amounts credited) In
respect of such Mosman Sharas.

{d) Winding up

Except as provided by tha rights and restrictions attached to any class of sharas,
the holders of Mosman Shares will ba entitied to participate in any surplus assets
| In & winding wp in proportion to their shareholdings. Any liguidalor appointed may,
\ with the sanction of a special resolution and any other sanction required by the

Corporations Act, distribute among Its membars in kind the whole or any part of the
| assets of Mosman, setting such values as it deems fair upon any property to be so
divided and determining how the division shall be carried out beiween different
classes of members.

|
‘ (e) Transfer of Mosman Shares
‘ (0 Any member may transfer all or any of his cerfificated Mosman Shares by

an instrument of transfer in writing in any usual or in any other form which
the Mosman Board may approve.  An instrument of transfer must be
signed by or on behalf of the transferor and by or on behalf of the

any transfer of shares In certificated form which are not fully-pald shares.

1 transferaa.

‘ (ii) Any member may transfer all or any of his Mosman Shares which are In
uncertificated form, subject to the CREST requirements, by means of &

i relevant system.

! (i) The Mosman Board may, subject to Applicable Law, refuse to register

|

|

{Iv) The Mosman Board may also refuse to raglister the transfer of a share in
cartificated form unless the instrument of transfer:

(A) is left af the registerad office of Masman (or at another place s
the Mosman Board may determine from time to time which
Includes Mosman's share registries) accompanied by the
certtficate for the thare to which it relates and such other
evidence as the Mosman Board may reasonably require to
show the right of the transferor to make the transfer;
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(h)

(B) I& In respect of one class of share only; and
{C) in the cage of a transfer to joint holders, is in favour of not more
than four persons.
(V) No fee shall be payable to Mosman in respect of the registration of any

transfer, probate, letters of administration, certificate of marriage or
death, power of attorney, instruction or other document relating to of
affacting the title to any Mosman Shares.

Varlatlon of rights

Subject to the terms of issue of Mosman Shares in a particular class, all or any of
the rights attached to any class of shares may be varied with the consent in writing
of the holders of at least 75% in value of the issued shares of the class or group.

Takeovers

As detailed above, the City Takeover Code doas not apply to Mosman. Chapter 6
of the Corporations Act appllas to Mosman,

Disclosure and Transparency Rules and Insider Dealing

London Stock Exchange encourages AlM-listed companies to which the Disclosure
and Transparency Rules do not apply to include provisions in thelr canstitutionsl
documents requiring significant sharehalders to notify the compary of relevant
changes In their sharsholders in similar terms to the Disclosure and Transparency
Rulee. The Disclosure and Transparency Rules would normally apply if Mosman
was Incorporated in the United Kingdom. As Mosman is incorporated in Australia,
In certain instances where the Disclosure and Transparency Rules apply differently
to an overseas company (such as Mosman), provision has been made in the
Constitution to apply the rules as if Mosman wag a company Incorporated in the
United Kingdom.

The ingider dealing legisiation detailed in the UK Criminal Justice Act 1983, as well
as provisions relating fo market abuse, will apply to Mosman and dealings in
Maosman Shares, alongside the parallel provisions of Australian law, to the extent
that they are applicable.

3s Effect of the Offer

The effect of tha Offer on the capital structure of Mosman as at the date of this Bidder's
Statement is as follows:

Issued Capitai Mosman Shares  Mosman Options
On issue at the date of Bidder's Statement £1,804,308" 10,050,3722
To be Issued pursuant to the Offer 75,048,838 Wil
Total on lssue &t the completion of the Offer® 186,853,147 10,059,372
MNoles:
(1) 36,878 927 Mosman Shares (39.08%) are restrictad from trading as follows:
(a) 2,237 143 Masman Sharee ars restristed from lrading unlil 17 Octobar 20135;
(b) 303,083 Mesman Shares are restricted from trading untl 10 Novamber 2015,
(c) Acrera Resources Limited has undertaken nel 1o digposa ot any Interssl In its 10,238,700 Mogman
Shares for a perlod of 12 months from the admigslon of the Mosman Shares to trading on AIM (20
March 2014);
@ 1,000,000 Mosman Shares lssued to the directors of Trident on 14 January 2015 ara reslricled from
trading unlll 14 January 20186;
{8)  Mr John W Beur and Mr John Young, sach a Mosman Clrectar, have undartaken not lo disposa of any
of thalr Intersete [t the Megman Shares (11,500,001 Mosmen Shares) for a perted of 12 menths from
the admiselon of lhe Mosman Shaves ta trading on AIM (20 March 2014);
] §,000,000 Mosrman Shares, hald by Mr Andrew Carroll, are restricled from Lrading untll the earller of
the grant of the axplorallon permit applicallon STR-EPA-0071 or two years fram the date of thelr issue
{15 Jaruary 2014). In any evant, Mr Carroll has undartgken not 1o dlspogs of any Intarest In thase
Mosman Shares for 8 perlod of 18 months from the admission of lhe Mosman Shares lo lrading on
AIM (20 March 2014); and
(@  Mr Garroll has undsriaken nel fo dispese any Intarast In the 2,050,000 Mosman Shares hetd by

eompanies associalad with Mr Carroll for a perlod of 12 months from the admission of tha Mosmean
Sharas to rading en AIM (20 March 2014).
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Thereafter, sach Magman Direclor has agraed nol to dispese of any of thelr Interests In Mosman Shares for a

further perlod of 12 monthe wilhoul the prior wrliten congent of Mosman, ZAl and &I Capltal. Refer lo

Sactions 2.6 and 9.0 for furthar datalla,

(2) Comprising;

(a) 2,000,000 unllsted Mosman Opllons having an exerclse price of A$0.20 each and an expiry dale of 30
March 2018:

(v 3,800,000 unlistad Mogman Qpliens having an exerclss price of AB0.BR each and an explry date of 28
November 2017;

{t) 3,200,000 unlisted Mosman Optianes with an exercles price of A$0.15 each and an expiry dale of 13
Janvary 2018; and

(d) 859,372 unllsled Mosman Options having an exerclsa price of £0.08 each and an expiry date of 20
March 2018,

(3  Assuming 100% acceplance of the Offsr and that no olher MEQ Shares are otherwlgs lgsued afler lhe date of
thls Bldder's Siatamant.

The above capltal structure doss not account for the Mosman Shares that may be issued
pursuant to the any equity capital ralsings that Mosman may undertake (refer to Sectlon
2.10).

Mosman has also entered Into arrangements with the directors of Trident pursuant to which
Mogman has the option to issus an aggregate of 1,109,684 Mosman Shares in lieu of paying
to them A$554,842.13 (of director fees, consulting fees and/or other loan amounts).
Mosman intends to exercise its option on or befare 30 September 2015.

! 3.6 Shareholders of Mosman

As at the date of this Bldder's Statement, there were approximataly 89 holders of Mosman
Shares, either directly or via Mosman Dis, and the top four direct Mosman Shareholders

Were:

Mosman Shareholder Numbear of % of Mosiman
Mosiman Shares Shares

Computershare Clearing Pty Ltd’ 54 815,961 58.71
Aarere Resources Limited® 10,238,700 11.15
Kensington Consulting Piy Ltd® 10,350,000 11.27
Mr Andraw Carroli* 9,000,000 9.80

Noles:

: (1) Held on behalf of LIK Deposltary interes holdars. Mr James Walker notified Mosman on 2 December 2014
Ihat ha holds 3,805,000 Mogrman Shares, which reprasanta 4,14% of Mosman Sharas.

(2)  Aorare Resources Limltad has undertaken not lo disposa of ary Interesl In these Mosman Shares for a paricd
of 12 manlhe from lhe admlzslon of the Mosman Shares 1o trading an AlM (20 March 2014),

(3) A company azsocigted wilh Mr John W Barr, g Mosman Direclor. Mr Barr has underaken not to disposa of
any of hig Interesle In the Moesman Shares (Ineluding the ona Mosman Shéra ®éld In his name) for a perlod of
12 monthz from the admiselon of the Mosman Shares {o trading on AIM (20 March 2014). Thereafter, Mr Barr
hes agreed not to dizpose of any of his inlerest In his Moaman Shares for a further perled 12 months without
the prior written conzent of Masman, ZAl and 81 Capltal.

(4} These Mosmen Shares are restrictad from Irading unll the earller of the grant of the exploration permit
application STP-EPA-D07 or two years fram the date of thalr |ssue (15 January 2014). In any event, Mr
Carroll has undartaken not to dizpoze of any Inlarsst in these Mosman Shares far a perlod of 18 monlhs from

| the admisslon of the Moemen Shares Lo trading on AIM (20 March 2014), Thereafter, Mr Carrell has agreed

‘ not te dispose of any of his Inlereal in Ihesa Mosman Sharag for @ further pariod 12 months without the prior

} wriltan conzenl of Mosman, ZAl and 5| Capital. Furthar, companies assoclaiad whh Mr Carrell:

‘ (a)  Ree Carroll Nomineas Ply Limited ae trusiee for tha Carroll Superannuallon Plan, holds 1,850,000

Mosrman Shareg, repragenting 2.12% of Mosman Shares: and

‘ (b)  Australaglan Energy Ply Limited holds 100,000 Mosman Shares, representing 0.11% of Mesman

: Sharag.

Mr Carroll has undartaken nol to dispose of any interest In lhe Mozman Shares held by his essoclated
tompanles for a parled of 12 months from the admisslen of Ihe Muaman Sharas to trading on AlM (20 March
2014), Thereafter, Mr Garroll has agreed nol to dispoza of any of hig Inlarast in these Mogman Sharas for a
further perlod 12 monlhs wilhout tha prior writtan consant of Mosman, ZAl and 51 Capltal,

j As at the date of thls Bidder's Siatement, Mosman Directors and their controllad entities hold
! 22,550,001 Mosman Shares, being approximately 24.56% of the total number of Mosman
Sharas on issue.

. In addition, the Masman Directors and thelr controlled entities held 6,500,000 unlisted
E Mosman Options, comprising: :

(8) 2,000,000 unlisted Mosman Options having an exerclse price of A$0.20 each and
an explry date of 30 March 2016;
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(b) 2,500,000 unlisted Mosman Options having an exercise price of A$0.58 each and
an expiry date of 28 November 2017, and

(@) 2,000,000 unlisted Mosman Options having an exerclse price of A$0.13 each and
an expiry date of 13 January 2019,

Rafar to Saction 9.8 for further details.

37 Recent performance of Mosman Shares
Detailed below is a table showing relevant trading prices of Mesman Shares on AlM:

Comparative Trading Petiod Price per Mosman Share

Highest trading price on AIM in the four months prior to the
date this Bidder's Statement was lodged with ASIC £02285 | A$0.4458

Lowest trading price on AIM in the four months prior 1o the
date this Bidder's Statement was lodged with ASIC £0.0375 | A%0.07312

Closing trading price on the last practicable trading day
before the Announcement Daté £0.17% A30.34120

Last available closing sale price of Mosman Shares (as at 10
February 2018) on AIM prior to the date this Bidder's £0.0812 A$0.1583
Statement was lodged with ASIC

One month VWAP of Mosman Shares before the £0.169 A$0.32055

Announcemeant Date

Nota

(1) Prica of Mosman Sharas shown In A$ for Hluglralion purposes only, lranglated al an exchanga rata of
£1mA§1.05.

The diagrams below show the trading price and trading velumes of Mosman Shares on AIM
for the period 20 March 2014 (baing the date when Mosman Shares commenced trading on
AIM) to 9 February 2015 (being the Business Day before the date of this Bidder's

Statement):
Mosman Share Price (UK Pence)
20/3/14 - 91216
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3.8 Dividend history

Mosman has not previously, and does not currently have any Intentions to, pay any
dividends.

3.9 Corporate governance

Mosman is not subject to the UK Corporate Governance Code applicable to comparies
listed on the Official LIst. However, in so far as practicable given the size and nature of
Meosman and the constitution of the Board, Mosman complles with the QCA Corporate
Governance Code for Small and Mid-gize Quoted Companies (QCA Code) as published by
the Quoted Companies Alliance (QCA).

The QCA Code was devised by the QCA, in consultation with a number of significant
institutional small company investors, as an alternative corporate governance code
applicable to AIM companigs. An alternative code was proposed becauze the QCA
considered the UK Corporate Governance Code to be inappropriate to many AIM
companies.

The QCA Code sets out a cade of best practice for AIM companies. Those guidelines
require, among other things, that:

(a) certain matters be spacifically reserved for the board's decision;

() the board should be supplied In a timely manner with information (Including regular
management financial information) In & form and of a quality sppropriate to enable
It to discharge its duties;

(e the board should, at laast annually, conduct a review of the effectiveness of the
company's and its subsidiaries’ system of internal controls and should report to
sharaholders that they have done 2o

{d) the roles of chalrman and chief executive should not be exercised by the same
individual or there should be & clear explanation of how other board procedures
provide protection against the riske of concentration of power within the company;

(&) & company should have at lsast two independent non-executive directors and the
board should not be dominatad by one person or group of people;

{f all directors should be submitted for re-election at regular intervals subject to
continued satisfactory performances;
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Q) the board should establish audit, remuneration and nomination committees; and
{h) there should be a dialogue with shareholders based on a mutual understanding of
objectivas.

The Mosman Board consists of two Executlve Directors, being John W Barr, the Executive
Chairman, and Andrew Carroll, ihe Technical Director, and one Non-Executive Director,
being John Young. Msjor corporate declsions of Masman are subject to Mosman Board
approval.

An audit committee, comprising John W Barr and John Young hag been established. The
audit committee determineg the application of financial reporting and internal control
principles, including reviewing the effectiveness of Mosman's financial reporting, Internal
contral and risk management procedures and the scope, quallty and results of the external
audit. The audit committes is chaired by John W Barr.

A remuneration committee, comprising John Young and Andrew Carroll has also been
established. It reviews the performance of the Executive Directors and will set thelr
remuneration, determine the paymeant of bonuses to Exacutive Directors and consider bonus
and option schemes. Each of the Executive Directors will take no part in discusslons
concerning their remuneration. The remuneration committee is chaired by John Young. The
remuneration of all Mosman Directors will be reviewad by the Mosman Board.

Mosman operaies a share dealing code that ensures, in accordance with and subject 10 the

_provisions of Rule 21 of the AIM Rules, that the Mosman Direclors and applicable
employees do not deal in any of Mogman Shares during a close period (as defined in the
AIM Rules) and takes all reasonable steps to ensure compliance by the Mosman Directors
and applicable employess with this Rule 21 of the AIM Rules.
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4, Profile of MEQO

4.1 Diselaimer

This overview of MEQ and all financial information concerning MEDQ contalned in this
Bldder's Statement has been prepared by Mosman using publicly avaitable information.

The Informatlon in this Bidder's Statement congerning MEO has niot been independently
verified, Mosman does not, subject to Applicable Law, make any representation or warranty,
axpreas or implled, as to the accuracy or completeness of this information. Tha information
on MEO is not congldered to be comprehensive. You should refer to MEO's ASX
announcernents and MEQ's Target Statement, which will be sent to you by MEQ soon, for
more datalls regarding MEQ.

4.2 Overview of MEO

MEOQ ig an oil and gas company listed on the ASX (ASX:MEQ) and is headquartered in
Melbourne, Australia. As at the date of this Bidder's Statement, MEQ had 750,488,387
shares on issue and a market capitallsation of approximately A%11.26 million (based on the
|last traded price of MEOQ Shares on ASX of A$0.015 on 9 February 2015),

4.3 Overviow of MEQ's Assets

Location Permil MLEG's Equity Status

New Zealand — Onshore PEP 51153 30% Production /

Taranaki Appralzsal /
Exploration

Australia — Bonaparte Gulf WA-454-P 50% Agpraisal /
Exploration

Australia — Bonaparte Gulf WA-4B88-P 100% Exploration

Australia — Vilcan Sub- ACIPS0, AC/ | 100% Exploration

Basgin P51, AC/IPE3

Australia — North West WA-360-F 62.6% Exploration

Shelf

Australia — North Wast WA-381-P 50% Exploration

Shelf

Australia — Bonaparte Gulf NT/PG8 50% Appraisal

Australia — Tagsie Shoal EPBC 20001108, | 100% Early Pre-FEED

Projects EPBC (methanol)

2003/1067

Cuba — Onshore Block 8 PSC 100% Exploration,
Execution and award
of PSC Is subject to
final regulatory
approval.

(1) New Zealand ~ Onshore Taranakl (PEP 51153)

MEQ currently hotds & 30% non-operating participating interest in PEP 51153
located onshore New Zealand in the Taranki Basin,

In Aprll 2014, MEO announced & staged farm-in transaction with Kea Petroleum
Ple (AIM: KEA) (Kea) to PEP 51153, PEP 51153 ¢ontains the Puka oll discovery
in the Mount Messenger sands.

The Puka-1 and Puka-2 exploration wells were producing oll under a long term
production test from this formation at a gross rate of approximately 100 barrels per
day (30 barrels per day net to MEQ). Kea shut down production at thesze
axploration wells in January 2015 due to mechanical problems with the Pukg-1
explaration well and the current oil prices,
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{d)

(e)
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Australla - Bonaparte Gulf (WA.454-P)

MEO was swarded a 100% Interest in WA-454-P in June 2011 and acquired the
Floyd 3D seismic survey In early 2012. The permit contains the 2007 Marina gas
and probable il discovery and a number of prospects and leads.

MEO currently holds a 50% non-operafing participating Interest in WA-454-P.

In Juty 2013, MEQ entered into a binding farm-out agreement with Qrigin Energy
Resources Limited ACN 007 845 338 (a subsidiary of Origin Energy Limited),
pursuant to which Origin Energy Resources Limited acquired a 50% intersst in
WA-454-P in return for relmbursing MEQ $5.8 million of past costs and funding
80% of the Breakwater-1 well to a cap of $35 million excluding praduction testing.
The Breakwater-1 wall cap assumes that 85% of its costs will be denominated in
US dollars with an exchange rate betwean the A% and US dollars of parlty and will
be adjusted far the exchange rate at the time of drilling.

A thorough raview of the technical Information has led to a location being proposed
for Braakwater-1 ag the nominated well to fulfil the commitment well for permit year
5 commencing June 2015,

If MEO does not withdraw from the parmit in June 2015 it will be liable for 20% of
tha drilling costs.

Australia — Bonaparte Gulf (WA-488-F)

MEQ was awarded WA-488-P in May 2013, MEO currently holds a 100%
participating interest in WA-488-P.

A well is currently required in permit year 3 commencing May 2015. MEO is
committed to pay 100% of the costs of this well in the next permit year.

Australla = Vulcan Subs-Basin (AG/P50, AC/P61 and AC/P53)

MEQ currently holds a 100% participating interest in each of AC/P50, AC/P51 and
AC/PR3.

MEO acquired AG/P50 and AC/PS51 in late 2010 for US$270,000. AC/P50 and
AG/P51 expire on 20 Aprll 2015, MEO has stated that thay intend to reapply and
retain these permits only if they can agree a work program with the Natlonal
Offshore Petroleum Titles Office which contains no field werk in the primary term.
MEQ have discloged that based on previous guidance to MEQ from the National
Offshore Petroleum Titles Office, this may be difficult to achieve. If MEOQ is unable
to achieve such a work program, MEQ has stated it wouid relinquish the permit.

The AC/P53 permit was awarded to MEQ In early July 2011 and expires In April
2017. MEO will need to commit to drlll @ well by July 2015. As thare are no
prospects to drill or leads to follow up mapped at this time in the permit, there is a
reasonable prospect of MEO relinguishing the permit before that time.

Australla — North West Shelf (WA 360-P and WA-361-P)

MEQ currently holds:
M a 62.5% participating Interest and is operator of WA-360-P,; and
(i) 8 50% participating interest and is operator of WA-361-P.

WA-360-P expires In March 2017. There Is a well to ba drilled in the permit by
March 2017. MEO may elact to exit the permit before being committed to the
drilling of this well. This is a likely scenario, given the lack of a compalling mapped
prospect. ‘

WA-381-P expires in January 2018, No well lg committed for the remainder of the
parmit term.

Australia — Bonaparte Basin (NT/P&8)

The exploration permit NT/P&8 was first awarded to MEO in February 2004. MEO
currently holds 8 50% participating interest in NT/PG8, which is operated by Enl
Australia Limited (Enl). NT/P8B has effectively been split inta two areas, the
Blackwood araa and the Heron ares, via commercial agreement between the MEQ
and Eni.
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In QOctober 2014, Eni elected not to drill an additional well on the Heron structure
and to withdraw from the Heron area of NT/P8B. MEO has announced that Enj will
transfer its 50% perticipating Interest (subject to regulatory approvals) to MEQ.
MEQ will regaln a 100% participating interest in the Heron area,

The Heron area of NT/PG8 expires on 26 April 2015. MEQ is considering whether
to negoliale a renewal of the permit with minimum commitments or to apply for a
retention lease over the Heron discovery. | is likely that the Heron area will be
retalned by one of these means.

MEO has elected to withdraw from the Biackwood area of NT/P88 al na cost and to
transfer its interest In that area to Eni. In consideration for MEQ's withdrawal from
the Blackwood area, Eni has agreed fo take respansibillty for, and bear all costs,
involved In the process of managing the future division of the NT/P88 exploration
parmit to facliitate separate ownership of the Blackwood and Heron resources. In
the event that regulatory approval to divide the NT/P&8 expioration permit on
acceptable terms Is not achieved, the entire parmit will ravert to MEO.

Australia - Tassle Shoal Projects (EPBC 20001108 and EPBC 20013/1067)

MEQ has Commonwealth enviranmental approvals to construct, install and operate
8 single three Mtpa LNG plant known as the Timor Sea LNG Project and two
stand-alone world-scale 1.75 Mtpa methanol plants. In the case of the methanol
projects, environmental approvals are valid until 2052, while the LNG project
approvalg are scheduled for review In 2017.

MEQ is proposing the staged construction of two large natural gas reforming and
methanol production plants, each with production capacity of 1.75 Mtpa on its own
concrete gravity structure, MEO continues to work with prospactive partners to
secure gas for Its proposed projects.

MEO announced in Octobar 2014 that UBS hed been mandated to underlake a
"value realization initiative" for the Tassie Shoal projects. MEO has yet to
announce as to whether this has resulted in any proposals or commercial
arrangements being progressed.

Cuba - Biock 9 PSC

MEO qualified as an onshore and shallow water operator in Cuba in early 2013.
MEO has complatad negotiations for a 100% participating interest in a P&C for
Block & in the Republic of Cuba. Block © covers approximately 2,380 square km of
predominantly low lying farmtand on the north coast of Cuba approximately 130
kilometres east of Havana.

Detailed terms of the PSC have been agreed with the Commaerclal division of Cuba
Petrdleo Unlon and final PSC documents have been initlalled by the parties.
Officlal exacutlon and award is subject to final regulatory approval,

MEO pursued the opportunity for Block 9 with Petro Australis Limited, an unlisted
Australlan company. In the event thai MEQ is awarded the PSC and Petro
Austrafls Limited qualifies for participation in Cuba, Petro Australls Limited has an
option to secure up to a 40% participating interest in Block 9 by reimbursing its
share of costs incurrad by MEQ.

Resources and Reserves

Bazed on materials lodged with ASX up to 8 February 2015, MEQ's Contingent Resources
as at 30 June 2014 are as follows:

Permit

NT/PG8

VEDQ Net

MEQ's

Feature couity
interest

Heron Hydrocarbon Gas (Bscf) 23 56 597

Subjsct o re- 50%

avaluafion

Condensata & Oil ) 1 1
(MMsib)
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MEQ's
Permit Feature equity
interest
Barrels Equivalent
(MMbos) 4 10 100
Hydrocarbon Gas (Bscf) 187 | 271 | 378
Blackwood Condensaie & Ol
NT/FPG3 Subject fo re- 50% 1 1 2
svalustion (El“g?let: : Equivalant
qu
(MMboe) 32 48 g5
Hydrocarbon Gas (Bscf) 57 82 21
) Condensate & Qil
WA-4564-P Marina 50% (MMstb) 1 G 24
Barrels Equivalent
(MMboe) 10 19 59
Hydrocarbon Gas (Bscf) - - -
Puka i
PERSI1S3 | s | O0% |GoensEte & Ol g | 4 | 3
evalyation -
Barrels Equivalent 0 1 3
(MMboa)
TOTAL Barrels Equlvalent
(MMboe) a6 76 227

MNotas:

(1) 1€ denotes low eslimate scanarlo of Contingant Rasourcas.
{2)  2C denotes bust egtimata zcenarlo of Contingant Resources.
(3)  3C denotes high estimate scanario of Contingant Rezourcas,

4.5 MEO Board of Directors
As at the date of this Bidder's Statement, the MEOG Direclors are:
(@) Mr Gregory Short — Non-Executive Chalrman;
(h) Mr Peter Stickland — Chief Executive Officer; and
(c) Mr Btephen Hopley — Nan-Executive Director.

4.6 Information about MEO securities

Based on materials lodged with ASX up to 8§ February 2015, MEQ's |ssued securities
comprige of,

(a) 750,488,387 MEQ Shares, and
{b) 11,730,000 MEOQ Options as follows:

MED Option Number

Unguoted MEQ Option with en exercise price of A$0.80 each 1.500 000
and expiring on 4 Qctober 2015 e
Unquoted MEQ Optlon with an exercise price of A$0.50 each 2700.000
and axpiring on 27 Octobar 2015 S
Unguoted MEQ Option with an exercise price of A§0.50 each

500,000
and explring on 1 July 2018 .
Unguoted MEO Option with an exercise price of A$0.50 each 1 200.000
and expiring on 3 October 2016 , .
Unquoted MEO Option with an exarcise price of A$0.50 each 4,330,000

and expiring on 1 December 2016
Mosman Oll and Gas Limited — Replacament Blddor's Statement 40
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MEQ Option Number
Unquoted MEOQ Optlon with an axercise price of A$0,50 each 1.500.000
and expiring on 3 April 2017 i
Total 11,730,000

The diagrams below show the price and daily volume of MEQ Shares on ASX over the three
year perlod ending ® February 2015, being the Business Day before tha date of this Bidder's
Statement:

MEQ Shara Price
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Az at © February 2015, being the Business Day before the date of this Bidder's Statement:
(a) the last recorded trading price of MEQ Shares was A30.015 per share;
(b) the one month VWAP of MEQ Shares was A$0.01456 par shars;

(e) the three month VWAP of MEQ Shares was A$0.17956 per share;
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&) the highest recorded trading price of MEQ Shares in the previous three months
was A$0.027 per share on 6 November 2014, and

(e) the loweet recorded frading price of MEQ Shares in the previous three months was
AB0.012 per share on 29 January 2015 and 4 Fabruary 2015.

Substantial shareholders

Based on materials lodged with ASX up to 9 February 2015, there are no substantial
sharaholdars in MEO.

Mosman's interests in MEO securities

As at tha date of the Bidder's Statement, Mr Andrew Carroll, 2 Mosman Director, haé &
Relevant Intarest In 132 500 MEQ Shares. Neither:

(@) Mosman nar any of its controlied entities; or
(b) any of the othar Mosman Directars nor their conlrolied entities,
hold any interasts In MEQ securities.

Publicly available information

MEO is a company listed on the ASX and is subject to the periodic and continuous
disclosure requirements of the Corporations Act and the ASX Listing Rules. These
obligations require MEQ to announce price sensitive information as sooh as it becomes
aware of the Information, subject to the exceptions for certain confidential Information.

For Information concerning the financial position and affairs of MEQ, you should refer to the
full range of information that has been disclosed by MEO pursuant to those obligations.
MEO's annual report for the financial year ended 30 June 2014 was given to the ASX on 26
Septemnber 2014, MEQ Shareholders may view complete copies of the audited consolidated
financial statements of MEQ for the years ended 30 June 2014 and 30 June 2013 on the
ASX webslte at www.asx.com.gy or the MEO wabslte at www,meoaustralia com.au.

Since 30 Juna 2014, MEQ has made a number of announcements to the ASX that may be
relevant to its financlal position, including MEQ's Quarterly Activity Report for the quarter
ended 30 September 2014 on the ASX website at www,agxcom.au or the MEQ website at
wivw.mepaustralia.com.au. A copy of each of these announcements may be obtained from
the ASX wabsite at www.asx.com.au or the MEQ website al www.meocaystralia com.au.

In addition, MEO is required to lodge various documents with ASIC, Copiet of documents
lodged with ASIC by MEO may be obtained from, or inspectad at, an ASIC office.

A substantial amount of Information about MEQ is available in electronic form from
wwvw.meoaygirglia.com.au.
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5.2

5.3

5.4

5.5

5.6

Combined Entity

Approach

Thig Section 5 provides an overview of the Combined Entity following the acquisition by
Mosman of all, or a portion of, the MEQ Shares on Issue pursuant to the Offer, and the effect
of the Offer on Mosman and MEQ.

Digclalmer regarding MEO and the Combinad Entity information

In preparing the information relating to MEO and the Combined Entlly contained in this
Bidder's Statement, Mosman has relied on publicly available information and this has not
bean Independently verified by Mosman of the Mosman Directors. Rigks may exlst In
relation to MEO of which Mosman is unaware which may affect the Combined Entity. If any
material risks are known to the MEQ Directors, they must be disclosed in the Targets
Statement to be issuad by MEO.

Accordingly, subject to any Applicable Law, Mosman makes no represantations or
warranties (express or implied) as to the accuracy and completeness of such information.
Effect of the completion of tha Offer

If the Offer is successful, MEO Shareholders who accepted the Offer will each receive one
Mosman $Share for every 10 MEO Shares fransfemed to Mosman (except in the
circumstances described in Section 9.12) and, thereupon, become economic owners of (and
shareholders in) the Combinad Entity.

Group structure

The corporate structure of the Combined Entlty if the Offer Is successful is shown in the
diagram below:
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Capital structure
Refer to Section 3.5 for details of the effect of the Offer on Mosman's capital structure.

Shareholders

The substantial holders of Mosman Shares will not change upon complation of the Offer
(refer to Section 3.6). Following the Offer, former MEQ Shareholders will represent 44.88%
of the gharaholders of the Combined Entity. Thls percantage assumes 100% acceptance of
the Offer, assumes that no olher MEO Shares are otherwise Issued after the date of thig
Bidder's Statement and does not account for any dilutionary effact any equity capital raisings
that Mosman may undertake (rafer to Saction 2.10) or the issue of Mosman Shares to the

@o56/060



10/02 2015 TUE 16:13 FAX 1057 /080

Ut

directors of Trident (refer to Section 3.5) may have on Mosman Shareholders or former MEO
Shareholders.

5.7 Profile of the Combined Entity

The Combined Entity will be an AlM-listed oll and gas exploration company with diversified
interests in varlous prospective hydrocarbon regions in Australia and New Zealand. The
Combined Entity will benefit from a strong board, an experienced and capable management
and technical team with extensive asset target generation and project development
managemant experience.

5.8 Strategy of the Combined Entity

Mosman aims to elther find, or to acquire and davelop, oil and gas progpects in New Zealand
and Australia. If the Offer is successful, MEQ will become a wholly owned subslidiary of
Mosman. Mosman's strategy is to become a significant dlversifiad Australia and New
Zealand focussed junior oil and gas exploration and development compary, and the
successful corpletion of the Offer would represent a significant step forward in achieving
this goal.

5.9 Outlook for the Combined Entity

This Bidder's Statement does not include any financial forecasts or projections for revenue
or profit in relation to Mosman, MEQ or the Combined Entity.

Mosman considers that the inclusion of financlal forecasts would be speculative and
potentially misleading given that:

(@ the projects and prospects of Mosman and MEO have not reached a stage In their
development whers a reasonable assessment of future earnings can be made;

[(#)] the rate of project development is subject to inherent risks associated with oil or
gas grades and quantitles, drilling and process equipment avallability, port and rall
access, the granting of production licences, extraction and loglstics costs; and

() the future market prices for oil or gas in projects held by Mosman and MEQ are
inherently uncertain,

510 Stamp duty implications for the Combined Entity

Generally, there is no duty on the transfer of shares, however each state and territory of
Australia containg stamp duty provisions which may levy duty at land conveyance rates on
transfers of shares in certain landholder or “land-rich” corporations. The application of the
landholder or “land-rich” provisions depend on a variety of factors such as the:

(a) state or territory the land helding is located,
(b} parcentage Interest acquired In MEO; and
(© value of the land held by MEQ.

Mosman will pay any Australian stamp duty payable on the transfer of any shares to
Moaman under the Offar,
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6. Rationale for the Offer and intentions of Mosman

6.1 Forward-Looking Statemnents

Thig Blddar's Statement includes forward-looking statements that have been based on
Mosman's current expectations and predictions about future events, including Mosman's
intentions (which include those detailed in this Section 6). These forward-looking statements
are, however, subject to inherent risks, uncertainties and assumptions that could cause
actual results, performance or achievements of Mosman, MEO and the Combined Entity to
differ materiglly from the expectations and predictions, expressed or implled, In such
forward-looking statements. These factors Include, ameng other things, those risks detailed
in Section 8.

None of Mosman, its officers, nor persons named in this Bidder's Staternent with their
cansent or any person involved In the preparation of this Bidder's Statement makes any
representatlon or warranty (express or impliad) as to the accuracy or likelihood of any
forward-looking statements. You are cautioned not to place reliance on these statemants in
the event that the outcome is not achieved, These statements reflect views and opinions as
at the date of thig Bidder's Statarnant.

6.2 Rationale for the Offer

Mosman believes that there are a number of key strategic and financial benefits that will
arise from the successful acqulsition of MEQ by Mosman. These include:

{(®) complemanting Mosman's existing portfolia of oll and gas projects and ensuring
that Mosman has a diversified asset portfollo with Interests in a variety of
hydrocarbon regions:

1#)] improved access to capital markets, likely to ba able to provide additional capital to
develop projects and to support the valuation of the Combined Entity;

c) providing access to the expartise of the Mosman Directors, which will ba brought to
hear to accelerate the development of MEQ's axisting assets;

(d) the benefits of scale and of a diversified portfolio of exploration assets in order to

present a more attractive Investment proposition tham MEQ or Mosman as
standalone entities; and

(8) deployment of cagh resolrces towards investment in near-production assets which
presant improved opporiunities for Mosman Shareholders in the short-to-medium
term.

6.3 Mosman's intentlons generally regarding MEO

Mosman has reviewed information that has been publicly released in relation to MEQ, its
current activities and its plans for the future. Mosman does not currently have knowledge of
all material information, facts and circumstances that are necessary to assess the
operational, commercial, faxation and financlal implications of its current intentlons.

Mosman intends to continue the business of MEO in the manner in which it is currently
conducted and maintain MEO's assets and projects untll It is able to conduct the Strategic
Raview outlined below in Section 8.4(z). This review is subject to any variations that
Mosman considers necessary in light of its technical and operationsl experience and
expertiee and the resources of the Comblined Entity.

As such, it is Mosman's current Inténtion, on the basis of the Information concerning MEO
which is known to Masman and the existing circumstances affecting the buglness of MEQ at
this time, and subject to the Strategic Review (outfined in Section 6.4(a)) and Mosman's
Intentions outlined in Section 6.4, Section 8.5 or Saction 6.6 (4s applicable) that:

{a) the business of MEQ will otharwise be continued in substantially the same manner
as it is presently belng conducted;

b) no major changes will be made to the business of MED,

(c) 1here will not be any redeployment of the fixed assets of MEQ: and

(d) the present employees of MEO will largely be retalhed andior redsployed to

support the expanded Mozsman team as is most appropriate.
54
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6.4 Mosman's intentions if it acquires 90% or more of the MEQ Shares

If Mosman acquires a Relevant Interest in 0% or more of MEQ Shares under the Offer, and
0 becomes entitled to procesd to tha compulsory acquisition of outstanding MEO Shares in
accordance with Part 6A.1 of the Corporations Act, Mosman's Intentions are as follows:

(a)

(k)

(d)

Strategic Review

Subject to what is disclosed elsewhere In this Section 64, Mosman intends to
undertake a detalled review of MEO's activities, assets and liabilities to evaluate
their prospects, strategic relevance, funding requirements and - financial
performance (Strateglc Review). Thig may lead to medification of some of MEQ's
existing projects and activities. The Strategic Review will provide the main platform
for Mosman to undertake:

(i) g technical raview of the oil and gas projects of MEQ with a view to
expeditiously determining which of thase projects warrant continuation of
appraisal and exploration activities by the Combined Entity and/or the
maintenance of an interest via farminfoint venture arrangements with
third parties; and

(i) a detalled strategic review of the corporate and administrative functions
and overheads of MEO and will seek, where possible, to effect a
reduction in related expenses through the rationalisation of the corporate
and administrative structure and operations the Gombined Entity; and

{iii) identify and assess the epecific areas (hat may provide benefits to
Mosman and the expected costs and time frames.

To this end, Mosman intends to prepare and Implement a business integration plan
with a view to ensuring that MEQ's assets are operated in order to maximise their
valua and long term viabllity and maximising the returns of shareholders of the
Combined Entity.

Compaosition of the MEO Board

Subject to the Corporations Act and the MEO's constitutlon, Moaman will seek to
replace some or all of the members of the MEQ Board with its own nominees. As
at the date of this Bidder's Statement, Mosman has not determined which
members of the MEO Board will be replsced. Mosman will seek & management
team and board that has both the relevant capabilities and experience to execute
Mosman's revised strategy for MEQ and the Combined Entity.

Compulsory Acqulsition

If entitlad to do 80, Mosman intends to proceed with the compulsory acquisition of
any MEQ Shares nat acquired under the Offer In accordance with Part 8A.1 of the
Corporations Act.

Buy-Out of Convertible Securltles

If entitled to do 0, Mosman Intends to offer to buy-out all holders of securities in
MEO which are converiible Into MEQ Shares (including the MEQ Options) in
accordance with Part 6A.1 of the Corporations Act.

Corporate office and employees

Subject to the Strategic Review, Mosman intends to cantinue to conduct the MEO
business. Moaman will however consider incorporating the functions performed by
the corporate head office of MEO into tha administrative structure of the Mosman
Group 2o that such functions are performed from Mosman's existing corporate
offices In Sydney.

Subject to the Strategic Review, the present employees of MEO will largely be
retained and redeployed to support the expanded Mosman team as is most
appropriate. It |s considerad that the skill sets of the existing MEQ employees and
that of the Mosmen employees are complimentary in many respact and that
tharafors, Mosman anticipates having no difficulties integrating the two work
forcas. Mosman intends to discuss employment arrangements with MEQ's exlsting
employees.
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6.5

6.6

6.7

aa

(R ASX Llsting

Mosrnan will maintain MEQ's listing on the officlal list of the ASX, while it continues
to meet its ASX listing requirements. MEO Shareholders ara alarted that in this
circumstance, the liquidity of MEQ Shares may be materially decreased.

()] Elimination of duplication

To the extent that activities and functions, including management, presently carriad
oul by Masman and MEO will he duplicated, such dupiication will be eliminated
where it is economically efficient to do so.

{n Balance sheet date and accounting policy

Mosman Intends to conduct a review of MEQ's accounting policies. It is expected
that this review will result in the adoption of Mosman's accounting policies.

Mosman's intentions If It acquires less than 90% but more than 50% of
the MEO Shares

Mosman reserves its right to declare the Offsr free from the Condition detalled in 10.11 (a) (or
any other Condition), although it has no intention to do so.

If Mosman were to declare the Offer free from the Condition detalled in 10.11(a) without
becoming entitled to compulsorily acquire the autstanding MEQ Shares and at the end of the
Offar pariod, Mosman hag & Relevant Interest in less than 80% but more than 50% of the
MEQ Shares, Mosman's intentions are as follows:

(9) General

Mosman will implement the intentions detailed in Section 8.4 above to the extent
ihat it is economically feasible and subject to the requirements of the Corporations
Act and any Applicable Law. These intentions specifically include those in respect
of the Strategic Review, corporate matters, corporate office and employees,
elimination of duplication and general business integration.

(b} Active major shareholder

Subject to the Corporations Act, Mosman intends to become actively involved In
determining MEQ's capital management policies and controling the strategic
direction of the business of MEQ. Additionally, if Mosman recelves acceptances
undar the Offer that bring Its shareholding to more than 75% of MEQ Shares, H will
be in a position to cast the votes required for a “speclal resolution” at a meating of
MEQ Sharehelders. This would enable it to pass resolutions, for example, to
amend MEQ's constilution.

Mosman's intentions if it acquires less than 50% of the MEO Shares

Mosman reserves its right to declare the Offer frae from the Condition detalled in 10.11(a) (or
any other Condition), although it haa no intention to do so.

If Mosman were to declare the Offer free from the Condition detalled in 10.11(a) without
becoming entitled to compulsorily acquire the outstanding MEQ Shares and at the end of the
Offer perlod, Mosman has a Relevant Interest in less than 50% of the MEQ Shares, Mosman
Wil geek {o Implement the Intentions detailed in Sectlon 6.4 above to the extent that it is
economically feasible and subject to the requirements of the Corporations Act and any
Applicable Law. These intentions spacifically include those In respect of the Strateglc
Review, corporate matters, corporate office and employees, elimination of duglication and
general business integration and may include seeking the appolntment of Mosman
nominated perscns to the MEQ Board.

Limitatlons in giving effect to intentions

Thera may be limitations to Mosman's ability to give effect to its intentions as outlined in this
Section 6 due to the legal obiigations of the MEQ Directors to have regard to the best
interests of MEQ and MEQ Shareholders, including the rights of minority shareholders, and
the requirements of the Corporations Act and Appiicable Law. Mosman may require legai
and financiel advice before deciding what action to take in connection with the intentions
detailed in this Section 6.
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7.2

Australian Tax Considerations

Tha following summary is a general outline of the principal Australian income tax and capital
gaing tax (CGT) ag defined In the Income Tax Assessment Act 1997 (Cth) consequences for
MEQ Shareholders who accept the Offer and dispose of their MEO Shares to Mosman In
accordance with the Offar,

The summary in this Section 7 |s based on Australian taxation iaw and practice in effect at
tha date of the Offer. It does not consider any proposed changes by the Australien
Government or any draft legislation awaiting royal ascent. It is not infended to be an
authoritative or comprehensive analysis of the taxation laws of Australia, nor does It consider
any specific facts or circumstances that may apply to particular MEQ Shareholders.

Further, it does not deal with the texation conssquences of disposing of MEQ Shares which
may have been issued under an employee share scheme, which may be subject to specific
tax provisions.

The Australlan tax consequences for MEQ Shareholders of digposing of their MEO Shares
will depend on & number of factors including:

(a) whether they are an Australian resident or non-resident for tax purposes;
(b) whether they hold their MEQ Shares on capital, revenue account or as trading
stock;

(c) when they acquired their MEQ Shares;

(d) whether they are an individual, a company, a trustee of & trust or a complying
superannuation entity; and

(&) whether CGT rollover relief |s available (e.g. scrlp for scrip CGT rollover) - refer
helow.

The summary in this Section 7 does not constitute tax advice. Given the complexity of the
taxation legislation, MEQ Shareholders should seek independent taxation advice regarding
the tax consequences of disposing of MEQ Shares given the partlcular circumstances which
apply to them.

Taxatlon consequences for MEQ Sharehalders
(a) Shareholders holding MEO Shares as trading stock

MEO Sharehoiders who hold their MEO Shares as lrading stock (e.9. as a share
trader) will be required to include the value of the consideration from the disposal
of thelr MEQ Shares in their agsessable incoma.

(b) Sharsholdars holding MEO Shares on revanue account

MEG Shareholders who hold their MEQ Shares on revehue account and who
accapt the Offer should include the amount receivad (the market value of the
Mosman Shares) over the cost of acquisition of the MEQ Shares as ordinary
assessable income. Where the market value of Moeman Shares is less than the
cost of MEO Shares the logs should be claimed as a tax deduction.

(c) Non-resldent MEQ Shareholders holding MEO Shares as trading stock or on
revenue account

MEOQ Sharehalders who are a non-resident of Australia and whose MEO Shares
were acquired as trading stock or otherwise on revenue account, should seek their
own professional tax advice. The Australian tax treatment will depend on factors
such as the source of any gain and whether a double tax agreement exisis
batween their country of regidence and Australia.

(d} Non-Resldent MEQ Shareholders holding MEQ Shares on capltal account

MEQ Sharcholders who are hot resident in Australia for tax purposes will generally
only be subject to Australian CGT on the disposal of MEO Shares if.

(i) together with their Associates, they directly or indirectly own at least 10%
or moara (by value) of tha shares in MEO:

(A at the time of the disposal; or
Mosman Oll and Gas Limited — Replacement Bldder's Statemant 57
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(=] throughout a 12 month period beginning no earller than 24
months bafore the time of the disposal and ending no later than
the time of the disposal; and

(t) If more than 50% of the market valus of MEQ's assats I3 altributable to
taxable Australian property,

sublect to the terms of any applicable double tax agreement.

Non-resident MEQ Shareholders may obtaln rollover relief In very limited
circumstances.,

It should be noted that the Australlan Government has proposed some changes to
the CGT rules affecting non-residents. These changes have not been introduced at
the date of the Offer and have not bean congldered in the summary In this Section
7. 1t is therefore imperative that non-residents seek independent tax advice to
confirm their Australian tax position.

(® MEO Shareholders holding MEO Shares on capltal account

In broad terms, the Australian tax consequences for MEQ Shareholders who hold
their MEO Shares on capltal account and who accept the Offer will depend on
whather or not ‘scrip for serip’ CGT rollover relief is avallable and, if available, that
this i3 elected. The following discussion in Sections 7.3 and 7.4 considers the
general Australian tax consequences for MEO Shareholders where:

(i) CGT rollover relief is available and s alacted; and
(i) CGT rollover relief is nof avallable or is not elected.

Acceptance of the Offer where CGT rollover relief is available and
elected

Australian-resident MEQ Shareholdars may be entitied to 'scrlp for scrip' CGT rollover rellef
in respect of the consideration referable to Masman Shares where the exchange of the
shares would otherwise realise an agsessable capital gain. Broadly speaking, rollover relief
Is available to shereholders whe exchange shares in one company for shares in anather
company where the transaction is made pursuant to a takeover bid end providad certain
qualifying conditions are satisfied,

In broad terms, these quallfying conditions in¢lude:

(a) the requirement that Mosman must make an offer to all MEOQ Shareholders to
acquire their voting shares on substantially the same terms; and

(B Mosman must become the owner of at least 80% of the voting shares in MEO as a
consequence of the Offar,

Note that other ragulrements must also be met to qualify for the rollover relief.

If all the qualifying conditions are gatlsfied and a MEQ Shareholder elects for rollovar relief to
apply, the rollover relief is avallable and the capital gaing arlsing are disregarded on the
disposal of MEO Sharsholders.

The effect of the rollover rellef is that the MEQ Shareholder's fotal capital gain will be
defarred until they dispose of their Mosman Shares.

The CGT cost base of the new Mosman Shares acquired in the exchange is determined by
reasonably attributing to it the CGT cost base of tha MEO Shares for which a rollover was
obtained. For example, under the Offer the cost base of a new Mosman Share should
broadly ba equivalent to the original cost base of the sum of 10 MEO Shares. Further, the
MEC Shareholders will be taken to acquire their Mosman Shares at the time they originally
acquired thelr MEQ Shares (for the purpose of determining any entitlement to a discount on
an otherwise assessable capital gain in relation to a subsequent desling in their new
Mosman Shares).

As discussed above, rollover relisf wili only be available if all the qualifying conditions &ra
satisfied and MEO Shareholders elect to apply for it. '

The elaction to utilise scrip for scrip rollover relief is evidenced by the manner in which ths
tex return for the relevant income year g prepared although it may be prudent to keep a
written record of that slection with your tax records. :

-
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Rollover relief is not available if MEQ Shareholders reallse a capital loss on the disposal of
thelr MEQ Shares.

Given the complexity of the provisions governing rollover relief and the various qualifylng
conditions that need to be satisfied, MEQ Shareholders should seek independent taxation
advice regarding their particular circumstances.

7.4 Acceptance of the Offer where CGT rollover relisf is not available or is
not elected

Acceptanca of the Offer is likely to involve a disposal by a MEQ Shareholder of their MEO
Shares for CGT purposes.

An Australian-resident MEO Shareholder may make a capital gain or capital loss, depending
on whether their capltal proceeds from the exchange are more than the cost base of their
MED Shares, or whether those capital proceeds are less than the cost base of those shares.

The capital proceeds that a MEO Sharsholder will be taken to have recelved In respect of
the disposal of their MEO Shares will generally be the market value of Mesman Shares on
the date of implementation of the Offer.

The cost base of MEQ Shares will generally be tha cost at which they were acquired
including any incidental costs of acqulsition.

Where the amount of capital proceeds received by a MEO Shareholder in rezpact of the
disposal of thelr MEO Shares ie grester than the cost base of those MEO Shares, then the
MEQ Sharsholder should realise a capital galn for Australian CGT purpoges.

Whera the amount of capital proceeds received by a MEQ Shareholder in respact of the
disposal of their MEO Shares is less than the reduced cost base of those MEQ Shares, then
the MEQ Shareholder should realise a capital loss for Australian CGT purppses. Where it is
expected that a capital gain will resutt, if a MEO Sharehelder does not elect for rollaver reliaf,
or that relief Is not evailable, then partial tax ralief may be avallable in the form of the CGT
discount,

Specifically, where MEDQ Shares have been held for at least 12 months before their disposal,
a MEC Shareholder who is an individual, a complying superannuation entity or the trustee of
a trust may be able to reduce the capital gain ariging from the disposal of MEQ Sharas by
the CGT discount (refer below).

Subject to the MEO Shareholder having any capital losses or net caplial losses from prior
income years, whera the CGT discount Is available, aligible MEO Shareholders which are
Individugls or trustees of trusis will reduce the capltal gain arising on the disposal of MEQ
Shares by 50%. For individuals, this reduced gain should be assessed at the MEO
Shareho!der's marginal tax rate. Trustees should seek spacific advice regarding tha 1ax
consequencas of distributions attributable to discounted capital gains.

Subject to the MEO Shareholder having any current year capital losges or net capital losses
from prior income years, where MEO Shares are held by a complying superannuation entity
and the CGT discount s available, the discount will reduce theé nominal capital galn on the
disposal of the MEQ Shares by one-third.

The CGT discount is generally applied after taking into account any current year capital
losses or nat capital losses from prior income years. MEQ Shareholders having any capital
losses or net capital losses from prlor income years should seek independent advice in
relation to the potential availability of the CGT discount.

Companies are not entitied to the CGT discount. The capital gain or capital loss realised by
company MEQ Shareholders will be calculated with reference to the cepital proceeds less
the cost base or reduced cost base of the MEO Shares. Where a company reallzes a capital
gain, it may be eligible to reduce that gain with capital loeses from prior income years. Wea
recommend that companies seek professlonal tax advice in refation to the availability and
deductibllity of capital losses.

7.5 GST

The provigion, acquisltion, or disposal of shares for non-monetary consideration wlill not be
subject to GST. Accardingly, no GST should be payable on:
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{a) the disposal of MEQ Shares to Mosman:
(b) the issuse of Mosman Shares; or
(c) tha future disposal of Mosman Sharas.

MEQ Shareholders who are registered for GST purposes may not be entitied to full input tax
credits for any GST incurred on costs assoclated with acquiring or disposing of securities in
Maosman or MEO. MEQ Shareholders should seek their own tax advica in this respect.
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8. Risk Factors

8.1 Ovearview

The business activities of Moaman are subject to various risks that may Impact on the future
performance of Mosman and the Combined Entity. As the Combined Entity will include the
business of MEQ, MEQ Shareholders are already exposed to some of the risks detalled in
this Sectlon 8.

Some of the riske detailed in this Section B can be mitigated by the use of safeguards and
appropriate systems and controls, but some are outside the control of Mostman and cannot
be mitigated.

If the Offer becomes unconditional, MEQ Shareholders who accept the Offer will be Investing
in Mosman and become Mosmen Shareholders. In those circumstances, MEO
Sharehalders will:

(a) continue to be exposed to the risks associated with an investment In MEQ as a
result of their indirect interest In MEO through thelr Mosman Shares;

(b) be exposead to the risks which are specific to an investment in Mosman; and

(© be exposed to addltional risks relating to the Offer and the Combined Entlty.

The pringipal risk factors are summarised below. Note that these risks are not intended o
be an exhaustiva list of the risk factors to which Mosman and the Combined Entity will be
exposed.

MEQ Shareholders should read this Bidder's Statement carefully and consult their
professional advisers before deciding whether to accept the Offer.  An investment in
Mogman carries no guarantee with respact to the payment of dividends, return of capital or
the price at which Mesman Shares will trade and should be considered spaculative.

8.2 Risks relating to the Offer
(@) Mosman Shareholder Approval

The Offer is subject to a condition that before the end of the Offer Period, Mosman
Sharasholdars approva, by ordinary resolution, the acquisition of the MEO Shares
by Mosman under the Offer for the purposes of Rule 14 of the AIM Rules (refer to
Section 10.11(b)).

Az the Offer is for 100% of the issued share capital of MEQ, it is currently
consldered to ba a "reverse takeover" for the purposes of the AlM Rules as [t
exceeds 100% of certain class tests prescribed by the AIM Rules.

If the minlmum acceptance Condition (refer to Saction 10.11) is satisfied or waived,

ther

()] Mosman Shareholder approval of the Offer will be required (which e
currently & Condition); and

(i) Mosman will be raguired to publish an AIM admission document,

save that if Mosman waives the minimum acceptance Condition and will not
acqulre such number of MEQ Shares so ag to trigger a "reverse takeaver" under
the relevant AIM Rules class tests, It will not be required to obtain the approval of
Mosman Shareholders and publish an AIM admission dotument. Bazed on
discussions to date with AlM, Mosman understands that it will not have to obtain
Mosman Shareholder approval and publish an AIM admission document If it will
end up with approximately 47.85% or less of the MEQ Shares the subject of the
Offer (hagad on the current publically available financial information for MEQ and
Masman). In such clrcumstances Mosman will also walve the Mosman
Sharsholder approval Condltion {refer to Saction 10.11(b)).

Refor to Sectlon 6 for details of Mosman's intentiong depending on the level of
acceptances of tha Offer.

If Mosman requires Mosman Shareholder approval for the acquisition of the MEO
Shares under the Offer for tha purposes of Rule 14 of the AIM Rulee (having
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ragard to the level of acceptancas and application of the ralevant AIM Rules class
tests), Mosman willl vary the Offer by extending the Offer Period for a period to
provide Mosman sufficienl time to prepare and publish an AIM admission
document and convene a general meeting of Mosman Sharehoiders to approve the
acquisition. Mosman will send each MEQ Shareholder a formal notice of extension
of the Offer Pariod.

MEQ Shareholders should note that the Offer will remain subject to the Masman
Sharehalder approval Conditlon in Section 10.11(b) unless and until it is satisfied
or walved. If, and until, that occurs, MEQ Sharaholders who have accepted the
Offer will not be able to withdraw their acceptance of the Offer or otherwise digpose
of their MEQ Shares (except in limited clrcumstances as detailed in Section 10.8).

Mosman will keep MEO Sharsholders updated by way of supplementary disclosure
if and when Mosman requires Mosman Shareholder approval for the acquisition of
the MEQ Shares under the Offer and is required to publish an AIM admission
documeant (which complies with the AIM Rules) for the purposes of Rule 14 of the
AIM Rules.

Should Mosman Shareholders fail to epprove the acquisition of the MEQ Shares
under the Offer for the purposes of Rule 14 of the AIM Rule, Mosman will not
procead with the Qffer.

Refer to Section 10,13 for further details.
Isgue of Mosman Shares as Offar Consideration

MEQ Shareholders are being offered specific quantities of Mosman Shares as
consideration under the Offer. As a result, the value of the Offer Consideration will
fluctuate depending upan the market value of Mosman Shares and on the
governing £ to Aj exchange rate. Accordingly, the market value of the Mosman
Shares at the time you receive them may vary significantly from thelr market value
on the date of your acceptance of the Offer. The value of Mosman Shares can be
expected to fluctuate depending on various factors Including general worldwide
economlc conditions, changes In government pelicies, Investor perceptions,

movements in interest rates and stock markets, variations In the operating costs

and costs of capltal replacement which Mosman may in the future requlrs.

As at the date of this Bidder's Statement, the Implied value of the Offer Is
A$0.01583 per MEO Share, bazed on the closing price for Mosman Shares of
£0.0812 on 9 February 2015 (the last trading day for Mosman Shares on AlM prior
lo the date of this Bidder's Statement) and an exchange rate of £1=A$1.85. This
implied value represents a premium of 5.56% to the last traded price of MEQ
Sharas on ASX (being A$0.015 on 9 February 2015).

Superlor Proposal

It is poggible that a superior proposal for MEQ, which la-more attractive for MEQ
Shareholders than the Offer, will emerge in the future, If the Offer is successful,
this may mean that MEO Shareholders would not obtain the benefit of any such
proposal.

As at the date of this Bldder's Statement, neither MEO nor any third party has
made any announcement with respect to a competing takeover proposal for MEQ
or an alternativa eamparable arrangament.

Rollover rellef

Masman may not acquire the number of MEO Shares sufficlant to bring its total
interest in MEQ to at least 80% of MEO Shares. In this case, scrip-for-serlp CGT
rollaver relief will not be availabte to holders of MEQ Shares.

Acqulsition of less than 90% of MEO Shares

It is possible that MEO could acquire legs than 90% of MEO Shares on Issue under
the Offer. The existence of & minority interest in MEQ may have an impact on the
operations of the Combined Entity, although this impact will depend upon the
ultimate lavel of MEO ownership acquired by Mosman,
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(h)

Stamp duty and government charges

Siamp duty and other government charges may be payable by Mosman in relation
io the Offer. The amount of these duties and charges may be material.

Forward-looking lnformation

Cerain information in this Bidder's Statement constitutes forward-looking
information that is subject to risks and uncerteinties and a number of assumptions,
which may cause tha actual expendlture of the Combined Entity to be different
from the expectations expressed or implied in this Bidder's Statement.

Due diligence

In prepering the Information relating to MEO contained in this Bidder's Statement,
Mosman has ralied on publicly svailable information. Risks may exist In relation to
MEQ (which will affect the Combined Entity) of which Mosman Is unaware. If any
material risks are known to the MEOQ Directors, they must be disclosed in the
Target's Statement to be lssued by MEO.

There is a risk that Information provided by MEQ and utiised by Mosman In
formulating the Offer and preparing this Bidder's Statement s not completa or
materially correct.

8.3 Specifle risks relating to Mosman

(@)

(b)

Need to obtaln equity funding In the short term future and golng concern risk
The December 2014 Half Year Report containg & 'going concern’ note as follows:

"The [Mosman] Directors believe that the [Mosman] Group will be able to
obtain sufficlent funding In order to pay Its debts as and when they
become due and payabla for a further 12 monthe from the date of this
report, and that the [Mosman] Group I a going concern.

Should [Mesman] be unable to obtain sufficient funding as outlined
above, thers is material uncertalnty which may cast significant doubt over
the [Mosman's] ability to continue as a going concern.

Should [Mosman] be unable 1o continue as a going concern, It may be
requlred to realise Its assets and discharge its llablilties other than in the
nofmal course of business and an amount different to those stated in the
financial stataments”

Tha Mosman Board believes its current cash reserves will be adequate to fund its
exploration activitles and satlsfy its corporate and administration expense for the
period up to 30 September 2015, As detailed in Section 2.10, prior to 30
September 2015, Mosman will consider a number of funding altarnativas for the
purposes of satisfying its medium term operation and expenditure raguirements,
which may include the disposal of a number of its oll and gas interests andfor tha
equity capital raisings.

There can be no assurance that the required additional funds will be avallable on
acceptable terms, or at all. Mosman's failure to obtain sufficient funds if and when
needed could:

(i delay or suspend Mosman's activities, business plan and other
ohjectives; or
{[)] have a material adverse effect on Mosman's business and its financial

gondition and performance and Mosman's ability to continue as a going
concern (as noted In the December 2014 Half Year Report).

In addition to that referred to above, further funding will be requirad in the future.
Refar to Sections 8.3(d) and 8.4(c) below for further details regarding Mosman's
and the Combinad Entity's funding requiremeants.

Trident's expenditure commitments under the VIC/P62 exploration permit

Pursuant to the tarme of the grant of the VIC/PB2 exploration permit, Trident (a
wholly subsidiary of Mosman) and Loyz are raguired o drill an exploration well in
permit year 3 (July 2016 to July 2017). The costs associated with drilling this well
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are approximalely A$35,000,000, As the holder of 8 30% interest In the VIC/PA2
exploration parmit and pursuant to the terms of the Joint Venture Agreement,
Trident will have to contribute approximataly A$10,500,000 towards the costs of
the well. Refer to Section 2.7 for further details,

Prior to July 2016, Mosman will consider a number of alternatives in respect to the
VIC/P82 exploration parmit which may include:

()] negotiating with Loyz a variation to the terms of the Joint Venture
Agreement such that Loyz obtains a greater interest in the Otway Basin
Project (and Mosman's interest Is reduced accordingly) by agsuming a
graater share of the costs associated with the minimum work
requirements for the VIC/P62 exploration permit;

| (i) entering into farmout/joint venture agreements with third parties in
raspect of the minimum work requirements for the VIC/PG2 exploration
permit and Trident's obligations under the Joint Venture Agreement
\ and/or ‘

(Iin the sale of its 30% Interest in the VIC/PB2 exploration permit.

Mosmen may also seek to raise the requisite funds by equity capital ralsings prior
to July 2018 in order to enable Trident to satisfy Its minimum work requirements
(and its associated share of expenditure) for the VIC/PB2 exploration permit,

If Mogman is unable to achieve any of the above:

(i) any costs associated with the minimum work commitments paid by Loyz
on behalf of Trident, may become a debt payable by Trident to Loyz and
Layz may, amongst other things, be able to exercise Its rights under the
deed of cross security and raquire Tridant to repay such debl. Masman
has not guaranteed Trident's debts; and/or

(i) subject to an agrasment with Loyz, Mosman may seek to relinquish its
interest in the VIC/P82 permit.
{c) Mosman's princlpal assets are its petroleum assets which are subject to

renewal requirements

Mosman's principal assets comprise petrolaum exploration permits In Australia and
New Zealand.

The holder of an exploration permit in New Zealand and Australia has the following
rights and obligations:

| ()] New Zesland: provided the permit holder complles with the permit
| conditions and with the Minerals Act and its associated regulations, rules
and programs, title to the exploration permit will be held for the full permit
term with a right to extend its duratlon for up to four years for the
purposes of appralsal of a disgovery. The permit holder has an exclusive
right to apply for and to recelve a petroleum mining permit if it can be
gatisfied that a petroleum field has been discovered as a result of
actlvities authorised under the exploration permit;

i) Western Australia: provided the permit holder complies with the permit
conditions and with the Petroleum and Geothermal Energy Resources
Act 1967 (WA) (Petroleum Act WA) and its assoclated regulations, title
to the permit can be held for an Initlal slx year term and the permit ¢an be
renewed for two further five, with 50% relinquishment of the permit area
at the end of each term. Upon establishing an of a discovery the permit
holder has the right to apply for a retention lease or a petroleum
production licence over that area,

(iii) Victorla: provided the permit holder complies with the permit conditions
and with the Offshore Feimieum and Greenhouse Gas Slorage Act 2006
(VIC) (OPGGS Act) and its associated regulations, title to the permit can
be held for an initial six year term and the permit can be renewed for
several five year periods, with 50% relinquishment of the parmit araa at
the end of each term. Upon establishing a locatlon of a discovery the
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permit holder has the right to apply for a retentlon lease or a production
licence in relation to that location; and

{iv) Northern Territory: provided the permit holder compiles with the permit
condltions and with the Petroleum Act (NT) (Petroleum Act NT) and its
associated regulations, title to the permit can be held for an initlal five
year term and the permit can be renewed no more than twice over &
reduced (in general 50%) area of the original permit. Upon establishing
the presence of petroleum of potential commercial quantity and quality
the permit holder has the right to apply for a ratention licence.

Mosman's development operations may require substantlal capital
expenditures. Mosman may be unable to obtaln needed capltal or flnancing
on satisfactory terms or otherwise, which could materlally adversely affect
the business, prospects and financlal conditlon of Mosman

The successful extraction of oil and/or gas requires very significant capital
investment, Delays in the construction and commissioning of any of Mosman's
hydrocarbon exploration or production projects or other tachnical difficulties may
regult in projected target dates for related production being delayed and/or further
capital expenditure belng required. In commen with ail hydrocarbon exploration,
appraisal, development and production operationg, there is uncertainty, and
therefore risk, associated with operating parameters and costs rasuiting from the
scaling up of appraisal extraction methods. Mosman's ability to ralse further funds
will depend on the success of existing and acquired operations. Mosman may not
be successful in procuring the requisite funds and, if such funding is unavallable,
Mosman may be requlred to reduce the scope of its operations or anticipated
expansion, In the event that financing Is successful it may mean that new Mosman
Shares need to be Issued, thus diiuting the interests of investors at that time.

A portion of Mosman's activities will be drected to the search for and the
development of new hydrocarbon deposits. Significant capital investment will be
required to achieve commercial production from Mosman's existing exploration
projects and from successful exploration efforts. There s no assurance that
Mosman will be able to raise the required funds to continue these activities and
there can be no guarantee that such funding will uitimately be available.

Petroleum exploration and extraction are highly speculative In nature

The business of exploring for and extracting hydrocarbons involves a high degree
of risk and only a small proportion of areas that are explored worldwide are
ultimataly developed into producing ail or gas fields. No success In this respect
can be guaranteed.

Even where exploration has led to oil or gas resources or reserves, the conomics
of developing petroleumn properties Is affected by many factors including the cost of
operations, varlations of the quality of hydrocarbon extracted, quality and
availability of geological and geophysical expettise and such other factore as
governmant regulations.

Due to the speculative nature of exploration and production it may not always be
possible for Mosman to sccurately forecast cash flow, operating costs and
aconomic returns.

Pricing and market fluctuations Internationally may reduce Mosman's profit
margins

Moeman's earnings, or the earnings of other companies that Masman may invest in
fram time to time, are likely to be derived from the extraction and sale of oll and/or
gas and may, therefore, be related to the market price for those resources.
Historlcally, the prices of cil and gas have fluctuated significantly and are affected
by numerous factors which Mosman is unable te control or predict including
industrial and retsil demand, the availability of substitule energy sources for
industrial usas, forward sales and purchageg by producers and speculators, levels
of hydrocarbon production, short-term changes in supply and demand because of
speculstive hedging activities, the strength of the US dollars (the currency in which
the price of oll and gas are generally quoted), and global or regional political or
aconomic condltions or events. The performance of the share price of an oil and
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gas company generally exhibits a correlation with the price of oil and gas, although
thera Is no guarantee that tha price of Mosman Shares will follow this trend.

In addition, the profitability of any futura production operations by Mosman will be
directly related to the prevailing price of the oil andfor gas produced. If prices
decline for a substantial perlod below Masman's cost of production, it may not be
acanomically feasible to cantinue production. A decline in the prevalling price of oil
and gas may also require Mosman to write-down any hydrocarbon resources or
reservas, which would have a materlal and adverse effect on future earnings and
profitability.

(@) Mosman's principal assets are lts petroleum assets which may be the subject
of ti{le disputes or defects

The acquisition and retention of title to petroleum rights is a detailed and time-
consuming process. Title o, and the area of, petroleum interests may be disputed
or challenged. Although the Mosman Directors believe that Mosman has taken
reasonable measures to ensure fitle to, and rights and interests in, the permits held
by it, and to the best of its knowledge title to such permits I3 In good standing, there
is no guarantee that title to its permite will not be challenged or impaired.

The permits may be subject 1o undetected defacts. Any successful challenges to
the title of Mosman's permits may cause Mosman to loge all or part of its interest in
its permits and materially delay or restrict Mosman's abillty to proceed with its
exploration operations.

There is no guarantee that Mosman will be able to secure all exploration permits,
production licences, permissions, clearances or other titles or exemptions required
for ite projects. There is no guarantee, even where the necessary approvals are
obtained, that any subsegquently required approvals will also be granted or
maintained throughout the life of Mosman's projects.

Mosman may not be able to retain its permits interests when they come up for
renawaf,

. In addition, pursuant to the Petroleurn Act WA, the OPGQS Act and the Petroleum
Act NT, on renéwal of an exploration permit, the permlit holder has to relinquish a
significant part of the area (generally 50%) covered by the original permit.
Although it is the intention of Mosman to re-apply for exploration permits in respect
of the areas it holds Australla and which prove te be of hydrocarbon potential and
Interast to Mosman, there can be no guarantea that Mosman, its subsidiaries or the
companles that Mosman chooses to invest in from time to time wlll secure title to
the areas relinguished under Petrofeum Act WA, OPGGS Act or the Patroleum Act
NT (as applicable).

(h) . Mosman Is subject to complex natlonal, local and other laws and regulations
that could affect the cost, manner and feasibllity of doing business

Oil and gas projects may be subject to the environmental laws of countries or
states in which the projects, or companles that Mosman has investad In, operale.
These laws may result in limitations of exploration or production activities which
may becoms increasingly strict in the future. Environmental awareness on the part
of the public has been increasing, as has public pressure on environmental
authoritles. No assurance can be glven that the need to comply with current or
future snvironmental laws, regulations or commitments will not have a material
adverse effect on the activities of Mosman or any other company that it has
invested in. Nor can It be assured that the llabilities resutting from any
environmental damege caused by the activities of Moeman, or any investee
companies, will not be material.

Mosman's investments may be subject to the foreign exchange and other laws of
various countrigs that may prevent, materlally delay or at least require
governmental approval for, the full or partial repatristian of Mosman's investments.
Foraign Investment in companies in amerging countries may be restrictad or
controlled to varylng degrees, Thesa restrictions may, at times, imit or preclude
foreign investment and increase the costs and expenses of Mosman. Additionally,
under certain circurnstances a country may impose restrictions on capital
remittances abroad. Mosman could be adversely affected by delays in, or the
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refusal to grant, any required gavermnmental approval for repatriation of capital or
dividends held by Mosman or their conversion into foreign currency. tn addition,
gains from the disposal of such securities may be subject to withholding taxes,
income tax and capital gains tax.

Mosman mugt comply with, inter alia, the current and future New Zealand and
Australia regulations relating to hydrocarbon exploration and production. The
institution and enforcement of such reguiations could have the effect of increasing
the expense and lowering the Income or rate of return from, as well as adversely
affecting the value of, Mosman's assets,

(i) Mosman Group's current exploration activities are situated entlrely In two
countries

The polltical situstions in New Zealand and Australia may introduce & degree of
risk with respect to Mosman's activities. Risks may include, among others, labour
disputes, delays or invalidation of governmental orders and permits, corruption,
uncertain political and economlc environments, civil disturbances and terrorist
actions, arbitrary changes In laws or policies, foreign taxation and exchange
controls, opposition to mining from environmental or other non-governmental
organizations, limitations on foreign ownership, limitations on the repatriation of
earnings, infrastructure limitations and increased financing costs.

Im Naw Zealand and Australia the respectlve governments exercige control over
pxploration and production, parmitting, exporting and taxation. The Mesman Board
belleves that the Government of New Zealand and the Governments of Western
Australia and the Commonwaalth of Australia support the development of natural
resources. However, there I no assurance that future political and economic
conditions in New Zealand and Australia will not result in the Governments of New
Zealand and Australla changing their respective political attitude towards mining
and adopting different policies respecting the exploration, development and
ownership of petroleum resources. Any such changes in policy may result in
changes in laws affecting ownership of assets, land tenure and petrolaum licences,
taxation royalties, rates of exchange, environmental protection, labour relations,
repatriation of income and return of capital, which may affect Mosman's abilily to
undertake exploration and future exploration and production operations in the
properties in respect of which it has obtained petroleum rights to date and may
adversely impact Mosman's ability to carry out its activities.

1)) Mosman's exploratlon activitles are, and wlll be, subject to operational risks
and hazards inherent to the oll and gas Industry

Mosman's exploration activities are, and will be, subject to risks and hazards
inherent In the oll and gas industry, including but not limited to, variations in
hydrocarbon quality, deposit or reservolr size, density, unusual or unexpected rock
formations and other geological problems, seismic activity, fires, explosions,
periodic interruptions due to Inclement or hazardous weather conditions,
environmental hazards, hydrological conditions, delays in instaling and
commissioning plant and equipment, mechanical equipment performance problems
and other technical problems, the unavallability of materials and equipmeant
including fusl, labour force disruptions or shortage of skilled workers, unanticipated
interruptions or significant changes In the costs of services and supplies Including
but not limited to water, transport, fuet and power, and unanticipated regulatory
changes. Should any of these risks and hazards afiect any of Mosman's
axploration activities, it may causa the cost of exploration to increase and may
result in & requirement for greater capital or operating expenditure. The cost of
exploration may also Increase to a point where it would no longer be economic to
carry out these activities which would have a material and adverse effect on the
financial condition of Mosman.

Problems may also arise due to the guality or failure of locally obtained equipment
or interruptions to services (such as power, water, fuel or transport or production
capacity) or technical support which results in failure to achieve expected targst
dates for drilling or production activities and/or result In a requirement for greater
expenditure.
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In New Zealand and Australia land accass Is or may be subject to future access
arrangements with the relevant landawners, occupiars or regulatory body.

{k) Mosman has a limited operating history and lts success Is dependent on its
ahlllty to gonarate cash flow from future mlning OpGI'EﬂOHE and its access to
equity markets

Mosman does not have a long astablished track record. Mosman's operations are
at a relatively early stage of development and success will depend upon the
Mosman Directors' abiilty to manage the current projects and to identify and tale
advantage of further opperunities which may arise. Mosman has no properties
producing positive cash flow and its ultimate success will depend on its ability to
generate cash flow from active extraction operations in the future and its ability to
access equity markets for its development requirements. Mosman has not earmed
profits to date and there 18 no assurance that it will do so in the future. All of
Mosman's activities will be diracted to exploration and, If warranted, development
of its existing propertics, the granting of mining permits and to the search for and
the development of new ¢il and gas resources, Sianificent capltal investment will
be required to achieve commaercial production.

()] Mosman may be unable to compete effectively with larger companies, which
may adveraely affect Mosman's revenues and results of operatlons

The oll and gas exploration production business is competitive in all of its phases.
Mosman competes with numerous other companies and individuals, including
compethtors with greater financlsl, technical and other resources than Mosman, In
the search for and acquisition and development rights on attractive petroleum
properties. Mosman's ability to acquire exploration and production rights on
llcence areas in the future will depend not anly on lts ability to develop the permits
on which It currantly has exploration rights, but also on its ability to select and
acquire exploration and production rights on sultabia lcance areas for exploration
and development, There i2 no assurance that Mosman will continue to be able to
compete successfully in acquiring exploration and production rights on such
propertias.

(m) If Mosman loses any of its key peraonnel, Mosman's abllity to manage Its
business and continue Ita growth could he nagatively Impactad

Mosman's success depends to a significant extent on the quality of its
management, Mosman's business may be disrupted, additlonal cost may be
incurred or the future of Mosman may be jeopardised by a loss of or fallure fo
retain sufficient numbers and quality of management staff or senior personnel,

There can be no assurance that Mosman's present key personnel and directors will
remain with Mosman, and the departure of any such person or director may
materially affeqt Mosman's buginess operstions snd the velue of the Mosman
Shares. The future success of Mosman is also in part dependent upon its ability to
ldentlfy, attract, motivate and retain staff with lhe requisite experience. Measures
gre In place and are under review to reward and retain key Indlviduals and 1o
protect Mosman from the impact of staff turnover.

A shorlage of skilled labour may make it difficult for Mosman to maintain labour
productivity and competitive coste could adversely affect its profitability.

{n) Mosman may be unable to successfully manage the growth of its operations

I Mosman meets its growth objectives, it must successfully Increase and
implement additional resources to support ifs oparations. If growth cannof be
managed effectively, Mosman's business, financial conditions and results from
operations could be adversely affacted.

{1)] Insurance

The oll and gas industry Is subject to significant risks that could result in damage
to, or destruction of, facilities, personal Injury or death, environmental damage,
delays in scheduled programs, increased casts, and monetary losses and possible
legail liability. Where considered practical or required to do so, Mesman maintaing
appropriate Insurance cover against risks in the operation of its business in
amounts which it belleves to be reasonable. Such insurance, however, containg
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exclusions and limitations on coveraga. There can be no assurance that such
insurance will continue to be available, will be available at economically acceptable
premiums or wlll be adequate to cover any resulting liability for Mosman, its
subsidiaries or companies that Mosman choosas to invest in from tima to time,
including llability for blow-out, fire, pollution or other hazards ocourfing from
Mosman's current and future operations.

In eddition, Mosman may become subject to Hlabliity for accldents, pollution and
other hazards against which it cannot Insure, or which it may elect not to insure
against because of premium costs or for other reasons, or in amounts which
exceed policy limits. The oceurrence of an event that is not fully coverad, or
covered at all, by Insurance, could have s material adverse effeat on Mosman's
financial conditon and results of operations. Payment of such liabilities would
reduce funds available for exploration, development, production or acqulsition of
petrolsum properties and would have a material adverse effect on Mosman's
financial position.

Mosman foces forelgn exchange risks that could adversely affect lts
operating results

Mosman reports its financial results and maintains its accounts in Australian
dollars. A majority of Mosman's expenses will be incurred in Australian or New
Zaaland dollars. The appreciation of the Australian or New Zealand dollars against
the pound sterling, the currency in which Mosman Shares are traded and any
equity raising is likely to be conducted, would reduce the amount of Australian
dollars available for exploration, which, amang other affects, would materially and
may adversely affect Mosman's financial condition, and may limit Mosman's ability
to carry on its exploration activities, In addition, the market for oil and gas is
principally denominated in US dollars and Mosman's future petroleum operations in
New Zealand and Austrslia may maka it subject to further currency fluctuations
which may materially affect Mosman's future profitability and results.

Taxatlon

Any change to Mosman's tax status or tex legislation could affect its ahility to
provide returns ta Mosman Shareholders or alter post tax relumns to Mosman
Shareholders. The taxation of an investment in Mosman depends on the individual
circumstances of investors. Refer lo Section 7 for further information.

Native Title

Mosman's activitles in Australia are subject to the Native Title Act and assoclated
legiglation. It is possible that, in relation to permits which Mosman has an interest
in or will in the future acquire such an interest, thare may be areas over which
legitimate common law native title rights of Aboriginal Australians exist. If native
fitle righis do exist, the abllity of Mosman to gain access fo permits (lhrough
obtaining consent of any relevant landowner), or to progress from the exploration
phase to the development and extraction phases of operations may be adversely
affected. The Mosman Board will closely monitor the potential effect of natlve title
clalms involving tenements in which Mosman has or may have an interest.

In addition, the Aboriginal and Torres Slralf Islander Herltage Frotection Act 1984
(Cth) (Commonwealth Herltage Act) iz almed at the preservation and protection
of any Aboriginal areas and objects that may be located on any parmit application

_in Australia. Under the Commonwsalth Heritage Act, the Minister far Aboriginal

Affalrs may make Iinterim or parmanent declarations of preservation in relation to
slgniflcant Aborlginal areas or objects, which have the potential to halt exploration
activities. Compensation is payable by the Minister for Aboriginal Affairs o a
person who is, or is likely to be, affected by a psrmanent declaration of
praservation.

Uncertainty associatad with native title Issues may impact on Meaman's access to
land and futura plans.

84 General risks relating to the Combined Entity

(a)

Merger Integratlon
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If Mosman acquires a substantial interest in MEO pursuant to the Offer, integrating
Mosman and MEQ may produce some risks, including the integration of
management, Informatlon systems and work practices. Furthermore, there |5 ho
guarantes that any synargy benefits or coats zavings will be achieved in a timely
manner ar at all.

(b) There I a risk of share price volatllity and Hmited liquldity assoclated with
Mosman Sharas

Investors should recognise that the price of securities and the income from them
can go down as well as up. The price al which the Mosman Shares may trade and
tha price which Mogman Sharsholders may realige for their Mosman Sharse will be
Influenced by a large number of factors, some gpacific to Mosman and some which
may affect quoted companies generally. These factors could include the
performance of Mosman's operations, large purchases or sales of Mosman
Shares, liquidity (ar absence of liquidity) in Mosman Shares, currency fluctuations,
legislative or regulatory changes and general economic conditions. The value of
Mosman Shares will thersfore fluctuate and may not reflect their underlying asset
value.

The nature of the Combined Entity's business and early stage of operations may
result in little or no trading in Mosman Shares, which may result in Mosman
Shareholders being unable to dispose of thair shareholdings.

There is aisa a risk that Masman Shares Issued under the Qffer could be sold after
the Closing Date, placing downward pressure on the share prices of the Combined
Entity.

(c) Additional requirements for capltal

The capital requirements of the Combined Entity will depend on numerous factore.
Depending on the abllity of the Comblned Entity to generate income from Iits
operations, the Combined Entity may require further financing. Any additional
equity finanging will dilute sharsholdings, and dabt financing, if available, may
involve restrictions on financing and operating activities. If the Combined Entity is
unable to obtain additional financing as needed, it may be required to reduce the
scopa of its operatlons and scale back s exploration programs as the case may
be.

(d) The Combined Entlfy may Ilssue additional securltles without shareholder
approval, which would dilute existing ownership intarest

The Combined Entity may, subject to the AIM Rules, the ASX Listing Rules and the
Corporations Act, issue additional securities without the approval of Mosman
Shareholders.

The issuance of additional equity securitiss may have the following effects:

(i) the proportionate ownership interest of Mosman Bharsholders rmay
decrease

(ii) the relative vating strength of each previously cutstanding Mosman Share
may be diminished; and

(i) the market price of Mogman Sharas may decline.

Current Mesmen Sharehalders will continue to have substantial control over the
Combined Entity after completion of the Offer, so MEO Shareholders may not be
able to Influence the outcome of some of the Combined Entlty's important
declsions.

It may also be necessary for the Combined Entity to raise additional capital in the
future to finance future stages of development. Any such capital may not bea
avallable to the Combined Entity on favourable terms or at all and will, If existing
shareholkiers are unable or choose not fo subscribe, lead to a dilutlon of interest.

(e) Drllling risks

Drilling operatlons are high-risk and subject to hazards normally encountered In
exploration, development and production. These include unexpected geolagical
formations, infrastructure failure and other incidents or conditions which could
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result in damage to plant or equipment or the environment and which could impact
production throughput. Although It 1s Intended to take adequate precautions to
minimise risk, thera is a possibllity of a material adverse impact on the Comblned
Entity's operations and its financial results should any of these hazards be
encounterad.

N Exploration risks

Development of the Combined Entity's portfolio of oil and gas exploration permit
interasts is contingent upon securing funding and obtaining satisfactory exploration
rasults. Petroleum exploration and development involves substantial expenses
and a high degree of risk, which even a combination of experience, knowladge and
careful evaluation may not be able to adequately mitigate. The degree of risk
Increases substantially when the Combined Entity's permit interests are in the
exploration phase as oppozed to the developrent phase.

There is no assurance that commercial quantities of petroleum will be discovered
on the Combined Entity's permit areas. There is alse no assurance that, even If
commergial quantities of petroleum are dlscovered, a partleular property will be
brought inta commaercial production.

The discovery of resources Iz dependent upon a number of factors including the
tachnical ekill of the exploration persennel involved. The commercial viabllity of a
particular resource, once discovered, is also dependent upon many factors, some
of which include particular sttributes of the resource. Drilling of oil and gas wells
involves a high degree of risk, especially the risk of @ dry hole or of a well that is
not sufficiently productive to provide economic return of the capital expended to
drill the well. No assurances can be glven that if resources are discovered by the
Combined Entity, it will be able to commercialise any such resources as intended,
In the event s commercial resource is discovered, depending on the type of
operation involved, several years may elapse from the initial phase of drilling until
commercial operations are commenced.

Most of the above factors are and will be beyond the control of the Combined
Entity.

(@) Development risks

The Combined Entity's projects may be delayed or be unsuccessful for many
reasons, including unanticipated financial, operational or political events, the fallure
to recaive govemnment approvals, whather a final investment decision is reached,
cost overruns, decline in petroleum prices or demand, equipment and labour
shortages, technical concerns including with respact to reserves and dellverability
difficulties, increases In operational cost structures, contractual issues with
securing sales contracts for petroleum products or with engineeting procurement
and construction contracts, community or industrial actions, changeg In
construction costs, design requirements and delays in construction or other
circumstances which may result in the delay, suspension or termination of the
projects.

The Combined Entlly's activities may be affected by numerous other factors
beyond the Combined Entity's contral. Mechanical failure of operating plant and
equipment, and general unanticipated operational and technical difficulties, may
aoversely affect the Combined Entity's operatlons.

(h) Reserves and resources

Estimates of reserves and resources are not precise and no assurance can be
glven that reservee and resources estimates will be recovered during production.

Production estimates are dependent on, among other things, the accuracy of
reserves and resources estimates, the accuracy of assumptions regarding the
resource calculations and recovery rates. Reserves and resources estimates are
based on limited sampling. The failure of the Combined Entity to achieve its
production estimates could have a material and adverse effect on any or all of its
future cash flows, access to capital, profitabillty, results of operations, financial
condition and prospects.
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Commeodity price fluctustions, as well as increased production costs or reduced
recovery rates, may render reserves uneconomic and may ultimately result In a
restatement of such reserves. Mareover, short-term operating factors relating to
reserves, such as tha need for sequential development of resource bodies and the
processing of new or different resource types may cause an operation to be
unprofitable in any particular aceounting period.

(1h] Competition risk

The industry in which the Combined Entlty will be involved is subject to domestic
and global compelition.  Although the Comblned Entity will undertake alt
raasonabla due diligance in ils business decisions and operations, It wlll have no
influence or control over the activities or actions of its competitors, which activitles
or actions may, posltively or nagativaly, affect the operating and financial
performance of the projects and businass of the Combined Entity.

The size and financial strength of soma of tha Combinad Entity's competitors can
make it difficult for the Combined Entity fo maintain a competitive position in the oil
and gas exploration and production market. In particular, the Comblned Entity's
ability to acquire additional royalty Interests and permit interests in oil and gas and
other resource properties could he adversely affected if the Combined Entity is
unable to respond effectively and/or in a timely manner to the strategies and
actions of competitors and potential competitors or tha entry of new compelitors
into the market, which may impede the financial condition and rate of growth of the
| Combined Entity.

| )] Litlgation risks

| The Combined Entity wlll be exposed to possible litigation risks (with and without

! merit) including natlve title clalms, confractual disputes, tenure disputes,

’ environmental claims, occupational health and gafety claims and employee claims.
Further, the Combinad Entity may ba involvad In disputes with other parties in the
future which may result In litigation.

Defence and setllement costs can be substantlal, evan with raepect to claims that
have no merit. Due to the inherent uncertainty of the litigation process, there can
be no assurance that the resolution of any particular legal preceading will not have
a matorial adverse effect on the Combined Entity's operations, financlal
performance and financlat position.

Bo far as the Mosman Direclors are aware, thera 18 no current or threatenad clvil
! litigation, arbitratlon proceedings or administrativa appeals, or criminal or
| governmental prosacutions of a material nature in which Mosman (or any other
. member of the Mosman Group) Is directly or indirectly concerned which is likely to
! have a material adverse effect on the business or financial position of Mosman or
tha Mosman Group.

(k) Economlc risks

General economic conditions, movements in Interest and Inflation rates and
currency exchange rates may have an adverse effect on the Comblned Entlty's
activities, as well as on Its ability to fund those activities,

Further, share market conditions may affect the value of the Combined Entity's
gecurlties regardleas of the Combined Entity's oparating performance.  Share
markat conditions are affected by many factors such az:

M general economic outlook;
(i) Interest rates and inflation rates;
(iii) currency fluctuations;
! {iv) changes in investor sentiment toward particular market sectors;
i {v) the demand for, and supply of, capital, and
{v) terrorism or other hostilities,
)] Forge majeure
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The Combined Entity and its projects, now or in the future may be adversely
affscted by risks outside the control of the Combined Entlty including labour unrest,
civil disorder, war, subversive activities or sabotage, extreme weather conditions,
fires, floods, explosions or other catastrophes, epldemics or quaranting restrictlons,

{m) Other risks

Addltional risks and uncertainties not currently known to MEQ may also have a
material adverse effect on the Combined Entity. The risk factors detalled in this
Section 8 does not purport to be, nor should they be construed as representing, an
exhaustive list of the risks affacting MEOQ or, if the Offer is successfut and MEO will
besome a wholly owned subsldlary of Mosman, the Combined Entity.
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Additional Information

Implied Value of the Offer

The Offer comprises one Mosman Share for every 10 of your MEO Shares, which values
your MEO Shares at:

{a) A$0.034125 each, based on the closing price for Masman Shares of £0.175 on 10
December 2014, baing Lhe last trading day for Mosman Shares on AIM prior to the
date of the announcement of the Offer (being the Announcement Date) and an
exchange rate of £1=A%1.95;

(b) A$0.01223 each, based on the 30 day VWAP for Mosman Shares up io and
including 9 February 2015 of £0.062736 (being the 30 day perlod up to and
ingluding the last trading day for Mosman Shares on AIM priar to the date of this
Bidder's Statement) and an exchange rate of £1=A%1.95; and

(c) AB0.1583 each, based on the cloging price for Mosman Sharez of £0.0812 on 9
February 2015, being the last trading day for Mosman Shares on AIM prior to the
date of this Biddet's Statement and an exchange rate of £1=A%$1.95,

The implied value of the Offer will change as a consequence of changes in the AIM trading
price of Mosman Shares from time to time. The following table may assist MEQ
Shareholders to datermine the implied value of the Offer at different Mosman Share price
levels. The table is not an indication of the price at which Mosman Shares may trade on
AIM. Mosman Shares may trade within this range or at higher of lower levels,

implied Offer price for a

Price of a Mosman Share Price of a Mosman Share’ MEO Share

£0.025 A$0.04875 A$0.00488
£0.05 A%$0.0975 A%0.00875
£0.075 A30.146825 A50.01463
£0.10 A50.195 : A$0.0195

£0.125 AY0.02438 AS0.00244
£0.15 A$0.2925 A50.02825

*Prices have been calculated using an exchange rate of £1=A%1.95,

Mosman's Interest in MEQO Shares
As at the date of this Biddar's Statament;

(a) Mosman has no voting power In MEO: and

(b) Mosman does not have a Relevant Interest in any MEQ Shares.
"Immediately befara tha first Offer is sent:

(8) Mosman will have no voting power in MEQ: and

()] Maosgman will not have a Relevant Interest in any MEQ Shares.

Gonslderation provided for MEQ Shares

Neither Mosman nor any Associate of Mosman has provided, or agreed to provide,
conslderation for MEOQ Shares under any purchase or agreement during the period
beginning four manthe before the date of this Bidder's Statement or during the period
between the date of this Bidder's Statement and the date of the Offer.

No escalation agreamants

Neither Mosman nor any Associate of Mosman hae entered into any escalation agreemeant
that is prohibited by section 622 of the Corparatlons Act.

Collateral benefits

Neither Mosman nor any Assoclate of Mosman has during the four months before the date of
this Bidder's Statement, or during the perlod batween the date of this Bidder's Statement and

e —-—
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the date of the Offer, given, offered to glve or agreed to give, a benefit to another person that
was likely to induce the other person, or an Associate of that person, to:

(&) accept the Offer; or
(b) disposga of their MEQ Shares,
which benefit is not offared to all MEO Sharsholders under the Offar.

9.6 Disclosure of information

Due to the fact that Mosman is offering Mosman Shares as consideration for the acquisition
of MEO Shares under the Offer, the Corporations Act requires that this Bidder's Statement
must Include all information that would be required for a prospectus for an offer of Mosman
Shares under sections 710 to 713 of the Carporations Act.

As a company whose sheres are guoted on AIM, Mosman it subject to regular disclosure
requirements.  In particular, Mosman is required to discloge Information concerning its
finances, activities and performance. This disclosure is avallable on Mosman's website as

well as on the London Stock Exchange website at www londonstockexchange.con).
9.7 Interests and benefits relating to the Offer
(a) Interssats
Other than as detalled below or elsewhere in thig Bldder's Statement, no:
)] director or proposed director of Mosman,
(ii) person named in this Bidder's Statement ag performing function in a

professional, advisory or other capacity in connection with the preparation
or distribution of this Biddar's Statement;

{iii) promoter of Mosman; or

{iv) broker or underwriter in relation to the issua of Mosman Shares pursuant
to the Offer or financial services licensee named in this Bidder's
Staterment as being involved in the issue of Mosman Shares,

(together, the Interested Persons) has, or had within two years before the date of
this Biclder's Statement, any interest in:

) the formatlon or promotion of Mosman,

(vi) any property acquired or proposed to be acguired by Mosman in
connection with the formation or promotion of Mosman or in connection
with the offer of Mosman Shares under the Qffer; or

{vii) the offer of Mosman Shares under the Offar.
(b} Disclosure of fees and benefits recelved by certaln persons

Other than as detailed below or elsewhare in this Bldders Statemant, no amounts
have been paid or agreed to be paid and no benefits have been given or agreed to

be given:

(i) to a director or proposed director of Mosman to induce them to bacome,
or to qualify as, a director of Mosman,; or

(i for services provided by an Interested Person in connection with the
formation or promation of Mosman or the offer of Mosman Shares under
the Offer.

Hardy Bowen acted as Australian legal adviser to Mosman in relation to the Offer
and will be entltled to recelve professional fees in accordance with its normal time
based charges. Atthe date of this Bidder's Statement, up to the date of lodgement
of thie Bidders Statement, Mosman has paid or agréed to pay Hardy Bowen
approximately A$100,000 for services In respect of the Offer and will pay a furthar
A%30,000 (approximately) if the Offer is considered to be a “reverse takeover"
(refer to Section 3.3(b)) and such further amounts in accordance with standard
agreements. During the two years before the date of this Bidder's Statement,
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Hardy Bowen has provided Mosman legal services and have or will be paid
approximately A$279,584 for these services.

Ronaldsong LLP acted as UK legal adviser to Mosman in relation to the Offer and
will be entitted to receive professional fees in accordance with its normal time
based charges. At the date of this Bidder's Statement, Mosman has paid or
agreed to pay Ronaldsons LLP approximately £13,000 (approximately A$25,350)
for servicas in respect of the Offer and will pay a further £30,000 (approximatety
AF58,500) if the Offer is considerad to be a "reverse takeover" (refer to Section
3.3(b)) and such further amounts in accordance with standard agreements. Durlng
the two years befors the date of this Bidder's Statemant, Ronaldsons LLP has
provided Mosman legal services and have or will be pald approximately A$147,224
for these services.

Somes Cooke has provided certain taxation advice to Mosman in relation to the
Offer. At the date of this Bidder's Statement, up to the date of lodgement of this
Bldder's Statement, Mosman has paid or agreed to pay Somes Cooke
approximately A$1,000 for services in respect of the Offer and will pay further
amounts in accordance with its standard agreements. During the two years before
the date of this Bidder's Statement, Somes Cooke has provided Masman
accounting and suditing sarvices and taxation advice and have or will be pald
approximately A$37 335 for these services.

BDO Corporate Finance (WA) Pty Ltd has prepared the Investigating Accountant's
Report, At the date of this Bidder's Statemant, up to the date of lodgement of this
Bidder's Statement, Mosman has paid or agreed to pay BDO Corporate Finance
(WA) Pty Lid approximately A$7,000 for services In respect of the Offer and will
pay further amounts in sccordance with standard agreaments. During the two
years before the date of this Bidder's Statement, BDO Corporate Finance (WA) Pty
Ltd has not provided Mosman any other services.

SRK Coneulting (Australasla) Pty Lid has prepared the Independent Technical
Asset Report. At the date of this Bidder's Statement, up to the date of ladgemeant
of this Bidder's Statement, Mosman has paid or agreed to pay SRK Consulting
{Australagia) Pty Ltd approximately A$15,000 for services in respect of the Offer
and will pay further amounts in accordance with standard agreements. During the
two years before the date of this Bidder's Statement, SRK Consulting (Australasia)
Pty Ltd has provided Mosman gecloglcal consulting services and have or will be
paid approximately A$243 635 for thase sarvices.

Graeme K Alexander prepared the Tenement & Title Report. At the date of thls
Bidder's Statement, up to the date of lodgement of this Bidder's Statement,
Mosman has pald or agreed to pay Graeme K Alexander approximately A$15,000
for services in respect of the Offer and will pay furthar amounts in accordance with
standard agreements. During the two years before the date of this Bidder's
Statement, Grasme K Alexander has provided Mosman certain legal and
consulting services and have or will be paid approximately A$353,495 for these
Berviges,

ZAl Corporate Finance Limited has provided certain financial and corporatae
advisory services to Mosman In ralation to the Offer. At the date of this Bidder's
Statement, up to the date of lodgement of this Bidders Statement, Mosman has
paid or agreed to pay ZAl Corporate Finance Limited approximately £25,000
(approximataly A$48,750) for services In respact of the Offer and will pay a further
£100,000 (appreximately A$195,000) if the Offer 1a considered to be a "reverse
takeover” (refer to Section 3.3(b)). During the two years before the date of this
Bidder's Statement, ZAl Corporate Finance Limited has providad Mosman financial
and corporate advisory services and have or will be paid approximately A$257,430
for these services.

Computershare Investor Services Ply Limited hag provided certain professional
gervices to Mosman in relation to the Offer. At the date of this Bidder's Statement,
up to the date of lodgement of this Bidder's Statement, Mosman hag pald or agreed
to pay Computershare Investor Services Pty Limited approximately A$100,000 for
gervices in respect of the Offer and will pay a further A$15,000 if the Offer is
considered to be a "reverse takeover" (refer to Section 3.3(k)). Computershare
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Investor Services Pty Limited has provided Mosman professional services and
hava or will be paid approximately A524 638 for these services.

98 Disclosure of interests of Mosman Directors

The Mosman Directors have the following Interests in Mosman securitles and MEO
securities (aither hald directly, held by entitiag controlled by them or held by entities of which
they are directors) as st the date of this Bidder's Statement;

Mosman Dircctor'  Mosman Shares Mosman Options MEQ seturities
Mr John W Barr 10,350,001 2,500,000 Nil
4 L 132,500 MEOQ
Mr Andrew Carroll | 11,080,000 2,500,000 Shares®
Mr Johin Young 1,150,000 1,500,000° Nil
Notes:
{1)  Thig table Includes Interesis held by related partles of the Mosman Diractors. Rafar 10 Sectlon 3.5 far further
infarmatlon.

(2) WrBarr has undartaken not to dlspese of any of hlz Interests in his Mesman $hares for a perlod of 12 months
from the admigslon of the Moaman Shares to trading on AIM (20 March 2014). Thereafter, Mr Barr has
agraad nol 1o dlspose of any of hls interaat In hia Mosman Shares for a further parlad 12 months without the
prior writlen consenl of Moaman, ZAl and 51 Capital,

{3y Comprising:

(8 1,000,000 unllsled Mosman Optlons having an exerciee price of AS0.20 each and an explry data of 30
March 2016;

{b) 500,000 unilsted Mosman Options heving an sxerelea price of A§0.58 each and an expiry dale of 28
Nevember 2017; and

(e 1,000,000 unilstad Mosman Options having an exerclse price of A$0.15 each and an explry date of 13
January 2019,

(4) 9,000,000 Masman Shares are restricted fram trading until the earlier of the prant of the exploration permit
applicallon STP-EPA-Q071 or two years fram tha daie of their lsgus (15 January 2014). In any avant, Mr
Carroll has undertaken not Lo dispose of any Interast In these Masman Sharas for a perlod of T8 months from
tha admisslon of the Mosman Shares to trading on AIM (20 Margh 2014). In raspeci lo the ather 2,050,000
Mosman Sharas, Mr Garrall hag undarlaken not to dispose of any Inlerest In those Moaman Sharas for a
parlod of 12 menths from the admlsslon of the Mosman Shares lo lrading o AIM (20 March 2014).
Theraafter, M- Garrall has agreed not lo dispese of his interast in his Mesman Shares for a furlher period of
12 months withoul the prior writlen conesnt of Mozman, ZA| and 51 Capilel.

(5) Comprising:

{a) 1,500,000 unlisted Mosman Options having an exerclse price of A$0.58 sach and an expiry dale of 28
MNovamber 2017; and

() 1,000,000 unlisted Masman Optlons having an exerclse price of ASD.15 each and an explry date of 13
January 2018,

{6) Held by Rae Carroll Nominass Ply Limiled as lrustes for the Carrall Superannuation Plan A/C.

(7) Mr Young has undartaken not to dispese of any of his Interests In his Mosrmen Shares for a perlod of 12
monthe fram tha admisslon of (he Moaman Sharas to trading on AIM {20 March 2014). Theraafler, Mr Younp
has agread not to dispose of any of hig inlerast In his Mosman Shares for a furthar parlod of 12 monthe
without the prior wriltan consent of Mosman, ZAl and 51 Capital.

{8) Comprising:

(@) 1,000,000 unilsted Mosman Optlons having an exercise price of AS0.20 each and an expiry date of 30
March 2016; and

(b) 600,000 unlisled Mosman Opfions having an exarelse prica of AS0.68 aach end an expiry date of 28
MNovember 2017,

99 Faes and benefits of Mosman Directors

The Constitution provides that the Mosman Directors may be paid for thelr services as

directors a sum not exceeding such fixed sum per annum as may be determined by Mosman
in general mesting, or until 3o determined, ae the Mosman Directors regolve, to be divided
among the Mogman Directors in such rate as the Mosman Board determines.

The remuneration of the Mosman Directors for the financial years ended 30 June 2013, 30
June 2014 and for half financial yaar ended 31 December 2014 are as follows:
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Remuneration’

Half Finangial Year
ended 31

Financial Yuar
ended 30 June

Financial Year
endod 30 June

Mosman Dircctor

2013 2014 December 2014
John W Barr Aj144 000 A$278,500 A$148.750
Andrew Carroll A$75 000 A$253,500 A$264,682
John Young A%46.000 AR49 821 A%47,329
Note.

{1y Incluslve of consulling fees, director fass and superannuation.

The Mosman Directors, companies associated with the Mosman Diractors andfor thelr
Associates are also relmbursed for all reasonable expenses incurred in the course of
conducting their duties which include, but are not in any way limited to, out of pocket
axpenses, travelling expenses, dishbursements made on behalf of Mosman and other
miscsllaneous expenses.

The Mosman Board reviews tha ramuneration of all Mosman Diractors annually.

Expenses of the Offer

The 1otal amount of cash that Mosman may become obliged to pay to salisfy all expenses
incurred by Mosman and relating to the Offer will be provided from Mosman's existing cash
balances.

Moaman estimates that It will Incur fees for services provided in connection with the Offer,
Including for legal, taxation, financlal advisers, share register and other professional fees as
followa:

£

| Legal Fees 201,000
Investigating Accountant Fea 29,000
Independent Technical Expart Feas 35,000
Financial Advisor and Consultancy Feses 235,000
Share Registry Feas & Printing 115,000
Other cosls 33,000
TOTAL 648,000
Nolas.

(1) A portlon of thesa feee, $24,000, have been pald.

(€) If Mosman lg not required fo obtain Masman Shareholder appreval of the Offer and does not have to publish
an AIM admisglon documant for the purposas of Rule 14 of the AIM Rules (refer lo Seclionz 3.3{b} and
10.13), the expenses of the Offer wiil be approxtmataly A$315,000,

Material litigation

So far as the Mosman Dlrectors are aware, there is no current or threatened civil litigation,
arbitration proceedings or administrative appeals, or criminal or governmental progacutions
of a materie! nature in which Mosman (or any other member of the Mosman Group) Is
directly or indirectly concerned which 12 likely to have a material adverse effect on the
business or financial position of Mosman or the Mosman Group.

Foreign Shareholders

MEQ Shareholders who are Foreign Shareholders will not be entltled to receive Mosman
Shares as congldaration for their MEO Shares pursuant to the Offer.

A MEO Shareholder is a Forgign Shareholder for the purposes of the Offer if their address
as shawn in the register of members of MEQ I8 In a jurisdiction other than Australia or its
external territories, However, such a person will not be a Forelgn Shareholder if Mosman is
gatisfied that it Iz not legally or practically constrained from making the Offer to a MEO
Shareholder in the relevant jurisdiction and to issue Mosman Shares to such a shareholder
on acceptance of the Offer, and that it is lawful for the shareholder to accept the Offer in
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such circumstances in the relevant jurisdiction. Notwithstanding anything else in this
Bldder's Statement, Mosman is not under any obligation to spend any money, or undertake
any action, in order to satisfy itself concarning any of thase matters.

The Mosman Shares which would otherwise have been issued to Foreign Sharehelders will
instead be Issued to the Sale Nominee, who will sell those Mosman Shares as soon a3
reasonably practicable on behalf of each Forelgn Shareholder. The Sale Nominee will then
remit the net proceeds of the sale of such Mosman Shares to the relevant Fareign
Shareholders following the relavant sales.

9.13 MEO Options

Mosman may, subject to any consent requirad by the ASX Llisting Rulas being obtained,
seek to enter into private arrangements with holders of outstanding MEQ Options to effect
ihe cancellation of the MEQ Options for the payment of a cancellation fee. Any such
arrangements will be condltional on the Offer becoming unconditional and will comply with
the Corporstions Act and the ASX Listing Rules.

If the MEO Optiong are not cancelled pursuant to the arrangaménts refarrad to shove,
Mosman will, if entitied to do so, offer to buy-out all holders of MEQ Options in accordance
with Part 6A.1 of the Corporations Act. Refer to Section 6.4(d) for further details.

914 MEO American Deposlitary Receipts

Under the MEQ American Depositary Receipts (MEO ADR) program, custodians hold the
MEO Sharee underiying the MEQ ADRs non-beneficially and on behalf of the MEOQ ADR
holders (being foreign residents). In respect of the underlylng MEQ Shares, MEQO ADR
custodians will be treated as Forgign Shareholders. Therefore despite any other provision of
the Offer, MEQ ADR holders are offered and will receive as consideration for their underlying
MEO Shares a cash amount calculated in accordance with the mechanism detailed in
Sectlon 10.10.

9.15 Status and potential walver of Conditions

The Offer is subject to a number of Conditions (as detailed in Section 10.11), including a
minimum acceptance Condition (refer ta Section 10.11(a)). Under the terms of the Offer and
in accordance with the Corporations Act, any or all of those Conditions may be weived by
Mosman.

If an event occurs which results (or would result) in the non-fulfilment of a Condition,
Mosman may not make a decision as to whether it will either rely on that non-fulfilment, or
instead waive the Condition, untll the date for giving notice as to the status of the Conditions
under section 630(3) of the Corporations Act (refer to Section 10.16).

If any of the Conditions are not satisfled, and Mosman decides to rely on that non-
gatiafaction, then any contract resulting from acceptance of the Offer will become void at the
end of (or, in some cases, shortly after) the Offer Perlod, and the relevant MEOQ Shares will
be returned to the holder.

As at the date of this Bidder's Statement, Mosman is not aware of any events which would
result in a breach or inability to satisfy the Conditions.

Mosman will give a nofice of the status of the Conditions in accordance with the
Corporations Act on [**] 2015 (subject to extension if the Offer Period ls axtended).

916 Consents
Each of the parties referred to in this Section 9.16:

(a) makes no representation regarding, and to the maximum extent permitted by law,
expressly excludes any llability or reaponsibllity for, any statements in or omissions
from eny part of the Bidder's Statement other than a reference to Its name and a
statement inciudad in this Bldder's Statement with the consent of that party as
specified in this Section 9.16; and

) has not caused or authorised the issue of this Bidder's Statement or the making of
the Offer.
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The following parties have given their written consent to be named In thie Bidder's Statemant
in the form and context in which they are named and for the Inclusion of the statements that
they have made and reports that they have prepared In the form and context in which they
are included as detailed below, and have not withdrawn such consent prior to the lodgement
of this Bidder's Statement with ASIC:

(@) Hardy Bowen has consented to being named In this Bidder's Statement as the
Australian Jegaf advisers to Mosman in relation to the Offer;

{b) Ronsldsons LLP has consentad to being named in this Bidders Staterment as the
United Kingdom legal advisers to Mosman in relation to the Offer;

{c) Computershare Investor Services Pty Limited hag consented fo being named in
this Bidder's Statement ag Mosman's Australian share registry;

(d) Computershare Investor Services ple has consented to being hamed in this
Bidder's Statement as Mosman's United Kingdom share registry;

{e) ZAl Corporate Finance Limited has consented to being named in this Bidder's
Statemant as the AIM nominated adviser to Mosman;

(a) Somes Cooke has consented 1o belng named in ihis Bidder's Statament as
Mostnan's auditors;

()] BDO Corporate Finance (WA) Pty Ltd has consented to being named in this

Bidder's Statement as the investigating accountant and to the inclusion of the
Investigating Accountant's Report in this Bldder's Statement:

(@) SRK Consulting (Australasia) Ply Ltd has congented to being named in this
Bidder's Statement as the independent technical expert as to Mosman's assets
and to the Inclusion of the Indapendent Technical Asset Report In this Bidder's

Statement;

(h) Graesme K Alexander has consented 1o being named in this Bldder's Statement and
to the Inclusion of the Tenement & Tille Report in this Bidder's Statement:

(0] S| Capital Limited hag congented to being named In this Bidder's Statement as the
AIM-broker to Masman; and

()] Dr Bruce McConachle has consented to being named in this Bidder's Statement as

the competent parsan In relation to the Offar.

This Bidder's Statement includes statements which are made in, or based on statements
made in, documents lodged with ASIC. If you would like to receive a copy of any of these

reports or stalements free of charge, please contact Mosman's Company Secratary on +61
(0) 8 8555 2049,

Mosman AIM annhouncements

Mosman has lodged the following announcements with AIM since the lodgement of

Mosman's apnual report for the financial year ended 30 June 2014 with AIM on 24 October
2014.

Date Lodged Description of Announcement

5 February 2015 Director/PDMR Shareholding

4 February 2015 Operational Update

28 January 2015 Second Price Monitoring Extn

28 January 2015 Price Monitoring Extension

28 January 2015 Offer for MEQ — Releass of Bidder's Statement
28 January 2015 Half Yearly Report

19 January 2015 Update Re: Proposed MEOQ Takeover Bid

14 January 2015 Corporate Update

22 December 2014 Lpdate on takeover bid for MEQ Australla Limited
18 December 2014 Corporate and NZ Resource Update

e
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9.18

9.19

9.20

9.21

bate Lodge: Description of Announcement

17 December 2014 Issue of Trident Dabt Shares

15 Decambar 2014 Statement re Takeover Proposal for MEQ Australia
11 Decamber 2014 Takeover proposal for MEOQ Australia Limited
8 December 2014 NZ 2014 Block Offer

5 December 2014 Canning Basin Update

2 December 2014 Holding(s) in Company

1 December 2014 Izaue of Incentlve Options

28 Navember 2014 Rasult of AGM

27 Novamber 2014 Holding(s) in Company

10 November 2014 Completion of Trident Acquisition

& November 2014 Exarciga of Opticns

5 November 2014 Corporate Update

24 October 2014 Notice of AGM

Other material Infformation

There Iz no other information material to the making of a decision by a holder of MEQ
Shares whether or hot to accept the Offer being information that is known to Mosman and
which has not previously been disciosed to MEO Shareholders other than as is containad
elsewhere in this Bldder's Statement.

Expiry date

No securitios will be igsued on the basis of this Bidder's Staternent after the date which 1s 13
months after the date of this Bidder's Statement.

Date for determining holders

For the purposes of section 633 of the Corporations Act, the date for determining the peaple
to whom this Bidder's Staternent is sent is the Record Date.

ASIC modifications and relief

Mosman has obtained from ASIG & modification of section 631(1)(b) of the Corporations Act
to allow Mosman to make the Offer withln two months and 14 days after the Announcement

Date.

ASIC has published various "Class Order" instruments providing for modifications and
exemptions that apply generally to all persons, including Mosman, in relation to the operation
of Chapter 6 of the Corporations Act. Mosman may rely on this “Class Order" relief.
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10.1

10.2

10.3

Terms of the Offer

General terms

Masman offars to sequire all of your MEQ Shares, together with all Rights attached to them,
on the terms and conditions detailad in this Section 10.

The Qffer Consideration belng offered by Mosman for the acquislition of all of your MEQ
Shares Iz one Mosman Share for every 10 MEO Shares you own, subject to the terms and
conditions detailed in this Section 10 and elsewhere in this Bidder's Statement.

If, after aggregating all your holdings, you become entitied to a fraction of a Mosman Share
under the Offer, the number of Mosman Shares wili be rounded up to the nearest whole
Mosman Share (if equal to a fraction of 0.5 or greater) or rounded down (If equal to a fraction
of less than 0.5).

If you are a Faorelgn Sharehalder at the time the Offer is made to you then, despite any other
provision of the Offer, you are offered and will receive for your MEO Sharas a cash amount
caleulated in accordance with the mechanism detailed in Section 10.10.

The Mosman Shares to be issued pursuant to the Offer will ba fully paid and, from their date
of issue, rank equally in all respects with existing Mosman Shares currently on issue.

A summary of the rights and obligations of the Mosman Shares to be izsued pursuant to the
Offer i datalled in Section 3.4,

The Offer is dated [**] 2015.

Offer Pariod

Unlese withdrawn, the Offer will remain open for acceptance during the period commencing
on the date of the Offer and ending at 3:00pm (WST) on the tater of:

(a) [™] 2015, or

[(9) any date to which the Offer Period is extended, in accordance with the
Corporations Act.

Mosman reserves the right, exarcisable in its sole discretion, fo extend the Offer Period in
accordance with the Corporations Act,

If, within the last seven days of the Offer Period, sither of the following events ocours:
(8) the Offer is varied to Improve the Offer Consideration; or
(o)} Mosman's voting power in MEQ increases to more than 50%,

then the Offer Period will automatically be extended so that it ends 14 days after the relevant
gvent referrad to in (a) or (&) in accordance with section 624(2) of the Corporations Act,

Official Quotation of Mosman Shares

Mosman Shares are admitted to trading on AIM. The Offer and any coniract that results
from your acceptance of the Offer are subjeat to a condition that:

(&) within seven days of the start of the Offer Period, Mosman makes an application
for the Mosman Shares to be 1asued to MEO Shareholders pursuant to the Offer to
be admitted to trading on AIM; and

{s)] Mosman's application for the Mosman Shares to be issusd to MEQ Shareholders
pursuant to the Offer to be admitted to trading on AIM is granted no later than
gaven days after the end of the Offer Period.

The condition detailed In this Section 10.3 is required by sectlon 625(3) of the Corporations
Act, is not a defeating condition for the purposes of the Corporations Act, and s not of the
same nature as the conditions detalled in Section 10.11. Section 625(3) of the Corporations
Act provides that the Offer cannot be freed of the condition detailed in this Section 10.3, and
consequently no statement made by Mosman can be taken to ba a waiver of that condition,
If the condition detalled in this Section 10.3 is not fulfilled, all contracts resulting from
acceptance of the Offer will be automatically void.

@o=8/043
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10.4

10.5

10.6

Admission to trading on AIM of the Mosman Shares to be issued to MEO Shareholders
pursuant to the Offer will not be automatically granted on application. However, Mosman
has no regson to belisve that the Mosman Shares to be issued to MEQ Shareholders
pursuant to the Offer will not be admitted to trading on AIM.

Who may accept the Offer

An Offer In thig form and bearing the same date Is being made to each persen registerad as
a holder of MEOQ Shares on MEQ's register of members at 5:00pm (WST) on the Record
Date.

The Offer also extends to each person who, during the period from the Record Date until the
end of the Offer Pariod, becomes registered as a holder of MEQ Shares or Is entitled to be
registered as the holder of MEQ Shares during the Offer Perlod.

A person who:
(&) is able during the Offer Period to give good title to & parcel of MEO Shares; and
{p) has not already accepted the Offer which relates to those MEQ Shares,

may accept as if an Offer from Mosman on terms [dentical with the Offer had been made to
that person In relation to those MEQ Shares.

If, at the time the Offer is made to you, or at any time during the Offer Period, anathar person
ie registered as the holder of some or all of your MEQ Shares, then.

{(a) a correspanding offer on the same terms and conditions as the Offer will be
dearmed to have been made to that other person in respect of thogse MEQ Shares;

t) a carresponding offer on the same terms and conditions as the Offer will be
deamed to hava been made to you in respect of any other MEO Shares you hold 1o
which the Offer relates; and

(©) the Offer will be deemed to have been withdrawn immediately at that time.

If at any time during the Offer Period you are registered as the holder of one or mora parcels
of MEO Shares as trustea or nominea for, or otherwise on account of, another person, you
may eccept as If a separate and distinet offer on the same terms and condltions as the Offar
has been made in relation to each of those parcels and any parcel you hold in your own
right. To validly accept the Offer for each distinet parcel, you must comply with the
procedure in section 653B(3) of the Corporations Act. If, for the purposes of complylng with
that procedure, you require additional coples of this Bidders Statement andfor the
Acceptance and Transfer Form, please call Mosman's Company Secretary on +681 {0 8
G555 2948 to request those additional coples.

The Offer is not registered in any Jurisdiction outside Australia (unless an applicable Foreign
Law treats it as registered as a result of the Bidder's Statement being lodged with ASIC). It
is your sole responeibility to satisfy yourself that you are permitted by any Forelgn Law
applicable to you to accept the Offer and to comply with any other necessary formallty and to
obtaln any necessary governmental or other consents,

If your MEQ Shares are registered In the name of a broker, investment dealer, bank, trust
company or other nominee you should contact that nominee for assistance in accepting the
Offer.

How to accept the Offer

You may only sccept the Offer in respect of all (and not a lesser number) of your MEQ
Shares. For example, if you have 10,000 MEO Shares and you wish to accept the Offer, you
may only accept the Offer in respect of 10,000 MEO Shares.

You may accept the Offer at any time during the Offer Pariod.

Acceptance and Transfer Form and other documents

The Acceptance and Transfer Form forms part of the Offer. The requirements on the
Acceptance and Transfer Form must be observed in accepting the Offer.

For your acceptance to be valid you must ensure that your Acceptance and Transfar Form
(including any documents required by the terms of the COffer and the instructions on the
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Acceptance and Transfer Form) are posted or deliverad in sufficient time for it to be recslved
by Mosman gt the address shown on the Acceptance and Transfer Form before the end of
the Offer Period. You may only return your Acceptance and Transfer Form by facsimile with
the prior approval of Masman,

The postage and transmission of the Acceptance and Transfer Form and other doguments Is
at your own rigk.

When accepting the Offer, you must also forward for inspection:

(@) if tha Acceptance and Transfer Form is executed by an attornay, a certified copy of
the power of attorney; and

(b) If the Acceptange and Transfar Form is executed by the executor of a will or the
adminlstrator of the estate of a decessed MEQO Shareholder, the relevant grant of
probate of latters of administration.

10.7  Validity of acceptances

Subject to the matters In this Section 10.7, your acceptancs of the Offer will not be valid
unless it is made in accordance with the procedures detailed in Sections 10.5 and 10.8.

Mosman may, in its sole discretion, at any time deem any Acceptance and Transfer Form it
receivas to ba a valid acceptance in respect of your MEO Shares even if a requirement for
acceptance has not been complied with.

Maosman may at any time in it sole dlscretion:

(a) treat the receipt by it of an Acceptance and Transfer Form cluring the Offer Period
{or in an envelope post-marked before the expiry of the Offer Period) as a valid
acceptance notwithstanding that one or more of the other raquirements for a valid
accaptance have not been complied with and without further communication to
you; and

(b) where you have satisfled the requirements for acceptance In respect of only some
of your MEQ Shares, treat the acceptance as a valid acceptance in respact of all of
your MEQ Shares,

In respect of any part of an acceptance treated by it as valld, Mosman wil! provide you with
the relevant consideration In accordance with Saction 10.9 and the axercize of Mosman's
rights under this Section 10.7 will be conclusive and only evidenced by Ite so doing. The
payment of consideration in accordance with the Offer may be delayed until any irregutarity
has been resolvad or walved and any other documents required to procure registration have
been received by Mosman.

None of the matters detailed in this Section 10.7 constitute conditions of the Offer,

10.8 The effect of acceptance

{a) Once you have accepted the Offer, vou will be unabla to revoke your acceptance
and the contract resulting from your acceptance will be binding on you. In addition,
you will be unable to withdraw your acceptance of the Offer or otherwise dispose of
your MEO Shares, except as follows:

)] If, by the times specified in Section 10.8(b) below, the Conditions have
not all been satisfied ar waived, the Offer will automatically terminate and
your MEQ Sharas will be returned to you; or

(i) if the Offer is varied in accordance with the Corporations Act in & way that
postpones for more than ona month the time when Mosman has to meet
its obligations under the Offer, and, st the time, the Offer is subject to one
or more of the Conditions, you may be ahble to withdraw your acceptance
in aceordance with saction 650E of the Corporations Act.

(b) The relevant times for the purposes of Section 10.8(a)(i) are:

{i) in relation to the Conditlons in Section 10.11¢k) (but only to the extent the
Conditions are the same as tha conditions set out in section 852C(1) or
(2) of the Corporations Act), the and of the third Business Day after the
end of the Offer Period; and
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(i) In relation to all other Conditions, not less than seven days before the last
day of the Offer Parlod.

© By following the procedures detailed in Sections 10.5 and 10.6, you will be deemed
to have:

()] accepted the Offer (and any variation to it) in respect of the MEO Shares
registered in your name to which the Offer relates, regardless of the
number of MEQ Shares specified in the Acceptance and Transfer Form;

(i) agreed to the terms of the Offer and, subject to the Conditions heing
satisfied or walved, agreed to transfer to Mosman all of your MEQ Shares
and all of the Rights attached to thoge MEO Shares,

(iiM) agreed to accept the consideration being offered by Mosman and have
authorized Mosman to place your name on its register of sharehalders in
ragpect of Mosman Shares offered by Mosman as consideration, and
agreed to be bound by the Constitution;

(iv) irrevocably authorlsed Mosman to complete the Acceptance and Transfer
Form by correcting any errors in or omisslons from the Acceptance and
Transfer Form ag may be necessary.

A to make the Acceptance and Transfer Form an effective
acceptance of the Offer, and
(B) to enable registration of the transfer to Mosman of your MEO
Shares;
(V) if any of your MEQ Shares are in CHESS Holding, irrevocably authorised
Mosman to:
{A) instruct your Controlling Participant to inltiate acceptance of the

Offer in regpect of all of such MEQ Shares in accordance with
the ASX Settlement Qperating Rules, and

B) give any other instructions in relation to such MEQ Shares to
your Controling Participant on your behalf under the
sponsarship agreemeni between you and the Controlling
Participant,

(vi) Irrevocably authorised and directed MEO to pay to Mosman or to account
to Mosman for all dividends and other distributions and entitlements
which are declared, paid or which MEO or accrue sfter the date of the
Offer in respect of your MEQ Shares (subject to Masman accounting to
you for any dividends, distributions or entitlements received by It if your
acceptance of the Offer is validly withdrawn pursuant to section 850E of
the Corporstions Act or the contract resulting from that acceptance
becomes void);

{vii) represented and warranted to Mosman that.
(A) Mosman will acquire good title to and beneficial ownership of all
of your MEO Shares free from all mortgages, charges, liens,

encumbrances (whether lagal or equitabla) and other third party
interests of any kind;

(B) you have paid MEQ all amounts which are due in respect of
your MEO Shares;

(<) all of your MEQ Shares are fully paid;
(n)} you have full power and capacity to accept the Offer and to sell
and fransfer the legal and beneficial ownership of your MEQ

Shares (together with all rights attached to them) to Mosman;
and
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(v

(i)

(x)

(xl)

(i)

(E) you aré not and are not acting on behalf of a Foreign
Shareholdar, excapt where indicaled on the Acceptance Form,

unless you are a Foreign Sharcholder, agreed to accept the Mosman
Shares to which you become entitled by accepting the Offer subject to
tha Constitution and the terms of issue of the Mosman Shares and to
have authorised Mosman to placa your name on its register of
shareholders as the holder of the Mosman Shares issued to you under
tha Offar;

acknowledged and agreed that If you are a Foreign Shareholder,
Mosman will arrange for any Mosman Shares otherwise issuable to you
to be issued and sold, and the net proceeds to be remitted to you, as
detailed in Section 10.10;

rapresentad and warranted to Mosman that the meking by Mosman to
you, and your accaptance, of the Offer is lawfut under any Foreign Law
which applies to you, to the making of the Offer, and to your acceptance
af the Offer;

with affect from the later of acceptance of the Offer and the date that any
contract resulting from that acceptance becomes, or is declared,
unconditional, appolnted (and agreed not to revoke that appointment)
Mosman and each of its directors, secretarles and other officers from
time to time severally as vour agant and true and lawful attorney, with
power to do all things which you could lawfully do cancarning your MEO
Shares of In exerclse of any right or power derived from the holding of
your MEO Shares Including, without limitation:

(A attend and vote in respect of your MEO Shares at any and all
meetings of MED;

(B) requigition or join with other holders of MEQ Shares In
requisitioning or convening a meeting of the members of MEOQ;,

(C) demand a poll for any vote to he taken at any meeting of MEO
Shareholders,

(D) propose or second any resolutions to be considered at any, and

all meeatings of MEC Shareholders;

(E) execule all forms, transfers, assignments, notices, instruments
{(Including Instruments appointing a director of Mosman s a
proxy In respeact of all or any of your MEO Shares and a transfer
form for your MEO Sharas), proxies, consents, agraements and
resolutions relating to your MEQ Shares;

(F} request MEQ to register in the name of Mosman or its nominee
your MEO Shares which you hold on any register of MEO; and

(@) do all things Incidental or ancillary to the foregaing,

and to have agreed that in exercising the powers confarred by that power
of atiorney, the attorney shall be entilled o act in the interests of Mosman
as the beneficlal owner and intended registered holder of your MEQ
Sharas in respect of which you have accepted the Offer and to have
further agreed to do all such acts, matters and things that Mosman may
require to give effect to the matters the subject of this paragraph
(Including the execution of a writien form of proxy to the same effect as
this Saction 10.3(c)(x) which complies in all respeats with the
regulrements of the constitution of MEOQ) if requested by Mosman. This
appointment is irrevocable and terminates upon registration of a transfer
to Mosman of your MEO Shares;

with effect fram the later of accaptance of the Offer and the date that any
contract resulting from that acceptance becomes, or s declared,
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(i)

)

(xv}

(xvl)

unconditional, agreed not to vote In person at any general meeting of
MEQ or to exercise (or purport to exercise) In person, by proxy or
otherwise, any of the powerg conferred on Mosman and the directors,
secretaries and other officers of Mosman by Section 10.8(c)(x) above;

irrevocably authorlsed Mosman to notify MEQ on your behalf that your
place of address for the purposes of serving notices in respect of your
MEQ Shares is the address specified by Mosman in the notification;

represented and warranted to Mosman that, unless you have netified it in
accordance with Section 10.3, your MEO Shares do not consist of a
separate parcel of shares;

agreed, subject to the Conditions being satisfied or walved, to executs all
such documents, transfers and assurances, and do all such acts, matters
and things that Mosman may consider necessary or desirable to conveay
your MEO Shares registered in your name and Rights attached to your
MEO Shares to Mosman; and

agreed to Indermnify Masman in respect of any claim or action agsinst it
or any loss, damage or liablity whatsoever Incurred by it as a result of
you not producing your HIN or SRN or in consequence of the transfer of
your MEQ Shares to Mosman by MEO without preduct of your HIN or
SRN.

The representations, warranties, undertakings and authorities detailed In this Section 10.8
will {unless otherwise stated) remain in force after you receive the congideration for your
MEO Shares and after Mosman becomes registerad as the holder of your MEQ Shares.

10.9 Payment of Offer Consideration
() Subject to the terms of the Offer and the Corparations Act, Mosman will provide the

M

(In

considaration for your MEQ Shares on or before the earlier of.

ohe month after the date of your acceptance or, if the Offer is subject to a
Condition when you sccept the Offer, within one month after the Ofier
becomes unconditional; and

21 days after the end of the Offer Period.

(b) Uinder no circumstances will Interest be paid on the consideration fo which you are
entitied to under the Offer, regardless of any delay in providing the consideration or
any extension of the Offer,

(c) Where tha Acceptance and Transfar Form requires an additional document ta be
given with your acceptance (such as a power of attorney):

{i)

(n

(if)

(iv)

v)

If that document Is given with your acceptance, Mogman will provide the
consideration for your MEQ Shares in accordance with Section 10.9(s):

if that document is given after scceptance and before the end of the Offer
Perlod while the Offer is subject lo a Condition, Mosman will provide the
consldaration for your MEQ Shares dus to you en or bafore the earlier of.

(A) one menth after the Offer becomes unconditional; of

(B) 21 days after the end of the Offer Period;

if that documant is given after acceptance and before the end of the Offer
Period while the Offer is ot subject to a Condition, Mosman will provide
the consideration for your MEQ Shares due to you within one month after
that document is given to Mosman,

if that document is glven after acceptance and after the end of the Offer
Period, and the Offer is not subject to a Condition, Mosman will provide
the considaration for your MEQ Shares within 21 days after that
document |5 given to Mosman; and

if that document Is glven after your acceptance and after the end of the
Offer Period, and the Offer is still subject to a Condition that relates only
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(d)

(@)

to the happening of an event or circumstances referred to in section
652C(1) or (2) of the Corporations Act, Mosman will provide the
consideration for your MEQ Shares within 21 days after the Offer
becomes unconditional,

Subject to the matters detalled in Section 10.10, the obligation of Masman to allot
and lzsue any Mosman Shares 1o which you are entitled under the Offer will be
satlsfiad by:

(i entering your name on the register of members of Mosman; and

(in despatching or procuring the despatch to you by pre-paid post to your
last recorded address on the most recent copy of MEO's register of
members after the Offer goes unconditional, an uncertificated holding
statament in your name. If your MEQ Shares are held in a joint name, an
uncertificated holding statement will be lssued in the name of and
forwarded to the last recorded address on the most recent copy of MEQ's

register of members,

If, at the time you accept the Offer, any of the following:

) Banking (Forelgn Exchange) Regulations 1959 (Cth);

(i} Charter of the United Nations (Dealing with Assets) Regulations 2008
(Cthy;

(D) Charter of the United Nations (Sanctions - Al-Qaida and the Taliban)
Regulations 2008 (Cth);

(iv) Charter of the United Nations (Sanctlons - Irag) Regulations 2008 (Cth);
or

(v) any other law of Australia,

require that an authorlty, clearance or approval of the Reserve Bank of Australia,
the Australian Taxation Office or any other Government Agency be obtained before
you receive any consideration for your MEQ Shares, or would make it unlawful for
Masman to provide any consideration to you for your MEQ Sharsg, you will not be
entitted to receive any consideration for your MEQO Shares until all requisite
autharities, clearances or approvals have been racelved by Mosman.

10.10 Foreign Shareholders

If you are & Foreign Shareholder, you will not be entitled to receive Mosman Shares as the
consideration for your MEO Shares as a result of accepting the Offer, and Mosman will;

(a)

(b)

(c)

arrange for the issue to a nominee approved by ASIC (lhe Sale Nomlnea) of the
number of Mosman Shares to which you and all other Foreign Shareholders would
have been antitled but for this Saction 10.10 and the equivalent provislon of each
other offar under the Offer;

cauge the Sale Nominge to sall those Mosman Shares as soon as reasanably
practicable on AIM and otherwise In the manner, at the price and on such other
terms and conditions as ere determined by the Sale Nominee acting In good faith:
and

following the relevant sales, cause the Sale Nominee o pay to you the amount
ascartained in accordance with the following formula (calculated on an average
basis so that all Foreign Shareholders who accept the Offer recelve the same
value per MEO Share, subject to rounding):

Net Praceeds of Sale x Y§
TS
Where:

) Net Proceeds of Sale is the smount received by the Sale Nomines upon
the sale of Mogman Shares under thig Saction 10.10, less the expanses
of the sale (brokerage, stamp duty and other selling costs, taxes and
charges);
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(i) Y$ is the number of Mosman Shares which would, but for this Section
10,10, have been allotted and issued to you, and
{lii) TS Is the totat number of Mosman Shares aflotted and Issued to the Sale

Nominee under this Sectlon 10.10 in respect of the MEO Shares held by
all Foreign Shareholders,

You will be paid your share of the proceeds of the sale of Mosman Shares by the Sale
Nominee in Australian dollars.

Payment will be made by cheque posted to you at your risk by ordinary mail (or in the case
of overseas sharsholdare by airmail) ag soon as practicable (following the relevant sale) and
in any event within the period required by the Corporations Act to the address provided on
your Acceptance and Transfer Form.

Under no circumstances will interest be paid on your ghare of the proceeds of the sale of
Mogman Shares by the Sale Nominee, regardless of any delay In remitting these proceeds
to you or your receipt of those proceeds.

Conditions of the Offer

The Offer and any other contract thet results from acceptance of the Offer are subject to the
fulfilment of the following Conditlons:

(a) Minlmum acceptance

At or befora the end of the Offer Period, Moesman has a Relevant Interest in guch
number of MEQ Shares which represents at least 90% of the aggregate of all MEQ
Shares on issue at the end of the Offer Pariod.

(3] Mosman Shareholder approval

Before the end of the Offer Period, Mosman Sharsholders approve, by ordinary
resolution, the acquisition of the MEO Shares by Mosman under the Offer for the
purposes of Rule 14 of the AIM Rules. Refer to Section 10.13 for further details.

(c) Regulatory approvals

Before the and of the Offer Period, all approvals or consents that are required by
any applicable law, by any Government Agency or by any other Third Party as
are necessary to permit:

()] the Offer to be lawfuly made to and accepted by the MEO
Shareholders,

(i) the transactions contemplated by this Bidder's Statement to be
completed; and

(I the MEQ Group to ke In material compliance with each of its contracts,

permits, licences and other agreaments,

are granted, given, made or obtained on an unconditional basis, remain In full
force and effect in all respects, and do not become subject to any notice,
intimation or indication of intentlon to revoke, suspend, restrict, modify or not
ranaw the same.

{d) No regulatory actlons

Between the Announcement Date and the end of the Offer Perlod (each

inclusive):

) there is not in effect any prefiminary or final decision, order or decree
issued by any Governmant Agency;

(ii) no action or investigation is announced, commenced or threatened by
any Government Agency; and

(1 no application is made to any Government Agency (other than by

Mosman or any Assoclate of Mosman),

in cansequence of or in connectian with the Offer (other than an application to, or a
declslon or order of, ASIC or the Takeovers Panel in exercise of the powers and
discretions canferrad by the Corporations Act) which restrains, prohibits or

Mosman Oll and Gae Limitad — Replacement Bidder's Statemant B9
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impedes, or thraatens to restrain, prohiblt or impeda, or materially Impacts upon,
the making of the Offer and the completion of any transaction contemplated by this
Bidder's Statement or which requires the divestiture by Mozman of any MEQ
Shares or any materlal asaets of any MEQ Group Entity.

Other acquisltlons or mergers

Between the Announcement Date and the end of tha Offer Period (each
inclusive), no person;

) directly or indirectly acquires a Relevant Interest in 18.9% or more of
the MEO Sheres on isgue (but not as a custodian, nominea or bara
trustes),

{ii) acquires control of MEQ (within the meaning of section 50AA of the
Corparations Act); or _

(i) otherwise acquires or mergss with MEQ,

Conduct of husiness
Between the Announcement Date and the end of the Offer Period (each inclusive):

{i) no MEO Group Entity enters inte any eontract or commitment requiring
payments by the MEO Group in excess of A$1,000,000 (Individually or in
aggregate) other than any payment raguired by law;

{)] ho MEO Group Entlity Incurs or commit to Incur an amount of capital
expendltura in excess of A$500,000 (individually or in aggregate) other
than;

(A) capital expenditure incurred on existing projects in which MEQ
has an interest as at the Announcement Date; or

(B) capital expenditure in the day to day operating activities of the
buginess of MEQ Group c¢onducted in the same manner as
before the Announcement Date;

(iii) no MEQ Group Entity conducts its busingss ofher than in the ordinary
course; and

(iv) MEO does not enter inle or otherwise become a party to a transaction
with a related party or related entity {as those terms are defined in the
Corporations Act).

No materlal adverse change

Between the Announcement Date and the end of the Offer Period (sach inclusive)
none of the following ovcurs:

{i) an event, change, condition, matter or thing cccurs or will or Is
reasonably likely to occur:

(i) information is disclosed or announced by MEOQ concerning any event,
change, condition, matter or thing that has occurred or is reasonably
likely to oceur; or

(i) information concerning any event, change, condition, matter or thing that
has accurred or Is reasonably likely to occur becomes known to Mosman
(whether or not bacoming public),

(each a Speclified Event) which, whether individually or when aggregated with all
such events, changes, conditions, malters or things of a llke kind that have
occurred or are reasonably likely to occur, has had or would ba considered
reasonably likely to have;

{iv) a material adverse effect on the business, assets, liabliities, financial or
trading position, profitability or prospacts of the MEQ Group taken as a
whole; ar

{(v) without litniting the generallty of section 10.11(g)(lv) above, the effect of a

diminution in the value of the consolidated net assets of the MEQ Group
taken as a whole, by at least A$2,000,000 against what it would

Z1036/043
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reasonably have been expectad to have been but for such Specified

Event,

other than:

(vi) an event, matter, changa or clrcumstance caused, or materially
contributed to, by Mosman;

(vll) anything required or permitted to be done or not done in respect 1o any

transaction contemplatad by the Proposal or otherwise required to be
done in connection with the legal obligations In respect to the Offer; or

(wiii) an evenl or matter which MEO fully and faidy disclosed In an
anhouncement made to the ASX prior to the Announcement Date.

() Ghange In control

Between the Announcement Date and the end of the Offer Pariod (each inclusive),
no person exercises or purports to exercise, states an intention to exercise, or has
any rights (whether subject to conditions or not) under any provision of any
agreement or other Instrument to which any MEQ Group Entity is a party, of by or
to which any MEO Group Entity or any of thelr assets may be bound or subject,
which could result, to any extent which is material In the context of the MEQ Group
taken as a whole, In:

{i) any such agreement or othar instrument being terminated, varied or
modified or any action being taken or arising thereunder;
(i) the Interest of any MEO Group Entity In any firm, joint venture, trust,

carporation or other entity (or any arrangements in relation to such
intarezt) being terminated, varled or modified; or

(i) the business of any MEQ Group Entity with any other parson being
adversely affected,

as a result of the Offer or the acquisition of MEQ Shares by Mosman.

(i No litlgatlon

Between the Announcement Date and the end of the Offer Period (each inclusive),
no litigation agalnst any MEQ Group Entity which could reasonably be expected to
give rise to a llabllity for the MEQ Group in excess of A$1,000,000 is commenced,
i& threatenad to be commenced, announced, or made known to Mosman (whether
or not becoming public) or MEQ, other than that which has bean fully and fairly
disclosed to the ASX by MEO prior to the Announcement Date.

) Dividend distributlons

Batween the Announcement Date and the end of the Offer Period (each
Inclusive), MEQ does not announce, make, declare or pay any distribution
(whether by way of dividend, capital reduction or otherwise and whether in cash
or in specie).

(k) No prescribed occurrences

Betwesn the Announcement Date and the end of the Offer Pariod (gach
inclusive), none of the following avents occurs:

{0 MEO canverts all or any of MEQ Shares into a larger or smaller number
of MEC Shares; '

(i any MEQ Group Entity resolves to reduce its share capital In any way:

(i any MEQ Group Entity enters into a buy-back agreement or resolves 1o

approve the terms of a buy-back agreement under section 257C(1) or
257D(1) of the Corporafions Act;

(iv) any MEO Group Entity issues sharas or grants an option over any of its
shares or agrees to make such an issue or grant such an option other
than the issue of any shares in accordance with the exercize of MEQ
Options issued or grantsd prior to the Announcemant Date;

v) any MEO Group Entity issues, or agrees to issue, convertible notes;
Moaman Oll and Gag Limited — Replacement Bidder's Statemant 91
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(vi) any MEQ Group Entity disposes or agrees to digpose, of the whole, or a
substantial part, of its business or property;

{vil) any MEQ Group Entity grants, or agrees to grant, a Securlty Interest in
the whole, or a substantial part, of its business or properly;

(i) any MEQ Group Entity resolvas that it be wound up;
{ix) a llguidator or provisional liquidator of any MEQ Group Entity Is

appointad;

{x) a couri makes and order for tha winding up of any MEQ Group Entity;

() an administrator of any MEQ Group Enfity Is appointed under section
436A, 4368 or 436C of the Corporations Act;

{xdi) any MEQ Group Entity executes a dead of company arrangement; or

(lly a raceiver, or receiver and managar, is appointed n relation to the whole,
or & substantial part, of the property of any MEQ Group Entity.

Nature of Conditions

Each of the Conditions:

(&) constitutes and wilt be congtrued as a separata, saveral and distinct condition;

{2 Is & condition subsequent; and

{c) until the expiration of the Offer Pericd (or In the case of a Condition that relates to a

clreumstance or event referred to in section 652C(1) or 652C(2) of the
Corporatlons Act, until three Business Days after the end of tha Offer Pariod) will
be for the benefit of Mosman alone and may be relied upon only by Mosman.

Mosman Shareholder approval

The Offer is subject to & condition that before the end of the Offer Period, Mosman
Shareholders approve, by ordinary resolution, the acguisition of the MEQ Shares by
Mosman under the Offer for the purposes of Rule 14 of the AIM Rulez (refar to Section
10.11(b)). As the Offer Is for 100% of the issued share capital of MEOQ, it is currently
considerad to be a "raversa takeover" for the purposes of the AIM Rules as it exceeds 100%
of certain class tests prescribed by the AIM Rules,

If the minimum acceptance Condition (refer to Section 10.11) is satisfied or walvad, then:

(a) Mosman Sharehelder approval of the Offer will ba requirad (which is currently a
Condition); and
{h) Mesman will be required to publish an AIM admission document,

save that if Mosman weives the minimum acceptance Conditlen and will not acquire such
rnumber of MEQ Shares so as to trigger a "reverse takeover” under the relevant AIM Rules
class tests, # wil nol be required to obtain the approval of Mosman Sharehalders and
publish an AIM admission document. Based on discussions to date with AIM, Mozsman
understands that it will not have to obtain Mosrman Shareholder approval and publish an AIM
admission document if it will end up with approximately 47.95% or less of the MEQ Shares
the subject of the Offer (based on the current publically avallabla flnancial information for
MEO and Mosman). In such circumstances Mosman will also walve the Mosman
Shareholder approval Condition (refer to Section 10.11(b)).

Refer to Section 6 for details of Mosman's Intentions depending on the level of acceptances
of the Offer.

if Mesman requires Moeman Shareholder approval for the acquisition of the MEQ Shares
under the Offer for the purposes of Ruls 14 of tha AIM Rules (having regard to the lavel of
acceptances and application of tha relevant AIM Rules class tests), Mosman will vary the
Offer by extending the Offer Period for 2 perled to provide Masman sufficient time to prepare
and publish an AIM admission document and convene a general meesting of Mosman
Shareholders to approve the acquisition. Mosman will send each MEQ Shareholder a formal
notice of extension of the Offer Perlod.

Zl1038/043
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MEO Sharcholders should note that the Offer will remain subject to the Mosman
Shareholder approval Condition in Section 10.11(b) unless and until it 18 satisfied or walved.
If, and until, that occurs, MEO Sharsholders who have sccepted the Offer will not be able to
withdraw thelr acceptance of the Offer or otherwise dispose of their MEQ Shares {except in
limited circumetances as detailed In Section 10.8). Refer to Section 8.2(a) for further details.

Mosman will keep MEO Shargholdars updated by way of supplementary disciosure IF and
when Mosman requires Mosman Sharsholder approval for the acquisition of the MEO
Shares under the Offer and is required to publish an AIM admission document (which
complles with the AIM Rules) for the purposes of Rule 14 of the AIM Rules.

Should Mosman Shareholders fail to approve the acquisition of the MEQ Shares under the
Offer for the purposes of Rule 14 of the AIM Rule, Mosman will not proceed with the Offer.

Further, In the event that the AIM admisslon document does not satisfy the raquirements of
AIM go as to enable the Mosman Shares to be re-admitted to trading on AIM and the new
Mosman Shares to be issued pursuant to this Qffer be admitted to trading on AIM, Mosman
will not be able to satisfy the statutory condition that Mosman's application for the Mosman
Shares to be issued to MEQ Shareholders pursuant to the Offer be admitted to trading on
AIM being granted no |ater than seven days after the end of the Offer Paricd {refer to Section
10.3) and the Offer will not proceed.

The Mosman Directors advisa that if Mosman requires Mosman Shareholder approval for the
purposes of Rule 14 of the AIM Rules:

(c) they will promptly arrange for necessary documents be prepared in order to
convene a general meeting to seek the necassary Mosman Shareholder approvals
as $00n 88 reasonably practicable; and

(e) it Is their intention to support the resolutions approving the acquisition of the MEO
Sharas under the Offer for the purpoges of Rule 14 of the AIM Ruls.

Additional fees will be Incurred if Mosman Shareholder approval of the Offer is required and
Mosman is required to publish an AIM admission document. Refar to Section 2.10 for further
details.

10.14 Effect of breach or non-fulfilment of Conditions

The breach or non-fulfilment of any Condition does not, until the end of the Offer Period,
prevent a contact arising to acquire your MEQ Shares resulting from your accaptance of the
Offer but, If at the end of the Offer Period, any of the Conditions have not been satisfied and
Mosman has not declared the Offer (or It has not become) free from the relevant
Condition(g), all contracts resulting from the acceptance of the Offer will be automnatically
vold.

10.15 Freeing the Offer of Conditions

Mosman may free the Offer, and any confract resulting from its acceptance, from all or any
of the Conditions by giving notice to MEQ declaring the Offer to be free fram the relevant
Conditions specified in accordance with section 650F of the Corporations Act. This notice
may ba given:

(a) in relation to the Conditions in Section 10.11(K) (but only to the extent the
Conditions are the same as the conditions set out in section 852C(1) or (2) of the
Corporations Act) — not later than three Business Days after the end of the Offer
Period; and

(h) in relation to all other Conditions ~ not less than seven days before the end of the
Offer Pariod.
10.16 Notice of status of Conditions
The date for giving the notice required by section 630(1) of the Corporations Act is [**] 2015,
subject to extension in accordance with section 830(2) if the Offer Period is extended.

41017 Withdrawal of Offer

Mosman may withdraw the Offer at any time before you accept it, but only with the congant
in writing of ASIC (which consent may be given subject to such cenditions, if any, as are
Mosman Ol and Gas Limited — Replacement Bidder's Statement 93
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imposed by ASIC). If ASIC gives such consent, Mosman will give notice of the withdrawal to
MEOQ and comply with any other cenditions Imposed by ASIC.

10.18 Variation
Mosman may vary the Offer in accordance with section 650D the Corporations Act.

10.19 Date of Offer
The Offer is dated [**] 2015.

10.20 Other matters
(a) Notices and other communications

Subject to the Carporations Act, a notice or other communication given by Mosman
to you in connection with the Offer shall be deemed to be duly given if it is in writing

and Is:

(i) deliverad at your address as recorded on the reqister of members of
MEQ or the address shown on your Acceptance Form; or

(i) gent by pre-paid ordinary mall, or in the case of an address outside
Australia by pre-paid airmall, to you at either of those addresses.

(7)) Raturn of documents

If:

)] the Offer is withdrawn after your Acceptance Form has been sent to
Mosman, but before it has been receivad: or

(ii) for any reagon Mosman does not acquire the MEQ Shares to which your

Acceptance Form relates,

you may request Mosman by notice in writing to despatch (at your risk) your
Acceptance Form together with all other decuments forwarded by you, to such
address as you nominate. Where such addrass is inside Australia, the documents
will be despatched by pre-paid ordinary mall. Where such address is outglde
Australia, the documnents will be despatched by pre-paid alrmail.

(©) Stamp duty or other costs

All costs and expenses of the preparation, despatch and circulation of the Offer
and any stamp duty payabla in respect of the transfers will ba pald by Mosman.

As long as your MEO Shares are registerad in your name and you deliver them
directly to Mosman, you will not incur eny brokerage In connection with your
accaptance of the Offer,

{d) Faoralgn Laws

Tha Offer is not registered In any jurisdigtion outside Australia (unless an
applicable foreign law treats it as registered as a result of this Blddar's Statement
being lodged with ASIC). It is your sole responsibility to satisfy yoursalf that you
are permitted by any foreign law applicable to you to accept this offer and to
receive MEQ Sharas (If any) as Offer Cansideration.

(e) Governing law

The Offer and any contract that results from your acceptance of the Offer is
governed by the laws in force in Western Australia,

o4




10/02 2015 TUE 16:30 FAX Z]o41/048

11. Authority of Mosman Directors

Thig Bldder's Statement is dated 10 February 2015 and was approved pursuant to a
unanimous resolution passed at a meeting of the Mosman Diractors.

Signed for and on behalf of
Mosman Oil and Gas Limited

John W Barr
Executlve Chalrman
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12. Definitions and interpretation

1214  Deflnitlons
In this Blddar's Statemant, unlass the context otharwisa raquiras:
$, AUD or A$ means Australian dollars.
£ means British pounds sterling.
2014 NZ Block Offer Permita has the meaning given in Section 2.5(s).

Acceptance and Transfer Form means the form of acceptance for the Offer enclosed with
this Bidder's Statement or alternatively any acceptance and transfer form sent to a MEQ
Sharehalder by the Australian Registry In relatlon to the Offer, as the context requlres.

AEST means Australian Eastern Standard Time.
AIM meane tha AIM market of the London Stock Exchange ple.
AIM Nominated Advlser means ZAl Corporate Finance Limited.

AIM Rules means the official listing rules of AIM, being the AIM Rules for Companies, as
amended from time to time.

Amadeus Basin Projects has the meaning glven in Section 2.8(a).
Annexure means an annexure to this Bidder's Statement.

Announcement Date means 11 December 2014, bemng the date the Offer was announced
oh AlM.

Applicable Law means the Corporations Act, lhe AIM Rules and the rules of any exchange
on which Mosman Shares are from time to time trading.

APPPL has the meaning given in Section 2.2(c),

APPPL Shareholders' Agreement has the meaning given in Section 2.13(b).
ASIC means the Australian Securities and Investments Commission.
Assgociate has the meaning given in chapter 6 of the Corporations Act.

ASX means ASX Limited AGN Q0B 624 891 or the Australian Securities Exchange (as the
context requires).

ASX Listing Rules maans tha officlal listing rules of the ASX.
ASX Settlemeant means ASX Seltlement Ply Limited ABN 49 Q08 504 532.
ASX Settlement Operating Rules means the operating rules of ASX Settlement.

ASX Settiement Particlpant means an ASX Setflement Paricipant under the ASX
Settlement Operating Rules.

Australaslan Energy has the meaning given in Section 2.13(a)1i).

Australian Reglstry means Computershare Investor Services Pty Limited, the Australian
share regisiry for the Offar.

Bidder's Staiement or Replacement Bidder's Statemant means this document including the
Annexures,

Broker means a person who is a share broker and a participant in CHESS.
Bscf means hilllon standard cubic feat.
Buru has the meaning given in Section 2.9(a).

Business Day means a day on which banks are open for buginess In Perth, Western
Australia other than a Saturday, Sunday or public heliday.

Canning Bastn Permlit has the meaning given in Section 2.8(a).
CGT has the meaning given in Section 7.

CHESS8 means the Clearing House Electronic Subregister System, which provides for
electronlc share transfer in Australla,
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CHESS Holding means a holding of MEQ Shares on the CHESS subregister of MEO.
City Takeover Code has the meaning glven in Section 3.3(c).

Combined Entity means Mosman and its Subsidiaries following the acquisition by Mosman
of all, or a portion of, the MEO Shares on issue.

Commonwealth Herltage Act has the méaning given in Section 8.3(n.

Contingent Resources has the meaning given in SPE-PRMS, being those quantities of
petroleum which are estimated, as of a given date, to be potentially recoverable from knewn
accumulations but the applied projects are not yet considared mature enough for commercial
davelopment dus to one or more contingencies.

Conditions means the conditlons of the Offer detalled in Section 10.11.
Constltutlon means the constitution of Masman.
Control has the meaning given in section 50AA of the Corporations Act.

Contrelling Participant means the Broker or ASX Settiement Particlpant who is designated
as the controlling participant for shares in a CHESS Holding in accordance with the ASX
Settlemant Oparating Rules.

Corporations Act means the Australian Corporations Act 2001 {Cth).

CREST means tha relevant system (as defined in the CREST Regulations) for the paperiess
settlemant of share transfers and the holding of shares in uncertificated form in the UK which
is administered by Euroclear UK & Ireland Limited.

CREST Regulatlons means the Uncertificated Securities Regulations 2001 (51 2001 No.
3755), as amended from time to time.

December 2014 Half Year Report means Mosman's condensed consolidated financial
report for tha half year ended 31 December 2014 released on AIM on 28 January 2015 and
available at Mosman's internet site located at www.mosmanollandgag.com.

Deposltory has the meaning given in Section 3.1.
Disclosure and Transparency Rules has the meaning given in Section 3.4(b).

Discoverles means the evidence of a sufficlent quantity of petroleum to justify further
appralsal activities which raguires a holdar of an exploration permit to give notice pursuarnt to
Regulation 34A of the Crown Minerals (Petroleum) Regulations of New Zealand.

DMP means the Department of Mines and Petroleum of Westearn Australia.

Encumbrance means any mortgage, charge, pledge, lien, encumbrance, security interast,
itie retention, prefarential right, rust arrangement, contractual right of set-off, or any sacurity
agreement or arrangement in favour of any person, whéther registered or unregistered,
Including any Sacurity Interast.

Eni has the meaning given In Section 4.3(f).

EP145 Daed for Exploration has the meaning given in Section 2.13(d)(i).
EP166 Deed for Exploration hag the meaning given In Section 2.13(d)1I}.
Farmin Agreement has the meaning given in Section 2,13(e).

Forelgh Law means a law of a jurisdiction other than Australia.

Forelgn Shareholder means any MEQ Shareholder whose address, as entered In the
register of members of MEQ, Is In a jurisdiction other than Australia {and its external
Territories), unless Mosman otherwise determineg after being satisfled that it is not unlawiul,
not unduly onerous and nat unduly impracticable to make the Qffer to a ME® Sharehalder in
the relevant jurisdiction and to issue Mosman Sheres to such a MEO Sharaholder on
acceptance of the Offer, and that it is not unlawful for such a MEQ Shareholder to accept the
Offer in such circumstances In the relevant Jurisdiction.

Government Agency means any government or any governmental, adrministrative,
monetary, flscal or judicial body, department, commission, autharity, tribunal, agency or
entity in any part of the world.

GST means Goods and Services Tax,
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Independent Technical Asset Report means the report dated 10 February 2015 prepared
by SRK included as Annexure B,

Interasted Persons has the meaning given in Saction 9.7.

Investlgating Accountant's Report means the report dated 9 February 2015 prepared by
BDO Corporate Finance (WA) Pty Ltd included as Annexure A

Joint Venture Agreement has the meaning given In Section 2.13(c).

Kea has the meaning given in Section 4.3(a).

Kensington hag the meaning given in Section 2.13(a)().

Lendon 8tock Exchange or LSE means the London Stock Exchange plc.
Loyz has the meaning given in Section 2.7(c).

MEO means MEO Australla Limited ACN 086 447 952,

MEO ADR has the meaning given In Section .14,

MEQ Board means the board of MEQ Diractors.

! MEQ Dlirector means a director of MEO as at the date of this Bldder's Statermnent.
l MEQ Group means MEO and its Subsidiaries.

MEQ Group Entity means a member of the MEQ Group.

MEO Scheme Booklet means the scheme booklet in relation to the scheme of arrangement
! under Part 5.1 of the Corporations Act between Neon and MEO Shareholders prepared by
MEQ pursuant to saction 412 of the Corporations Act.
|
|
|
1
\
I

MEO Share means a fully paid ordinary share in the capital of MEO.
MEQ Shareholders maans all registered holders of MEQ Shares.
MEO Optlon means an optien to acqulre & MEO Share.
Metallon has the meaning given Section 2.13(a){li).
Minerals Act means the Crown Minerals Act 1981 of New Zealand.
Minister means the minister for the Mines and Petroleum of Wastern Australia,
MMboe means million barrels of oit equivalent.
Mmsth means milllon stock barrels.
Mtpa means million tonnes per annum.
Mosman means Mesman Oil and Gas Limited ACN 150 287 111.
Mosman Board meana tha board of Mosman Directors.
Mosman Director means a director of Mosman as at the date of this Bidder's Statement.
Mosman Dis has the meaning glven In Section 3.1.

; Mosman Group means Mosman and its Subsidiaries.

| Mosman Optlon means an option to acquire a Mesman Share.

1 Mosman NZ has the meaning given In Section 2.2,
‘Mesman $hare means a fully paid ordinary share-in Mosman.

! Mosman Sharehalder means a registered holder of a Mosman Share.
Murchison Permit has the meaning given.in Section 2.5(a).
MWP Well has the meaning given in Section 2.13(e).
Native Title Act means the Native Title Act 71993 (Cth).
Neon means Neon Energy Limited ACN 002 798 974,
Nomad Agreement has the meaning given In Section 2.13(f).
Nominated Well has the meaning given In Section 2.13(e).
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Offer means the off-market takeover offer by Mosman of one Masman Share for every 10
MEO Shares on the terms and conditions detalled In this Bidder's Statement.

Offer Congldaration means ona Mogman Share far every 10 MEQ Shares.
Offer Perlod means the period during which the Offer Is open for acceptance.
Offlcer Basin Project has the meaning glven In Section 2.6(a).

Official List means the Official List of the United Kingdom Listing Authority.
OIIP means ol initially in place.

QIliCo has the meaning given in Section 2.1.

Orlginal Bidder's $tatement means the original bidder's statement lodged issued by
Mosman and lodged with ASIC on 28 January 2015.

OPGGS Act has the meaning given in Section 8.3(b).

Otway Basin Project has the meaning given in Section 2.7(a).
Palatine Energy has the meaning given in Section 2.13(b).
Petroleum Act NT has the meaning given in Sgction 8.3(b).
Petroleum Act WA has the meaning given in Section 8.3(b).
Petroleumn Creek Project has the meaning given In Section 2.4(a).
Pirlplrl Permit has the meaning given In Section 2.5(a).

PPPL has the meaning glven in Section 2.2(c).

PPSA means the Personal Property Sacurltles Act 2009 (Cth).

Prospectlve Resources has tha meaning given in SPE-PRMS, being those quantities of
petroleumn which are estimated, as of a given date, to be potentially recoverable from
undiscovered accumulations by application of future projects.

PSC means production sharing contract.
QCA hag the meaning given in Saction 3.9.
QCA Code has the meaning given in Section 3.9,

Record Date means the date sst by Mosman under section 633(2) of the Corporations Act,
being 3 February 2015.

Related Body Corporate has the meaning given in section 50 of the Corporations Act.
Related Person meansg in relation to either Mosman or MEO:

(a) a Related Body Corporate,
{b) its advisers of an advise of a Relatad Body Corporate; or
(€) an officer or employee of any entity referred to in paragraphs () or (b} above.

Relavant Interest has the meaning given in section 8 of the Corporations Act.

Rights meang all accreditations, benefits and rights attaching to or arising from MEQ Shares
directly or indlrectly at or after the Announcement Date (including, but not limited to, all
dividends and all rights to receive dividends and to receive or subscribe for shares, stock
units, notes or options declared, pald, or Issued by MEO).

Sale NomInes has the meaning given in Section 10.10.
Sectlon means & saction of this Biddar's Statameant.
' Securlty Interest has the meaning glven In sectior 12 of the PPSA.
Sl Capltal means S| Capital Limited.
Speclfied Event has the meaning given in 10.11(g).

SPE-PRMS means the Standards Pertaining to the Estimating and Auditing of Oil and Gas
Reserves Information promulgated by the Socisty of Patroleum Engineers, and the
Guidelines for Application of the Petroleum Resources Management System (November
2011 edition).
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square km means square kilometre.

Stakeholder means any community group, industry group, environmental group, landowners
of traditional owners.

Strategic Review has the meaning given in Section 6.4(a).

Subsldiary means a subsidiary within the meaning given to that term in section 9 of the
Corporatlons Act.

Takeover Code maans the Clly Code on Takeovers and Mergers (as amended),

Takeovers Panel means the Takeovers Panel established under section 171 of the
Australian Securities and Investments Commission Act 2001 (Cth).

Taramakau Permit has the meaning given in Section 2.5(a).

Target's Statement means the target's statement to be prepared by MEQ in relation to the
Offar In compliance with Part 6.5 of the Corporations Act.

Tenement & Tltla Report means the report dated & February 2015 prepared by Graeme K,
Alexander on Mosman's oll and gas interests included as Annexure C.

Third Party means a party other than MEQ, Masman and any of their Subsidiaries.
Trident has tha meaning given in Section 2,1,
UK means the United Kingdom of Great Britain and Northern Ireland.

VWAP means volume weighted average price of 'on-market' trades on AIM (i.e. normal
trades, cross trades, stabilisation trades and short sell trades).

ZAl has the meaning given in Section 2.13(f).

Interpretation

The following rules of interpretation apply unless intention appears or the context requiras
otherwise:

(a) a reference to a time is o reference to Australian Western Standard Time (WST)
time, unless otherwise stated:

)] headings are for canvenience only and do not affect interpretation;

(@ the singular includas the piural and conversaly;

(d) areference to a Section is to a Section of this Bidder's Statement:

(&) a gender includes all genders;

1] whare 8 word or phrase is defined, the other grammatical forms have a
correspanding meaning,

(9) $, or cants Is a reference to the lawful currency in Australia, unless otherwise
stated,

(h a reference to @ person Includes a body corporate, an unincarporated body or
other antity and conversely;

() a reference to a person includes a reference fo the person's executors,
administrators, successors, substitutes (including persong taking by novation) and
assigns;

)] a reference to any legislation or to any provision of any legislation includes any

medification or re-enactment of it, any legislative provision substituted for it and all
regulations and statutory instruments issued under it;

{k) a reference to any instrument or document Includes any variation or replacement of
it;

{ a term not specifically defined in this Bldder's Statement has the meaning glven to
it (if any) in the Corporations Act;

(m) a reference to a right or obligation of any two or more parsons confars that right, or
imposes that obligation, as the case may be, jointly and individually;

(m a reference to "you" is to a person to whom the Offer s made; and
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(o) the words ‘include’, 'Including', 'for example’ or 'such as' are not used as, nor are
thay to be interpreted as, words of limitation, and, when Introducing an example, do
not limit the meaning of the words to which the example relates to that gxample of
examples af a slmilar kind.
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Tel; b1 8 4367 4400 J6 Blalion Saeet
Fax #61 8 4182 aa01 Suilae, Wk 5000
oo eI, £ O, BU BB Box 700 Weth Parth WA 2372

Arnirla

9 February 2013

The Directors
Mosman Ol and Gas Limited

Level 1, 981 Welllngton 5treet,
WEST PERTH WA 6005

Dear Sirs

INVESTIGATING ACCOUNTANT’S REPORT

1. Inftroduction

We have been engaged by Mosman Oll and Gas Limited (*Mosman’ or ‘the Company') to prepare
this Investigating Accountant's Report {*Report’) on the historical financial infarmatlon and pro
forma historical financial information of Mosman for inclusion in a replacement bidder's
statement, heraln referrad to as ('Bidder's Statement’) for Mosman to be lodged with the
Australian Securities and Invastmants Commission (*ASIC") in raspect to a takeover bd for MEQ
Australia Lirited (‘MED’) pursuant to Chapter 6 of the Corporations Act 2001 (Cth) ('Takeover
Bid’). This Report replaces the IAR dated 27 January 2015 that was included in the bidder's
statement of Mosman lodged with ASIC on 28 Janvary 2015,

Broadly, Mosman 15 offering 1 Mosman share for every 10 MEO shares hald.

Expressions deflned in the Bidder's Statement have the same meaning tn this Report. BOO
Corporate Flhance (WA) Pty Ltd (*BDO') holds an Australian Financial Servicms Licence (AFS
Licence Number 316158).

2. Scope

The Company has requestad BDO to prepare this Report to cover the following infarmation:

Historical Financial Information

The financial information contained in the Appendices to this Report comprises the following:
+ historlcal financial information for Mosman, belng the:

o histarical statements of profit or loss and other comprehensive income for the
financial years ended 30 June 2012, 30 June 2093 and 30 June 2014 and the half yaar
anded 31 December 2014; ’

o historical statements of financlal position as at 30 June 2012, 30 June 2013 and 30
June 2014 and the half year ended 31 December 2014; and

o Significant Accounting Policles and Material Accounting Matters,
{collectively the ‘historical financial informatlon’).

The historical finanelal information has been prepared in accordance with the stated basls of
preparatian, being the recognition and measurement principles contalned in Australian
Accounting Standards and Mesmans’ adopted accounting policies. The historical financial

z
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information has been extracted from the financial information of Mosman for the shy monthe
endad 31 December 2014, which was reviewed by the Company’s auditor In accordance with the
Australian Auditing Standards. The Company's auditar has issued an unmodified opinton on the
historical Financial information.

The histovical fimamcial information s presented in the Appendices to this Report in an
abbreviated form, sofar as it does not Include all of the presentation and disclosures required
by Australian Accounting Standards and other mandatary professfonal reparting requirements
applicable to general purpose financial reports preparad In accordance with the Corporations Act
2001,

Pro Forma historical financial information

You have requested BDO to review the pro forma historical statemant of Financlal posftion as at
31 Dacember 2004 for Mosiman referred to as the ‘pro forma historical financial informatton’

The pro forma historical financlal information has been derfved from the historical financial
information of Mosman, after adjusting for the effects of any subsequent events described in
saction & and the pro forima adjustments described in section 7. The stated basls of preparation
1= the recognition and measurement pHnciples contafned in Australian Accounting Standards
applied to the historical financlal information and the events ot transactions ta which tha pro
forma adjustments relate, & described in saction 6 and section 7, as if those events or
transactions had occurred as at the date of the histarical financlal infarmation. Due to its
nature, the pro forma historical financial infarmatton does not represent the company’s actual or
prospective financial position.

3. Directors responsibility-

The directors of Mosman are responsible for the praparation of the historical financial
information and pro forma histarical financial informatfon, Including the salection and
determimation of pro forma adjustments made to the histarical financial information and
included in the pro forma historical financial infarmation. This Includes respansibility for such
internat controls as the directors determine are necessary to enable the preparation of historicat
financial Information and pro forma historical financial infermation that are free from material
misstatement, whether due to fraud or error,

4,  Our respansibiiity
Our responsibility fs 'to express a limited assurance concluston on the financial infarmation based
on the procedures performed and the evidence we have obtained. We have conducted our

engagernent In accaordance with the Standard on Assurance Engagemeant ASAE 3450 Assurance
Engagements Involving Corporate Fundralsings andfor Prospective Financlal infoermation.

A raview consists of making enquirles, primarily of persons responsibla for financtal and
accounting matters, and applying analytical and other review procedures, A reviaw s
substantially kess in scape than an audit conducted in accordance with Australian Auditing
Standards and comsequently does not enable us ta obstaln reasonable assurance that we would
hecome aware of alt significant matters that might be identified in an audit, Accordingly, we do
not express an audit opinton.

Our engagement did not invelve updating or re-issuing any previously 1ssued audit or reviaw
repart on any financtal information uced as a scurce of the financlal infarmation.

21004/ 029
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5. CGonclusion
Historicat financial information

Based on our review, which was not an audit, nothing has come to our attention which waould
cause us to belleve the historical financlal information as set out in the Appendices to this
Report does not present fairly, In all material aspects, the financial perfarmance for the st
months ended 31 December 2014 or the financlal position as at 31 December 2014 in accordance
with the stated basls of preparation as described tn section 2.

Pro-forma hixtorical financial information

Basad on our review, which s not an audit, nathing has come to our attention that cawses us to
ballave that the pro forma historical financial information {s not presented fairly T all material
respects, in accordance with the stated basis of preparation as described in section 2.

6. Subsequent Events

The pro-forma statement of financial position reftects that no materal events that have
occurved subsequent to the period ended 31 December 2014:

Apart from the matters dealt with in this Report, and having regard to the scope of our Report,
to the bést of our knowledge and belief, no ather materal transactions ar events outside of the
ordinary business of the Company have come to cur attantion that would require camment on, or
adjustment to, the information referred to irt our Report or that would cause such information to

be misleading or deceptive.
7. Assumptions Adopted in:Compiling the Pro-forma Statement
af Financial Posttion

The pro-forma statement of financlal position post 1ssue is shown In Appandix 2. This has been
prepared based on the reviewed financlal statements as at 31 December 2074, the subsequent

avents set out in section 6, and the following transactions and aevents relating to the Takeover

Bld:

s The issue of 75,048,839 Shares ta MEQ Sharaholders;
= A Mosman share price of 6.88p;
+ An axchange rate of 1 GBP = AUD 51.95;

s Theissua of 1 milllon shares on 14 January 2015 to the former directors of Trident
Energy Limited to partly extinguish creditors and financlal liabilities owed to them from
Trident Energy Limitad;

s The consolidation of MEO based on the most recantly availabla financial statements,
batng 30 June 2014; and

= Adjustment to the 30 June 2014 financlal statements as disclosed In MEO"s scheme
booklet for the proposed scheme of armngement with Neon Energy Limited as announced
to the ASX on 19 Decamber 2015,

Meaman Oll and Gas Limited - Replacement Bidder's Statement 105
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8, Disclosures

BDO Corporate Finance (WA) Pty Ltd is the corporate advisory arm of BPO {n Perth. Without
modifying our ¢conclusions, we draw attentlon to the Bidder's Statement, which describes the
purpose of the financial information, being for inclusion in the Bidder's Statement. As a rasult,
the financial information may not be suitable for use for another purpose.

Neither BDQ Corporate Finance (WA) Pty Ltd nor BDO, nor any director or executive or employes
thereof, hag any financial interest in the outcome of the proposed transection except for the
normal professional fee due for the preparatian of this Report,

Congent to the inclusion of the Invastigating Accountant’s Rapart #n the Bidder's Statement in
the form and context in which it appears, has been given. At the date of this Report, this
consent has not been withdrawn.

Yours faithfully
BDO Corporate Finance (WA) Pty Ltd

Adam Myers

Dvrector
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APPENDIX 1
MOSMAN OIL AND GAS LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE HALF
YEAR ENDED 31 DECEMBER 2014

L]

Intarmst Tncome 3,080
Adminlstrative coxts {155,359)
Corporate costs {998,074)
Exploration wosts wiitten off {4,450)
Employes Bamafles axpanse (45,271)
Galn/ Loss on foreign exchangea {3,275)
Shara bagad payments {681,030)
Dapraclation {7,391)
[itanast axpanse (20,531)
Losa from ordinary activivies bafora Income tax expansa £1,912,340)
Income tax arpansa "
Net Loss for tha year (1,912,340)
Other Comprshansiva Incoma

Ttams that will not be subzaquantly reclassified to proflt or loss

when spaclfic conditions are met - Exchanga differences on

translation of foralgn oparations 264,978
Total Other Comprehansivae Income 264,976
Total comprehensive Incoma attributabie to membears of

tha entity (1,647,365)

This consclidated statement of profit or loss and other comprehensive income shows the histarical
financlal performance of Company and is to be read In canjunction with the notes to and forming part of
the historical financial information sat out in Appendix 3 and the prior year financial infarmation set out
in Appendix 4, Past performance Is not a guida to future performance.
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CURRENT ASSETS
Cash ghd cash eguivalents
Trada and ther racetvables
TOTAL CURRENT ASSETS

NON CURRENT ASSETS
Prdparty, plait and equipment
Capltalized minaral exploratlon expanditure
Intabgible msets

TOTAL:NON CURNEHT ASSETS

TOTAL ASSETS

R

CURRENT. LIARILITIES
Trege and sthar payables
prbididne L
Borrowings

TOTAL CURRENT LIABILITES

NOR CURBENT LiBILITIES
srovislore * !

TATAL NON CORRENT LINBILTTES

TOTAL LIABILITES

HET ASSETS

EQumy
Centributed agquity
Ratarvas
Adeurmilatad lozsen
TOTAL EQUITY.

listes

ol

APPENDIX 2
MOSMAN OIL AND GAS LIMITED
COMSOLIDATED STATEMENT OF FINANCIAL FOSITION

RS THI TS IS

it
ar

Aot

L

U a4

¢
)

Mea torma

s lsithog

2,150,086 18,989,872 - 18,179,958
239,621 410,850 . 420,513
7,479,707 18,400, 761 . T8,880,471
276,831 802,679 (a2, 000) . - 537,810
11,108,750 1,330,618 111, 330,418) 14,10%,780
. 4.2 (g -
11,367,501 70, (506,850 . 11,743,260
13,812,290 008,258 (12,045,052 30,573,734
£45,484 1,526,895 " ean, b0 3,822,579
et el - o 2,089 5 s e e 248,009
13,686 . {800,000 213,486
1,366,170 1,749,954 148,000 3,784,124
. 200,50 oL 315,062
- 3, B2 - 5,252
1,366,170 1,079,838 148,000 1,594,006
12,448,120 ' 28,720,487 (12,194,850 . 26,979,725
Pty
, 15862020 . 262,267,104  (2WL,TA0N) . 25.422,072
1,362,447 3,979,795 3,97,799) 1,362,487
Wwmeeen | pwbiniey 0 dudsie (81a,814)
AR TAS LA %wein

The pra-forma statement of Ffinancial position after the completion of the Takeover Bid as par the statement
of financial positian bafore the Takeover Bid adjusted for any subsaquent events and the transactions
relating to the issue of Mosman Shares pursuant to the Takecver Bid. The statement of financtal position 1s to
be read in conjunctien with the nates to and forming part of the hstorizsl financial information sat out in
Appendix 3 and the prior year financlal informatlon set-out In Appandix 4.
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APPENDIX 3
MOSMAM OIL AND GAS LIMITED

NOTES TO AND FORMING PART OF THE HISTORICAL FINANCIAL INFORMATION

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

Tha significant accounting pollcles adopted In the preparation of the historkal financial nformation Included in thiz
Repart hava been st out balow.

(a)  Basis of Freparation

The historcal financial Infarmatlon has bean prepared in accordance with the racognition and medsuratiant, but not
all the dlselosure requiramants of the Australian aquivalents to [ntetnational Financlal Raperting Standards (‘alFRS"),
ather autharitativa pronouncerments of the Australlan Accounting Standards Board, Australlan Accounting
Interpretations and the Corporations Act 2001.

The financlal Information hat also been prepared oh a historical cost basls, axcept for derivativas and avallable-for.
sale Finenclal sttats that have been maasured at fair valua, The carrying valums of recognised assets and labitties
that are hedged are adjusted to record changas n the fafr value attributable to the risks that are being hadged. Non-
currant assets and disposal group's held-for-sale are messured at the lowar of carrying amounts and falr valua last
costs to sell. The financlel report has been prepared ot the basie of historical eoses and doea not ake Inlo account
changing monay values or, excapt where stated, current valuatlons of nonscurrant assets.

Going Condern

The historieal financtal information hag been prepared on & going concern basls, which contamplatas the continulty of
hortmal business activity and the reallsation of assets and the settlemant of lablitles In the normal course of businesa.

(b)  Frnciples of Centolidation

The consolldated financlal statements Incorporate the assets, Uabllitles and resutts of antltles controlled by Mosman
Ml and Gas Limited at the and of the reporting perlod. A controllad entity 13 any entity ovar which Mosman Oll and
Gus Limitad has the abllity and right to govern the financlal and operating pollcles 3o as ko obtaln benefits from the
entity's activitias,

Whare contrelied entities have entered or left the Group durlng the yaar, the flnancial performance of those antitlas
1s Included only for the perlod of the year that thay wara controlled. In praparing the consolidated financial
statements, all inter-group bolances and transactions betwesn entities In the consolidated group have been
aliminated n full on consolldatien.

Non-contreiling intereste, belng the equity in a subsidiary not attributable, directly or indirectly, {o a parent, are

reportad separately Within thi @quity section of the congolldated statemant of financlal position and statemeit of
comprehanshve Income. The nonscontrolling intetests In the net assets carriprice thelr Interests at the date of the
original busingss combination and thelr share of changes In equity since that date

Whara the conslderation axceads the net assats of the entlty being acquirad, assets where applicable(lz exploration
assets and intanglbles) have been adjusted to reflerct the difference between fair market value and carrylng value.
Any remalning excass 15 recognised as a gain on acqlisition.

(€)  Use of Estimatan and Judgements

The preparation of financlal statements requires management o make Judgement, astimates and assumptions thet
affect the application of accourting pallcles and reported amounts of assets and Uzblitles, Incoima and expenaes.
Actual resutts may differ from thase estimates. Estimates and underlying assumptlons are reviewad on &n ongelng
basls. Revislons to acceunting estimates are recognised in the pariod In which the astimace 1s revised and in any
future perieds affected.

(d)  Critical Aggounting Estimates and Judgements
impairment
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Tha Group asseszes Impalimant at sach reporting date by evaluating conditlons specific to the Group that may lead ta
Impatenmit of assets. Where an Impalnment tegger axdsts, the recoverable atount of the asset Is determined.

Taxatlion

Balarces disclmed In the financlal statements and the notes related to taxation, are based on the best estimates of
direstors and take Into account the financlat performance and posttion of the Group as thay pertaln to current Income
tax leglstation, and the directors understanding thereof, No adfustment has been made for pending or future taxation
leglslatlon. The current teoc posttion represents the bast estimate, pending assessment by the tax authorities,

Explaration and evriuation assets

The accounting peltey for sploration and evaluation expenditure results In expenditure being caplitalisad for an area
of Interast where 1t 1s considered Niely to be recoverable by future exploltation ar sale or whers the acthities have
not reached a stage which permits a reasonable assessment of the existence of reserves,

This palicy raquires management to meke cartaln estimates as to fybure events and clreumnstances. Any such extimates
and assuriptions mdy change as new information becomes avallable. If, after having capitalisad the expenditure
undar the policy, a judgement !s made that the recovery of the expenditure Is unllkely, the relevant capftaized
amaunt will be written off to profit and loss.

(o) Income Tax

Current tax assets and Wabllitle for tha current and prior perlods are measured at the amount expected to be
recovered from or pald to the taxatlon authorites. The ta rates and tax laws uged to computs the AMOURTS are
thaose that, are enacted or substantively enacted at the balance sheat date.

Daferrad Income tax Iy provided on all tamporary differences at the balance sheat data betweeh the bix bases of
assets and llabliftles and thelr carrying ameunts for financial reportiog purpises.

Deferrad Inconie tax liabilities are recognized for all taxable temperary differences.

Deferred Income tax amets are recognized for all deductible terparary differences, camy-farward of unused tax
assels Bnd unused tax nsser, Lo the extent that it 15 probabla that taxable profit will be available agalnst which the
deductible terporary differences and tha carry-forward of unused tax cradits and wused tax logses can be utiiized;

Tha carrying amount of deferred income tax assats % reviewed at exch balance sheet date reduced to the extent that
1t 13 no longer probabla that sufficient taxable profit will ba available ta liow all or part of the deferred income tax
assat to ba utilized,

Unrecognized deferred income tax assets ere reassessed at each balance sheet date and Are recognizad to the extent
that ft has bacome probable that future taxable profit will atlow the deferred tax ssset to be recovered.

Deferred ihcome Gax assets and Uablitles are measured st the tax rates that are expected to apply to the pariad when

the asset s reatized or the liability i3 settlad, baced on tax rates (and tax laws) that have been enacted or
substanthvely snacted at the balance sheet date.

Income taxes relating to items recognized directly In equity Arw recognized In equity and not in the incosme statement.

Deferred tax assets and daferred tax Uablittles are offset anly 1f a tegally anforceable rght exists to set off current
tax Uabiiitles and the deferred tax assets and Uabiiitles relate to the same kaxable entlty and the same taxation
authorlty.

(f)  Goods and Services Tax

Revenuse, expenses and assets are racognized net of the ampynt of GST excapt:

] Whaere the G5T incurred on & purchase of gaods and services 1s not recovarable from the taxation
authoriky, fn which case the GST 15 racognized as part of the cost of acquisition of the amet, or as pert of
the aspenze itemn as applicable;

L] Recelvables and payables are stated with the amount of GST included;

9
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) The net amount of GST recoverabla from, or payabie Lo, the taxatien authority Is included a3 part of
recetvables or payablas in the Statement of Financlal Position}

Iv) Cash flows are Included In the Statement of Cash Flows on & gross basis and the G5T component of cash
Hows arbsing from investing and lNnancing activities, which % recoverable from, or payable to, tha
taxation authority, are classifiad as oparating cash flows; and

v) Commitments and contingencles are dlsclosed net of the amount of GST recoverable from, or payable to,
the tination authority.

(@)  Proparcy, Plant and Equipment
Plant; and equipment are measured on the cost basis and therefora carted at cost less accurmulated depraciatlon
and any accumulated impainment. L the event the carrying amount of plant and aquipmant |s greater than the
estimated racoverable amount, the carrying amount {5 wrlttan down immedistely to the estirmated recoveralle
amount and Impalmaent lossas are recogntzed efthar In profit or less, or &8s a revaluation decrease W the Impairmerit
losses relate to a revelued ssset. A formal assessment of recoverable amaunt ls made when impafrment indlcators
are present (refer to Note 1{0) for datalls of impairment).

The carrying amount of plant and equipment 13 reviewed annually by diractors to ensure IE I3 not in encess of the
recovarable amount from these assets, The recovarable amount 15 assessad on the basls of the expected net cash
flows that will ba recetved from the asset’s employment and subsequent dlsposal. The expactad net cash flows have
baen discaunted to thelr pregent values In determining recoverable amounts.

Depreciation

The depreciable amount, of all fixed ascats 15 depreciated on a stralght-lina basis over the asset’s usefui iife to the
consolldated group commencing from the time the asset 1s held ready for use. Leasahold Improvements are
depreclated over the shorter of slther the unexpired period of the lease or the estimated useful lives of the
Improvements.
{h})  Euploration and Evaluation Assets
Mineral exploration and avaluatian sxpendlture Incurred is accumulated In raspect of each Identifiable ares of
Iintarest and Ts subject to impairment testing. These costs are carrled forward enly If thay retate to an area of
nterest for which rights of tenure are current and in respect of which:
*  Such costs are axpacted to be recouped through the tucesssful devalopment and exploftation of the area of
Interest, or altarnativaly by 1tz sales or
»  Exploration and/or evalugtion activities in the araa heve not reached & stage which pannits a reasonabla
assessment of the exietence or otherwlse of aconomlcally recaverable reserves and active or significant
operatlons in, o In relation to, the area of interest are continuing.
I Ehe event that an area of interest 1z abandoned, or If the Directors considar the expenditure to be of reduced
valug, Rccumutated costs carrled forward are written off in the year In which that assezsment is made. A regular
review It undertakan of aach aren of interest to determine the appropristencts of continuing to carry forward costs In
relation to that area of Interest,

Whera & resourca has been identifled and whare |t 15 axpicted thet fubure expandituras will be recovered by future
exploltatian or sals, the Inpalment of the exploration and svaluation Is written back and transfarred to development
costs. Once production cormmances, the Bccumulated costs for the relevant area of interest are amortizad over the
Ufe of the area according to the rate of depletien of the econemically recoverable reserves,

Casts of site restoration and vahabllitation are regognized wheh the Campany hes B pregent obllgation, the future
sacrifice of economic benefits |5 probable and the amount of the provision can be raliably astimated.

Thi amount recognized as a provislon 15 the best astimate of the considaratlon required to settla the present
obllgation at the reparting date, taking Inte account tha fsks and uncertalnties surraunding the oblfggtion. Where
provision {5 rerasured using the cash flows estimated to settle the present obligation, 1ts carrving emount s the
present value of those cash flows,

10
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Esplaratian ahd &valltatlon &ktets are assessed for Impalrmsent If facts and clrcumstances suggest that the carrying
amount. exceads the recoverable amount.

For the purpase of impalrment testing, exploration and evaluation assets are allocated to cash-generating units to
which the exploration activity relates, The cash generacing unit shalt not be larger than the area of Interest.

d)  Accounts Payable

These amounts represent. labllitles for goods and sarvizes provided to the Group priar ta the and of the flnancial year
and which are unpald. The amounts are unsecured and are usually pald within 30 days of recognitiaon,

] Contributed Equity

Incratmantal costs :Ilrécl:ly attributabie to tssus of ordinary shares and share options are recognised as a deduction
frorn aquity, net of any related Income tax beneflt.

{k}  Earnings Par Share

Bésle earninge per share (*EPS') ara calculated bazed upon the nat lass divided by tha walghtad svarsge suiriber of
shares. Diluted EPS are calculated as the net Loss.divided by the weighted average number of shares and dilutiva
potential shares.

{ Share-Bassd Payment Tranmctions

The Group provides benefits to Dirgctors KMP and consuitante of the Group In the fortn of share-based payment
transactions, whereby employees and consultants rendar services In exchange for shares or rlght: over shares
{*Equity-mettied transactions’).

The value of equity settled securftles |5 recognisad, togethar with a corrasponding incréase in equity. Where the
Group acquires some form of Intarast In an exploration tanament oF an exploration area of Interest and the
cohslderatlon comprises share-based payment trangactions, the falr value of the assets acquired are measured at
grant date. The valus 1s recognizad within capitalisad mineral exploration and evaluation expendlture, together with
a correzponding Increase In equity.

{m) Comparative Figuras

When required by Accounting Standards, comparative figures have been adjusted to conform te changes in
prasentation for the current financlal year.

in} Financial Risk Managarmant

The Board of Directors has overall responsibitity for the establishment and ovarsight of the Mak managarment
framework, to identify and analyse the risks faced by the Group, These risks Include credlt risk, Uguldity risk and
market risk from the use of financlal instrurants. The Group has only Umited use of financlal instruments threugh Tts
cash holdings being Invested In short term Interest bearing securltles. The Group hes no debt, and working caphtal s
maintained at [t higheet laval poseible and ragularly revieéwad by the full Board.

(» Financlal Instruments
Recogniton and initial Measurement

Financlal instruments, Incerporating financial assets and firanclal Wabllitles, are recognized when the entity becomes
a party to tha contractual provisions of the Instrument, Trade date accounting iz adopted for financlal Rssets that are
delivered within timeframes established by marketplace conventlon. Financlal imstruments ara Initlally measured at
falr value plus transactions costs where the instrumant 1z not classifiad as a falr valuw through profit or loss,
Transactlon costs related to Instruments classtfied as a fair valus through profit or loss are expensed to profit or loss
Immadiately. Financial Inctrurments are clasifled and meaturéd as set dut below.,

Deremgnition

Financlal assets ere derecognized whara tha contractual rights to recetpt of cash fiows expires or the asset 1s
tranefarred to anothar party wharaby the antlty i iso longer bas any sighiffcant conlingTng velveimenl I Lhe risks
and benefits associabad with the asset. Financial Hakilitles are derecognzed whare the related obligatlons are either
difchargad, cancalled or aspire. The différence between the carrying value of the financlal Nebllity extingulshed or
transferred to another party and the falr value of consideration pald, including the transfer of non-cash assets or
llabllitles assumed, Is recognized In profit or loss.

Classification and Subsequent Measurement
1. Flnanclal assets at falr value through profit or loss

1
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Financlal azets ara classifsd at fair value threugh prefit or loss when thay are held for trading for the purposa of ;
shart term proflt taking, whare they are derfvatives not held for hedglng purposet, or deslgnated as such to aveld an i
accounting mismatch ar ta anable perfarmance evaluatisn where a Group of financlal assets 19 managed by key
managetnent parsennel on a falr valus bazls In accordance with a dacumented risk managemant or Investrment
stratagy. Reatized and unrealized galna and losses arising from changes in falr value are Includad n praft or loss in
the pariod tn which they arise.

I, Leang and recetvables
Loans and recelvables are non-darivatlve financial assats with fixed or determinable payments that are not quoted In
an active market and are subsequently mensured st amortized cost using the effective Interast rate method.

. Hald-to-maturity investrmants
Held-to-maturtty Investments ere non-derlvative financial assets that have flaed maturities and fixed or determinable
payments, and 1t 15 the Graup's Intentlon to hiold these invertments to maturity, They Are subsaquantly measured at
amortizad cost using the effective Intarest rate mathod.

v, Avallable-for-sale finenclal assets
Avallabte-forscale financlad assets are non-darivative Financlal assets that ere elther destgnated as such or that are not
classified in any of the other categorias. They comprise investments n the equity of othar entliles whers thare Is
nelthar a fhed maturity nor fixed or determinable payrmants.

v. Financlal Llabilitles
Naon-derlvative financiat Uabitities {excluding finakelal guarantaes) are subsaguently measured at armortized cost using
the effactive Intarest rate method.

vi. lmpairment
At each raporting date, the Graup assesses whether thara is objective evidence that a finenclal instrument has been
impaired. h the case of avellable-for-sale financlel instruments, a prolenged decline i tha valua of the Instruimmnt s
considered to determine whether an impairment hes arlsen, Impairmant losses are recognized In tha income
statement.
(p) Impairmant of Avzets
At &ach reporting data, the Group reviews the carrying values of its tangible assets to determing whather there ts any
Irellcatlon thet these metets have been Impaired. If suéh an indication exiets, the recoverable amount of the assel,
bielng the highar of the asset’s fatr value lass costs to sell ind value In uge, 1 compared ta the asset’s Carrying valua
Any excens of thi asset's carrylng valdi aver 1t5 rdcovarable Amouit i# axpansed to the Incsme statement, Impalrmant
asting 13-performad annually fer goodwlll and Intangible assats with indafinice dives,

Where it Iz not possible to estimate the recovarable amount of an ndfvidual agset, the Group estimatas the
recovarable amount of the cash-generating until ta wiich tha asset belongs.

(9) Employae Entitlemants

Liabititlas for wegles and salaries, annual leave and other current employec éntitlaments expected to be sattled withip
12 monthe of the reporting date are recognized 1n other payables 'n raspect of employeas’ 3ervices up to the reporting
date and are measured &t the amounts expested to be pald wher the Uabilitles are settled, Liabllitles for non-
sccumulating sick lsave are recognized when the \aava le taken and miaasured at the rates pald or payable.
Contributlans ko employee suparannuation plara are charged &5 an expense as the cortrioutions are pald or bacome
payable. ‘

(  Frovisions

Provislons ara racognized when the Group ha 8 legal or canstructive obligation, as a result of pest events, for which it
I3 prokeble that an sutflow of econornle baneflts will results and that sutlay ¢an ba ralfably measured,

{9)  Gwrh and Cash Equivalents

Cash and zash equivalents Ineluda cash an hand, deposits hald at call with barike, other shart-term highly tiquld
Investmetts with original maturities of 3 months or less, and bank overdrafts. Bank overdrafts are shown within short-
term borrowings In current Uabllitlas on the balahce shet,

(t)  Ravanus and othar Income
12
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Interast ravenue i recognized using the effective Interadt raes methad, which, for floating rate finanzial assets, is the
rate Inherent n the Instrument.

(u)  Acquisition of subsidiary not deemaed a businass eombinatian

The contideration transferrad for the acquisition of a substdlary comprises the falr valuss of the assets transferred,
the llabllitles transferred and the equity interests Issued by the group. The conslderation transferred also Include the
fair value of any &xset or Uabllity resulting frem a contingert consideration arangement and the falr value of any pre-
@xisting aquity interest In the subsidlery. Acquisttion related costs are expensed as Inzurred. (dentiflable assets
acqulred and Habliites pnd conkingant Uabilties assumed In an asset acquiattion, are with |imited axceptlons,
measured Inktlally at their falr valugs at the acquisitton date, The excass of the consideration transferred and the
amount of any nen-controlling Interast In the acquiree ovar the falr vatue of tha net ldentlflable assats acquired is
recorded as defarred sxploration expenditure,

Ruvicwerd Pra-forma

aller aeguisition
-Bec-14 of MO

NOTE 2. PROPERTY PLANT AND ECHLHPMITNT g 5
PROpEY plant aitd aniiprhent™ " C aTeRI ¢ 30
] e T TRl
Adjustments to arise ar the proforma balace:
Revigwid baldiicl of Mosieh ‘it 31 Decefrbar S04 S T © - 2T6E3
Acquisition of MEQ - 802,67
el Valle ladjustimant ae diseloned I MED's dchiams booklet duets - - - s r442,000)
offfcrglatablan - ol o e e e R I T T I R
Proforma Balance PRI z—'—'ﬂ'v"——,rgr- SR 3T
o [ Ca PR —— e

word Frosforma

ofler aggpuisition
A-Dere- 14 of MED

NOTE 5. CAMTALED MINCRAL EXPLORATION EXFENDITURE

Copltalbéd mineral wiploretion.mpehditure . . . 05,7080 11,105,750
Adjmstments to arise at the pro-forma bolonce! e .

Reviewad Ealance of Mottnan ot-11 December 2044, C. o A4,108,750
Acquisition of MEG . ‘ [ ' et ‘ 41,330,618

Feli value 'gd)ustirioht tb feflact e difference betwetin tha- Coe . (11,330,6°18)
ebhiidafation hndl the fall vilkié F MED's axploration asivts " - o

.o

Pré-forma Balarics oo g * v 11,105, 750
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Newviewed Fra-forma

NOTE 4, INTANGIILE
Inthhighle assite

Adjustrivents v ariké gt the profonna balance!
Reviewed balance. of Mosrman et 31 Decatvher 2014

Acquisttion of MEQ \ . 274,734
Falr value' adjustrrent fo eflect the difference between the P(A,284)
consideratiin and the falr value of MED's Intangible ascets

FrbLfl:;lrrm Balance

leviewed Fra-farma

after acquisition

31-Deci4 of MEQ

ND OTHER PAYABLES

A= b B € e hir

' Tt et

Adjusmmu-mwsqat-theprd.-famumlmm' L .
Reviéwed belance of Mosnan at 31 Decerrber 2004 Hﬁ;é’m
Acqutsttion of MFO C e
Gosta-of tha Offert _ : . L edibon
' s 75, 176,69
. - e ——
Pré-farrra Bajance T LR

' |f Mosman s not raquired to abtain Mosman Shareholder approval of the Offer and does not have to
publish an AM admisstion decument for the purposes of Rule 14 of the AIM Rules, the expenses aof tha Offar

will be approximately 5315,000.
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Resview il Proforma

aftor ace o
Do 1d of MEQ

i

d fully piiid sheres I R
Humberof . . .. §
shhres

Adfustrmehits ta drisé ot the pro-forma balanice:
Reviewed bolance of Mosmen at 31 Decamber 2044 90004308 . . 15,353,620
Isaue of shares as part edingukhment of esdsting debt 100000 . . 500,000
- 9);804,368 16,363,520
Shores fistied (o aiquire MEQ 75,048,839 10,088,542

TEDABET0 . . 10,006,952

Pra-forma Balane ¢ 166,883,147 26,432,072

Nesviesiw el Preeforma

aftnr oo
Ji-Dreeeld

A#jlllﬁﬂﬁents tv arise of the-pra-forma baltnce! o
" 1,60467

ReMewed balince of Mosman at 31 Decerber 2014 '~

Acquisttion of MED BRI I 7
Eiimiivation of MEO pre acquisition reserve: ‘ (3,979, 795)
Pra-férmia Enlance L. 1362467
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Reswicw nd Fraforma

aftor aeguisition

31-Dec. 14 ul MED

n [

©770,887)  {481,814)

ROTE &, AGCUMUL ATED LOSSES
‘Accuinulated fosses

Adjustrients to ariée at tie profonna balmes:

Revié\gdt balance of Mosman st 31 Datember 2014 *TR,867
Acquiition of MEC - (235,618,522)
Elimination of MEC pre acquisition losses _ 239,448,552
Costs.of the Offer ) {648,000}
Galn 4 acquisitlon o 4,413,053

o TR

F'h:i.i‘t:rm Ealance o o .E. '171',5:14)

g
M

The #5if value gain 1 calcuiated a3 follows o
Nat gwsets.of MEG ‘ - 26, TbAST

Falr vilis-adjustrant to property plant-and squipment following o {adiz, 000)
MECT -offige:ralocation, v , :
Filk vallde acjustimiot 0 raflact thd difference betwaen the (1,230,618
considaration and the falr value g? MEO's exploration aseats o R
Fair vilua:adjustrnt to Fefiect,the differance butween the SRR -2 )
consldgratipn nd the fa (alus 5FMEOS Intangihle sseats coe

Falr value of assats required ) m
Consieration R O ...
Gali on acquisttlon [ A £

Pra-forma
after acquisition
ol MEQ

NOTE 2, BQRROWINGS 5 3
Barrowitgs P L HMERRET L 213,686
Adjustrtepts to.arise at the groforma bolanee: .
Reviewed balance of Mosman at 31 Decawber 2014 3,686
Subkéqui'nt-‘ﬂlmt . ) .

Issue of shares as part extinguishmant of existing debt (300,060)
Pro-forrma Balance C ' 13,686

1%
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APPENDIX 4
‘MOSMAN OIL, ANI} GAS LIWITED
CONSOLIDATED HISTORICAL FINANCIAL INFORMATION
EXTRACTED FROM AUDITED FINANCIAL STATEMENTS

Consolidatad Consolidated Consollidated

30 June 2014 30 June 2013 30 June 2012
Current Assals ] % )
Cach and cazh equivalants 6,209,921 427 968 209,758
Trade and ather raceivablas 266,768 22,358 -
Total Currant Assets 5,558,709 450,014 205,755
Non-Currant Assets
Property, plant & equipmeart 3,573 5,703 -
Capltallzad oll & gae axploration expanditura 3,988 991 163,973 74,706
Total Non=current Assate 3,990,164 189,678 74,708
Total Assets 10,546,873 ak9 B5ab 280,461
Currant Liabllivies
Trada and other payables 1,005,936 59,065 22,500
Pravisions 4,692 - -
Share applicetion monies recaivad in advance 15,000 - -
Tetal Current Liabillitles 1,025,628 59,065 22,500
Nat Assaty 9,521,245 - BB0,625 257,961
Sharaholdars’ Equity
Contributed equity 11,972,319 1,585.000 550,000
Cptian Rezerva 416,483 - -
Aceumulated losses {7,867,527) {1,004,375) (292 03%9)
Total Sharaholdars’ Equity 9,521,245 500,825 257,661
Historical 5tatement of Profit or Loss and .
Othar Comprahansiva Incoma
Interast income 2,524 2,773 14,327
Adminlstrative axpanses (57,155) (7,40%) {4,232)
Corporate expensas (1,385,595} (328,009) (153,000)
Exploration write off (3,015) (305,252) (122,038)
Emplayas banefits sxpanse {52,278 (25, 685) -
Share based payments expanse (328,522 {50,000) ]
Gain/(Loss) on foraign exchange (36,983) - .
Dapreclation expansa {2,130} {753) -
Logs from ordinary activities befoms income tax
b (= lp)T-] (1,863,152) {712,338) (284,941)
[ncome tax expetes - - -
Met loss for the year (1,663,152) (712,330) {264,941)
Othar ¢comprehensiva incoma - - -
Total comprehanslve income  altributabla to )
miérnbiars of the eritity JL883,152) {712,336) (384 542
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Annexure B - Independent Technical Asset Report

Mosman OQil and Gas

Independent Technical Asset
Report - Resources and
Prospectivity

Report Prepared for

Mosman Qil and Gas

MOSMAN OIL AND GAS

LIMITER
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ERK Consulling Page |

Mosman QOil and Gas

Independent Technical Asset Report -
Resources and Prospectivity
Mosman Oll and Gas

Lavel 1, 881 Wallington Strest
Wit Parth WA 6003

SRK Consuiting (Australasia) Pty Lid

Level 8, 141 Queen Streef,
BRISBANE QLD 4000

a-mall: brisbana@srk.com.au
wabalta: ark.com.au

Tal. +61 7 3054 5000
Fax: +81 7 3054 50041

SRK Project Number MOS010
February 2015

Compiled by Puir Reviewéd by

Dr Bruce McConachle Peter Stanmore

Frinclpal Consultant Assoclate Princlpal Gonsultant

Emall: bmcgonachle@@ark.com.au

Author/s;
Dr Bruce McConachie, Anargul Kushkarina

Caver Photo: Oll saturated Cobden Lifmestone — Petroléum Creek Project
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SRK Gonsuiting Page il

Executive Summary

Mosman il and Gae Lid requested SRK Consuiting to prepare a technicel summary of the Masman Ol and Gae
assets In Aualraa and New Zsaland fo Include in an ASX documant to eupport the regent propasad takeover of
MED Australla L1d.

Mosian {AIM; MBMN) Is an Augtrsila and New Zealand focused oll exploration and davalopment compary with
& strateqy to bulld a sustaimable mid-tlsr oll and gea buginess by acquleltion and argarile grewth,

Gurrantly, Mosman Gll and Gag hew a total of ten permits or permi Interésts In New Zealand and Australls. The
permits statys ramge from appraleal of digcovered oll through to explorafion, applicatians and one 1s held By an
optlon to acqulre.

Tabla B&-1: Mosman Oll and Gas Pannlts subject of tha currant reaport

Patroleum Creak (PEP 38526) 100% Explaration 144
Taramakau (PEF 57067) 100% Explaration 990
Murchison (FEF 57088) 100% Exploration 517

Emat Coast (PEP 57058) 100% Exploration B3

Cfficar Basin (STP-EPA-0071) 25% Applieation 22527

Otway (VIC PE2) A0 Exploration 2,461

Amadaug Baaln (EP143) 100% Explaration 818

Amadeus Bagin (EP{A) 166) 100% Applioation a7a
Amadeus Bagin (EP156) 100% Exploratian

Cannitg Basln (EPA78) 17.5% Optlon onty

Petroleum Greak Project, New Zealand

Mosman owns 100% of permit FEP 38526, the Pelrolaum Creek Preject, which is a 143.6 £. km low cosl
ershore exploretion project localtie near Greymouth on the South laland in the southern extenslar bf the provan
Tararak! ail ayatam. The permit contalne beth Certingart Regources and Prospactive Resouross,
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| HRK Consulllng Pape Ul

Table ES-2: Summary of the Conlingent G|l Rescurces estimetes In Bbls, PEP 38828 (Contingent
Rexources aro by dofinition, digscoverad hydrocarbons. They are regoverable but the
etonormics of trair production I not yet provan, Appendix A)

| Coliden o t30s g2 136 30147
| Lower BMile 1,572 S 9,48? — 22,480 57,215
' ' ' it i T O RO b A T ;
| e R R e UM ST et
Cobden | 3 7
]

Taramakaw, Murchizon and East Gonst Parmits, New Zealand

Thees permits were granted to Mosman In Dwcermbar 2014 a6 part of the 2014 Black Cffer. The blocks have
goud prospectivity and leads have besr Idortifiod, The Murchison Project (PEP B7068) cortaine the ehutn
Blackwater-1 oll and gas disgvery.

Officar Basin Project, Australia

Moaman has & 2b% Investment in the Cificer Basin Project, & 22,627 wq. ke large lavd helding with significant
exploration poterial, which lieg in one of the more explored parts of the Basin with road ecoess. The project area
ia I the Weslem Ausirefion pert of the Offiosr Baslh and offera both conventlonal and unconventioral peterdial
with hydrocarbon shows reponted ard all sloments of a petroleurn system ara prasent. Leads have bean identified
In the parmit.

Amadeus Bewin Projects, Ausiraiia
Mosmman owns 100% of two grented permits and one application area In the Amadels Basin In Centrat Austraila
which total of 5,408 sq. km. The Amadeus Basin |e coneldered one of the most prospective onehore areas in the

Northarn Terntory of Ausiralia for boll corventional and unconventional ol and gas, and hosle the produging
Mereanis, Faim Valley arxd Swprige fields.

Both unconvertional and conventlonal [8ade ara known to oceur In the blocks.

Qiway Basin Project, Ausiraila

Mosrran owng 30% of VICIPE2 In the Otway Basin. The patmilt was recently renewed and I3 in ratativaly shallow
water. The 70% permit hokdar funded a 30 salzmic stivey Ih 2013, The resulta of tha 3D asismio sUrvay are mow

béing Ihtegrated In to a geologlcal modal to allew |dertifization and ranking of drliing targats. Within the Ctway
Bagin there Iz commenoial production bath anahiore and offshane,

Corvantional leads have been identifled on tha 30 and 20 selemic data In the permit,
Canning Basin, Australia (Option to aequire 17.89%,)

Area EF47Q comprises a gazetted petralaurn exploration block In the Canning Basin of WA,
Several convertional leads have been ldeniifisd and worl 18 progreesing to undertake drill tasting of tha bast
apparunity.
I
|
|
|
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Glossary of oil and gas terms
per cenl
barral

billliong qf Britlah Tharmal Units

billlonz of British Therrmal Units per day

hillign etandard suble fael of ges

barrale of qundensate per day

barrets of Auid per day

barrzls of all adquivalart

barrals of oll squivalert per day

barrala of oll per day

tiarrels of water par day

capltal expardiure

Exploration and Appralsal

Environmental Impast Aseessrment

Englneering, Proourement and Constructlon

Faren Qul Agreemenl

Floating Production Storage ancl Offfoading vessal

Fioating Staraga and Offloading vesael

Firet Tranche Petroleum

General and Adminletrative

Brlllah Pound, the lawful currency of the United Kingdorn

Gag Sales Agrasmit

Incremantal Production Sharing Agraemaert

Joint Oparating Agreement

Joint Operating Body

kllomelre

Loan Lie Cover Relle

matre

thousand barrals of condareale per day

millidaray

Modular Fermation Dynamilos Tester

thousend barrals of flukd per day

thousand barrale of of| equivalent per day

thousand barrals of oll per day

tholigand barrels of watar par day

milllon barrals of oll

mililon barrels of ol equivelent

millllons of Britiah thermal units

riillion sianderd cublo fast of gae

million slandard ouble fast of gag per day

an amount of @ chemical substance that containe as many elementary enllies
(e.g. atorne, rolecules) e there are atarms in 12 grams of pure oarber-12
(approx. &x 107 elementary entities of the aubstancs)

megawatt

Natural Gas Liguidg

Naw Zealard Petroloum & Mirerals, the Mew Zealand Governmant body changed
with managing New Zealand's oll, gag, mineral and coal resaurges, refer to
webalte

operating xpatditure

mezsura of the ease with which a Nuid Aows through a rook. The unlts are
millidarclas or darcles

Project Lile Cavar Ratio

Plan of Dévelopment

mesgure of how much of & rock is opan space. This space can be betwaen graine
or within oracks of ¢avitles of the rock. Mageured in %,

Produstion Sharing Contract

Stook Tank Ol Inttlally In Place

trilllen gtandard cublc feet of gas

Unlted States Dollar, the lwful currency of the Unitad States of America
Whallhaad Platform

werking Interest
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PRMS Dafinltions and Guidellnes — summary (Furiher detalls are provided In Appendlx A)

GONTINGENT RESOURCES are lhose guantities of patrolsum estimated, ag of a givan date, to be polentfally
recoverable from known acaurnulgtions, but the applied project(s) ara not yet conalderad mature enough for
commercial developrart dua is one or more cortingencies, Canfirgant Resources may Incllds, for axample,
projects for which there are currenlly no viabls markes, or where commerclal racovary s dependsnt of
{echnology wnder deveiopment, or where eveluation of tha acoumulation is insuficlant to olearly assess
commeralallly. Contingent Resnurees ara further pategorized in accordanos with the level of cartalnty assodlzted
with the estimates and may be sub-tlassiied based an projact maturity and/er craractarized by thelr econarmic
alatus.

UNRECOVERABLE is that portion of Discovered or Undlscovered Pefroleum Initially-n- Place quantities which is
cetimated, a8 of 3 glven date, not to be racoverabla by fulure devalopment projects. A portian of thess quantities
may become recoverable In the future s commerclel clreumetafess shange or technological devalapments
gueur, the ramaining portion mey rever be recoverad due to physlealighemioal consiraints representad by
subsurface Interaction of uids and reeervolr rocka.

PRMS Guidefines 2011 alate: CGontingent Resources may be meslgned for projects that are dspendant on
"eohrology under development.” i i recommeanded that the following uidelines are conaldersd to distingulah
theae from gquaniifies that should ba cleesified ae Unrecoverabia:

4 The tachnology has been demonstratad o be commerclally viable {n analogous reservolrs. Dlacovarad
recovrabla quanlities may be claselfied as Gantingant ResoUrces.

2 The technplogy has besn demonstrated to be commersially visble In other eesmoire Lhat ars rot analogous,
and & plict project wiil be necessary to demonetmte commearciality for thie reservolr, If & pllot project Is
planned and burgeted, discoverad recoverable quaniiies from lhe full project may be clessified e
Confingert Resourcas. if no pllot project is currently planned, all quantiies should te slassifled as
Unrecoverable.

3 The teshnology hes not been demanstraled te bea commercially viable but le currenlly under active
developrmant, and there le aufliclent direct eviderce (8.g., from a test project) lo Inclaats that |t may
reasgnably be expectad to be avallabie for commercial application within & yaers. Dlscovered Recoverable
cuantitiee fram the full projact may b olaseified as Cortingent Resources,

4 The technology hee not been demensirated to be commercially viable and i rat currently under Betive
development, mmdisr thare le not yel any direot evidarme to indicate thet it may reasonably
ba axpected to be avallabla for commerclal eppllcetion within © years. All quantities should be classiNed
#a Unracovarable.

Dafinltion of Prozpective Resourcas, PBO, Pyy, Pag, Pram

Whils there may be a algrificant rlsk that ub-commerial of undleoovered accumulations will not achleve
vammascial praduction, It I8 uaeful to consiclar the renge of polantially recoveratie volurmes independsntly ef such
a riek.

Prospectiva Resourcas are thoss quantties of petralaurn which are estimated ta be palatitially teooverable fram
undiscovered aceumiylations, These eslimates are derfdved Fom velumetrio estimates for the regervelr elze,
eetimatee of the reservoir charagteritlos (poreeflty, permeability, ol saturation). The basie of theee estimates
wauld ba avallable geolegloal and geophysical data, and the data from any existing wells In the given area. Any
estimation of resourge quartities far an accumulation Je subjact to bath teshnlsal and commercial Unaertainties
ard consaquently there will ba a range of estimates which In general will e substantially greater for undiscoverad
gecumulationa than for diecovered accumuiations. In all cases, howaver, the actuat ranga wiil ba depandent on
the amounl and quatity of data (both technlcal and commerslal) whish is avallable for thet accurnuiation. Ag more
data bacams aveilable for 8 specific accumulation {for example wells and reservolr performance data) the range
of uncertainty would be reduced. Probebllistis methods are normaliy used to quantlfy the uncartainty In these
gstimated gquentities and the reaults of the aneivals ara typlcally prasantad by stating resource quantitiaa at the
follawing fevels of confldence:

« Py resource reflects 8 volume estimate that, meauming the accumulation le developed, thera |8 & 0%
protability that the quaniities ectually recavered will aqual or excesd the estimate. Thie la therefere & low
eetimate of rasaures

s Py resource reflacts @ volume estimate that, assuming the sccumulation is developed, there I8 & S0%
prokabilty that the quartities actually recovered will equal or excead the sstimate. This s Inarefore & median
aetimate of resource.

= Py, rasourca reflects & volume estirmate that, assuming the accumuistion e developed, there |8 a 10%
pobatility tat the quantities actually recoverad will acual or exceed the estimale. This ls therefore a high
estimate of resource,

*  Prman I8 the mean of the prabablily distribullen for the reeaures estimates. Thiz Is often not the satne &8 Py,
aa the distributlon can be akewed by high resource numbars with relatively law prababliities.

“MECONET Arhpwe 770738..1.do0n 0 Py 104
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1

introduction and Scope of Report

Mogzrian Ol and Ges Limited {'Mosman'; AIM: MSMN) is an Avalralia and New Zealand focused oll exploration
and development company. Currently, Mosman hes a total of nine parmits or acoeptad parmit applioations In Maw
Znaland and Austéalla ond ane opfion aveilable in Austraita.

BRK Conaulting was engaged ko present the following Indspendent Teohnioal Assesement reporl of the ol and
ga% assets of Mosman Off and Gas.

Disclaimer

Thiz report |s based on data and materlaly provided by MOG and by publlo domaln ressarch carded o by
SRK Corsuling. The information provided by MOG conefeled of Background information, coples of licenses
and applicaiions plus maps and raporta.

The opinicns expressed In this Repart have been based on the information suppllad to SRK Corsulting
(Austrelasia) Ply Ltd (SRK) by Mosman Ol & Gas (MOG). The oplnlone I this Report are pravided in eeporse
to a specific roques! rem MOG (o do a0, SRK hae axarclaad all dus care In reviewing the supplied information
Whilst 3RK has compered Key supplled data with expected values, the eccuracy of tha rasulls amd conclusiors
from the review are antirely rellant on the eccuracy end completenass of the suppliad data. BRK doss not accep!
raspanaibllity for any erors or onteslons In the supplied irformation and does not acuept any consequential
[tabllity arleing from commerciel decisione or aetiome rasuifing from them, Opinlona presented In this Report refer
to conditions and faalures as they esated at the {lme of SRK's Investigalions, and thoee teatonably foresaeable.
Thesa opinions do not necessarlly apply to conditions and fealuras that ray atlze after e data Jf 1his Report,
about whigh SRK had ne prior knowladge nor had the opporunity to evaluate.

Warranties and Indemnities

Mosmean 2l and Gas Limited has warranted to 8RK that full disolosure has been mada of all matarial Informalion
and that, to the best of il knowledge and understanding, suah Inforration |8 eomplete, accunite and nue,

Az recommandad by the VALMIN Code, Mosman Ol end Gas has provided SRIK with an Ingemnity under which
SRK 15t be campensated for any lability and/or any additional work or expenditure resutiing from any additional
work required which;

*  Regulis from SRI'e rellance on Information provided by Mesman or to Mosman not providing material
Informallor; or

+ FRelates lo any corsaduantlal extarglon workload through queries, quastions or publlo Rearings arlsing Trem
this Report

Consent

SRK comsents ko thia'Report being Included, In full, In tha Mosman Oil and Gas Limited bidders statement in
relation to the proposed takeover bld by Mosman for all of the ardinery shares In MEQ Australla Limited, in the
form and oonlaxt inwhich the tachnizal aasasament Iz provided, snd not for any othar purposs. SRK provides this
congsnt an the basts that the lachnical essessmants sxpraseed In the Summary and I the Indvidyal seclions of
thia Report are comsldered with, end not Independently of, the informetion sel oul fn the complete Report,
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2 New Zealand Projects

2.1 Petroloum Creel Project, New Zealand
The Pefroleum Creek Project (PEPI8628) Ia located on in the hofthwast of the South Island of New Zealand
(Figure 2-1).

v - prrem. g

Figure 2-1: Location of PEFP38326 on tha South Island West Coast

Oll and ges seeps mre miakively common In the Westland and Murchison basine (Flaura 22 and
Figure 2-3), indicating that hydrocarkons hava been generated. Thay have sltracted sxplorers for over & century.
Onshere exploration has 5o far concentrated on anticlingl plays such as the Brunner and Kotuku antiellnes in the
Wastiand Basin. The depths o driling targets are shallow but s far thers hae basn no commercial success.
Evaluating the potentlal of some siruchures s complicatad by the lecally intenss etrustural daformation related to
the transpressional Alpine Fault plate boundary. (MZPAN 2018)

MCOOFNETANRaNE TTA8E_1 doee 10 Februnty BNG.
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Figure 2.2 New Zealand West Goaet Basing and line of stratigraphic section (NZPAM 2013)
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Flgure 2-3:  Stratlgraphie correlation dlagram for Southern Taranakl, Weel Coaat Basina (NZPAM 2013)
The Kotuku Pelrolaum prospect 18 In the Westiand Basin, one of the Vest Cogst Basing which exdend Horth
avanfuslly coalescing with Taranakl Patrolsum System. The simtigmphic section shown In Figura 243 highlights
the main reservelr sequencae comprising of $8 Cobden Limestone and WMI¥IH clastice. Turbidites In the
Stillwater Formation and clagties In the lower Elght Mils and Holocene glaclal clastics comprise {he additional
maln regarvalr potentel ai Kotukl,

The area has a lang hisiory of exploration, with {ha first geologlsi on site In 1901, and first driling In 1202 The
area Is knewh for contalning te [argest natural oll smeps In New Zealarid (Weliman, 1860). Thrasher ot al. {1598)
described the struclure and the local maturation higlory. 58 drllholes and 20 selemic lines wera avallable to
incorporate In the model fo define e petrolaum system and ihe prospects and leeds In the PEP38526 area
(MeCanachla st 1., 2013).

Primary reservairs units heve basn mepped across e arem, the near base Eight Mila Formation and near bage
Irratgahua Formetion were the main focus. Magnetic and selemic data ware Integrated 1o Improve the struciurel
understanding. Three elements contrel the locatlon and deflinlion of Prospacts.

+  Firsty the stratigraphic fmapping based on the formation picks In the extsling wells.

+  Sacondly the stretigraphic mapping based on the well tie fo the exsating salsmic dets. Solamis eonfral at
Kotk |8 limitad 1o a couple of lines with poor resclutlen due to the shallgw accurrence of the Prospects.

s Thirdly the iocation and Interpreted throw of feulls Interpreted from the magnatic date.

fosmen owns 100% of permil PEP 38626, the Petroleum Cresk Project, which is & 143.6 3q. km low cost
ohshore sxploration project located near Graymaouth on the South Island in the southern extanslion of tha proven
Taranakl oll System.

The local stratigraphy s presented In Figure 2-4,

MECOME TAKpmWE TTEZM_T g 10 Py 018

Mosman Ol and Gae Limfied = Roplacement Bldder's Statement 131
w




10/02 2015 TUE 16:35 FAX @o14/034

SRK Consulting Pagh 8

Walpaunamu Hiatus

Flgurs 2-4:  Btretigraphy |n PEP3E28

Petreloum &ource Roaka: Paparoa Coal Measures in the Paperoa end Grey Basing.

Proposed miin soures Mtcher fo Hig Koluku Petroleum Syster |s prasented In Flgure 246 and the Kotuku ol
seap is ghown in Figurs 2-8.
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Figure 2-5: Propokad talp source kitchen for tha Kotuku Patreloum Systam (from Geosphers, 2008)
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Flgure 2-6;  The Kotuku alf seap

Rewdrveir Rocks: Prospective petroleum charged reservolr uniks in the Kotuku ares comprisa:

* The Glaclal Clastcs (Petroleurn Greek-4),

* Lower Elght Mile Formatlan olastles (L ake Brunnir-5 and Lake Brunner-g),

»  Sub Stilwater and Inangahua Farmation elastics and the Cobden Limestons (Katuku-1/1a),

*  Sub Stiliwater and inangahua Formatian clastica and possible Cobden Limestone (Miagara-1),
v  Mawhena Sandstonse (Mawhera-1).

The drilling of Cross Reads-1 and Crestal-) has demenstrated il in the 8 Mile Formation and the Cobrlan
Limestene, More Importantly, Gross Rioada.1, northwest of the malh crest has de-rigked charge Ir the grenter
Kotuku giructure and Indieates sams aurtounding prospects and laads aeur on migration paths.

The Kotuku 1A demonstrated the pregence of an artasian aquiter with aubgtantisl agquifer praseure Figura 2.7,
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Artesian flow from the Cobden Limesione (Kotuku-1w) Tndicates high resarvolr pressures

Flgura 2-7;
woGur In compartmants in the fomation
Structure: The reglonal Kotulel structure ts ehown In Flgure 2.8, The structure cortolrs near baze 8 Miie
contaurs {malr Gobaden Limestone reservolr) are ahiown In Flguna 2-8,
FEILEY -.ui'iw:c” il_vi.f,_;jﬂf_u\I:J-G--‘:"Jﬁ_.:itq “-TM - m‘m” n:m
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Flgure 2-8:

Salsmic Ina GV10 with the Cobden Limestone TWT structura grid {Crestal location)
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Pigura 2.10: Tha locations of the identified Prozpact locations
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Prospeciive Resources. The lecation of the Prospects is presented In Figure 2-10 The Progpective Resouraers
ara summarised in Tabie 2-1 and Table 2-2.

Tabls 21 describes the 19 Progpects and 2 dritled oft discoveries within PEP 38526,

Mosman Oll and Gas Limlted — Replacement Bidder's Statement 137
L S

Table 2-1:  Prospect and Lead Invantory and 2 Drilled Discoveries (highlighted) within PEP 26528
Estimatad | Estimated
' FPotantial Dapth to Depth to
(=] Name DancHpllen fesanola Lower 8 Cobdan
Mila {m) m)
2 Cohtan Fawilt capancent south slds of Stilwater faul. Cohdan &
Prospact illwmtar 2680
Etlllwater
South,
8 | Crosstonds- letdopmchm Northern axtanaion of Kibidi OIFi8d. 20 | Cobdan Lat,
1 (Cobden) | seburio Control. Wil production teating ongoiig. Lowar & Mils & 485 1.7
w L Haloane Glaolals
10 | BlgNupget | Fault dependant. Seismis|ine PR75-83-1 prasart. Faulls Mawhera 54,
basad on magnelk and selsmlo Interpratation, Salamic signel | Cabden Lst,
aHscted by Molocans giaciata. o wells drilled nesirby, Stlihwater, Lower 8 500 1240
Milea & Holocene
Glagials
11 | Red Jaoks Fault depangant Selamic ine PR75-83-3 prosent, Fauls Mawhara Saf,
based an magnstia lterpratation and salamic. Morh of Caobdan Lat& 206 a0
Kaluku anticing, bawhera drllled to the south separated via Lowver & Mile
structure. Potentally vary sifuctured, Low asal confidence.
19 | Killean Fault dependant. Selamic iine PR75-83-4 orosses e Cobden Lat,
prospect. Sorme bright neflacters, Chbeerved fiat apot In lhe Sillvatar,
prospect above the Mid Miosana Unsonformity. Callaghana
GQresnsand,
Niagara 1230 2700
Sandatone, Lower
& Milen &
) Helazens Glaciala
20 | Down Cresk | Fault dapendant on GV-11 aslsmie line, Low Potential, Cohden Let 1370 2600
22 | ¢l Fault dependent trap. At this S8pth salamic resctutlon B Cobden Let,
unuseable. Appears i g petantinily w highly faulted area. Lowes B Miles & 28 150
Holooene Glackaly
23 | Jumpup Fault bounded structirs, Mepping of the Near Beee & Mie Maviarn S,
formatton on asismio line PR75-83-7 ndicates » faudt boundad | Cobdeh Lst,
structure with aslsmic fraquency attenuation. Further analysls | Suliwater, Lower & 280 450
ot this zone raveala fraquency washout furthar supponting the Migs & Holocena
potential for hydrosarkona to be trapped In the structure, Glaclala
24 | Balls Gully Fault depandant. Salsmic ne PR75-B3-3 prasent, Fauls Mawhera Sst,
based an magnate Interpretallon & aelemic. Pobential up dip Gobden Lat,
trop of Ketiky anticline. Mawhera drilled b the Immdiate Stillwater, Lower 8 250 00
west saparated via strutturs, Mot of the Interproted structure | Mites & Holocene
ia not visible on selsmils. Glagialn
26 | Blg Rook PC20M 452608 wee orlanted 1o teat the valldity of atasgetin | Cobden Lat,
the vielnity of tha previously mapped Big Rock Lead, The Lower 6 Miles &
snlsmio imaging tevaals attanuation of the signal In proximity | Holaeena Glaclala
of a fault and could possibly be ae 2 rexult of migrated or Q7 380
trappad ot The Big Rock structure be inkerprated to ba fault
bouncdad on 3 sides and 15 suprorted by the mapnelle
mepping.
25 | Cancliolight | A faUf Flosure i Interpreted from mapping of selsmic and & Mawhera Sst,
Craak dim £pat it obaervad on the Near Basa 8 Mile Cobdan Lat,
liwater, Lower 8 T00 2100
Milaa & Holocana
. Clacinle
27 | Candelight | Seismio ancmaly Ik obsarved with potental for a fauli closure | Mawhera Sat,
Creak Esst | however qurtant caverags dosa not create a closure, Cohden Lat, 830 1480
Silliwater, Lowar B
Miles & Helachn
WCCORGTApwS TTRIBE, | foax 0 Paey I8
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Getimated | Estimataty
Potontlal Pepth to Dapth to
I Name Reacription Resarvolrs Lowerd | Cobdan
Mire (m) ()
QGlaciala
28 | Megrl Cresit | Revised fault mapping in the acuth of tha pemml reveals o Stillwater, Lower &
shallow fault beunded struciure with an interesting velooly Milea & Holotane 478 1800
alteruailon gonatrainad 13 tha struature potentially indicating Glaclala
trappad oil/gas.
29 | Onglanyl Deap Amplitude anomaly (=1000 m). Dasg bright spot with Etllwatar, Lowar B
waahing of the algaal bakw the Bight spot. Milea & Holocons 1284 2528
Glacials
30 | Ongiarul Daap Amplilude anomaly (1060 m). An abruptiraguanoy Stihwater, Lower 8
East ohange |s obeerved In the clesure an the salsmia Ine. Miles & Hologena 1268 2600
Glaglpia
3 | RedJacks | Fault closure. No zelamle anomaly |a obsarved, Mawhera Sat,
Morh Cobden Let,
Sliwater, Lowsr § 40 1300
Miles 8 Helocans
Gladlpls
4% | BInr (FC14) | Faultclosure. A lowvalochy ringing |8 obasmad balsw the Cobden Lat,
Mear Baze Elght Mils s dose proximily 1o an interpreted gaa | Sililwater, Lower & 100 a8
chimney. Mg & Holocsns
Qlaclals
24 | Croggronds | Mapping of new seismic acquired In 2014 indlzptas petential Mawhera 8st,
South Fault bounded clogurg pleng trend 3outh of the Cressronds-1 | Cobdan Lak,
dlacovary wall Stitwater, Lower 3 & 170
Milet & Holoowne
Glneinls
a5 | Blair East Frult cloaura. A lowveloclty ringing 18 ohssrved balow the Cobdan La,
Near Bage Elght Mils up dip (rom an interpreted gas chimnay. | Stlllwater, Lowsr 8 60 180
Miles 2 Holocans
Glaolals
38 | Cremtal ' | Crentals vl Intétkabiad the Eight M Fm.and Gobiden ' * | Chbddn Lit,
irwitone with all and gaw, Well production testing.ongaing, .., - Lower. Miles & 15 168
: REEE . corooow v o, | Holocene Gilncinls |
37 | Crestel 3 Eeismic mapping of the Kotuku Domg demnetiates potertial | Cebden Lal,
updip #irusture lrom Credtal 2 along atrike form the aarly wower 8 Miles & a5 150
Weluku drilling Holocane Glaclals
38 | Belle Gully Faull dapandent. Northern extanslan of Kotuku Oll Fleld, OF | Mawhara Sst,
Eant saiermlo. Low confidence. Cgbden Lat, =00 240
Lowar 8 Mie &
Holocene Glaclals
Table 2-2:  Summary of the OlIF and Recoverable Prospedtive ©]l Resources estimation, PEP 36526
Revised Unriskisd OIP monath Untlsked Recoverable Ol
Prospacts mmath
{212 f2014) PN P50 P10 pag | pso P10
Balls Gukly 1.0 a5 14.0 0.2 0.5 24
Bells Gully East 13 6.8 27.6 0.3 12 4.7
Blg Nuggat 4 8.3 A0.8 0.3 1.0 ¢l
Blg Rock 0.6 i.l."l 104 0.0 01 0.4
Blalr (PC14) 0.4 15 10.4 0.1 0.3 il
Blair Easl 0.3 1.1 4.7 0.0 Oé 0.5
Candalight
Craek East 0.6 24 94 0.1 0.8 1.2
Candlelight
Crask a5 12.8 930 0.5 1.8 6.9
il 0.3 0.8 as 0.0 o4 24
TE AT AN v TT08a_Y o T Fatruary T
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Crastal 3 0.3 0.9 a1 0.0 0.1 o4 |
Crossroads
Solth .2 0.7 3.0 0.0 0.1 ]
Down Creel 0.0 o 0.7 0.0 0.0 01
JUMnpup 2.8 10.0 102 0.5 1.4 6.8
Killwan 3.9 14,2 8.8 0.5 16 6.2
Muor Craak 1.7 5.3 21.1 0.2 0.7 2.7

| Onglanul 32 101 404 0.5 1.4 5.2
Onglanul East 18 5.9 3.7 02 0.7 L5
Rad Jacks 2.0 &7 4.0 0.4 1.3 4.7
Red lacks Notth 3.1 11.6 4a7.7 0.5 1.6 6.2
Stillwatar South 1.9 T4 9.1 0.3 12 4.7
Total 3.0 1145 a66.7 47 | 161 619 |

Table 2-3:  Summary of tha Total OIlP and Recovarable Praspectlve Oll Resaurces, PEP 8328

OHIP ek Racoverable Il mmath

Fad P40 P10 P20 P50 P10
320 1145 1647 47 161 | 815

Contingent Resources

# The Cross roads-1 and Grestal-1 walls are llustrated In cross section Figume 2-11, Crestal-2 demonstrated
high quality reservolr in the Cobden Limeslone but appesrs not chargsd with potentlelly movesble
hydrocarbons,

Contingent Resturces for Crastal-1 an

Oy

Figure 2-11: N-B wall ¢ross saction correlation (Mawhera to Creetal 2 ehowing the Cross Roads-1 and
Creatal-1 well locations)
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Mosman O}l and Gas Limited = Replacament Bldder's Statement 139
10—




10/02 2015 TUE 16:37 FAX

Source: SRK Conpullng, 2014a

Toble 28:  Crozs Reads-1 Contingant Resources (Bhig)
a0 Po0 Fi0
Lawer BMile 850 5,808 38,713
Cabdan 623 2,878 14187
Total 1473 B,783 63,910

8RK Canaulling Page 13
Toble 3-4: — Crestl1 Contingent Resources {Bbiz)
Ps0 P30 P
Lowar Bl 1,672 8,485 27215
Cabdan 1,305 6,272 an,147
Tolal 2877 16,767 a7,5m

gloz2/034

Bource: BRK Coneuling, 2014a

Tha proposed expendture i a3 follows:
Table 2-68:  Bummary of work commitmants and expandiura 2014-18, FEF 38528

Year | Minlmum Work Raquiremants Extimated Expand ura
Ganstant doltars
{indlgativa anly) 3A
2014 [2 exploration walls — A% 0.868 million
processing of saismic
i phrbind)
2015 D solamic - 40 km \A% 0,580 million

The wark program (now mastly completed) for PEP 38626 ig ag follows;

Work progmmme obligalions due andfor completed before the eeue of this work programme are nol
recorded In this work programme.  Refar (o the full permil document for detalls of histarle work programme
obligatione.

Stage 1{Committad Activitles):

Within 84 months of the commencament data of the parrmit, the parmit holdar shall (to the satisfaction of
the chlef execullve):

Complete the following activitles which are all key dellverablas for the purposes of the Petroleum
Programma;

* Jrlk and core twe (2) exploration wells o 8 deplh of at least 260 m TVD on tha Kotuku Dome crest
(ur:jleﬁs gealogleal of enginearing conetralnts encounterad whilat drilling rmake this unreaeonable);
an

aithar;

» notify tha ohlaf axaculiva inwrlting of the permit holder's commitmant
s o carry out the next siaga of the work progranmes: or

« gurrender the parmit; and

Complete the follewing activities which are all secondary deliverables for the purposes of ihe
Patrofaum Frogramme;

+ complata CR3 stack reprocessing and interpratation of a minimum of 4 km of exlating 2D salarmic
dala within the permit; and

« peochemical analysis of core obtalmed from tha axplorations wells dritied

= undercondition 1(a) above,

Shage 2 {Contingent Activitles) to ke completed withln 95 months of the commencement date of the permit

Stage 3 (Conlingent Activities) 1o 108 mionlhs of the commencamant date of tha permit and Slage 4
(Contingsnt Activitios) to within 120 monlhe of the commancamanl ciite ol the permil are spacifled.
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2.2

2.3

Taramakau, Murchison and East Coast Permits (New Zealand)

These parmits wers granted to Mosman (100%) in Decembar 2014 &3 part of the 2014 Block Otfer. Thay have a
commencement annversary date of 1% April 2015 and expire on 314 Match 2025,

Taramakau Project PEP $7067

PEP 57087 petrolaum exploration parmit |8 located in the \West Coast Basin In South |sland of New Zealand
(Figura 2-12) edincent and surraunding the Kotuky Petioleurn Creak Projact area, The bleck compriges an area
of approximately 560 ke,

1 v

7 7y b

Pwirclaum Civek
Prajecs sraa

Lagand

L ST )
—e— e
[T Prirkm i

[ [m=] R

Plgure 2-12; Logation of PEP 87087 (vellow), West Coast Baeln, South leland, New Zealand

The srea coverad by PER 67067 Block corprises three distinot rones:

s The Gray Batin whers Mesman Qll and Gas is curently operating within PEP 28528,

* The Paparoa Basin, and

= The Hohanu Tamraln: an esstsrn arge sandwichad batwasn the Alpine Fault and the Hohenu fault zone
domirated by granibe batholiths and Gresnland Group besemen.

Paparoa Basin (New Zealand)

The Paparca Baaln, now partially invertad to form the Paparca Anticline formed as a pull apart half graben during
tha Early Upper Cretacequs.

Gray Badin

A Tactono-chronoelratigrephlc dlagram for the raglon demonstrates very cleary the esntrasting geclogical
higterias of the Paparca and Grey Basing (Figura 213}, Wherens the Paparoa Besin hes a thick sequence of
Mid to Upper Cretacecus non-marine sediments, it has been generally considered that the Grey Basin wag
atrargant at thix time,

The strabigraphy ks shawn in Flgure 2-14,
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Poparoa
Anhiciing

/

Figura 2-13; Tecto-stratigraphlc map of the PEP 67067 Block showling the three maln tactonte termins
acrosg the reglon, and the main areas of pra-Quaternary rocks that are expesed as auterop

Paparca Grey Valiay

Pllocena

Mincang

Ollgocany
. Focene
‘ Palaacena
I
| Lale
| Crelaceous

Lol st Cirky Vickary Wil

Middla
Crataowous

Figure 2-14: Tactono-chranostratigrephle diagram for the Paparoca and Grey Buasins, adapted from
Hagkell ot 2l (2008)
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The FEF 57067 araa comprises tWo GISENct tecton|c zones seperated by the Grey Yalley Fault, The wester zone
i tha partially upliftad Paparea Bagin while the eastern zona |& the southern extension of the Grey Basin and
sumounds PEP 34526, which contains the Kotuku ofl Seeps and the recent Crossroads and Crestal discoveries.,
The bid ares alao surrounds PEF 38012 which containg tie Niggera discovery.

Tha Wast Coast Basin has been subjact o severd phasas of sxploration since oil was first repertedly discovered
at Kotuku n eround 1807. Thore waa sporadic exploration focused on the Kolku area fram the 18908
Approximately 38 walls were drilled from eround 1000 to 1623 but for many of thase the date is alther mizsing or
cryplic and the dilling methods prmitive, QF fhese wollz, elghteen do contain data that, with care, can be
approximetaly ranslated inte modern stratigraphic terminglogy. Even when the stretigraphy can be extrapolated
to modarn termtinalagy, issuas with accurate 1acation of the walls B6t require thet tha deta |& treated with ceare.

A gocond phase of exploration occured In tha 19409 when Supetior Ol drillad several cofe holss although there
are only good racords for core holag 8 to 11, Corshole 8 i8 a valuable conwol point for the Keluku area whila
Corehole 10 {Arstika 1) is & control polnt for the area near Aralika. Superlor Oil alag grilled wo larger walls SFL
and Z SFL 1 was drillad in 1942 and hes generated the most interest Elnce, Mostly his was due to comments like
the Iollowing "While drilling at 991 faet, mud blown out of hele and gas flawad for aight hours haading weakly
towards end". EsUmated rate inltlally was 500,000 cubl; fast per day. The gas 2nalysed as 7% Methana,

Gther operators were alse working through this peried with New Zealand Ol Exploration Company Ltd and New
Zaaland Petroleum Company Lid drilling several wiidcat wells including Kewhalka 1, Notown 1, Hari Han 1 and
Walho 1. This was then followad i tha late 19708 by a sertas of walls drillad by Pstrocorp (Aratika 2 and 3 and
Kokl 1 In the Grey Valley Basin) and In 1986 by the Kurnera 2/2A and Card Creek 1 wells In the Paperos Easin.
The Patrocorp welle provide the first modem well documenied subsurtace detebase and established the
difficultios in siting wells bagsd on poor quality seismic data. NZOG was the dominate player in the 19808 drillimg
12 wells over & 2 yaar period, Fivg of thesa wells were extremely shallow wells centred around the Kohiku oif
s@eps, but one, Niagara 1 lead to the Niagara oll discovery and hes driven a signifizant amouni of the subseduent
axploration effart,

In tha Peparoa Basin Wastoas and subsequently Comel Ridge have explored for coal seam gas with 9 wells. In
Ihe Grey Basin, OHIL re-entered Lhe suspended Niagara 1 well end drliled the Nlagara 3 and Koluku 1A wale
while L&M drillgdl the Firaball Cresk well. In 2010, Widespread Energy drilad & shatlow wall In the Kolulu area
but abandoned the well at shallow dapth.

The seismic coverage for PEP 38628 and PER 57067 blocks Is shown in Flgure 2-18,
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Figure 2-16! Wap showing the locetion of salsmic [ines within PEP S7087 and PEP 33628 Blocke

WCCOHT TARwE TN b 10 Fabnay S8

Mozman Oil and Gas Limied — Replacement Bldders Statement

143

@oz5/034




19/02 2015 TUE l¢:37 FAX

P TIT VT T T T

144

SRK Canaulling Bage 17

Petroleum Bource Rocks: Paparta Coal Measures In (he Faparcs and Grey Baslna.

Reservolr Rocks: Prospsative petrolsurn changed raservalr unlts in Ihe erea ara aimilar to the chargad reservolrs
at Koluku. The main reservolrs compriee:

* The Gleclal Clastics (Patroleurn Creek-4),

Lowar Elght Ml Fermation clastics (Lake Brunner-5 and Lake Brunnar-8),

Sub Stillwater and tnangehua Formatien ¢lastics and the Cobden Limestons (Kotuku1/1a),

» Sub Stillwater and Inangahua Formuatlen elasties and poesible Cobden Limestone (Niagara-1),

* Mawhera Sandatong (Mawhera-1).

The wark program for PEP 67067 & as fulluws;

Oniy the sommitted stage of the work progremma hes key dalivarables. T statis of a contingent obllgation
an Kay of sedondary (8 only indoative.

Singe 1 (Committad Activitles):

Within 12 monthe of the commencement date of the permit, the parmit halder zhalf (ta the satisfaction of the
Ghief exacutive):

Compiata the following ectivitiee which are all kay deliverables for the purposee of the Patroleum
Frogramme;

*  Ungadrake & teohnical review of all prior data and devalop and submit o the chisf executlve & daetalied
gedlogleal modlel;

* uhdertake and report to the ohief execullve, a source rock analysis MIRF of exieting ol eamples and
gecchemical stratigraphie study of core and cuttings from prior wells and surace rook sampling with
regard to analysing e Qobden Limeslone e a migration pathway and resanvolr;

+ owoqulre 30 kms of 2D seieric data in @ manner thet ls conslztent with the gquality and distribution e
dalalied 10 the bid; and

+ Inlegrate newly aequltsd eslaml: ity acqulred under (o) above, with the exleting 30 selemlc data and
subrnit & report to the chie! execulive,

Within 24 monthe of the commencement date of the parmlt, the permit holder shall (to the satisfaation of the
chlel execullve):

Complete the following activittes which am all key dellverables for the purposes of the Patroleum
Programmea:

v drill are explemtion wall to an obfsctve andfor daplh approvad by e eblef execulive {unleas geologloal
andfor engineering constrainte encountered while driling makee thle unreasonakie),

Within 38 morthe of the commencement dale of tha perrilt, the permit holder shall (ko the satiefaction of the
chigf execulive):

Complete the following activities which are all way dellvarables for the purposes of the Petroleumn
Programima:

+ drill one exploration well to an objoetive andéor deplh approved by the chief exesutive (urlese geologlzal
and/or enginesrlny cordtralnte éncountered whils driting makes this unreaeanable); and

dlthar

+ notlfy lhe chlef sxmeutive In witing of the permit holdar's commitmenl Lo oarry out the next stage of the
wark programme; or

v BUMerder the parmit
Stage 2 (Cortingent Activities) to ba compleled within 48 montha of thd commencement date of the permit and

Glage 3 (Contingent Activities) lo b completed withir 54 rmonths of the commencemant date of the permilt are
alse spaciad.

24 Murchison Project PEP 57068 {(New Zealand)
Mosman wag granted the PEP 570:58 petmalaum sxploration pertlt In the East Coast Basln in North (sland of
New Zesland. The location map with avallable pelroleum well and salemic lInee ls shown In Pigurs 216,
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Figure 2-18: Location of PEP 87068, West Coast Basin, South lsland, New Zealand

The Murchison sub-basin is a narow faull-bound elongate deprassion situated on the Australian-Pacific
transform plats boundary Immediately weet of the Alpine Faul, The Murchlson sub-basin has historically
documantad ofl and gas seeps mapped a8 wall as having three vintage walls drillad, all of which encountered
maoveable hydrgearbons. Thasa walls Include the Murchiscn-1 with gas/condengate shows, the Bounty-1 with
paslcontensate shows and the Blackwater-1 wal| which was 8 ges/condansata and ol discovery well

Tha genaralised formation sratigraphic solumn for the Murchigen aub-bagin is presented In Table 2.7,
Tabla 2-#;  Stratigraphy of the Murchison Hasin (after Suggeate, 1964)

Moy NZ itigir - Epach
Langfend Pamudon Hadwn Conglonenis (onh) TWabnan
Lilkrinlng mid Mioconc
Bl Duck: (onb) Clfdnalin
Mangled Botmaian Teig, A ={ien)
e Vilny vk Barvitooe (o)
Crane ﬂ:)) Alloalin enly Mionana
Tweeld Owdin
Ml Formation Trig. Llmstar i1} mm o
Pourghibery ntmian g
Heatiy Mutsoon (o) Whalngrromn
Mpryuls Pesvisdian ity (ul Rusknysn Twie: Bnoenn
' mw&lﬁm (k) Kl:hun
Brudser Cuopl Mangurts {ulb)
Tisme compha Swpurelion Polrd Botwtity Creincoous
e Ridafod 5 Comphan Peomaly '
Karuiitin Bohalith (k) Mid Devorkin-
Carbondfevain

The Four walls in the Murchlson sub-baslh are key data points because the Bounty-1 and the Murchigon-1 wells
had strang gas shows, which are not destned as 'discoverles’ because there were no demeonstrable flow tests
and no eamples takan of the movesbls hydrocarbons encounterad, The Blackwater-1 wall, howsaver, has basn
iahellad 25 & gas/oll discovery wall based on repeated testing and sampling. The presence of moveahle gas &t
Matiri-1 la alee significant In the bagin avalvation,

The Murchjsan-1 wall was tha firet well diillsd In the area. The well, lecated on the banke of Mangles River, was
drillad In 1927 using @ vintage wooden derrici drllling rig, and was reported te hava several ll and gas shows of
significahos. SLbEsgUant ravaluation suggests thess may hava been condensate-gak shows inetead.

The Bounty-1 well drilied In 1870, wea loceted at the and of the sealed road In Blackiater Vallay south of the
Blackwater-1 well, The wall had hydrocarbon ahows at 356-358 rn, 625-640 m and 888- 711 m RKE and reached
a TD of 5131 m before baing P&A In the Uppar Matirl Formation. Re- analyals of the mud log Indicates
gignificantly elevated gas readings between 557 m and 1600 m within the Mangles Formation and may ba due to
elther gas-condensate In fractures or posslbly "ahale" assaclatad gas.
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The Matirl-1 well wae drilled In 1985 by FatraCorp using the RockDrlll Rig 20 to test the sandelone effingers of
1he Brunner Cosl Meaeurss on the Malid Antialine. This well [ oulelde the Blook ONer Area but s significant 26 2
rasLlt of the: detalled degumentation and full stratigraphio record the wall prasents, Geg shows eccurred within the
Brunner and ovarlying Kelata Mudstona. Several Intarvala on the well were leated. A moderate fow In one teet
and paor tests on averal attat zemes resulled in only minor gas flows. Tha coals and mudstones were generally
coneldsred too light to praduce.

The Biackwatar-1 wall was deemed an ‘oll discovery', but a sub-commerclal all accumulation. However, B oll
frices gradually inflated In the late 20th century, the well racelvad nimemug re-evaluations and was re-antersd in
ardar o retest ths wall. The key polnte of the Bleckwater-1 well dala are as follows. The walbare pasesd through
& fault at a depth of approximately 132.5 m RKB, ercourtering tha Lower Mangles Formation, including the
Vallgy Cregk Sandelons member. Below Lthe etesply dipping fault af 132 m the well encountared hydrooarbon
ehowe to & depth of approximataty 152 medrés, The gae and oll (or gae: condensele} wae under praselre and
raquired the e of & barite walghted mud. Varlous balo means ware itlised uneuscassfully to oblain llow and
praciuclion data from this zone and (he wall waa ultimately auzperydad.

The petroleun wells drilled within PEP 67068 are surmmarlesd In Takle 2-8.
Teble 2-8: Summary of patrolaum wells drllled within PEP 67068

Complation Bwistlon | Toelal
Wl namae Spud dite daia Laltuds Langitydy WSL "D Shewt Stiiuy Oporalor
AULTRALAN
. - 4. ; ol
Blackwater-1 | 19580325 | 1o6mga1s | a1maes | 17208 | aam a8 | angos | shutm b —
[NEW EEALAND) |
Bounty-1 19700623 | 1w70a0ms | anpser | dvasenn [ 21310 | shows | FluEEdand | BOUNTY DIL £8
abondonad LTD
Muthisond | 19290100 | 19870 | nB2m | 1723995 |0 10945 | shows | sbandoned ";':‘L“ég”m“

The work program ls as followe:
Stage 1 (Committed Activitles):

Within 24 monthe of the commencemant date of the permil, the permit holder shall {to lhe salisfaction of tha
chief executiva).

Complete the following actvilles which are al) kay dellverables for lhe purposes of the Petroleum Frogramme:

+  goqulre a reglonal gravity and magnetic wirvey over the permit;

¢ undertmke end report to he ohief exécutive on a programme of fleld mapping and setabllen a
comprehansive geologicl databage of the baain;

+ nacgulre 10 kma of 20 salsmio data In & manheer thal e comslatent with the quallty and dislribution as
detalled In tha bld;

+ Integrate newly acquired aslsmio data acquited under {c) above, with the axisting 2D selsmlo data ard
submit a raport to the chiaf executive; and

* drifl one exploration wall to an objastive and/or depth approved by tha chlef axesutive (uniees gealogical
andfor angirearing constrainte encountered while drilling makes thle unreasoraties).

Within 38 montie of the commencement dale of the permil, the parmit holder ahall (1o the satiefaclion of the
chief executive) ;

Complete the following eaclvitles which are all kay deliverables for the purposes of the Petrolsum

Frogramme;

+ dilll one exploration well to an cbjactive and/or depth epproved Ly the chisl executlva {unless gactogical
andfor angireering conetralnte ercountered whiis drillng makes this unraseonatie): and

ellthar:

= rofily the chisf executive In witting of the permit holder's cammiimant te carry aut the next stage of the
vk plogramme; or

= eurrender the permi,

Slage 2 (Contingant Activiies) to be completed within 48 morthe of the commencement date of the permit

and Stage 3 (Contingent Activities) to be completed within 64 months of the commencement data of the peemit
are also speclfied.
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Piripif Projecl PEP 57058

The Erst Const Basin comprizes an area of over 75,000 km” and |s located along the south cenirel eastem const
of New Zwealand's North Island, and Ineludes bath anehare and offshere araas, The ‘greater Enst Coest Bagin® I
mere brordly loceted agjacent to the Kemmadec Trough In the nerth and conlinues along the eastern seaticard of
the Norlh Island to the ofishore NE const of the South [sland, The greater East Codgt Besin hag & complax
geologlcal provines ranging fram structurally simpls- along the westem merging to extramely folded, faulted and
Imbricated If the north and In eastern margin, paticuiary in the. Hawlkes Bay regleh.

Many gecsclentlsts congider thet the offshore Riukumera Baslt on.the nerth exirerlly and the Pegasus Basin
leopter offshore st the scuthem exiremity are merely sub-basing of the ‘greater’ East Coast Basin, If they are
included as sub-basing then the svarall araa of the ‘greater’ East Coast Basin |s approximately 180,000 km®. This
‘greater’ East Coast Besin |5 located along the- sdstern North Island const bdﬁ snshora ahd &ffshore of tha
Reukumara Peninaula te yst oifshore of the Kalkours Mountaln range on the northern Uip of the sast coast of the
South Island. The wastarn margin of the bagin |5 clearly defined by the axial moyntaln renges of the Nerth laland
— namely, the Tararup, Ruahine, Ketvanaws, Hijerau, and Raukumara Ranges on the Norh (slend and the
Kalkours Rangs oo the South Islend, The eastarn margin Is bounded by (be Hikurangl Trough, which ls the
seafloor axpression of the offshore subduction boundery between tha Paclfie and Zealandla tectenlc plates.

There i£ & proven sallve pelroleum system present In the, Ensl Coast Basin #z result of the emplrical oll/gas seeap
data and tha well date.

The parmit 18 locatad In Figurs 2-17.

Ilw

Tnzkodb ™"

Figure 2-17: Location of PEP 57058, East Coast Bagln, Novth lsland, New Zealand

The stratigraphlc nomenclature Tor the Eest Coast Basin's Neopena ls comprisad of many local unit, mermber and
formation names, with no averall ocherenl Kthostratipraphla er blestratigraphle convention agresd upen end are
gonetcaliy referrad to hera s Mangahein (Plio-Plalestocens) and Talaga (Mieoene) Group fomations (Figure
2-18).
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Figure 2-16; QGanerallsed stratigraphy of the East Coast Basin Onshore NW to Offshors SE, NZPAM
{2014}

Hydrecarbon Source Rocks: Myrated Loty Crethosous and Palsocene sourced oil and gasfcondensate has
basn preved by paschemical analyses of tha Kara, Totangl and Waltangl ofl samples by GNS Sciance in the
'New Zealand Qledchemical Ol Famibes' report (Sykes et al, 2012). Ol from onshgre Epal Coast geeps, In
addition oll preduction sarmples from the Kora wells, wera typed geochemically to the organic-rich sourcs rocks of
the Whangal Shala or the Waifaws Black Shals. Pyrolysis studies of zamples of these tws shalas fraim Subtrops,
wall cores and drill cultings, have corfirmad them as good qualily source rocks of marine depasition with
significant terrastrial plent Input

‘ The Walpeva Black Shale s @ btownlah black, organio-rich shaley slitetone, and is @ prospactive shals source

! rock and shale oil rasarvalr. It was deposited In the Late Paleccane (B0 Mys — 55 Mya). The thickness of the
formatian t& vary pabrly congtrained malily freim sutstop mapplhg by D. Francls (1963, 2000 and 201 4), somme
limitad data from the Merere-1 and Opoutama-1 wells, and & 17 m thiok sectlon exposedq gt gurinee at Te Hoe
River almost 100 km wast of the wells,

|

|

1 The Walpawa Black Shals has core Total Organic Content (TOE) data fram the Crul-14 well renging from 1.31 to
| 4.23% with an average of 2.28% coverlng 77 m of measured depth. These are orginal Total Organle Contant
|
I

(TOC) valisa am the maturity from vitrnite refléotance data (Ro = 0.3-0.4%) Indloate the sediments are Immature,
The maximurm temparature (Trrex) dete agree with valuee ranglng from 398 to 425°%, The Hydrogen Indlces (HI)
ranges from 180 o267 sughesting & Yan Krevelan mixturs of Type Il and Type NIl kerogens. Palynofacles and
patrographio dets support & miture of marlne and tetrestrlal organic mattar, which Is the concluslon of the
geochemical typing parermad by GNS Sstence (Sykea, et al,; 2012),

Reservolrs and Seale: The Ollgocens Waber turbidites and the Miocens chanael and shaifal gandstones
provide patentizl for very shallow, migrated eil accumutations with locally interbedded Weber or Tolaga Graup
marlhe trildstones! marls providing the seal, as demonstrated by the moveabla ol shaws It the Wanstead and
Weber sandg/conglomarates at the Weseott-1 well.

The Miccens and the Pllocans depoeition is probably the bast for target reservolr and saal pairs with mudstans
and occasional flysoh daposits Interbedded with shelfal gandstones and some channel ands 83 wall as shallow
carbonate unila compused of marlne bloclasts and shelf eoquing, These shellal sands of the Mangahera and
Toleie Forrhations ars olassls shallsiv Yépth resarvoirs for Whargal ard Walpiavwa' deneratad o, |ii thie cage,
reservolrs losatad very close bo curface with slightly saky seals might allow gas to leak off whils preserving the oil
MCCONETAN\powa Trezae_1.ooe 10 Pubruiny J0 14
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eallrnn dus o & redlced seal Maximum eulumn helght This would explain the shallow oll st Tel Flala-1 and
Weacoft-1,

Olher reservolr and seal paire include the turbidite channal and glope fan sendstone reservelrs of the Qligecens
Wabhar Eormatlon sa wall 28 the Eocans Wanstead Formation. These sands ara likely (o ba capped by good
quallty marine shale top seale as well as lateral and basal seals. This makes the polertial far strallgraphic
trapping or combination slractural/atratigraphlc trapping all the mare ey,

Plays and Prospects: The pimery targels are the Neogene shelfal sands, nemely imterbadded Tolaga and
Waber sands intersalated with ealearacus mearine mudstanes and marls s seals. A secondary resrvalr target
would be the Wanstead lurbldite ard charnal sands. The exhumation and erosion of sediments over the anticlingl
falde vigiie today as artlolingl ridges hae resulted In the antrs saquence of Pllocene through Eocens send
members belng burled at relatively shallow deptha within the synclinal trougha of the valley floors. This la how the
Wabar oll showe were ancountered I e Waszatt1 wall at a vary shallow drill dapth af 10 m to 3% m, while the
top of the Wangtead was at a shallow 67 m RKE deplh, The yhangal and the Walpawa sourcs rock ahales are
overlaln by these nterbacidad marine sand reservolr members and catcareous marine mudslones which have
goed seallng potential. The sourca rock propartiss of the Whangal end the Walfawa ara remarkably elmllar to the
pest shale ol and ehale gas piays of North Amerlea whers profitle production of both ol atid pas have shanged
the American and Canadign economlss.

I younger etrata, he Qligocene Weber turbidites and the Miocane shelfal sandstonss pravide potential reservolr
targels For vary shallow oil assumulstions with local marine mudetores 2nd marls as the sealing lilhalagy. The
Paleogens Wenatead and Weker Forrmation mudetona top-seal are eslimaled at approxiriataly 300 m to 600 m
Mgk In the biock The Walpatikl and Wescolt walls actuslly epudded in Eoeeng of Palsocans aged rocks at
surface.

The work program 8 s follows:
Etagwe 1 (Committad Activities):

Within 24 monthe of the comméngermant date of the permit, tha permit holder sball (to the aallsfaction of the
chlef exaeLitiva):

Complete (he followiny astivities which are all key dellverables for the purposes of the Pelroleum
Programmea:

Agquire and aralyse a reglonal hydrocarbon geosherical eurvey fram eurfece core sampling ever the antire
parmit ared in & manner that i consletant with the qually and distribwion as datailed In the bld,

Within 38 months of the sommencement date of the perml, the parmit holcer shall (fo the gatisfaction of the
chial sxeoutive):

Complate tha followlg activiles which are all key dellvarsbles for the purpoees of the Petroleum
Programme:

Acqulre and analyse a regional hydroeerbon geochemionl survey from surtace oore sampling, over any afea
higharaded ae a result of 1(a) abave in a manner that le conslstent with the quality and distribution ae detalled

in your bid; and
alther;

s rohfy the ahief exacutive inwriting of the permit holdar's commitment to camy out the naxt stage of the
work programme; ar

» BUmender the parmit,

Complate the following activilies whieh are &l secondary dellverables for the purposes of the Petroleum
Frogramms:

Complete avaluation of Iwdrocarbon mapping reedits from the geochemicel surveys and an Aesessrment of
the permits exploration potertlal.

&tage 2 (Contingent Actlvitles)

Within 48 mionthe of the commencement dale of the parmit, the parmlt holdar shall (ko the satlefaction of the
chial axecutive):

Complete the following activiles which are Bll kay dellverables for the purposee of ihe Petroleun
Prograrmme:

» ol ona exploratlon well to an objective andior depth approved by the ohief executive (Unless geclagloal
and/or engineering corstrainte snacunterad while driling makes this urreasonable); and

alther:

HCCONGTAN G Thaakd_1.de 18 Pobruas 2018
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& nolfy the chiel execuliva in wriiting of e permit holder'e commitment b carry out the next stags of the
Work pragramme; and

& relinquigh 80% of the arigina) permit araa; or
= gurrender the parmit.

Complete the follewing activities which are all secondary delivarables for the purpeses of the Petrolaum
Progtarmme;

Gomplate and submit to the ohisf sxenulive o report on the geologleal and gesckersical intarpretation and
assopamant of the parmit area, Inchuding the rasulls of the exploration well integratad with the geochemical
survey data 1o assess the remaining potential of the psrmit area.

Stage 3 (Contingent Activities) to be completed within 54 monthe of the commencement date of tha parmit, ara
apegified,

Offlcer Basin Project, Australla

Moaman hae a 26% Invastmant in the Officer Basin Project, a 22,527 &y ken large Jand holding with slgnificant
exploration potential (Ares STP-EPA-DOT1 — praviously L12-4, Piguré 3-1), which flas In one of the more
explorad parts of the Basin with road accss.

e & feamsgmiem § w e fli]
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Flgure 3-1: OMicar Bagin Area STP-EPA-00T1 — previously L1244

The block Is locatsd 1,250 km norheast of Perth In a largaly flat terrain with reasonable accese. The sealed
Halgoorhe to Laverton road links to the wall mainleined and unsemled Great Central Road which leads to
Warbutan and carrles heavy {ransport for most of the year. A deep crustal selsmic survay line was shot by
GecSolence Australla alang the road in 2011,

The CGoldfielde Gas Transmission Fipeling extends from the North West Shelf to Esperance an the south ooast
at a distance of approximeataly A00km to ke wast

The project area (3 in the Western Australlan part of the Offiger Bagin and offers both conventional end
unconventienal potential with hydrocacbon shows regorted and all elements of a patralsum system are present,
Figura 5-2 prasante the stratigraphy and hydroostbon shaws.,
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From a comrmercial point of view the area L= remote howaver the proapect of upgrading prospectivity being able to
ba achiavad bafors yaar 2 pommences i teasonable. The block Is located in & beein with no proven commercial
oll or gas production. The Officer Baslh le simllar to the produclive Amadeus Basin In the Northern Terdtery
and to basins In Russia and Oman which contaln glant oil and ges fields, Few exploration or stretigraphic wells
have bean drlilad In the wastarn Ciilcer Basin, but hydracarbans have baan reported i & number of walls,
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Figure 32. @eneralized Time and Selsmic Stratigraphy, Tactonls Events, Source, Reservolr, and Seal
Rocks of the Yowalga Area (from Qharl gt al., 2009)

Hydrooarban Source Rocks: good 1o excellent sourcs rooks were identified in the Neopraterczele saction, The
boat soures racke (dantifled in the area aro [rom Browne, Hussar, Kanpe, and Steptoe Formatlens. Hydrocarbon
shows have been recordad in the Neoproterazole sediments of the homthwastarn Officer Basin by 2eversl
pttrolaum walls.

Resarvelrs, the Browie, Hussar, Kenpa Formetion are found to be cendidetes conteining fair to excallent
reservoita. In the overlying Phanerozoic sequences, the Lennls Sandstoneg, Wanna and Paterson Forration have
good rasarvoir charactarslica.

Saal:ealt, and shals and silttone interbeds as tha potential reglonal and local seats,

Teap style and Play Types: Subsalt plays were proposad but sensiderad to have highar risk for resanvolr amd
sourca. Stratigraphlc traps in lhe subsatt and supra-saft section were also propesad but remain untested.

Dallned prospects and leads have not been defined In the block but leads are present (Flgure 3-3) there ars
reasonabls grounds {good TCOC messurements, Figure 3<1) @ consider that the blook could have both
convantional and unconvenlional hydrocarbon potantial,
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Figura 3-3:  [dentifed structural twads In and adjacent 1 the L12-4 Blook rapresenting canvantional
hydrecarbon potantlal (Halneg, 2012)
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Flgure 3-4:

TOC data I and adjecent to the Li2-4 Block rapresenting conventlonnl hydrocarbon
potentlal {from Carlson et al., 1839}
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STP-EPA-D071 — praviously L12-1 was awarded ta Australian Pstroleumn Perifolic Py Limlted with @ "notffication
day" of 24 Aprll 2013, The 3 and 4 tehth native tite ragisiration periads snded on 24 July gnd 24 August 2013,
The work program & presented in

Table 31, .
Table2-1; Work Programms and Expenditures STP-EPA-00T4 — pravieusly L12-4

Ywar of Quantly | Minimum Wark Requilrements Eetimeted Expenditure
Tenm Conslant dollars {indiestive
only)
1 {firm 20 Selsmic Reprecessing $260,000
pragram)
2 {flrm 1 Exploration Wall $2,070,000
prograrm)
3 430 km New 20 Sslgmic Survey $2,200,000
4 1 Expleration Wall 54,580,000
5 Gaologleal Studies $280,000
L 1 Exploration Vell $4,680,000

4 Amadeus Basin Projects, Australia

Mosman awns 100% of two granted permits and has one apgligetion in the Amadeus Sasin in Central Australia
which total of 5,458 gq. km (EP146, EP158 and EP(A) 155, Figure 4-1). The Amadeut Basin Is conslderad one
of tha most prospective onshore areas in the Mortharn Terdtory ot Austrabe for both ootvenlional and
uncohyantional oll and gag, and hests the praducing Meregnie, Paim Vallay arid Surprise fialda.

Flgura &1: Locatlon of EP148, EP166 and EF{A) 153 In the Amasdeus Basin

The Amadaus Basin is @ broad intracratonle depresslon that containg & thisk suoseslon of lata Praterazelo and
sarly Paleeozoic depasits. |t has several major depocentres Including the idimikd, Carmnlohaal and Ooraminng
Sub-basine and Missicnary Flain Trough along the northern margin, and the Mounl Curria afd Seymour Sub-
basing In e south. The basln mergins are wel) definad to the north end south by the Pracambrian Arunta and
Musgrave Blocks,
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Tha elrafigraphy and peircieam syﬁm of the Amedewus Basin 2 shawn in Figure A2

Hydrocarbon Source Racka: the potertial sourch rocke In the bagin may camprise the Cambra-Ordovician and
Proterazol shalas and carbonates. The Ordoviclen Hom Valley Slitsione |s thought 1o be the IIkely source rocks
for the Mersenle flald,

Rasetvolr: the thick sandstone Intervels Including Pacoola Sendsione and Steirway Sandslona which
respacively undery and overly the Hom Valley Siltstene ware developed as the resarvolms reglonally. The
Mersarle and Palm Velley fleids contmin the Qravviden sandsione reservairs, The Cambrian ressrvoirs
partcutarly theé Arumbera Sandstone have been the maln exploration fanget In the Eastemn Amadeus Basin, such
85 those In the Neoproterozole Dingo Gas Flald.

Seal: the Hom Valley Sitstone also acls as a seal, niong with younger mudstona-deminated interbeded uiils,

Trap atyles; exelng conventonal disgoveries in the basin repressnt Cambro-Ordoviclan and Erolerozoic
slruclural/stratlgraphic fraps.
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Figure 4-2;  stratigraphlc succession of Amadeun Basin (medifiod from Marshall ef al 2.307. Haines of al

2010, 2012w), shewing saures and resarvolr Intervale, and petroleum shows. Supergequence
schame of Walter ot al {1998), and known pstroloum syslems
Soureg: Muntoh (2014)

4.1 (EP145) West Walker - Tent Hill

ER145 contalne the Tant Hill West Walker struetural closure and 13 located southesst of the Memeanie Qi fleld
operated by Sahloz. The Moreanla flald has produced mare than 16 MMBO. ER 146 s also soulhwest of tha
Paim Valisy Gag Fleld, EF 145 s located in Figure -3,

The satelit linage of the siructure s showh in Figure 4-4.

Eldad

Flgure4-3: EP 148 Looation map Ih the Amadeus Baeln southwest of Allee Springs adjacant to
Mareanle Oll Finld and southwest of Palrm Valley-Gae Fleld

HEC NFTAN R 7124, 1.00ex 0 Fenruary 28
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! Flgure 4-4: EP 1483 on the Lendast 741 Image, displaying etructural siyls, selsmlc lines and well
lecatlons

By werld standards, wihin the Hom Vailay Sitsione (HVS) comprisas rich organle beds capable of
uncanventional shale gas production but determining productive “sweet' gpots remaina the main challéngs ard
not everywhers wili be fighly productive. Amerphous micrablel saprops! Is & major component of the HVS
kercgen with TOC's [argely lying bistwean 0.8 16 2% and renging up to 9%,

The uhconventional Hom Vallay Sitstone drea over the prospect comprisas aboul 5 Kk x 20 km. The
etraligraphlc succasslen was shawh previously In Flgure 4.2,

Wogt Walker 1 was dnllad In 1222. Primary cbleclive was to azsaes tha oll wnd gas polentlal of the Cambro-
Ordoviclen Pacaote Sandstons, Secondery objacives wars to asEess the hydrocerbon polential of the Ordoviclan
Stairway Sendatone, the Cambrian Claland Sehdstons and sub-Tempe Formation rocks. The Tertiary objeclive
wag t0 aesess the hydrocerbon potentle) of the doubtfully seeled Mereanla Sandstone (Gorter e al, 1932). The
well éncounterad slgnificant gas shows in the Upper Pacoota Sandsicne (P1) reservalr and ges was flared al the
surface durng air dillling et 1413 m and again on DST &, which recovered (ha flare zone. Mingr ges shows were
prasant In the basal Steirway Sandslone, and i the Pacoote Sendslene P2 and P3 resarvairs, No 2ones of liguld
Hydrocarbions were panetrated. The wall was cased and suspended (Garter ef el, 18832),

The Waet Walker-1 wall discovered a Pacoota gas pool Ei?—?. m ‘?l'b&s gae column In the top Pacoota S8). The
gas flow occurad because the well was dillad with sivmiet up uritl] the dme the gas wes nersectad.

Tent Hill 1 wae drilled In 1983, The primary objactiva wae to 85668 the hydrecarbon potential of the Cambro-
Crdoviclan Facoota Sandsione In a geophysically defined enficine with & secondary 1arget in the Stalrwey
Sandstone (Mareden et al, 1984), The well encounlarad minor gas shows Ih the lower Stalrway Sandstone, Horm
Valley Zlitslons and Pacools Sandstone, but only mirnor hydrecerbong werea recovered In DST 1 over {he lower
Stplrway Jandgtone. The wel was plugged and abandoned (Marsden el al. 1984).

Tarit Hill-1: Thizis one sxample where the HVE producad gas from fractured shales. High pressure / law valume
gas was mtereacted at 1148.8 m (E70 units) In "hot” shales of the HVE, The mud welght was Increased to
11.2 |b/gellon et 1194 m decressing to £.25 (b/gallon al 1238 m in the Pacoola Sandslone. The HVE zona was
nat flow tested, howavar the cored shale was vary cerbonaceous and bled gas profusely at atmospharic prassure;
thera was & massiva increess In gas above background.

Tré Tent Hill-1 gas prone zones have been described as containing gllscnite which |5 & degraded oll with glassy
{exiure suggesling over malunty or t6tal devoletilsation. A lange polential Prospective Resource of GIIF can be
Infared on the basls of Yvest Yalker-1 drilling test, Addiflonally (here is polential for a conventional swast apot
fhat ¢ould potantially supplamant tha uncanvenfonal Regourts.

MCCORBTARATAR TR ). (08 10 Pty 218
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Tent AT 1&stad the higher updip area of the Anticing (Flgure 4-5).

-
T

TE
! |
L1 743 |

I8 TFr

~
EAERS ST e
=

Flgura 4-5 Lower Larapinta petroleum system, West Waller 1 {on the left) and Tent HIll 1 (on the right).
Tant HIll- testad the highar updlp area of the anticline. Source: DSWPET, 2011

Several leads are recogrlzed across the Tenl HIl-West Walker Anticline. These prospacive compartmenls cocur
updip of West Walker-1 end Tent Hilk1.

The Wast Walker compartments (Top Pacoota Sandstone) ara shown In Figurs 44, The Tenl Hill compariments
ara shown in Plgure 4-7. The reglonel anticinal sliuclure 15 prassntsd In Figure 4-8.

RCONGT ANpart 776, 1 A 10 Fwarvary 0IE
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Tha top Pasaats In 3D saismic view Js shawn in Flgum 3-8,

. #rna 1.5 MESWHY
[ as2 ragraoe |

Flgure 48 Compartments updip of Wegt Walker-1

Aapg G 6ol D52UmME

Mt § 0130 Em?

Ares SuArea B+ part of Area 10
Aran 14 s fron other arid {nan-compartmentallsadjobres B+ Args 9

Figurad-T: Gompartments updIp of Tent Hill-1
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Figure 4-6: Reglonal structure of the West Walker-Tant hill Anficling showing the varous updip
compartinamts

Flgure 4-8: Top Pacosta Sandstona structure grid in 30 view

The wark program and expanditura coimmitments for EP 143 are presented in Tabla 4-1.

Table 4-1: EP 143 Work commitinnt

Year From o Work oommitment Hellmated cosl*
1 ZHOE4 | 2109816 Revlew pagt explaration $180,000
2 Z2/O8HE | 21/08/16 Goochamical Suvey, GG $400,000
2 22/0808 | 210817 Acquire 100 km 2D salsimie, with $1.2IED,UUC|
processng and Intarpratation

mﬂm\pwn ﬁﬂbq_'l'.d.‘-ﬂ 10 Fobnaary 2016
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4 Z20ANT | 210818 Dl e well 89,600,000
[ Z2088 | 21/08HA Dnll ene watl $10,000,500
Total 2,420,000

42 EP156 NE Amadeus Basin

i
! Tengment EP15C comprises & garétted patroleiurH exploration block in the Amadeus Basin of the Northern
Tarritory. Flgura 4=10 presents & overview of EP 158 locatlon end lecal Infrastructure.

The stratigraphy for thg pennit ghowing the hydrocarban soyrda rock intervala end ahows in the basin |s
presanted [n Flgure 4-11. No patrolsur walls drillad within EF 158,

|T=ha Interpratation of tha reglonal 09GA-GA1 aelamic ine acquirad In-the sastemn part of the permit Is presanted in
Igure 4-12,

EP 168 currently has no defined Prospects although there are several teads and grers of unconventional
hydrecarbon poténtial (Figure 4-13)

Recent mapping In EP166 (SRK, Consulting, 2014, Figure 4-14) indicated unconvantonal hydrocarbon potentjal
at the fraverde looations conipiiting dstimated organic contents with high valuss astinsted of between 2 — over
A% TOC. Additonally there may be sourcafrasarvolr petential in the same unitm further from the palecshors
(further west),

| Unconventional hydracarbon rasource i potntially akundant-and these source rocks are capable of charging

| conventional or stratigraphic traps. Porous and parmeable sandstones ware observed in outorop however the
potential of recent weatharing to enhancs parstlty and parcieablity is yet fo be assassed. Tha subsurface

\ condltions need Independant verification. Comentional oppprtunitiea likely comprisa the Julls sandetone raservolr

| charged by wnderlying and adlacent higher TOG seélion. - Jullg sapdstones warg resognlead on both the north

! and south travarsas and it will be possjbie, 1o eatimete the lsteral digiribution around tha adge of the synoling from
the Intsrfretation of gitalite Imag;m Loty gamma ofdetlo, unlté \M‘tﬁ ressrdolf pateintial In'the Julle Formatlon are
presant 4n hoth the Marth and South Imb of the Fergusson Syncline and thess appear to torrespond with gas
kearing rasarvoirs in the Dingo-dnd Ooraminna llelds to the south, - )

\
! The EPG 168 work pragran wnd sxparniitires dre provided Iiv
‘ Talble 4-2, .

|

|

| | = T il Congulung e

Figura 4-10: Overview of EP 158 locatien and lecal Infrastructure, Salemie lina Q90A-0A1 16 shown In the
aagtern part of the block

MECORETAN S TIRGAE_| 00K 10 Feuruary 2018
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Flgure 4-11. Ovarviaw of stratigraphy'showing drilled walls and 2014 SREK study Intersections
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PSeq & Pianeer, Oiympic, and Pertatataka Farmations {see enpandad secton)

PSeq 5 Areyorga and Arabka Formations
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wﬂl'h COPAUILNG e

Flgura 4&13; EP 186 Prospattivity and Leads (black dashed oulline compHyes insonvantional patential, white dashad
outline comprises conventional strugtural leads]

b,
LiT;

LS
L,

" e reservolr
[ Dinge-2
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wrefany
: Y
H— i| b ] ;
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Figura 4-14: Stratigraphic corralation EP 166 to Dingo-2 gas flakd, Qutcrap logging eeotlons comrelatad

with Hearby wells Aattened on tha Arumbara 4
{Mata: Tha Paratatala l& 8 roceselve unit el the location of the outorep wepticha and tha gamma lag measuremants are

_ liksly siuppresgad, Shals biapk, eandslona yelow)]
MG CONSTANarr TIBAPE_| GO 10 February 2016
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Tahle4-Z.  EF 196 Wark Frogram {Date of Grant to Qlice PTy LY9: 07/11/2011)
Parmlt Yaar From To Mirhnum Work requirements Eatimatad
Exparaditurs A%

Yaar & THAM4 érlins 150 km  seismia, are,000
pracasaing A
mlarpretation

Yaar 4 711 B8 Dl one wall 5,000,000

Yeer B TN1ME 6M1M7 Wil date 376,000
Processing 5
Inergratation

4.3 EP(A) 135 Mount Winter

EFA 155 Ia logated botween Mergenie and Surprise Qil Flelds (Figure 4.15), |t comprises an area of 378 ko'
Selemic and wall data compriza limites 20 saiztnic Hnes and the Mound Wintar Mount Winter-2/2a walls (Figure
4.16). Figure 4-17 comprizes a schemnatic map showing genemitsed hydrosarbon lithofacles: varlation for Horn
Vallay Siltstong, Maount Winter EP{A) 166 llas In the oll pfone Zone,

T34ny'd

DTE i
rrira
M o
Flgure 4-15. Locatlon of EPA 155 betwean Mamanie and Surprige O flelds
MCGONETAN 7761686_1 o iy Hes raary 2016
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Flgura 417: Schematic map nhawlngagannrallmd hydrocarban lithofacles varlation for Hom Valley
Siltstone (after Gorter 1883). Souren: Marshall, 2008

ERA 1566 which ig not yet grgntad and is sltwgt In a favorable off prone location between Mergente and Surprise QI
Flekds, the area of 378 km’ which Is 93.406 acres comprises slgnificant unconventional patential hydracarbon

value.
The propased wark programm for EP(A) 185 la shown in Table 4-3.
Tabied4-3:  EPA 1305 Proposad Work Program — Mt Winter

Yeat 1 Geclogical and geophysical revisy
Expend|ture Year 1 20,000
Y-mr 2 Aboriginal sacred site! herltega clearance for adsmic/
driling
Expendilura Year 2 60,000
WeLONETAN o O399 1 A T3 Fabrusry T098
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Your 2 75 Kiomsiras of skitmic acquisHon

Expaviiure Year 3 376,000

Yoara 4 and 8 Ona well

Expendiire Yeals dand 5 2,500,000

[ Totel Expenditura | 2,045,000

Otway Basin Project, Australla

Moaman owng J0% of VIC/PG2 in the Otway Basin, The parmit was recently renewed and is n relatively shallow
watar,

The 70% permit hokder funded a 30 seiamic survay in 2013, Tha resuts of the 3D selsmlo survey are now being
integrated in to 2 geological model to allsw identificallon and ranking of drilling targets. Withln the Otway Basin
thare iz commerclal praduclion both onshere and offshore.

Permit VIC/P62 s located in the offshota Otway Basln (Torquay Sub-kesin} south of Gealeryg Victark (Flgure
§-1). The Otway Elasln Is the largesf structural slement of the Basslan Rift Syster that developed during the
saparation of Antarclice from Ausiralia. The systern camprises three majer basine = The Qippsland, Eass end
Otway Baging. The Torquay Sub-bagin shows the greatest simllartty to the Otway Bagin In the Early Craiaceous
but the alratigraphy of the Late Creteceous end Tertiary s mova analagous ko the Bass Basin,

The Otway Baeh exends westnotwest from the King teland High aleng the Victoran cosst for 500
Kllormetres 1o Cape JaMa in South Australla. The south western offshore limit Is taken erbirarily @t the 4500
metroa igobath, The distibition of Cretaceous rocks dafines the fift margin in the north. The basin covers an
area of approximately 150,000 square kilomatras (s¢.ki), of which more than 48,000 &q. km Is in Victorin,
and contalns up to 10,000 melrey of Jurasslo to Tediary sediments. Twring the Early Cretaceous,
sadirnentation extended north #ast into the Torguay Sub-basin and possibly jolned with the Qippsland Bagin
acmaa the King lsknd — Momington High,

133y FAlHR 1Ty

Flgure8-1:  Lecatiah wap of VICIPE2 exploration permit, affshore Otwey Basin (Torquay Sub-basin)
The stratigraphy of the Otway Bagin Is presanted in Flgura 8.2

[ES— e —
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Figure &2:  Otway Basin - Stratigraphy sd hyorocarbon occurences

Cnly three oider vintage wells, Merita-1, Snail-1 end Wiid Dog-1, were dillad within the pennit. Table B-1 provides
& summary of thaze patrateum walle.

MECONYITAR o T76280_) doox TOF by I08
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Reservalr:
The proposad new play for the Torquay Sub-besin comprises sandstones belay the Eumaralle Formation, with
tha priraary targat balng Praily Hill Formation,
Seal:
a«  Bumeralls Farmatian,
+ and/or cleystonas of the Fretty Hill.
Source rock:

v Casterton Fermalton,
»  Crayfish Subgroup, and
v Eumeralla Fermation.

Potenlial trap types:

= Tlted fault block,

« Onlap ontd bassment hiph,
+ Fraclured basemant,

= Hanging well lraps

In Narita-1, signficent gaw shows are presant within the Easlern \iew Group and the Eumaralls Formetion. The
Eastern View gas shows are dominantly assoclited with coals, exeepl for @ Ught sendstone gver the Intervel
1282-1274 mKR which had up 1 5% C1 agalnst a baekground of around 0.1%. In the Eurnaralle Formation, lhere
are sevaral t'lghl sands, sach generally [@ss than 5 m In thickness, wiih ges shows up te about 14% tofal gas.
While a slgniicant number of these shows are assoclated with teals batwean 1810 to 1820 mKB, & medium ta
fine, argllaceous vandeiena with relalively more penneable intervals and no assactated coal, has signiflcant gas
peake of up to 18% (C1 16%, C2 0.1 5% ahd C3 0.08%). Frot about 1925 m to 1608 mKB, gas peaks up to 8%
are glae prasent i tight sandatcnes. Ik is Interpreted ihat faflure resulled from the Iste development of the faature,
which posl-dated the maln migration phasa (Messent B.E., Collins G.|. and West B.G., 1999), The Nerita-1 well
on the O8884-12 selamic lne 15 shaws in Plgura 5.3,

Flgure 5-% Belsmic lina O588A-12 showing Nerlta-1 (Messent B,E., Collins G.1. and Wasl B.Q.,, 1005)

In WIld Dag-1, It 15 ballevad that the jusiapesitien of sandstone units acress tha fault eculd account for leakage of
hydrocarbens frem the siructure; afamatively the main migration phese for hydroearbons may have ocoured
prioc to the formation of the €tructurs. Further reesons postulated by Shall Include (he iack of and adsguate
charge and th& Eurneralla Fermalion (nhibiting varticat migretion (Messent BE., Coflne G and West B.G.,
1959). Fallowing Interpratalion of ihe new 30 salsmie data this well s knewn to be an Invalid slructura! test,

W CONIETARawa TIRNE_I dovk 0 FAGFUGTY NG
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In Enail-T, 76 Intetpretad the well aidn't toet a valld sTucture (Messent B.E., Colins G| and Vwast 8.G., T003).

SRK interpreted the 30 aeismic data and identified leade and plays that look encouraging and ehauld whable
farme=ut for drilling. The 30 survey upgraded tha prospectivity in the pamit by recognising Wild Dog-1 as an
invalid test, and defining amplituds anarmaly leads that likely relate to gas charged section,

'5rhi; two main leads ware recognised are updip Wild Doag-1 with a bright selsmic character and Lead 1 (Figure
-d).

. ey
dod e th

3 L o
WA e g
|

Flpura 8-4. Locatlon of Shipwreek and Merita Troughs with the updip Wild Dog lead and Lead 4
loocatlonx shown

2D Ealermic Mapping and Prospactivity

The 3D has defined prospedts that ahould be capaile of achleving promoted farm-out interest.for drilling. There =
rnany favaurable attribytes.

* The salsmio data ks Interpreted to be affected by the presence of gas

+  Sfruclures are large with Rallsw-up prospects

& Dry hola analysis Indizztes Wid Dag-1 was an off structurs teat

& A comparigoh of the Narlta Trough to the Shipwreck Trough shows Interesting prospectivity simllarities

+ Loead 1 compriges an inverted graben low with sxcellent ouros rack potential and oharge/leakage timing of
the inversion.

The proapectivity s summarised in Figure. 85 which shows ah upper — ahomaly map, Lead 1 detailed mapping
and a lowar Image comprielng sast wast esismic section south of Laad 1 and graben location map.

WECCeETAN powe 7000, | et 10 Anyrvnry 18
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Updip Wiid bog Gerlas of Pratiy HIll Clesuras g‘:::;:] i%?;:f:pe
Potential gas famurag)| yupy

Flgurs 8-8:  Summary of the 3D Lead 1 prospactivity (upper = anomalles, mid Laad 1 datail, Iower east
wast selsmic gection south of Lead 1)

Tridmnt was granted the permit in 2005, and it now camies a work pragram cornmitment as shown in

. annfumma

MCCONITAN pawer TrE164_1 o
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Table 5-2,
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Table 5.2  VIC/PB2Z Originat Work commiiment
Yaar d:ommmqu[ Enidls Work commitmant | Estimetad cost
i jamecoss jzoezoos  [eae fo2sm
2 |anocoos jizoeroor  [sea 50,92
e HI00RODT [I20G/2010 [0 Kisrstres 20 aslamic  [§1.2m
ld 1309108 (202010 [G&Q thﬁm
5 kL] hzma.rznﬁ Burvey praparation FO.IE m
& 3031 203 175 kr” 3D saistrlc survey |5&5 m
Tolal fre7m
The fallowlmg renewal was granted on 27th day of Juna 2014 [Takbe G=3).
Table B=3;  VIG/PBZ Work comimitmant
Yaar of Minimum Work Requirements Estimated
Tarm of Expandltura
Parmit Constant doliars
{indicative only)
RA
1 eologieal and Gaophysioal Sludies %260,000
2 Ceclogioal ard Qeophysisl Sudise $300,000
3 e (1) euploration well $26,000,000
4 aclogical, Geophyeical , Enginesring $500,000
and Commernlal Studiee
Acauighion, proceasing and interpretation of
H40 kw2 3D sslsmic supay !H'ouu'mu
5 iy (1) exploration well $32,000,000
Irachnh:-al reviow and assessment of parmit $3,000,000
MCCONE TRRNwa TTRZEN_ v o T0 Fabrry 215

Maaman Oll and Gas Limited — Replacemant Bldder's Statament
- -

173

gloz3/ 024




10/02 2015 TUE 16:46 FAX

174

SAK Comutiing Prga 47

Canning Basin EP478 (Option 17.5%)

Area EP478 (Figura 6-1) compriges a gezetted patrcleurm exploration klack n the Cm'mln%1 Basln of WA, Area
EPA478 was awarded to Buru Energy (Acada Pty Ltd) and Buru Enargy Limitad (100%) on 28" Aprli 2011. In Juna
2010 Bury announced a farm-in agrasimant with Mitsubishl Corporation to joinlly explore Bury'a permits in the
Canning Basin. EP 478 |s ona of the permits whare Mitsubishi may eam an intereat by funding work.
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Figure 8-1: Location of ER478 In the Intarlar Canning Bagin (Kideton Sub-bagin)

Maosman has an option to paricipats if tha Joint Venture efacts bo drilt @ well in the perrilt by paying 25% af well
casts to earn 17.5% of the of the first well, Apeche Energy Lid (Apache) ales haz an optlon to farm-in to this well,
and it fundad most of the cost of the recent S04 km Mount Rosamund 20 eslemic acqulsiilon programme as part
of thelr Acacla perrmit farm-in,

The stratigraphy of the southern Canning Basin, as recognised in the Kidspn Sub-bgsip and on Llhe
Crogsaland Plgtform ig ghewn In Flgure 62,

The stratigraphy and pstrolaum aystem of tha southern Canning Baain, a8 recognised in the Kidson Sub-basin
and on the Crogaland Platform ia shown in Flgure &-3,

Fetroleum Systems: Thera ara three active patroleum systems in-the Cannlng Basln and these are corralated o
gourca roch of Ordoviclan to Permian age (Goldwyar-Bangablnnl Gogo; and Laural-Andarsan-Grant). |n the
cantral Cannlng Basln there is a further distinctton fede between pre-salt {Qoldwyer-Bangabinn) and post-salt
{Gogo, and Layre|-Anderzonp-Grant) systems,

Figura 9-3 presents a basin wida schematic <f the atratigraphy and petrolsum systems (Gecloglcal Survey of
Westarn Australla, 2002). The systams are identifiad, with proven sourca-rock inbervals in;
* The Ordoviclan Nambaat, Willara, Goldwyer, and Carribuddy Formations.

& The Davonign, Glvetian, and Fragnlan intarvals whara the highest source patential |3 In ancxle sarbonacecsus
[thefacles of tha back-ras! sublacles of the Fillara Limestone snd basin facies of the Gogo Formation,

*  The Lower Carbonitarous Faifisld Group that indludes effsotlve source racks In the Laurel and Andaraon
Farmations (that sourcad the Lioyd 1, Wast Kora 1, and Polnt Tormant 1 hydraoarbon acaumulations.)

+ The Carbonferous and Parmian sequences that Include source rocks in the Upper Grant Group shales,
Pocle Sandstone, and Noonkanbah Formation.

Tha Ordévician and Devonlan petroleum systems are considered to provide significant prospecls for liquid
hydracarbongs, with the potantial to ganerats tens of billlane of barrals of oll. Davanian carbonates are pradudlive
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on the Lernarg Shef. 1o date e Carly Carboniereve e preaucen mainly o and minor gas, with several smatl
pilflelds (Boundary, Sundown, and West Terrace) In the Permian- Carboniferous systam reservoirs,

The pre-zalt Ordovician, Silurian and Devonian systams are expacted to be present In EP47E,
The prospacts and leads In the block are shown I Blgure 6-3 and Figure 6-5.
STRATIGRAPHY

KDEOM SUB-BANKTROSILAKD PLATFORM
il i

Lo Lo
ks mun O ommem i M——

Figure 6-2: Southem Ganving Basin stratigraphy

w Eannilng Badln e

Figura 6-3%  Stratlgmphy and petrolaum systems of the Gannhing Basin

TGNV A TITERR 1 domx 10 Ertiieey 2018

Mosman Ol and (Gas Limlted « Replacement Blddar's Statement 175
[ T




190/02 2015 TUE 16:47 FAX o004/ 032

SRK Conatling Page 49

; ‘-‘(-w\}"ﬂs:

Flgura 6-4; Prospacts and leads in EP 478
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Flgure 6-%;. Waginough-1 Propasad Pragpact In FP.ATE
EP 478 was grantad 24" Aprll 2011 to Buru Energy (Acacls), Pty Lt and Buru Energy Limited with & work
programme as detailed in Tabla 6-1,

The cutrent approved work program ua &t 21% January 2015 |s presantad
Table §-2,

Table -1 EP 478 Work programma

Yaar of |Title Year(Tie Year|  Minintut Work Reguirements | Estimated Bxpendliture
Term Btart End Constant delars
(Indicative enly)
kA
1 280411 | A2 | Geologlcal & Geophysicel Studles $100,000
2 ovoinz | 2aMznz | One (1) Expleration Wel £3,000 000
A oimna | 1213 | Geslogical & Geophysical Studies £75,000
4 0110014 | 31M214 Gadogical & Geophysioal Studes 75,000
WCOOHGETANRIOYE TR, 1000 0 Fotmuary 615
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Table 8-2:  EP 478 Work programme suapenzion and varlation as at 21" January 2018

BTATS (F WEATERH AUBTRALIA
PEVROLEUM AND QEGTHERMAL ENERGY REJOURCER ACT 18ar

SUBFENEION AND VARIATION OF WORK PROGRAM AFFEGTING
FE{ROLEUM BAPLORATION PERNIT EF 479
ATP-RFE D16 ATPEPY-00TE

s JEFFREY HUNTLY HAWORTH, D Bxoautua Diractor, Pairoium [xvisken of T4
Capantrant of Minow ond Pireloum, wnder deleguinin from (e Mandste for Mine
and Padroleam, purmart bo-soation §7 of N8 Pafraliin and Gt By
Ropoirma Aof 1967, haraly;

1, Suwpord Tw eondition rulliag the compiation tHa Yasr 3 vtk progum for 8
pariod of 12 othi from 31 JAnuary 2015 tn 39 Junwary 2076; and

2 Vary ) folo tor g Yaar 4 ot tha patioleum exploration pevmil from 01
Paobruary 2016 |2 01 Felbvuary 208

by ryplecing Hel 1aB% Aaranzad (o In Qamitien 1 of the Tide Indnxnont for
i trokinum eeploriion fatmil GF 478 with the follaieg lakla:

Hfrmiad
Yoar Expardityns
of | TeeYea tha Vaal Minimum Yk ol dobars
Tom S Hnd Finments nicathe tnly)
I p——

v | samaond | SHONEOID | Gronglont dnd Cedtrikcal Enation 000

2 | owmzama | Heveis | 1,800mT Awe dekly Suvey Ll

aHTzIete | TR0 | Gepbgtal ind disphyin dhdie 6,000

3 | onoeuid | MRRA 1280m K2R REmio Sunay 1,250,000

4 | mmzmtie | M%7 | Goologkal and toophyaieal Bhidaa et

4 | oimameds | Maoa0v b () upleradion Yiall AEm e

Dt Ui ey ot Jaruary 2048

Madis Uficlor tha Patroiaum fnd Guathem Enargy Rotours Ad 1H7 of ha Slxte
of Wasigm Purstralla.

JATT HAWDRTH
AXECUTIVE DIRECTOA

et
PETACLEUIA BIVISION oty ik laba wivs o s P

ek, by oy by pieleed iy

Complled by
Kbte, (AL

Dr Bruce McConachle
Principal Conaultant

Peer Raviewad by

"?JM

Pater Stanmora
Aszoclate Princlpal Consultant

— s
woodu TAMpove 7T0288_1doa 10 Rubriary 2018
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Appendix A: Category Definitions of Petroleum Reserves and
Resources
For further detalle un the definitlone and guldelines, please see the erignal document (SPE, 2007).
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The following fgura (from the Word Petroleum Council) presents 1F ZF and 3F category daﬁ%lﬂnns.

Furthermore, it provides guidelines deslgned to promote consistency In resource assessments. The following
summarizes the definitions for sach Reserves category In terms of both the determiniatic Ingremental appreach
and scenario approach and also provides the probabylity criteria If probabllistic methods are applied,

FRODUCTION

—

o o

DESCOVERED AP

TOTAL PETROLEUM MTALLY-N-PLACE (FIF)
Incroasing Chancs of Cammarcialiy

VRREGIVERADLE

— R.ln‘g.g ofUrigertalnty ~ reeeeee

Flgura A-1: Rascurogs Clagslifloation Framawerk

Provad Resarves are those quantitles of petroleum, whioh, by analysls of gaoeclence and engineering detg, can
ba estimated with reaconable certalnty to be commercially recoverabla, fram a given date forward, fram known
resarvalrs and under defined econpmic condifions, opersting methods, and government regulations. (f
detarministic methode ara used, the term easonable cartalnty 19 intended 1o exprass a high degras of confldence
that the quantities will be recovarad. It probabllistle rathads ars used, thare 2hould be at laast a 909% probabllity
that the quantitles actually recaovarad will aqual or exceed the estimate.

Probable Ressrvas sie those addiional Reservea which anelysis of geoscience and englneering data Indicate
are lags likaly to ba rocovered than Proved Ressrves but more osrtain to ba recavered than Posslble Resarves.
It iz equally likely that aclual remalning quantittes racovared will ba graatar than or less tan the sum of the
estimated Proved plue Probable Reserves (2F). In this context, when prababillstic melhods are used, there
should be at least & 50% prababllity that the actual quantitles recoverad will sgual or excaed the 2P estimats,

Fosglble Ragsrvas are those additional raserves which analysis of geoscience and engineering data suggest
ara lesa likely to be racoverable than Probable Resarves. The total guantkies ulimeataly recoversd from the
project have a low probabliity to sxcesd the sum of Proved plus Probable plus Possible (3F) Rezerves, which is
aquivalent to the high sstimate scenario. In this conkext, when probabillstic methods are used, there should ba at
lwast a 10% probability hat the actug! quantities recgverad will equal or exceed the 3P estimate,

The "Range of Uncertainty" reflects & range of estimated quantiies potentally racoverable from an accumulation
by a project, while the vartical axis reprasants the “Chanoe of Commersialtty”, that Is, the chance that the project
that will ba davatapad and reash semmerclal producing etatus,

The following definitiona apely {o the major subdivislons within the resources clazsflication:

TOTAL PETROLEUM INITIALLY-IN-PLAGE is that quantity of pairoleum that s estimated to sxlst originally in
naturally occuiring accumulations. It includes that quantity of petreleurn that s estimated, a3 of a given date, to
be containad in known ascurmulations prior to production plus thoge astimated quantities In acoumuletions yet 1o
be discovarad (squivaisnt b “total retources").

PISCOVERED PETROLEUM INITIALLY-IN-PLACE is that quantity of patrolaum that |& astimatad, as of a gvan
date, to be contained In known accumutatians priar o pradustion.
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PRODUGTION ' fhe oumulaiive quantity of petrcleum thal hos been recovered at a glven data.  While all

ranoverable rezources ara salimated and production s measured In terma of the sales praduct apecifications, ravw
produetion {tales plus non-seles) quantifies are alec messumsd and required to eupport enginesring analyses
baged on resenvolr valdage.

wMulliple davelopment projscta may ba applied te sach known accumulation, and each praject will recover an
eatimated portion of the inltally=ln-place guanttes. The projecta shall be subdivided tnio Commarclal and Sub-
Commerclal, with the sefimafed recoverable quantiles being clagsified as Reserves and Contingent Resources
raspactively, 68 definad balow.

REBERVES are those quanities of patrsleum antlolpated to ba comrmerclally recoverblé by applloation of
davelopment prajects to known eccumulations from a givan dele forward under defined conditiors. RoEavVas
ruet further satisfy four criteriate: they must be discoversd, racovarable, commerclal, and ramaining {as ol the
evalugtion dats) based on the development project(s) epplied. Reserves are further categorized in scordance
with the fevel of certalnty assookated with the estimates and may be sub-claseified based on project maturity
and/or aharanterized by development and production slatus,

CONTINGBENT RESOURCES are thoss quantiles of petroleum eslimatad, as of & given date, 1o be potentially
racoverable from Keowr acoumulalions, but the applled project(e) are not yet conaldered meture anough for
gummarclal development due to ona ar more contingencies, Gonlingent Resources may Include, for exampla,
projects for which tiwre are cumenty no viable markets, or where commaralal recovery fs depandent an
tachnology under developmiert, ar where evalualion of the accumulation is Inaufticient to cleary assese
commerciality. Contingent Resaurces are further categorized in aeeordance with the level of catalnty aesociated
wiﬂt1 the estimates and may be subclessiied based on project mafurfly andfor characterized by thelt woonomic
#atus,

UNDISCOVERED PETROLEUM INITIALLY-IN-PLACE ia thet quartity of psfroleum estimated, as of & given
date, to ba contained within accumulalions yet to ba discovered,

PROSPECTIVE REBOURCES are those quantities of patroleum eslimated, a4 of a given dale, to e patentially
racoverable from undlscovered acgumulations by mpplication of Muiture development projects. Prospective
Regourcas havs both ah associated chanca of discovery and @ changea of development, Prospactive Resources
are further aubdividad irr aceardance with the leval of serteinty asaccizted with recovereble estimatas gssuming
thelr digocvery and developmet and may be sub-clessified basad on project malurily.

UNRBCOVERABLE Is that porton of Disoavared or Urdiscoverad Petroleurn Initlally-In-Placs quantities which le
estimated, ag of a givan date, not to be recoverable by future development projects. A partion of thaee quanilties
may become recoverabla th the fulure a8 commercial clrcumstances chapge or teohnologlcal, devalopmarils
weeur, the remelning portian may rmevar be recoverad due to phyeleal/chemical conekainte representad by
subsurtace lrteraatian of Aulds and reservolr rooks. :

ESTIMATED ULTIMATE RECOVERY (EUR) Is not & resourcea categary, but & term that may be applied to any
aeslimuiatian or group of accumyiations (discovered or undiscovered) to dafine those quarttities of petreleum
sstimated, ae of a given date, to ba potentially rssaverable under defined technloal end commeroll condltdons
plus those quantities alreacy produced (totel of recoverable resaurcas),

In epaclelized areas, such as baslin potential studies, where allemative terminology has been used, the total
rasourass may be referred to as Tetal Resource Baee or Hydrooarben Endowment. Total recoverable or EUR
may be tarmad Basin Potentlal. The eum of Ressrvas, Contingent ResoUrogs and Prospective Resources mey
be refarred to ae ‘remaining recoverable resources’. When such terme are Lgad, It |3 important that eash
classilcation component of the summation alse be provided, Moreover, these quanties should not be
sggregaled withaut dus conelderalion of the varying degrees of technical and commerctal ek invgivad with thelr

claselcation.
Projact-Based Resources Bvaluations

The rescurces evaluation process senelsls of Idenlifying a recovary project, or projects, aseoclated with a
petroleum aceumulation(e), eslimating the cuantitise of Pelroleun Inltialy-In-Plzee, eatimaling that porlen of
thoes In-place quentiies that oan be recoverad by each projeot, and claseifying the project(s) based on il
malufity tatus or chance of comrsiohlity.

This cohcept of & projact-based classication syatam ia further clarifled by examining the primary datd eources
gontributing to an evalualiot of net recoverable resources (zee Plgure A-2) thet May b daearibad ag follows:

MGEONETANGIE T0ZE._1.doex 70 Fobruary 018

Moezman Oll and Gas Limited = Replacemant Bldder's Statament

131

@90s/ 032

13—




19/02 2015 TUE 1¢:43 FAX

182

BAK Congulting Appendix 4
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Figure A-2: Resources Evaluation Data Saurces
Reszources Clagsification

The bagic clagellication requires estaklishment of critarla for & petroleum discovery and thereafter the distinction
betwasn comwnarcial and sub-oommerclal projecte In known accurmulations {and henos batvesn Resarves and
Contingant Resourzat).

DatarmInation of Dizcovary Gtatug

A discovery |3 one petrolaurm aceurnulation, or several patrolsur accumulalions collectively, for which onhe ar
saveral exploratory wells have established through tasting, £ampling, and/or [ogging the exletenos of a significant
quantity of potentially moveabla hydrocarbane.

In this context, “significant’ Impliss that thara is avidance of & suffislent quankity of petroloum to Justity astimating
lhe In-plete volurne datndnstated by the well{s) and for evaliating the potential for economis recovery,
Estimated recaverabls quantities within such a discaverad {known) accumulation(s) shall Initlally be classified a5
Contingent Feesources pending definttion of projects with sufficient chance of esmmorcial davalopment to
raclagslfy gll, or B portion, A3 Rasarvas.

Whara In-place hydrocarbons are ldentifled but are hot considerad ourrsitly recoversble, such quantities may be
classified ag Disoovered Unrecoverable, If consldered appropriats for reaource manegement purposes, o peftion
of these gquantlties may become racoverable resoures in the fulure as commerdlal oircumstances change or
tachnological developimenis asour.

Datarmination of Commaniality

Dlszavatsd tecoverable velurmes {Contingant Resources) mey be cansiderad commerclally producible, and thus
Resarves, if the entity claiming commergiglity hag demonstrated firm Intention to procesd with development and
such Intantion | based upan all of the following criteria:

Evidanca to support m reasonable timetabls far development.

v Areasonables assecement of the future economios of such development projects mesting dafined Investment
and sperating crileria,

= A reasonable expectation that there will be & market for all or &t least the expected sales quantities of
pratiuetion raquired to jusiify developmant.

s Evidance that thé necessary production and traneporiation facililies are available or can be ade available,

= Evidence that lagal, cortractusl, envirohmental and other social and ecenomic cancams Wil allow for the
actual Implamentation of the racovery projat being evalualed,

To ba'included in the Reserves class, & projeot must ba sufficlently defined to-establleh % commencial viabliity.,
Thara must b o reagonalile axpectation that all required Internal and sxdamal approvals will be fartheoming, and
there [a evidence of fitm Intention ko proceed with devalopment within a ressonable time frame. A reazonable
tiree frame for tha initiation of development depends on the epecific crisumstances and varies according to the
acope of the project. While & years |s recommended as a benohmark, s langer tme frame zauld be applied
where, for example, devaloprnent of economly projects are defarred at the option of the praducer for, among
other things, market-related reasons, or to meet contractual of slratagle okbjectives. In all cases, the Justifiation
for classification a3 Reserves should be clearly documanted.

To be included in the Reserves clase, there must be a high confidsnes In the commercial producibiiity of the
resevoir 98 gupportad by actual production or formation tesis. |1 ¢aralh ¢ases, Reserves may be asslgned on
tha basls of wall lags andlor core analysls that Indleate thet the. sublect reservalr ls hydrooarbon-bemring and i
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analogous to reservelis n the same area that are praducing or have demonstrated the ablity to produce on
formption tasata.

Project Status and Commaralal Risk

Evaluators have the oplion to eslabllsh & more detallad resources classification reporting sygtem thet ¢an aleo
provide the basis for portfollo menagement by subdividing the chance of commerciality axis according to project
meturity, Such sub-classes may be characerized by standard project maturity tevel descriptions (qualitative)
and/ar by thelr assccleted chance of reaching producing status (guantitatve).

As @ project moves to a higher level of maturfty, there will be an Incressing chance that the accumulation will be
commerclally developed. For Contingent and Frospective Resources, this can further be expressad as a
quanittatlve chance estimate that Inasrporatas two key underlying risk sompanants;

The chanos that the poterdial apcumulation will result in the dikcovery of patrolaum. This Is referrad to 83 the
"ehance of digcovery”

Once discovarad, the chance that the accumutation will be commercislly developed |e refarred to es the “chande
of developrrant”.

Thug, for an undiscaverasd accumulation, the “chance of commarclaly” (5 the product of hess two risk
oomponents.  For & discovered atoumulation where the “chance of dlecovary' I 100%, the "chance of
commeroiality” becomes aquivalent to the "chance of developmant”.

Praject Maturlly Sub-Classes

AR lllusiratad |n Figure A-3 development projers (snd their asscchted recoverable quantities) may ba sub-
olassiflad acoording to project malturity levals and the associated actions (businesa dacislong) required o move a
project toward comimarclal productlan,

Praject Maturity
Sub-glasrga
Qo Préductiah

Apprevid Yor
Davalopmand

Juniiflod
\DMIi:nﬁisr\:l
Davalopminiil Panding

Bavalepment Unelarified
or O Hald
Diwvald fimdint
Mot Vikbie

PRODUCTION

TOTAL PETROLEUE IMTIALLY-BPLACE (FIF)

Proapet

Incraasmg Chance of Commacialily ——>

Land

Play

UNRECGYERABLE

Rarige of Uncertalirity Mot wrle

Figura A<3: Projact Maturlty Sub-Classes

Project Maturity terminalopy and definitions have beeh medified from the example provided v the 2001
Supplemental Guidelines, Chapter 2. Detalled definitons and guidelines for @ach Project maturity syb-class are
pravidad in Tabls |. This approach supports managing porfollos of opportunities at various stages of exploration
and development and ray be supplsmentad by assotiated quanthative astimates of chence of commaralality.
Tha boundaries batwaen diferent levals of project maturity may be referred to 33 “declsion gates”.

Deoislons within the Reserves class are bassd on those actlons that progress a prajeot through final approvals o
implementation and infttatlon of preduction and product sales. For Contingent Resources, supporting analysis
should focus on gathering data ard parfarming analysos to clarify and then mitigate those key conditions, of
contingsncles that prevent commercial developmant.
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For Prospaotive Reeourcas, these polartlal acoumulations are evalualed according to Thelr chance of discavery
and, esauming a discovery, the eslimatad quantiies that wauld ba recovarable under approprisle development
prajaets. Tha decision ol each phaes le to undariake futher data acquisition andfor studies deslgned to move the
project to a leval of technival ard comimercial maturity where a declelon can bemade to proceed with explemation
drliling.

Evaluators may adopt aellemative sub-cleases and project maturily modiflers, but the conoept of Increasing
ohance of commerdality should be a key anablsr in applying the overall clagsliication system and supporting
wurtfollo management.

Razarvas Status

Onca projscte satiefy coramearcial rigls criterle, the associated quamities are classlfied es Reserves These
quantities may be allocated for he follawling subdivislona based on the funding and operational statue of walla ard
aaaaolat:g facilltlaa withir the ressrvolr development plan (dslalled definltiors and guldelines are pravided In
Flgura A-3:

+ Devaloped Resarvas are avpactad duarntiies fo be rechvered from existing walls and faclities

»  Developed Producing Resarves ata expecled to be recovered from completlan intervals that are open and
producing at the lima of ihé estimale

+  Developed Non-Pradusing Rosarves Include shut-in and behind-pipe Reserves
*  Undeveloped Reserves are quantities sxpactad to be recovared through future irvestenants.

Where Rezerves remain wileveloped beyond a reasonable timeframe, or have remained undeveloped due o
rapmatad paetponsments, evaluations should bw critioaliy reviewad o document reasons for the delay In Iritttating
divelopment and |uelify retalring theee ouartiles within the Reserves cless. Whila thera are spacific
clreumnstances whera a onger delay (see Datarmination of Commerclallly, section 2.1,2) Iz juslified, a reasonable
time frama it gangrally congidered to be lees than 5 years,

Davalopment and production elatua are of eigniflosnt Impartanss far projast managemsant. While Ressrves

Statut bas traditionally anly been appliad to Provid Resarves, the tame concapt of Developed and Undeveloped

Stalwe baged on the funding ard aparational status oF welle and produding Tacliles within the develnpment

gr;x]elatt" are applicable thioughout the Tull range of Resgrves uncartainty qatﬁgqriaa (Proved, Frobotte and
33021)]

Quantties may be subdivided by Reterves Stalue independent of subclaseificatisn by Projest Maturity, K
applled In combination, Develepad andior Undeveloped Reserves quantiies may bis ldetlifed separalely within
each Resarves sub-clats (On Praduction, Approved for Davelogmenl, and Justifed for Development).

Economic Status

Projects may te turher chamctenized by thelr Eoonomio Status.  All prajasts clasaified 25 Razarves must be
aconatmic under defined candflons.

Based on oeeumptions regerding future conditions and halt Impaot on ulimate economlo viabliity, prajacte
currently clagaified as Condingent Rescurees rmay be broadly divided inte twe groups:

Marglnal Contingent Resourcas are those quanlilles assoclated with tachinicdlly feagibie projects that are elther
ourrantly @conatnlc or projected to be economila under reasonably forecasted Improvernenls in commerclal
conditiona bt are not committed for davalopmant basauss of cne or more contingénolas.

Sub-Marginal Contingent Resources are those guantities asssclated with discovéries for which analyels Indleatas
that technically feasible development prejects wauld nat be econemic andior other contlngencles would not be
satlaflled under currant or reasonably forecested Improvements In commerglal condifore, These projects
nansthaless sholild be retelned in the inventory of discovered resounces pending unforesesn major changes in
eommerclal condltions.

Where evaluations are Incomplats euch that |t 15 premature lo clearly define ultirmate ehance of commerdiality, i is
acoeptable to nate thet project economic stalus s “undstermined.™ Addgitonal economic status moditiers may be
applied to further characienze recoveratle gquantities; for example, non-eles (lease fuel, are, and loskas) may
be geparately |dentifled and desumertad I addtion to sales guantilaz for bath precuction and recoverable
resource esllmates (ase aleo Refersnce Point, section 3.2.1). Those diwcovered in-piace valumed for which a
fegsible developmant project ¢anriet be defined uelng current o reasanabily farescast improvarménls In, technology
ars olassifisd ag Unrecovarable,

Economic Status may ba ldantified Independartly of, or applled In combinetian with, Project Matlrity sup-
classlloation to mare sompiately describe the project and Its aseasinbed casolress.
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Annexure C - Tenement & Title Report
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Naw Scuth Walas
& Falayuary 2096
Diractors

Noaman Oll and Gas Lirlted
281 Wellington Street

Lavel 1

Wemt Parth

Western Australla 8005

[aar Sire

Mosman Oll and Gag Limited AGN 150 zm'r Lk
Australian and Naw Zealand Tensment & Title Raport

1. Introduction

This report ("Report'} has been prepared for [ncjusiot In the bldder's slatemert to be lesuad by
Mosman Ol and Gas Limitad (*Mosman®) in relation to the propoeed takeover bid by Mosmen for
all of the ordinary shargs in MEQ Auttralia Limited.

Mosman hag, through e saveral wholly and pertly-owred suUbsldiaries, patroleum tenement
intareste onahore New Zealard and orshors and offshore Australle. Mosinan's New Zealand
aubszldlary Petroleun Cresk Limited ("PEL") holde 2 patrofeurn exploration parmit on the Yyest
Coaal of (e South [sfand, ard its othar wholly-owned subsldiary Mosman Cll & Gas (NZ) Limited
l("MNZ") was granted two rearby permits, g6 well as a permit on the East Coast of the Morth
ahatid.

Through It acquisitian of Qllao Pty Ltd ACN 120 979 216 ("Qlice"), Mosman acgulred an Interest
In 2 petroleumn exploration permit and an applioation for & permit In the Amadéaty Basin, Northam
Terrtary. Upen the ecquletion of Trident Energy Limited ACN 113 636 182 ("Trident’) Mosman
acquired two oneshora permite in fhe Morthemn Terrilery and YWestern Auatralia and an offehora
Victora parmit.

Mosman's sutmidiary Fetroleum Fortfollo Py Lid ACN 199 032 831 ("PPPL’) holde an Indlrect
Irtwrest In & large onshore permit application In YWestern Australla through its 25% shareholding In
Auslralian Patralsurn Portfolie Pty Ltd ACN 135 371 738 ('APPPL').

This Fapotl I8 provided In fespect of the oll and gas Interests held by Mogrman in the Australian
offshore and onghore tities (“Australian Tenemant Intereste’) and In the New Zealand onahore
fitless {'New Zealund Tahamant Interasiz’).

2, Material reviewed
This Report ls besad upon the following material "Disclosura Matarlal®);
(&) Doouments ard informatisn that rasponsible officers of Mosman hava provided of made

avallable to me, regarding the Ausbalian Tanement [ntereste and the New Zealand
Tenarmeart Intarests which are discugzed In this Repert,

“Llabliity imitd by  4chefns spprovad undar Profesalenal Standards Legisiation'
Graame K Alarander
PO Box T30, Pangiara 7440 NZ
Tel Ofes: +B1 2 9092 0339 Fax: +84 1 328840 Home! «0d 3 312 3840 Mob: +84 26 2008873
Emal grae i L Aleype: slavander obln

o)
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(th Fublic domain information obtained from inlemet ssarchas of the reglstars maintalred by
the following Australlan State and Terrltory Govarnmant authorities which ragulfate the
respactive tanamert areas where the Australien Tenement [nterests are held:

i Dapartmant of Minas atd Patraléum, Western Auatralia ("WADMP");
(i) Department of Mines and Energy, Narthern Territory ("NTDME?); and

(i)  National Elsctranlc Tracking System ("NEATS"), administerad by 1he National
Offshore Petroleun Titles Administratar ("NOPTA"), Commonwealth.

{c) Publlc dormaln information oblalmed from Internet eearches of the reglaters malitalned by
the Minielry of Business Innovation apd Employment ("MBIE") through il8 agency New
Zealand Petroleumn & Minerals (“NZPAANT) which ragulatas tha parmita undar whilshk the
Mew Zealand Tanemaent Intaresls ara keld

(d) Public domatn Informetion oblained from Internet searshes of the registars malrainad by
tha Australian Seourilles and Irvestrrers Commiasion ("ABIC") and regieters malntalned
by the Regielrar of Peraonal Froperly Securities i accordance wilh Uvwe Personal
Fropertiea Securlties Act 2009 (Cwith).

(e) Publlo domaln Infermation obtained fram Internet searches of the reglsters malmtained by
tha New Zealand Hagistrar of Gompanies and registers maintamead by the Reglalrar of
F'emo(nal Proparty Sacuritiee It sceordance with the Peraonal Properties Securlties Act
1909 (NZ),

The searchea were conducted during the perlod 7 January up to 6 Fabrusry 2015 are to the best
of my knowledge are accurate as at the dates on which they were conducted,

I hava rélled on and utad Inforrmation fram the Disclosure Materlal for the purpose of preparing
thie Repart

At a resull of my review of the Dieclosure Malerial | conalder thet this Report provides an
acourale stalement as at & February 2015, of lhe status of Mosrman's Australlan Tenement
Intereste and New Zealand Tenamant |rteraste.

Aszumptionz and Qualifications
This Repart ia made aublect to the assurnplions and quallilcations set out In Annexure A.
Australian Tanamoant Intorests

A summary of the Ausiralian Tenement Interesls held by Mosman bagad on Information
contained In the Digalosura Material is zet out Iy Annexute B, Further Information about the
explorallon permite sngd exploretion permit applleationa in which Mosman holde righte or an
interrast le ol out in Annexure C. A brief desoriptlon of the materlal contracts pursuart to whict:
Mosmen acqulred and maintalne the Australian Tansinant intareste le sat out in the body of tha
Report.

Offshore Victoria Tanamant Interest
Ovarviaw of offshore laglsiative structura

In Awgitralls, offshore pelroleum exploratlon and operations are covered by both Commonwesith
and State legislalion, The primgipal Commenwealth |eglalation 13 the Offshore Pelrolstm and
Gresnhouse (88 Storage Act 2006 ("OPGGE Act') which applles beyond throes rautieal miles
frorm the Basaline of the lerriorlal sea, State legislation applles In the offshore erea up to that
Iimit. The State and Commonweaith laglzlation have bean designed to "mirer” each othar o
minimise disruptlon across the State/Commonwealtth border.  The jointly edminislered sgheme
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regulales the grant of exploration permits and licancas to companias to explore for and explolt
petrolaumn.

In Commonwealth wakers tha Joint Authorlly (Commorwealth) ("JA") and the Daelgnated
Authority (State) Jolrtly award titles. The Designated Autharity ("DA") Is reepansible for lha day to
day approval of activilies undertaken In relation to the tllss in accardanos with the ragulatory
ragime. The offehore Acte allow for five baslo types of petroleumn tltles, Three of these ara:
exploration parmits, ratantion leases and production ligenges.

Exploration Parmits

Expioration permite provide the exclugive right to underiake geological and geophysical wark to
axplore for petrolaur ineluding eelsmic surveys and explaration drilling In Lhe area covered by the
permilt. Permils are nermally awarded on a work program bidding besls. The firet term [ six
yeare. At the end of the Firet (and subsaquant) terms, the permittes has the optien of renewing for
five yeans with 8 50% relinquishment of the area aach tima, eubject to acceplance of the work
pragram for the renewed areg, The rumber of rerewals depends on each individual caes. (f the
petriit was grantad on or after 1 January 2003, the parmit cannot ba renewad more than twice, I
a discovery |3 meds, e locallen le desiarad and the permittes may apply for a retantion apse or
produetion licencs In relatlon te the location,

Ratentlon Leavas

Retantlon leases may be granted to holdars of exploration permits who declare that a discovery is
not commiercial but e expacted to become a0 within 15 years. Retention leases are lasued for
five years initially, with the option for flve year renewals.

Productlon Licences

Praduction licances allow the oonatruction of production faciities, the exiraction end praduction of
petroleum & wall as further exptoration within the llcenssd area.  Production licences can be
lesued for en Indeflalta term (e of fleld). The licence may ba {arminated |f thera are no
praduation oparations for five years,

Onoe o lile Mas basn awarded, sach subsequant Independant activity in the ltle muet be
separately althorlved. Ralevant plars coverlng environmerd, sefety, wall aperallons and
resourca management are required for the activities.  In arder to retaln titie, conditione of work
muet ba mal and annual rental feea pald.

Tha legislative regime establishes & eyatam for the registration of petroleum (illes and petrolsum
special prospecting authorities retating to offshore aress (OPGGE Regleter’). The OPGGE
Reqgister |5 maintained by the Natisnal Gifshore Petroleumn Titles Administrator (*NORTA'), which
was setabllehed on 1 January 2012, and I a functien provided by the Commonweaith
Dopartment of Industry. NOPTA administers titlee, undertakes data and ragource management,
and providas technical advice to the JA.

Otwey Basln, Offshore Victorla

The Dieclogure Materlal ghows thet, as & result of & succesaful offsmarket taleovar, Mosman
acquired all of the sharss of Tridant Energy Limited {“Tridant') an 10 Novamber 201 4,

The Disclosura Matartal shows thal Trident was registerad It Vietorla under the provisians of the
Corporatlons Act 2007 (Cwitky ae an Australian public company imited by etaras on 7 May 2008,
The basio reglatration detalls of Trident aa at & Fabruary 205 are as follows:

Narme and ACN: Trident Erargy Linted ACN 113 336 182

Statura: Regletered

Izeued Capital: 14,444,663 fully paid erdinary sharees at
$4,003,447.00
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Reglalarad Office; Smalloap Corporate Pty Ltd, Leval 1, 981
wallngler Street, Weat Perih WA 6006
Prinalpal Business Address: Level 1, D81 Weliington Street, West Perth
Wa, 6006
Dirgetoms; John Willlam Bare, Andrew Robait Carroll
Secratary, Zane Robert Lewie
Peraonal Froperty Securities Three ragisirations:
Register:

1. 23 July 2014 Me, 209407230052260

| Maoeman Qll and Gas Limited

\ Seaurity Intarest aver all present and
aftar-acauirad property — no exceptions.
Mot subordinaty,

2. 15 Bapl 2014 No.201 409150034064
Chrigtopher Osborne Haslam
Sacurty Interset over al| pregent and
aiter-acquired property = no exceptions.
Subsordinate.

3, 24 Nov 204 No, 201 411240037094
Mosman Oll and Gae Limitad
Securily Interset over all pregent and
afer-acquired property - no axoaptions.
Mot suibordinate.

Bxplaration Parmit VIG/PSZ

Tha Dlsolostire Matarla) fram an online public NEATS enquiry oarrad out on 6 February 2015
provides the lallowing Informalion In reepact of VIG/PE2.

Inftial grant date: 13 Septembar 2006
Current term/explry date: 3 years /10 July 2018 (previous axplry date wae 12 March 2014)
Status; Adtive
Areq; 2,461 km2 or 40 Blooks
Tilleholdera:  Trident Enargy Limited
Loyz Cll Augtrella Pty Lt ('Loyz")
' {paricipating intereets are not disclosed)
Opsrator:  Trdert

\ The most recent title encorsement was ladged by Trident on 7 Marah 2014 for parnit retiewal;
I thia was epproved and registered 11 July 2014,

Regiatared holdere Trident and Loyz were granted renewsal of the parmit over 40 Rlocks for 5§
years, The minimum work requirement for the first thres years of the renewed permit tarm

oomprigas gaologloal and geophyaioal studies during Yeara one and fwo and an axplorstisn wall
In Yaar 3, with a tolal estimated expendlture of A$35, 780,000,

Mosman Oll and Gas Limited — Replacement Bldder's Statement 191
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Materlal contracts.

Parinin Agrasmant dated 28 November 2011 (¢opy sighted was deted and duly executed by

both parties)

Elatwasn: Trident Energy Limited; ard
Layz Oll Austreta Pty LId (represented ag o subsldiary of Loyz Oll Pta Ltd,
which Is & subsldiary of Loyz Energy Limited, & public company listed on the
Singapore Stock Exchange)

Daaling was approvad and reglatered on 12 December 2011

Raoltes thaf Trident had completed Years 1 to 6 work obligations and wees seskirg to suspend

Yedr & wark program of 176 km2 of 30 selamies,

Undertakings:

Loyz to moduire 70% parlcipaling Interset In three tranches:;

1) 20% for cash paymant of A$G30,000

Z) additlonal 31% for carrying out and funding 100% the egreed 30 Selsmio AP Pragram,
and

k)] additiarnl 19% when tha selsmiz interpratation report wae complated.

Tridant Is required to take all necessary sleps to transfer the operatorship of the Permit to Loyz
wpen the Issuance of e selemic intarpratation report.

The partles agread to antar into a Joint operating agreament by & Dacembar 2011,

it wag agreed that Loyz woule anter Into a selsmic contract for lhe provislon of the 3D sslsmlc
eurvey by 31 December 2011 fo allew the suspension spplication fe be submitted.  Tha
Diectosure Material Informa that the proposed selsmle contract wag pre-empted by another
operater and did not procead.

Jaint Oparating Agreamant daled 27 July 2012 (copy slghtad was datad and duly executed by
both parties)
Betwaan: Tridernt Energy Limited; and
Layz Qll Australia Fiy Lid
Degling was approved on 12 Saptemier 2012 and reglsiered on 20 OQciober 2012

Materlal provielons:
Maln condition precedent (Art 2.3): exeaution and dellvery of & Crose Sacurlty Dead.

Voling righte: (Art 6.5): during the farmin stage; Loyz 51% / Tridant 49%, otherwlse each party
votes In Bccordance with its respective peroentage ahare from time to time.

All deciglone of the Operating Cormmités ars detarmined by majorty vola determined by the
“Pagernark’ laes than cleerly defined es the eimple mejority of Farlalpants plus et leas! two
Perticlpania voting In favour If there are more than two Particlpants.

Caraln spaciflzd declslons require unarimily; &.g. surrender of the whole or part of the Perrmit
Area and suapanslon, olosure or termination of Joint Operallobs,

Remuraration of Operator (Art 63); eagh Fartlolpant must pay It perosntege share of the
Oparator Charge as part of each cash calt Operater Charge 8 specified In the Ascdunting
Presaciure (Schedule 3) 25 an overhead fee le recover Qperator's Irdirect and adminlstration
cosls. The overhead fag ig a fiat fea of 6% of expenditures Incurred in accordance with all AFEs
reasrdad Im ke Joint Accounl. |l i@ noted that Mils & umueual, at laast In the Auslralian context,
wheire Qperators Indiract eosts reoovery |8 uauglly on the basis of sliding scale fee struoture. A
rate of 5% might be applicatie to axploration and appraesl expenditures for inslance whereas
davetopmant costa may be at the low and of 1he koals at 1%,

COperator's limited Rablllly (Art 6.5); Operatar i& not lable to the Participante sven If the loss arlees
frarn |te nagligenca, axcept In the event of its fralld of wilfll miesondust

Sperator lg almillarly fully Indermnifisd by the Particlpents except in the event of the fraud ar wittul
miscanduct of Operater, ke direéters, omployesss and agants, and Cperator Indemnifies the
Farticlpants againat aush losa.
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Crogg Securlty and Deed of Covenanl (Art 11): all Parliclpants must anter into the Dead of Croga
Securily lo eecure peyment of oash calie and ta secure payment to each Paricipant of any
BMoUnt dus &nd poyasle t ) uisdsr ths Jalnt Operating Agreement.

Limited Rights of Withdrawal (Al 12.2): & nor-defaulting Farticipant can withdrew from the Jolnt
operating agrasment amd the Parmit ae of the and of the Permit Yaar iF: {I) the minimum work
obiigatiors for the first three years. of #he Permit term have bean compated; (1) the minimum work
phligationa for (he curent Permit year have been complatad and (ili) IF lhere iz 8 delay In
undertaking and completing an approved develsprart plan for 8 period of 3ix months from the
date of practical complatian,

The withdrawing Participant must provide abandonmant ssourity.

Sole Rizk Provislans (At 13); not In infernetional etandard (AIPN) lerma bul nevenheleas
workable. At any lime after 12 mondhs from Commencemant Date any Fartielpant may propose to
undettake a Sole Riak Opsmtion; 1he Operading Committes then decides whether to carry out that
oparation as 4 Joint Operadion, Ifihe decialon Iz not to, the Sola Rizgk Operation oan prossad in
ihe determined Sole Rlsk Area.

Buy-back provislons (Art 13.6): gach non-Sole Rigk Farlicipant can buy-back and purchase g
peraantags intarast dhare of v Sole Risk Operstlon. Premiume are: exploration well 700%;
apprakgal well 500% and development well 400%. )

Agsignmant (Art 14): no coneert I requinad bt all Pariclpants have rights of pre-emplion If &
Partlolpant raceives an offer lo puchase or to farmin to ila Intereat, other than from an affiliate o
a related entity.

Agalgnment on Change of Control The change of condrol of a Participant requires prior writtan
consent of the other Fadiciparts, olherwize there ere no rights of pra-emptlon on change of
contrgl. Ghange of Corfrel ie defined as excluding change of ownarehip resulting solely from that
Particlpant or lte hotding company becoming leted on a recognised slock exchange.

Dafault {Art 15): default for non-payment of a joint opereting agresmant abligatlon 18 ramecdiad by,
(i) Zale Proceeds Defauft Remedy; (Il) Buy-out Defauit Remedy and (i) Erforoarnent of Crogs
Securlty Defaull Remedy.

Dispute Resglution (Art 18); Participants must comply with the agread dispute tesolution process
comprising executlve negotiation and mediation, bafora resorting to litigation,

Crosz Sacurity Dead dated 27 July 20112 (copy slighted wes deted and duly exscuted by both
parties)
Betwaar: Triclant Energy Limitad; and
Loyz Gl Australia Pty Ltd
Dealing was approvad on 12 Seplermber 2012 snd registerad on 28 Cotober 2012,

Each Partieipanl's obllgations under the joirt cparating agreemant are secured ly.

) granting a escurity intarest In persoral property in aecerdance with the Personal Propertles
Seourlties Act: and

Il grarting a fixed charga over olher proparty.

Securlty undar the Ciead has priority ovar all spbsaguant securities,

Transfer of Thie dated 14 February 2012 (copy elghted was dated and duly exectsted by toth

partles)

Batwesr: Trickernt Energy Limited; and !
Loyz Qll Ausiralia Pty Lid

Dealing war epproved and reglatered on 6 Aprll 2012

Records the transfer of 20% parialpating itterest in the Permit from Trident 1o Loyz,

Latter covering Applicxtion 1o Renew rom Trident Energy Limitad o Nabonal Ofshore Title
Adminiatrater (NOPTA} dated 10 March 20m 4.

Rafare to Exploration Parmit VICPE2, Torquay Sub-baaln, Applicetion for Rerewsl and 50%
Ralinguishment,

Lefter la algned by bath Trident and 1 ayz Ol Avstralla Pty Lid,
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Latter etates that subsequent te the granted exension of Year € of tha Permit term, the 30
geigmig acyuisltion hae baen processed and interpreted In accordance with the work program.
Letter confirma that Loyz has fulfled is oblgations undar the Farmin Agreement and that
dasumants ih acoordance wilk the NOPTA proceduras will be forwardsd racording the Increass of
Loyz' interast ta 70% aned dearease of Trident's injerest to 30%.

The Application seeke to remaw the Penmit for & further 5 years; first 3 years a8 primary
olfigatione reluding drilting one well in Year 3 for $33 millon and Yeara 4 and § as secondary
obilgations, Inoluding acquisition, processing and interpratation of minimum of 140 k2 of marine
A6 salamia for $4 milllen 10 Yeet 4 and dilling one exploration well for $32 milion in Year 5. The
Applicalion offers to relinquish 50% of the origlnal Fermlt ares, malnly from the westem and
southern portions of the Patmit.

Letter Agreament dated 2 May 2014 between Loyz Gil Australla Pty Lid ard Trident Energy
Lirnitad undar K&l Gates lettarhoad (dated and signed by both Partiglpants)

Reference: Agraamant to Amend Farmin Agraament

With respect {o notification to NCOFTA of change of Parlicipants' intareets upon earning by Loyz of
ita farmin Intersste, upon execution of I lalter and after notificetion lo NOFTA of the increase in
Loyz' Interesis, the Parles’ Interests are recordad as balng:

Trident 30%; and Loyz 70%.

Onshore Northarm Territory — Petroleum Teneitait Interasts
Ovaerview of Legistative structure = Northam Territory

Petralsurn expldration nd developmerd In onghore areas within the Nerthern Territory ie
regulated an sdminleterad by the Depadment of Mines and Energy undar the Patrolsim Act
(NT) (“Petroleum Act [NTY). Other relevant Isglslation whish may alao impsct upon explocation
operations Inchides the Commonwsalth Native Tiils Act 1093 ('NTA"} and the Aboriglnal Land
Rights (NT) Act 1876 (CALRA"). I ihe epplication atiraits the Right to Negotiate process under
tha NTA, the relevent procedurss under that Act must be complied with. For epplications In araas
of Aboriginal Freehald Land, procedures undar the ALRA apply.

Enploration Permits

A parson may apply for 8 petrtleum exploratitn pamit over @ny onshars drea not already under
permiit.  Lpon reeﬂ?;:rt of am application for @ parmit, notios of the' applicetion s advertised by the
Minister. Objactions to the grant of an exploration permit may be ladged In response (o such a
nolies. An axploration permit remalka In ferae for five years commeneing on the day on which It
wan grantad or Iast renewed. An exploration permit may be granlad or ranewad subject to such
condltions @a the Minlster thinks 1 and speolfies in the permit doournent, but & permit cannof ba
renawad mere than twice, Each Uima a permit |8 renewed 1he srea coverad by the permit ls
reduged by hail. An exploration parmil, white it rémalne in forge, glves the parmittes they mcluelva
right to explore for petraleum, and to carry on suwch opemtione and axecute such worke as are
necessary for that purpose, in the exploration permit ares.

Fatention Licence

Where 8 pormit foider has, by diilling operations In the permitise’s exploralion permit area,
establiehad he prewaiisa of patralaum of poterial commarclal quantlty amd qualily, the permiliee
rray apply for & retentlon Hoence. A retantion floence remalns In foles for a perad of five years
commencing on the date on which it wae granted or renewsd, and ezch renewal, other thar the
firat renawal, 15 aubjoct to e Minktsrs dizoretion, In the cage of 1he first renawat, if the Mirdster
& mot sailsfied that clreumstances axlst that juslity the renawal of the lisanaa, the Minleter can
refuse 1o rerew the licence. A retertion licence givee the retention ligenses the exclusive right to
Ccarmy an in ta [ieanos area such gectogical, yeophysical and geochemical programs and other
aparatione and works, inchuditg appraizal orlling, ac are reasonably neceseary i evaluate the
devaloprient patential of the petreleum telleved 1o be presant In the llicence area.

Production Licancs

A permit holder or retertion lleansee may apply for a production lleencs In relation ta the whole or
part of hle or her exploretion permit or lcerne area. A production lisenoa rermains In fonse for
sither 241 ar 25 ysare ae dstermined by the Minister, aommencing on (he dalé oh which It was
fgranted or the date on which It was last renewed, A produglion licence may be granted subject b
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such conditions ae Ine Minkeler thinks fit and specifies In ihe licence document. A produstion
licgnce gives the praduction liceneee the exclusive, right to explore for petrolsum and recover it
from the licence arsa and to carry out such operetions ard execute sieh works In the licence
a3 & aré necessary Tor the exploration far and racovary of petrofeum,

Fursuant to the Petroleurn Act (NT), a ragister 18 mainfained of petrolewm fitle interesta.  Undsr
Seation 81, the Regletrar ertars Ih the register a memortkal i refedlon to eaoh explaration permit
and lloence. A legal or equilable interast in or affacting an axtetirg or lubyre exploration ar lieence
Is not capalie of being created, sesigned, affected or deall with, whelher directly or Indirectly,
except by an Instrument In wiiting,  An inglrument does not create, aasign or dasl with whathar
directly ar indirectly & legal or equitable Inferest In an sxisling or fulure explomstion permit ar
ligeryss Uil (2) It hea been approved by the Minleter; ard (b) en ety hes been meds In the
reghater by the Registrar in accordance with the Act. The Minksfer may approve of refusa to
approva an instrurmért lodged with him for approval. |n orcer to retal Bte, conditions of work
muet be met and annuel rental fess pald.

Land Taning

The two meln categories of land tenure In the Werthern Temfory, excluding townshipe, are
Abcriginal Freshold Land and Pestoral Leases. When sxploring ofr Pastoral Lesge |and,
axploration |lcence applications may be subject te tha NTA. When exploring on Aboriginal
Fraehold Land, applications are subjeot to tha ALRA process. Under the ALRA, Land Covrwvile
represent Lhe traditional ownrers.  An epplicant may only enter into nagotiations with a Land
Gounell for consent o the grant of & permit In relallon. te Aborlgisal lamd after et having lodged
an application for the grant of a patrolsum exploralion permii and receiving the consant of the
Minlster to enter Into negotiations undear Saction 13 of the Pelicleurn Aot (NT). The coneert of
the Minlster gives the appilcart an exclusive right to antar info regotistiont with the Land Councll,

Undar Sectlon 42(13)(a) of the ALRA, the negetlating period Is 22 menthe.  During that time the
applicant and the Land Counctl may agree to sxtand a negolisting period for two yeam. Before
the end of that two year paried the applicart and the Land Councll may agrea to axtand the
negotlating parled for furher 12 rmanth perlods,

The ALRA sats out proceduras |n the evant thal agreement between the pariles cannot be
reached, If the Lard Coungll refusss consent to the application, mo further negotiations will acour
In repaat of (hat land & five years, uniess; by Initiatien of the tradiional ewners, Land Counclls
ray apply to recommence negotlalons anytirme during that five year period.

When the coneent of the Land Counoll and the Commorweatth Minjster has baen obtalred,
coples of axeouted agreements betwean the applloant ard the Lard Gouncll must be provided by
the ‘applicant for review by tha Morthern Terrtory Minigler prior to hle delermination of the
application. At thle Hme thw Minlster may notify the epplicant of hia intention to grant a permit, the
conditions to which that parmit m aybject and a dete by whioh farmal acceptance of the conditions
and the required segurty must be recalved.

Patroleum Exploration Parmits — under Olico Pty Ltd

The Disclosure Matenial showe thal Mosman acquired 100% of the lssusd shars aapital of Olles
from Pheenlx Oll and Gas Umited [n August 2014 As a result of this agquizition, Mosman
agquired Indireot 1egal and beneflclal Interasts in the parmit EF 156 and permit applioation ER(A)
195, The acquisition has bean recordad In the reglster of permile mainlaned by the Dapartman
of Mines and Energy by showing Mosiman s the agent for Ollco In reapact of EF 166.

The Disclisurs Material indicates that in 2008, Olleo submitted applications to lhe Department of
Minos and Energy, Nortem Terrltory, for the grart of exploration permite EP{A) 1B and EP{A)
166 purauant to the pravislone of the Petroleum Act (NT). The effective date of the parmit
applications was 12 May 2008 (EP(A) 195) and 23 May 2008 (EP(A} 168). The [alter spplication
was granted to Oilco ae B8P 156 on 7 November 2011

The EP(A) 166 and EP 155 areas arg looated within 1he Amadeus Baeln, Norlhern Territory,
ER{A) 155 s lncated in the northwest of the Basln apnd EF 156 is logated in the northeest of he
Easin.
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The Disclosure Materlal ahows that Olico wae reglslered In Wesiern Auslralla under the
provisiors of the Carparations Act 2007 (Cwith) as an Australlan propristery company limted by
shates on 7 May 2008, The basie registration detalls of Ollco as at & February 2015 are as
fiollcwes,

MName and ACN: Ollco Py Ltd ACN 130579 M6

Stalus, Reglatered

lasued Capilal. 9,137 606 fully paid ordinary share at §81,377.00
Reglstered Cifioa: Meamen O and Gas Limitad, Level 1, 881

Wallinglon Street, Weat Parth 0056
Prinzipal Buginess Address:  Level 1, 981 Wellngton Sireet, Waet Parth 6000

Mambar: Mosman Oll and Gas Limitad ACN 150 287 111
Direclors: John WiHilam Berr, Andrew Robart Carroll,
Saoretary: Zane Robert Lewla

Farsonal Properly Securfles Mo segurily interast or other Inferest registered
Ragiater.

Application for Patroleum Exploration Permit ER(A) 185

The Dleclosure Materlal Indiaates that Olloo has bean In the pracees of negetiating & land aceass
agresment with the traditonal landewners ahd relevant authorities. The Dlacloaurs Matarial glso
Incicates that on 10 December 2010, Ollco recaivad a natice from the Central Land Councll datad
& December 2010 that, purauant fo the provisione of Saction 42(1)(b) of the Aboriinal Land
Rights (Nerthemn Terrltory) Act 1976 (ALRA), on T Decamber 2010, the Cenlral Land Council
refused o cormert to tha grant of EP{A) 155,

Qilco, @ the original applleant, hes flve years from e date of that declalon in which to fiaiss with
the Land Courcll and the traditional owners Lo eeek te have the Land Gouncil apply to the
Minletar urdar esotion 48(3)(0) of the ALRA for authornity for Qilco to make enolher application to
the Councll undar Section 41 for coneent to grant of the patmilt.

IF the Coungll applies to tha Minlster for autharlty under ane of tha heads sel out In seclion 48 end
such authorlty Is granted, Cileo must re-apely to the Councll under aaation 41 within 90 days after
the date that euoh authority Is granted. IF no such application |s made by the Counct withtn the
flve yeer perlad, Olleo rmay re-apply 1o the Council under section 41 for the same area of land or
for & emallar arsa of the same [and a8 an exploration permit for petroleum,

Clioo mugt lodge such re-application tar consert to the grant of the permit with the Gounall within
30 days alter the explry of the fifth anniveraary of tie cate on which the refusal decision was
made (i.e. 7 Decambear 281 E),

ta ather pergon lg entitied Lo apply for an exploration parmit for petrolsum aver the sarms land
wilhin i five year pariad and the re-sppllcation petled uniess Olloo:

(8) faile to re-zpply within the 80 day perlod,

(=] i woured up and has not previously ags|grasd its rights Lncer eection 48,
(=) falls ta re-appty within the 30 day re-application parod; or

[(+)) notifies the Minigter that It doss not intend to re-apply for the permit

If Glioo malntaine its applisation for the permit, Moeman will continue to kava an Intereat In the
dppilcation whilst it holde ehared in that company.

The Dirolosure Material shows that, ae at @ Fabruary 2015, there hae been re ahangs In Ollco's
Interest I thie applicatlon for a permit.

Patroleum Exploration Permit (EP) 150
The Disclogure Matatial shawe that ae at B February 2018;
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(a) On 7 Novambar 2011, the Department of Minss and Energy granted Ollea petroleum
axploration permit EF 156 for a term of 6 years to take affact from 7 November 2011,
The orglnal exply date was & Nevemnbsr 2016,

() The parmit covers an area of 56 &' Blooks.

)] ©n 7 May 2014 the parmit conditions with respect 0 the work program requiramenta
ware racorded a9 having been suspended and tha term of the permit extended so that
tha revised axplry date ls & November 2017

()  Qilco 8 recorded as baing the 100% halder of the permit, and the contact agent for the
permit Is ehown ae balrgy Mogmean Oll and Gas Limitad.

The current work program aompriges:

Farmit Yaar From To Minlmum Work Estinmted Enpandiiure
Requirements A%

Year 3 minga 1 erns | 150km calemie, 375,000
proceasing &
Interpretatian

Yasr 4 1115 | 81946 | Drlll one wall 3,000,000

Ywar 5 THAMG | 61147 | Well data processing & | 375,000
Interpretation

Mataerial conirncts:

Deed for Exploration 24 Septembar 2014
Between:  Contral Land Couroll ("GLG™; arl
Cllaa Ay Ltd

Material provisiona.

The Aboriginel Owners may purale customary and tradittonal activities provided such activity
doms Rt URfeasonably Interfers with the Company's exploration activities or jeopardise the health
ang wafaty of Company's parsonnal, Irvitees or permitted visitore and ihe Company muel take
reagonable steps to mirimise ary nterference by thelr personnal with the exarckes of custormary
and traditionsl activitles by the Abariginal Cwners (Gl 2.1).

The Abarlginel Ownera egree to the Company acceasing and ocoupying the Permit Area for the
purpoees of undertaking the exploration activities In accordanca with the Agresment (CL 2.2).

The Abengiral Owrers aehnewledge consent to the grant of the Exploration Permit (Insluding &l
rerewals and subatifutions and the grant of 2 Retantion Lcence) and all exploration activitles
undertalen on the Exploration Parmit and the GLC covenants not to challenge, nor support any
party to challenge the vaildity of the Exploration Permit {including all rerewale ard aubstittions
and tha grart of 3 Relertion Licence) by way of ladging an objection on bahall of the Aboriginal
Ownars (nor support any party to do £0) to the ranswal ar otherwiae (G, 4).

Informatlon: the Company must promplly provide the LG with coplas of all malerial applicetions
(Inoluding applications for a Retention Liosnoe or the rerewal of the Exploration Permif),
submizgions and reporte mads By tha Caimpany ta the Northern Territory Govarnmart under B
Petroleum Aot; oorrespording materlal responses recelved by the Company and eutherisations
granted te the Campany and (CI, 6.1 and 8.3).

Erwlironmental protection and rehablitation: the Company must design and conduct the
axplaration aotivifies 6o 8g to minimise any adverse affect on the environment (G, 9.1) and must
comply with any environmental condltlon attactung to the Exploration Fermit and sl akear
applizable laws relatling to erviraninental protection and rehabliitation (G, 2.3).

glozdsQ3z
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Local Abarigimal employment and trairing; the Cotriparty dgraes to engage appropriately qualifisd
local Aboriginal peophs and asslst In frelning local Aboriginal paople to devalop their akifls (Cl.
10.2).

Work program and reports; the Corapany muet provida a work program lo the CLC at lsast once
# year i respact of all explorelion activities It propoees lo undeniake and & eacred sile clearance
application in respest of the whals or part of the work program (f ary) (Gl 11.1). Tha Company
muet not underake any exploration astivily unlega the CLC hae igsued & current Sacrad Slie
Glearance Gertifioate to the Sompany In respest of the relevard wark program (€1.11.2),

Sacrad glte prolection; the Company muat comply with any direotion or condition In relafion to the
protection of secred sikes, seored objects or Aboriginal Impraviements on the Pammlt Area (Cl.
13.1) and must pay for all of the reasonabla coste ralating to the repelr or regtoration of any
dislurbance ta any euch sacred slle, sacred oblect of Abarigiral Improvement (Gl 13.5) and
damages for [he loss of Ihe uss ar banellt of thet Aborigingl Improvement (Gl 13.8).

Gompansation: the Company must pdy to the GLG a minlmum a2nnual payment (G, 17.1) and
provide to the CLC a etatameant ealting out the Company's explaration costs for the relevant
period veriflable agalnst the Cormpany's aniual report for the permit to the Neitharn Tarrltory
Govarnmant (Gl 17.2). The Company muet alke pay to the CLC the excess amoeunt (if any) for
gny period In which the exploration compensation | greater than the minlmum peyment
caloulated a3 a peroentage of certaln annual axﬁlnmtlon caata (C1 17.3). Ary sueh payment to
the CLGC may ba offzat agalnst any Mining Wilhbolding Tax payable by the Company under the
Agreement (Cl. 17.7).

Atgignment of Interast assignment or trenefer by the Company of e Inlerests under the
Agreement and the Parmit bs subjsot to prier notioe to the CLGC and where the CLC (acting
raagonably) considers the propossd assigres to be a raputabld and finarclally sound parson (Cl.
18.1).

Comemunloation; the parties agres that thera will ba ongelng communication and [&igon batweaer
them for tha purposs of pmgrassln%lha praject and llaison meetinga will ba from Ume to time,
which will be opan to any Aboriginal Owrer to attend (CI. 1)

Berioya defaull By the Carmpany’ I the Company commilts & sarioue dsfault thal ia not capeble of
remedy and falls to pay compansation te the CLE, the CLE can terminate the Agraement (CI.
23.3).

Production Licence: the Gompany must provide the CLC with at least 40 bueiness days notics of
the Company's Intanlion o apply far a Production Licends (Ch 24.1) wheraupon tha Partles will
anter inta negctiations In godd faith @8 to the tarms aid conhdiions of a production agreermant
govarning the Compary's recovery of petroléum an any part of tha Parmit Area pursuant to the
Production Lisencs (C1, 24.2).

Patroleum Expleration Perivilt — updar Trident Enargy Limitad
Potroleym MExploration Parmit (EP) 146 Amadeus 8asin
Tha Discloaure Material shows that as st 8 Fabruary 20135

(=) Cin 22 August 2014, the Depattmert of Mines and Energy granted Trident petroleum
exploration parmit EP 145 for a term of 5 years to fake atlect from 22 August 2014, The
expiry derte |9 21 AugList 2019

(&) The parmit covers an area of 12 5 Blooks.

=] Tridart | recorded as baing the 100% holder of the parmit, and the eontact agant for the
permit i shown as being Trident Energy Limited et Suite 2, 237A Lennox Streef,
Riohrond, VIC 3121,
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Tha ourrent work program comprises:

Permit Year From To Minimum Work Requirements | Estimated
Bxpendlture A

Year 1 22/08M4 | 2108116 | Geological & gecphyeloal 160,000
sludies

Year 2 22/08M6 | 21/08/16 | Geochemical urvey 400,000

Yaar 3 220046 | 21087 | Acquirs 100km 20 selarmic 1,260,000
processing & Interpretation

Yaar 4 22/068A7 | 29/08A8 | Drill one wall 9,500,000

Yeer S 220818 § 21108719 | Diil one wall 10,000,000

Mptarlal contracts:

Daoed for Exploration dated 9 June 2013
Belween:  Cenlral Land Gourall; and
Trident Enargy Limited

Material provisions:
The Deed le conditional an the grant by the Mining Minister of the Parmit withln six merihe after
Iha date of the Deed (CI. 3.1),

The CLC agrees with the Company te eomplate and enter Into an agraament for the grant of a
Production Licence In accordance with the principlaa 2et out in Annaxure L (C1.3.4),

Fayrsnta: the Cornpany muat meke payments to {he CLE In agsardance with Annexure E as
cempensation for damage and disturbanos caused o lllkely fo be caused to the Parmit Araa arnd
1o the traditional Abariginal Owrers (Cl, 9).

The CLC expenses o be reimbursed by the Comparyy (C), 8);
(@) Adminiatration aoste:
{l) $10,000 upon anterng Into the Deed;
{1} 3,000 annuslly (Indexed).
(b; previslon of secreterial servioss to the Lialson Commitlee (unquentfied);
treval.and other sxpermes of Cammittee members (unquantifed);
{db Sacred Slta assassment costs (Unquantiflad);
(@) costa of Ivestigating Company breaches {unduantifisd);
(n CLC's costs In megotiating the Deed, Inciuding solicitor fees end snvironmanta) ard
anthropalogizal sonsuitant fees (unguanfifed).

Wark Program (Gl 8); the Company must provide a wark pragram lo the GLC for the CLG's
approval.

The Qompany mugt meinlain at ke experse ajl pra-exishing roads wsed and rogds constructed by
lhe Company for the purposa of the Frajedt. (C1. 9)

The Cormpany must carry out en Environmental Profile of the araa of those Werk Programs whish
are lksly to cruss snvironmental demage, (CL..10)

The Company must capy the CLC with all reperts end ccrrespondance aubrnited by the
Company to all Government autheritles. The Company must alo submit an Annwal Wark Report,
including & gopy of the annual report lo the DME on wark carried out In the Permit &nd & report an
the total Exploration Costs expsndad durlng the preceding 12 months (G 20)

Mosman Oll and Gas Limited - Replacement Bldder's Statemant
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Lisison Gammittes (G, 21): The Compary must appolnt three members {one of which must be
the Company's MD) to the Lialson Commitiee with the CLC and Aborlginel Owners; the first
meeting to ba held within & monthe of the deta of the grant of the Permit and thereafter annually.

Sarlous Defaull by the Company (Cl 24): If the Company sormmits & Serlous Default that is rot
capable of remedy &nd feils to pay compeneation to the CLC, the CLC can terminete (he
Company's right to earry eut Exploration Activiies In the Permit Area,

Securily {Cl. 26). to seoure the Gompany'a obligations undar lhe Permit and the Deed untl at
least & montha after lha explry of the Permif, within ons marth after approval of the firat Wark
Fragram the Compary must provide sacurity by way of a letter of cradit In tha sum of 50,000,
wilhin one morth after approval of the second Wark Pragrem the Company must provide saaurlty
by way of a letter of credit I the aum of $100,000, or such other agread amount; and within ohe
manlh after appraval of the third Work Program e Company must provide secunity by way of a
letter of credit In the sum of ath agread amount,

Transfers of Interast {C1. 27): tranafer by the Cotnpany of (I8 Interestz under the Desd and the
Permit are eutject to the CLC's prior songemt hot 1o be unreasonably withheld where the
proposed transferae is 8 reputable and financlally sound pergon,

Ratertion Lisance (C1. 51): the Company cantet apply for a Retention Licanes uniess it iae fist
entared In b & further agresrant with the CLC In eimilar terrne to ihe Desd.

Digeovary (Cl. 32): if the Compeany detarmines that petrolaum which has baen discoversd within
the Permit Area canstitites a commerclally exploliable acsurulation, the Company musat rotily
the CLS and provide 8 summaly o the CLC of ell information forming the basls of the
datarminatisn. The CLC oan nominals a consultant to be givan gceess to the Company'a ordginal
data and the Company must supply coples to the CLG of all matarlal I submite to Lhe DME
establlehing a commercighy explipiable accumulation, The CLC will have Invelvemant In planning
throlgh the Devalopment Review Committes. The reasoneble cosls and expentes of this
Committee must bé Barks By the Company.

Froductlan Llsanos (1. 33); the Company must recelve the CLC's consert b the grant of a
Proguction Licence and tire Lissnos will not be grantad unleas and until the Compeny enters Into
d further agreement wilh the CGLC, Ingludiry terms and condilons In adtorcansa with Annaxura L,

Annexure D (Acoounting Pracedures): thie term "Exploration Costs® is defined to Inchude a wide
range of Indlract costs of the Company In aparating the Parmit, ineluding wapges and wage
evarheads; aliowances for depreciation of exporation aquipment; costs of repalts of exploration
equipment and the costa of all other lams of & non-capital rature, as well 25 direct contractor
gosts Inoluding thoss expended In asral survaying.

Armexurs E ({Exploration Payment): the annual Minimum Payment le §40,000 (indwexed), but

anhugl payments wauld ba the grealer of!

() the minimum paymert;

(I I Explaration Cests of leas than $2 millien, 6% of actual Exploration Costs expendad;

1] for Exploration Costs of $2 — 5 milikan, the aum of §100,000 plus 3% of actual Exploration
Cosls In exceis of $2 milllan sxpanasd,

{l}  for Exploration Goate of $6 = 10 million, the sum of $190,000 plue 1.6% of aciual
Exploration Costa in meoess of 5 millon expandect

{iv}  for Exploration Costs exvasding $10 millon, the sum.of $285,000 plus 0.8% of actual
Exploration Gosts In excess of §10 milion exparded.

Tha Exploration Payment must ba rmade:

{0 within 14 days afler the date of the Dasd, the sur equivalent to the pro-rata Minlmum
Payment calotiated in aacordanoe with the propartian of the calendar year remaining
tnoluding the month In which the Dasd was axeouted,

(I} by 28 Fabruary In each following yaar, the Mitimum Fayment,

(Il by 30 Aprl In etgh following year the Compeny st lseue an Audlior's Staternent
shawing detalla of all Exploration Costa and the caloulation of the Explaration Paymant
due for the previous ealerdar yeer; whers fhie amount excasds the Minimum Peayment,
the Compary must pay the diference at the seme Bme ag delivering the Audlor's
Slatetnent.
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Arhentura L (Production Agraemant Tiefna): |he Royally payable to ihe €LC is slipulated to be
4% of the Groas Valus at the Wellhead of all Petroleum produced each calendar month in which
produetion acturs, Wivdra the mintmum payment Is $40,000 per year, bui if the minlmum payment
exceado the actual royally olherwize payable af the 4% rete, the differsrce s progressively
credited back out of futura royalty paymenls. Royalty paymante during periods whin a petrolsum
productlon Reld is shut-in are $15,000 for the first year and $10,000 for each subsequenl year.

Bnshare Wesbern Australia — Patrolaum Tanameant Inberests

Qvarview of Legislative structure — Wastern Australla

Petroleum axploration and dévaloprmart In onshore areas within Weslern Ausiralia I regulaled
and edminlstered by the Department of Mines and Patrolsum under the Fefroleun and
Gectharmal Ensrgy Rescumay Aot 1967 (‘PGERAETY. Other relevant legislalion which may
alko Impact upon onshors explorslion operationa In Weslern  Auslralla  Includes  the
Commonweaith Nafive Title Act 1083 ('NTA"); the Aborlginal & Torras Strait Istantar Horlsge
Proteotion Aot 1994, e Sfate Aboriginal Affsirs Planning Authority At 1972 and Aboriginal
Hatitaga Act 1972,

Patrolsum Exploration Permit

The roain thie for exploration undar the PGERAGT Ie the Fatraleum Explorelion Permil. Farmits
are mede avallakle through a perlodic release of vacant acresge In & work prograrm-based
compelitive bld prooess.  The exception to the perlodic relesss procesa k an application for
Epeclal Prospasting Authorily, Petrolsum Exploration Permite are awarded to those applioants
wiio will undertake the fullest assessmart of an area’s petroleum potential, In acoordance with
sound feaouros mendgenmsit principles, heving regard to safety and fhe environment, Following
discovary of & petralaum resayrce, the suocessful explersr wil apply far righla, such as iha right
1o produce the resgurce ang to construct pipalnes or other infrastructure.  The maximurn area
Ihat can ba hald under 8 airgle parmil ls 400 grabeular blocks, An exploration par remaing In
torce for alx years sommenclng on the day on which It was grartad and ean only be renewsd for
lwe further pariods of five years, with 50 per oent relinguisbment of the area at the end of sach
tarm (far @ tolal of 16 yeare). An aploration parmit mey be grantad or renewed etibjec to slch
conditions as the Minlster thirke fit and specifies in the parmil dosumart. A exploration permit,
whila It remalng in farce, gives the permittes.the exolusiva Hght to explore for pelroleum, and to
cafry on such operaticng and exeoute such worls ag are naceseary for that purposs, I the
enploration permit area. Farmits ars geanted subject to epecific minimum work eommitments that
muat be met asch year (or earlier) and permitteas muet cotnplete the st twe years guaranteed
work program bafors the permit cen be surranderad.

Speclal Prospecting Authority

Speclal Prospecting Authorlties with an Acreage Cption (SPAJAQ) titles are gramted For the
purposa of enabling geopliysical or gecchemical surveys (or other aperational activitles otner
ihan drlling 2 well) to be undartaken In areae ret aurtahtly under tille, the eubject of competing
applications, or [dentifled by DMP for a future Acreage Release, Thay are intended as 8 means
of preliminary sseessmant of the proapectivity of areas where littie ar no exploralion hag been
undertake prior 19 a mare permanent exploration title belhg applled For. These authoritles are
restricted I lirme to a maximum of alx monthe for the feld work and generelly a further six rmorthe
to en@ble the option to be exerctesd. Drfling cannet be undartakan undar an SFPAAC tite,

Batrataum Drllivg Resarvation

Patroleum exploration can aleo b earfed out under a Drilling Reservation. A Drlling Reasrveation
is @ prospact-slze title grartsd under the PGERAS? that allows drilling and other exploratory
operations, suak ae selsmic surveylng, In gupport of the dilillng dparatior. Driling Reservations
are granted for 2 perlod of up to three yasrs.

Retsntlon Leasa

Fetartion Lodses are awarded for non-commeralal petroleun discoverles. The applicant rust
dermonatrate that the ressurae la not currertlty commerclally viable, but s Ikely to become so
within lhe next 16 yaars. The Inltlal term of B Retertlon Lease la five years and It may be
ranswad providad It atlll meets (he non-aomrraralaiity ertéria, When the discovery Iz dearmad to
be commerdfal, the Retention Leasa muygt bo oonverted to a Production Licence. At any time

Mosman Ol and Gas Limited — Replacement Bldder's Statornent
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duing the five-year term of e [ease, ihe Government can request a raviaw of the commerchal
viahility of tha fleld.

Production Liconce

Whera g commerclal discovery ls mads, and the Minister s satiefiad Lhat the erea wpercifled In the
appligation contains patrelaur, the permittes of lassas has the fight to Apply for and be granted a
Production Lloence over thet ares, A Preduction |ieenca remaing i force Indefinitely, A
Froduction Licents pravides the litie holder with &n exclusive right to cammy out operalions (e.g.
drilirg of development wells and instaliation of production infreslructure) for the recovery of
petrolem within the lleence area In acoordance with an approved Fleld Developmenl Plan and
individual ectivily work approvala.

Pursuanl to the PGERAAT, a reglster ks malntained of pelrolaun titte teresls. Linder the
FGERAS7, the Registrar erters In the regieter 8 mamerlal In relation to each exploration parrmit
and licanes. A legel or equitable imerast In or affecting ar existing or fufure ewploration or licence
Is not capable of belng created, asslgned, affactad or dealt with, whathar direclly or Irellrmatly,
excapt by an Inatrument in writing.  An nslrument doas nat oreale, aeslge of derl with whether
directly or indirectly 2 legal or equitable Mtereat n ari axisting or futuk exploratlon permit or
flcence urtl (a) It Mas bean approved by the Minister, and (b) an enlry has been made In the
regieter by the Reglstrar In accordance with e Aot The Minlster may approve of rejusa to
amove an Inetrument lodged with him for approval,  In order to retaln 1, gondiions of worlk
must be met ard annual rental feea paid. :

Petraleum Exploration Permit (EF) 476 Onshore Canning Basin, Wastetn Austmlia
Unciir the Farmin Agraerment dated 14 Beptember 2012 Trident agreed ta farmin to EP 478,

An online publio erquiry was carried out on @ Februaty 2019 en the Gavernment of Yestarn
Awzstralia wabslte, Dapartivart of Minee and Petralaum, Petroleum & Geotharmal Regislar.
Claggittatian: Live
Status; Active
Originally lesued: 28 April 2011
Qriging| Expiry Date: 31 December 2014
tew Explry Date: 31 January 2017
Reglstared Holdars:
Buru Erergy (Acacta) Pty Lid ACN 083 835 325; and
Buru Energy Limited ACN 130 681 437
Area: 1,768.9 km2 or 22 Blocks

A Suspenslon of Work Commilment and Extenelen of Term wat grartad on 8 Dacember 2011,
whereby the tetrn waa extended for 13 tontie rom 3t Decemmber 2014 fo 31 Jamary 2016,

A furlher Suspansion and Variatloh of Wark Program wis granied on 7 November 2013 whereby
the Year 2 werk program wae suspendad for 12 monthe fram 31 January 2014 1o 31 January
2016 Bnd the work program aonditions for Yeares 2, 3 and 4 were varled,

A turther Suepeneion of Work Program wae granfad on 11 Dagembar 2014, to;

(4)] suapend the canditione requiring the coraplation of the ‘Yeer 4 prograrn for 12 monits
from 34 January 2016 to 31 January 2017; and

iy extend he tarr of the permit far 12 monthe from 31 January 2016 to 31 January 2017.

A Turther Suapsneien and Variation of Werk Program was granted on 21 January 2016 whereby
the Year 3 work program was sugpendad for 12 montha from 31 January 2015 to 31 January
2016 and the start date for Year 4 of the permit was varled from 1 February 2015 to 1 Fobruary
2018,

The aurrent-workl program approvied 24 Januery 2015 comprises:

Year 3; 1 Felruary 2074 to 31 Janusry 2018:  Geologlcal Sludies 76,000
Naw 20 salgmio (128 Kin) $1,260,000

Year 4; 1 Fabruary 2016 lo 31 January 2017.  Géological studiae #75,000
O exploration wall $3,000,000
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Matarlal contracts:

Farmin Agresimant dated 14 September 2012 approvad 2 Cotobar 2012 and ragiatered 16
Qctober 2012,
Belwean: Trident Enargy Limited

Burd Energy Limited {"Buru®); and

Buru Energy (Aoacla) Pty Ltd ("Buru Acacia®)
Prior agreaments that have badring:
Letter agreemet betwaen Trident and New Stardard Energy Limited ("NSE™) daled 27 February
2009 regarding the Applieation Areas (Applle 30/07-8 and Applic 10/00-4), whioh was assigred by
NSE to Buru Acasls and tarminated Lrder clavse 3.1 of this Farmin Agreement.
Trident EF 442(A) Agreemant; a lstter agreemant batwaen Trident and NSE dated 27 February
2009 and a further letter agresment batween those parties dated 16 March 2009, both aeelgned
by NSE te Buru Acacla end tarminated urder olatses 3.2 of thie Farmin Agraement.
Trident's righte to farmin to the awa of EF 442(A) are et out In clausa 4 of this Fapmin
Agreament.
EF 442 means the Permit grented on 23 Septamber 2005 to NSE and ecquired by Suru
excluding the area the subjact of the EP 442(A) Applicalton upon the grant of EF 442(A).
EF 442{A) Application meana the applivation (o be lodged by Buru and Buru Acacla In respecl of
that part of EF 442 which ls subject to 1he Trident Farmin Right
Tiigenl's Farmin Right comprigae Trident's arttiemant to 2arn 17.5% by elacting to partieipats ik
the well to ba nomirated by Buru fo be included in & Work Program and drilled durlfg 2011 (the
"Nomirated Wel") by paying 25% of the coste of that well,
IF Tricent elacla not to participate In the Nominated Wedl anc the wall is a discovery, Trident earms
7.5% In the Permit and the Farmin Agresment terminates. f the well is nol & comrmercial
discovery, Trident doee nat earn any interestin the permil and the Farmin Agreerment termingates,
It Burd dves not nominale the Nominated Wall, Trident hae the right to earn 17.6% by slecling to
participate in the well seheduled 1o ba drliled durlag 2012 (subject to suspanalon and sxiension of
Ihe permit work prograrm) ae part of the mirmum work program for the parmit (the "MWP Well")
by paying 26% of the gosls of that well.
If Tricient does not parlicipate In the MW Wall the Farnin Agreemant terminates, and It &
implied but not clearly stated that w that cess Trident will retaln no Interest In the permit

Duaallng Summary of Desd of Assignment and Aszumption dated 9 Decernber 2011,
approved 2 October 2012 and ragleterad 4 Dacaimber 2012
Betwean: Buru Enargy Limibecl;

Dlamand Resources (Camming) Pty Lid ABN 73 146 113,

Buru Energy (Acacla) Pty Ltd; and

Trident Energy Limited
Buru and Buru (Acacle) assign 60% of their combined Interest to Diamond Resouroas upom the
Asslgnment Data;
The Astighment Date |3 the date on which Tridert earns an Interest under the Trident Farmin
Agreement deted 14 Septembar [2010] or Its rights uncier that Agresment explre. A copy of the
full agreamant was not avallable for this Report,

Danlling Sutmitmary of Joint Oparating Agreement dated 18 November 2011 approved 2
Qectober 2012 and registered 16 Cataber 2012
Batwaan: Trident Enargy Limited,

Buru Energy Limited; and

Buru Energy (Aomola) Fly Lid
Defines lhe respactlve rights and obligetions of Trident, Buru and Buru Acaola and estblishes
Bur ax the Oparatar of the Permit and the othar righte asd abligatione between the Partles In
reapect of the Permit. A copy of lhe full agreament was nel available for thie Report.

Dealing Summary of Acacia Option Agreement dated 1 Novembar 2013, appraved oh 23 Aprl]
2014 and regletered on 21 May 2014
Betwean: Apeohe Onshors Holdinga Fiy Lid ABN 3@ 130 390 420

-Apaohe Erergy Limited ABN 38 009 301 984

Mosman Ol and Gas Limlted — Replacement Bldder's Statemeant
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Buru Energy Limited;

Bury Energy (Acacia) Fly Lid, and

Dlamond Rewouross (Canning) Pty Ltd
Buru Acacla ard DRC granted Apache Ohatware an aption (o lake up to 40% interest In EF 478
and under the Joirt Operating Agresmant, subject o the exerclse by Tridant of its pre-smplive
flghts unciar the Jolnl Operating Agreement. A copy of the full agreemart wag not availatie for
thiz Report.

Lattar from Buru Energy to Tridant cated 2 December 2013

Refaranoe to EP 478

Noled that deferral of the well cormmitmant was appraved by tha Department. Staled Buru's
Intentlan to farmout EF 478 to Apache end recuested that Trident congants and walves ta pre-
amptiva rlght If Tridert welves |is pra-emptive right Apache must exerclae the option by 30
September 2014. If Apache did exerglss It option Buru Acacia wolild aeslgn 33% interest to
Apache and 24, 75% Intarest to DRC.

Application for Patraiaum Exploration Parmit (8TP-EPA-D071) Onshore Officer Basin,
Waztern Australla

The Disclosure Material shows that, Ihrough Pairoleum Porffollo Pty Lt (‘PPPL), Mosman
noquired 25% of the lssued shara orplial of Augtralian Petroleum Portfolly Pty Ltd (CAPPPLT), he
praferred appliornt for Exploration Permit STP-EFA-QQ71.

The Dlsolesure Materlal ehows that PPPL wee reglatered In New Souln Wales under lhe
provisiors of the Corperationg Aot 2007 {Cwith) ae an Auslrallan proprietary company fimited by
shares on 18 Jung 2012, The besic regietration detalle of PPPL ag ot € February 2015 are ag
followe:

Neme armd AGN: Petralaur Fortfollo Pty Limited ACN 158
032 881

Status: Reglstered

laged Gapital: Qne fully pald erdioary ehare at $1,00

Regletered Offige: Lavel 6, 379 Kant Brest, Sydney RNEW 2000

Mambar: Moaman Ol and Gae Limitad

Pirectar: Andrew Roberi Carroll

Secretares: Andrew Robert Carmoll, Zare Robert Lewls

Parspnal Proparty Mo gacurily Interett or other intereat

Seourities Ragister: registered

The Dieclosure Materigl shows that APPPL was reghsterad In New Scuth Wales under lhe
provialons of the Corporations Act 2001 (Cwithy az an Auvitralian propristary company limited by
ghares on 13 February 2009, The bagly registration datalle of APPPL as at 6 February 2015 are
2% follows:

Name ared AGH: Australian Petrolaum Portfolio Pty L imitad
ACN 135371 738
Status: Raglsterad
lgsted Capital: 18 fuily paid ordinary share at $4.00
Reglatered Off|ce: Talbpta Chartered Acgountanis, Level 6, 379
Kant Sireet, Sydney NSV 2000
Members: Andréw Rabart Carroll
Falatine Energy Pty Limited
Peiroteum Fartfollo Pty Limited
Dirastors: Andrew Robert Carroll, David Falvey
Becreldes: Androw Robwrt Garroll, Zane Robert Lewls
Parsonal Property Mo securty inferest or ofter interest
Baeyritien Ragiater. regchared )

Application for Patreleum Enploration Permit 3TP-EPA-DO71
An online public enqulry wae carried out oh & February 2015 on the Govarnment of YWeskarn
Augtralla website, Departmeant of Mines and Petroloum, Patralaum.& Geothermal Regigter.
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Applleation referance; 1/11-12

Dalw lodged; 2 November 2012

Lodped by: Australian Patralaum Femislia Py Limited
Appllcation stags: Astesament

Refartad to; Mativa Tille Froceduras on 24 April 2013

6. New Zealand Tenemant Interasts

A eummary of the New Zealand Tenamant Irterests hald by Mosman based on Informatian
certalned In the Dieclosure Meterial e get ot In Annexure B.  Further information abolt the
axpiorallon permits In which Mesman holds Intereats is aet out irr Annexure G,

Ovarview of Lagisiativa Regima for Patroleum

The Crowh Mineraels Act 1991 (the "CMA") sets out Lhe broad leglslative framework for ihe
explorelion and production of petroleurn within Mew Zealend. The detalle of how the CMA fe
adminiaterad and appliad are get oul In the Petrolaum Programme. The current Pelroleum
Pregramims tools effect on 24 May 2018, :

The Patroleum Programme seta out the pollcles and prooedures fallewed Ter the qlleggtion of
mineral resources, while the requirements to be mat by permit holders are defined In he
regulationa. The relevant reguletions for patroleum permit holders are the Crown Aimsrafe
(Psiraleum) Regquiations 2007, the Crown Minerals (Petrofeum Fees) Reguiations 2006 and the
Cremn Minarals (Roysifies for Petroleum) Reguiations 2073 The Crown Minerals (Royalties for
Petrolourn) Regulabions 2013 et out rates and provisions for the payment of royaliles on
petraleum productlon from [rihal parrits pranted after 24 May 2013, The royalty tarms and
condltions for parmits granted before 24 May 2013, and any subssquent perraita to those exlating
permits, ls delermined by the relevant minarals programme for petroleurm,

New Zealand's royally regime slipulates the payrmert of elther an ad veloram royally (AVR) or an

acecunting profits royally (4PR), depending on whichaver is the greater In any given vear, The

holder of & mining permit must pay the higher of-—

(a) an AVR of 3% of tha net salas revanuss of the petroleum obtalned under the parmit: and

(b) an APR of 20% of tha acaeourting profits, or provislonal acoourting profits, as the cage
may be, of the patroleum obtalned under the parmit.

Néw Zealand Petroleum and Minerale {'MZPLM") is the government organiestlon responzible for
menaging and administaring Ihe Crown's pelroleumn eslate and its invalvamant in petrolewm
explofatian and produetion in Mew Zealand.

The CMA providas for thres types of pormiba: for prospecting, exploration and mining.

fatraleum Prospacting Permit

Fetroleun Prospecting Fermit {FFF) titles are granted for the purpose of [dsntifylng land likely t
coniain palroleum deposits o eocourrencges, They enable the conduat of a range af exploration
zolivitles, including geological, geophysical and geochemisal eurveys (or other oparational
attivities other than drilling a well) to be undertaken In areas not currenlly under titla, on alther an
excluslve or B non-excluslve basie. They are intended as 2 means of preliminary assesement of
the prospeailvity of arsas where It or no exploration has bean undertaken prior to a more
permanart exploration title belng appllad for. Exclusive PPPs are normally granted for a
maximum term of lwo years but holdare of PPRs do not have exclualve righte to obtain patrolaum
exploration or mining parmita aver the area of a PPP.

Patrolaum Bxplorstion Péermit

The rrvair Ulie for explorgtion under Lhe CMA Is the Patralaurn Explorstion Permit (FEF). Permits
are mede avallable tirough a periadic (Usueally annual) releass of veoant acraage In & compalitive
bld process known a2 a Petrolaum Exploretion Paermit Reund. Twe methods of competitve
allocation are used: (i) cash bonus bidding and (Il) ataged worls programme bidding, with the (atter
allocation method the most commonly used. Permite can hava terme of up lo 15 years
depanding on whather thay are onshore or offshore, and the durstlen of a FEP fmay only be
axtandéed for eppraleal operations. Cnshore FEPs are usually granted for shorter duratione of up
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to 10 years nd appraisal extanslons rastricted to areas of a PEP relating to a discovery may be
pranted for two succassive terme each of up 1o 4 years,

The holdar of & PEP has an xeilsive rght ta apply for and to be gramted & mining permit where
the halder tas dissovared petroleun and propeses a satisfactory work programme te mine that
dlacovery.

Patroleum Mining Parmit

If the Minister is sabislled, upon racelving &n applleation for & petreledm miking permit (FMP) by
the holdar of a BER, that a petroleumn fleld hag bean diseoverad as a result of activities authorlsad
by the PEP, the hokiar of that parmit wil be granted a PMP In exchanga for the survendered
parmit area. The term of @ PMP (s determinad by the Minister In gonsultalion with the parmit
applicant taking Ity ascount (1) the estimated resedves of the lleld; (I) the planned production
programme; () potential for enhanced production, and (iv) eflowsnce o conclude mining
geivities, decommission operations and renatiiitate the site. The maximum allowable duration &
40 years, subjsct to tha granling of an axtension il the holder satlafies the Minister that the feld
vaninot be economieally depleted before the permit expiry date.

Petroleum Exploration Parmit, Wast Coast Basin, South Island

The Disclosure Material shows that, through Its whally-owned subsidiary Pelroleurn Greek Limitad
("PGL"), Mogman achulred 100% lsgel and beneficlal imerest in PEP 38526 under a Farmin
Agraement with Aorere Resoutess Limibed datad 8 July 2013, The Digeloalia Matérial shows that
lhe Farmin Agresment was epproved under the CMA on 12 December 2043 and the tranefer of
full ewnership of the Parrmit and oparatorship wae slmilarly appraved an 12 Dessmbar 2013,

The Digctosure Material shows that PCL wae Incorporated in New Zealand under the provisions
ol the Companies Act 1993 (NZ) a8 a NZ Uimited Company on 8 May 2013 and continuee 1o be
regietered. The baels raglatrafion details of PCL aa at 6 Fabruary 2016 are 2a follows:

MName and Company Petroleum Creek Limlied 4432120

Number.

NZ Business Number: MZEN: 9428030237124

Status: Ragintarad

lasLed Capital: 16,686 fully pald ordinary shares

Sharehalder; Mesmen Qil and Gas Limited AGN 150 257
11

Reaglatered Office, 86 Inglla Road, RD3, Ranglora 7473, NZ

Dlrectors: Jorn Willlam Barr, Andrew Robert Carroll,
Grasma Kernet Alexandar

PFaraanal Prapatty Sesurltiea Finanzing  Statement Reglstration number

Reglater: FXANG220TCAUIOET datad 17 Aprll 2014 In

respect of (Collgteral Type) all pregent and
after acquirad proparty In favour of Mosman
Oll and Gas Limited

Patrolaum Exploration Permit (PEF) 38520

The Dlesioaure Material from an online search of the Permit Regster administered by NZP2M
carrled out on & February 2015 provides the following Information In reapxact of FEF 38626,

Initial grant‘oommencemert date; 5 Septamber 2007
Current axplry date: 4 September 2017
Slatus. Granted

@03/ 016
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Royalty regime; 2005

Arce: 143.8 sgkm

Operatlon Namea: Kotuky

Titsholder: Petroleurn Creak Limited (100%)
Opeoratar; Pelroleum Craalk Limitse

The mgat recent litle endersement was an Appllaation far CGhange of Conditions lodged on 21
July 2014 and granled 11 August 2014 A new committed stage of 1he work programeme was
approvad comprising:

Stage 1 {Committed): within 84 mantte of the eormmencement dete (i.e. by 4 September 2014)
Drlll end core twa (2) exploration welis te a depth of at least 260m on the Kotuku Dome creat;
Camplete CRS stacking processing and Interpratatlan of & minimurn of 4km of 2D selsmic data;
and

Gaochamical 2nalyals af 2ara fram the exploration well.

Stage 2 (Committed): within 56 manthm of the eotmmencament dete {i.e. by 4 Seplembar 2016)
Acquira and process and minimum of 40km of seismic data; and

integrate the data ablained with existing data to update the geclogleal model and prospactivity of
the parmit area; and

Either notily the Chiel Executive of NZF&M of the Moldars commitment to carry out the next
(contingent) siaga of the werk pragramme or eurrender the permit.

Peatroleum Exploration Fermits, West Conagt Basin, 8outh Island

Tha Disolasure Material ehows thet, through Ite wholly-owned subsidiary Mosman Qil & Gas (N2)
Limited (“MNZ"), Mosman wae granted PEF 67067 on 9 Decernber 2014,

The Disclosure Materlal shows thal MNZ was Incorporated jn New Zegland under the provisions
eof the Compantes Act 1983 (NZ) aa & NZ Limlled Company on 10 Octobar 2015 and cortiruas to
be regletarad. The basls raglsiretion detallz af MNZ &8 &8t 6 Fabruary 2015 are aa follows:

Name and Compary Mosman Cll & Gas (N2) Limited 4671199

Nurntar:

NZ Bualness Number: NZEBM: 9420030045246

Status, Reglaterad

raauad Capltal: 10,000 fully pald ordinary eharas

Ghargholdar; Moeman Ol and Gas Limited ACN 150 287
111

Reglstered Ciflos: 86 Inglls Road, RD3, Ranglora 7473, NZ

Dlrectarg. John Willam Barr, Andraw Robarl Careall,
Greeme Kernat Alexandar

Parsonal Froparty Sacurities Mo financing etatamant was fourd In respect

Reglster: of &il collataral typas

Petroleum Eaploration Parmit {PEP} 87087

Tha Disclosurs Materia) from ah onling search of the Permit Regletar administerad by NZPEM
camad out on & Fabruary 2015 provides the follewing informetlon In respect of PER 57087,

Initial grarticommencement dete; 5 December 2014/1 Aprll 2015
Current expiry date: 31 March 2025

Zlo04/0168
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Status: Granted

Royalty regime: 2013

Araa: 988,061 sgkm

Operation Name: Taramekau

Tieholder; Mosrman Oll & Ges (NZ) Limited (100%)
Oparator: Moeman Oil & Gae (NZ) Limitadl

Stage 1 of the commitied work programme Gomprisce:

1. Wilhir; 12 moniha of the commencemant date (L.e. by 31 Marsh 2018)
Wndertake a technisal review of all prior data;
Undertake @ source rock aralysle/VIRF of exigting ol samples and geacchemlcal
sitratigraphic study of core and cutlings from prior wells and surface rock sampling,
Acquire 30km of 2D seleml; data; and
Intagrate naw salamic date with exlating selamic data.

2, Within 24 months of the commencamant date (l.a. by 31 March 2017}
Drill one exploration well to an objective andfor depth approved by the chisf exeeutive (of
NZFPEM).

3 Within 38 months of the commencament date {Le, by 31 March 2016)
Crlll onz explaration wall to an objective endiar deplh approvad by the Chlef Execulive (of
NZP&M); and
Ellher notlly the Chief Execulive of the holders semmitment lo carry oul tha et
(contingent) atege of tw work programme or eurrender the pacmit.

Petrolaum Exploration Parmit (PEP) 67088

The Disclosurs Matarial shows that, through ite wiolly-ownad subsidlary Mosman Oil & Gas (NZ)
Limited (“MNZ’), Moaman was granted PEP 57068 on 9 December 2014,

Tha Dlgclosure Material from an anline searoh of the Permit Regletar adminisiered by NZPSM
cartlad out on @ February 2045 provides the follawing Infarmation In reapect of PEF 57088,

Infllal grart/sommaneament date: 9 Dacemnber 201471 Aptl 2015
Current explry date: 31 March 2029

Status: Granted

Royalty ragime: 2013

Area: 516.724 sgkm

Operation Mame. Murchleon

Tileholder; Mosman OIl & Gas (NZ) Limited (100%)

Oparator:  Moaman Qi & Gar (NZ) Limited

Stage 1 of the committed work programme compriess:

1. Within 24 months of the cammancement date (l.e. by 31 March 2017)
Agcqulre & reglonal gravily snd megnatio survey over permi,
Unclerakes programme of fleld mepping ard establish comprehensive geological
dalabase of the basin,
Aequire 10km of 20 selemic dala; and
Intagrate new seismic data with existing selemls data; and
il one exploration well to an objsctive and/or depth epproved by tha chief executive (of
NZPAM).

2 Within 38 months of the commencarment date (l.e. by 31 March 2018)
Dl ane explaration wall lo an objective andfar dapth appravad by the Chief Execdive (of
NZF&M); and
Eltner natily the Chief Executive of the holder's commitment to camy out the next
{cortingant) stage of the work programme of surféhder tha parmit

Fatroleum Exploration Permit (PEP) 67058, East Coast Bazin, North lsland

@oo5/016
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The Dizselosurs Material shows thal, through s wholly-ownad subsjdiary Masnian Ol & Gas (N2)
Limited (“MNZ", Mazman was granted PEP 37038 on & Decembar 204 4.

The Disclosure Material from an onling search of tha Pammit Reglster administerad by NZP&M
camed out on 6 February 2013 providas tha following Information In respect of PEP 37036,

Inltial grant/commencament date: 9 Dacambear 201471 Apil 2018
Current axpiry date: 31 March 2025

Status, Granted

Royalty regime; 2013

Arpa: 882 D38 sakm

ThisholdarMosrnan Ol & Gas (NZ) Limited (100%)

Oparater; Mosman Qll & Gas (N7) Limitad

Slage 1 of lhe committed work programme comprises:

1. Afthin 24 manths of tha commencement date (.e. by 31 March 2097)
Atguire and anaelyse a reglonat hydrocarbon gaachemical survey from surface core
sampling over permit.

2. \Aithin 38 manthe of tha caommencament data (.. by 31 March 2018)
Aizguire and gnalyse a regionel hydrocarbon gesachemical survey Fom surface core
sampling over any area high graded as a result of the previous survaey; Complats
evaluation of hycrocarbon mepping resulte from the geochamleal surveys and an
asssnsmeant of the permit's explorstion potential; and
Either notify the Chilef Execulive of the holder's commibment to carry out the next
(contingent) stags of tha work programme or surrender the perrnit.

Gongont

This Repott ia provided solaly for the benefit of Mosman Oli and Gas Limtted and the Directors
of Mosman Qll and Gas Limited In connaclion with tha lssue of the bidder's statement to be
Izsued by Mosman in relation to the proposed tekeover bid by Mosman for all of the ercinary
shares In MEO Australla, Limited. This Report is not to be relled on or disclosed to ahy other
parson or to be used for eny other purpose or quoted or rafarred to'ln any public document or
flled with any Government bady or othier person without my prier wiltten consent as to the form
and context Inwhich the Report or refersnce appears

Yours fathfully

Grasme K Alexanciar
Salleitor

@006/ 016
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Antexure A
Azsumptlonz and Qualifications

Assumptions:

Uniege ctherwise stated [n this Raport, | heve sesumed as follows:

(a)

()
@

{d)
(=)

n
@
(M)
U]
0
(k)

)]

Ihe genulneness of all slgnalures, seals and dates and the corraat dartlly &nd legal capacity and
authorily of el sigratorles and corparate officers and the due executlon and valldity of al
documents in accordance with applicable laws:
the gonfarmity with the orlginals of all decuments and corporate records prasented as coples,
the accuracy and correctnees of eny statements, representations, or Information (whether In
wiitten form or varbally provided by puble oificlals and regponelble eifleers of Mosmary, and any
company Witk related petraleum Interests or any of thelr respective professional advisors or
repragentatives);

ary dacurnant submitted to me cortiruas uramended and is In Tull tarce snd effect;
the criginal documents stil exlal and have nat been varied, cancelled or supsreaded by some
ather documant or agreemart ar action of which we are not aware,
all cdocurmants eonetitute valid snd binding and enforcesble obligationa of the paries thereln
under all applicabla lawe and wete entered irto by aach party for It banefit,
the acouracy of all ceriificates, lethers and opinione given by extarnal advizors to the companies
with related petroleum interests In relation ko e docurnents or It businaes,
all records 2nd other docurnants Inspacted by me arg gendine, asmplete, up to dats and ascurale
and no material docurnents have taen withheld from me, whether desibarataly or Inadvertently,
all facts stated In the materials ok whiah | have relled In providing thla Report are and continus to
be correct ardd no ralevant matter was withkald fram me, whether dellberately or Inadvertently;
axoept a6 ctherwiee slatad, all materlal information relating te the ecope of this Report b baen
mada avallabie to me;
far cach documert 1o whioh 8 corporation is @ party, that such pady hed been, and at all relevant
times, remalned duly ngorporated and had et all relevant Hivee the necessary oorporats Dewer,
all gorporate authorlsalions, and all such authorlsatfons had been valldly chialned, 1o enter Into
such document, and aach suoh document was valldly executed and was ertered Inte for Ihat
party's respective corporate berafit and thet such party wae wolvent et (he time It entered into
guch doeument; and
all searches conduoted on my behall by the registiy of aach Government authornty are complete
ard ascuraks B8 gt the tima the saarshes were conducted,

The making of each of the above assumptione indicates that | have assumed that the subject of aach
gesumption |s true, correct and complete In every respect. Whila | am nat eware of any of tha
assumplions above not Balng Incorrect, | have not mada any enguiry to verlly any ageumplion. No
assumplion is [Imited ty any other asgumption.

Gualitications:

Thie report Is gubject to the following gualifications:

(a}

(b)

{e)

(d)

in relatian ko ary application for the raglstralion of any of Mosman's Interesls In any exploration
permit or tille sithar granted to Mosman or In whish Moeman holds an irlareet, | 8Xpregs no
opinlon as to whathar such application will Uitirmately ba granted, nor the conditions to which such
appllaation may be grantad or may be granted eubject to,

In relation ko any Native Titke and Abcriginal Harilage processes raferred to 1n the Report, | hava
not been ssked and do not express an opinion o Ihe Impact or slgnificance of such rights or their
wffact on any of Mosman's rayalty rights or other interesta of Maatrian In any explemtion peatmil of
tille sithet gramted fo Mosman or I whish Mosmian holds an interest,

| have not been atla to review all documentallon ta eonfirm that the chaln of tille at parmit holdera
astabilshes thal the. current titehalders and all previous sesigness have properly essumed thalr
respective permit obligations end express no opinlon as to whether the ttle holders have
compiled with the conditlons and thelr contractual abligations In rezpact of each of the Tanamenl
Interests acquirad by Moaman; end

reférencea In the Report to relevant leglalation are krief in nature provided for genaral Infarmelion
purposee only and do mot purpert to be a detelled or eomplate summery of e relevant
leglalation,

@907 /016
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Annexura B
Summary of Mosmmn's Australlan and New Zsaland Tenement Interests

N _‘\l’\l‘v“: ;- TR
I }xk%i
b by
LT WA
Dtway Basin (Offshora Vietara)

VIOFS2 Otway Besin Expleration Parmit Participating Interests;
Trident Energy Limitad
0%

Loyz Ol Australia Fty Lid
0%

Amadauz Basin (@nshara Northern Teritory)

EP145 Amadaus Bagin Exploration Parmit Trident Energy Limlkecl
100%
EF(A) 166 Amedeus Bazin (Applicatian for) Applioant:

Exploration Permit Ollao Py Ltd 100%

EP 156 Arradeus Basin Exploratian Pamil Pariclpating Intereste:
Oilao Pty Ltd 100%

Qanning Basin (Onshora Western Australia)

EP 478 Cannirg Besln Exploratian Parlt Particlpating interests:
Buru Energy {Ananla) Pty
Lt

Buru Energy Limited

Gontingent farmin
interesta;

Tridant Energy Lirnitd
17.6%

Apache Onghare
Holdings Py Ltd 33%

Dlamond Resauroas
(Canning) Fty Lbd 24.75%

Officer Basin {Onatiore Western Australin)

Application STP- Officer Bagin (Applloattan far) Applicant:

EPA-D071 Explaration Parmit Auatrallan Patrolaum
Partfalies Py |iritet
100%

Wast Coast Basin (Onghene South Island, New Zeatand)

PEP 38526 Weet Goast Baaln Exploration Parmit Farticlpating Interesls:
Petroleurn Creak Limitad

100%
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FEP 57087 Wesl Coagl Pasin | Exploralion Permit Participating Interasts:
Moarman Cll & Ges (NZ)
Limited 100%

FEP $7068 Waet Cozet Bealn Ewploratlon Parmit Parficpating Intarests:
Mosmen Qil & Gas (NZ)
Lirnitad 100%

East Coast Basin (Onshore North Island, New Zealand)

PEP 57058 East Conat Basin Exploration Permit Fartizipating Interesta:

Moarman Oll & Gag (NZ)
Urhited 100%

This Takie e & summary based on Information cortalned in the Diseiosyrs Materlel and is baatd oh the

foltewlng essumption that, where applicable all required approvals and reglstraliahs with relevant

Govarmment Authorlties have bean affested In relation t the Interest in the permitapplicatiorn for parmit

acquired by Mostian

@oos/01¢6
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Annakire &

Exploration Parmits and Permit Applications in which Mosman holds Intereste
Otway Bosin, QMshore Victorla

Offehora Trident Energy
40 Blacks | Olway Liriltad 30%

Baein Lovz Auatrella
Phy Ltd 70%

Rederence: National Cffahore Petrolaum Titles Adminlatratar (NOPT A), National Electronlo
Approvals Tragling Syetem (NEATS) — & Fabruary 2015

‘ EP 145 | D208H4 | 2200844 | Not 240815 | Oigeg | 12 Blocks | Onshore | Trident Energy
| appllcabla Amadaus | Limited 100t
' Bagin
|
EFA15S | Undar ot Mot Net Oi‘gae | SBlocks | Onshore Olico Pty Lid
meratoriv | applicable | applicable | epRlioakl Amadeus | 1000
m . Basin
EF136 | 071141 | OFAiM1 | Nat 0617 | Olllgae | 66 Biseks | Onahore Ollea Py Ltet
applicable Amadeus | 4p0e,
Basin
Referanca: Northern Ternbory, Depariment of Mines and Energy, STRIKE Tenure and Gavsclenca

Infatmation — & February 2015

Cannlng Basln, Ghshere Western Australia

EP 476 | 28/04M1 | 311214 | 3 years 3IAT | Oljges | 1,766.2/ | Onshora Buru Energy
22 Blocke | Canning (Acacia) Pty Ltd
Basin Buru Enargy
Limited

Mozman Ol and Gas Limited — Replacement Bldder's Statoment 213
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OfMicar Bagln, Onzhora Wastern Australia

Auslrallan
Pefraleum !

Drater Fartigllo Fly
0211112 Uimited
Reference: Wastern Awstralla, Dapartment of Mines and Petrokeum, Palralaum & Gaothammal

Regisler — 6 Fabruary 2015

Waal Coast Basin, Onshora Bouth Izland, New Zealand

H

: 1050907 | 050907 | Mot 0408117 | Olligas | 143.6 Onshere | Petralewn

28828 appliaabls Weaet Coaat | Creel Limited
Blasin

FEP 09A2A4 | M04AE | Mot RN | Oliges | 960901 | Onehore Masman Ol &

57067 appllcable West Coast | Gas (NZ)
Basln Limited

PEP ourizra | oA04M8 | Mot s | Oliiges 816,724 Onahere Maosiran Oll &

57066 applloakla Vel Congl | (3as (NZ)
Basin Limited

East Coast Bazln, Onshars North Izland, New Zealand

Qnehore

g70s8 | applioable East Coast | Gas (N7)
Baeln Limited
Refaranoe: New Zealand Petroleum & Minerals, Permit Regleter — & Febiruary 2016
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MOSMAN OIL AND GAS

Limiren
ABN BQ 150 387 111

= Q000601 oo weoTH:

MR SAM SAMPLE

UNIT 123

EAMPLE STREET
BAMPLETCAWN NSW 2001

Return your Form:

By Mall:

Complitarshars Invesior Sarvicas Ply Limiled

GPO Box 52

Molbauma Victoria 3001
Augtrallas

For all enquiries:
Phona:

(D (wihin Ausiralla) 1300 80 468
{Cuiskda Ausirala) +81 2 8022 T902
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A% Your form must be recaived by the and of the Offar Pariod.

This form and i Bldder's Stetement ara mporiant dooumanis it
taguira your immedlate atlenlion. This form felates to en affor

{"Offer’) by Moaman Cil and G Limilad ACH 140 287 111
("Mosman’) & waoulte ol) of your ordinary gharog in MEO Augiralia
Limiled ACN D68 447 052 {"WMEOD") {euch ghares, "MEQ Shares'}
the terttie of which are $et oyt In the R@plmemonl Biidar's
Slatement fron Mosman daled 10 February' 2016 ag-repleged or
supplamented (e "Bidders Stalement’). Capltalisad terms used In
this form hava tha 3amo meaning 43 in the Bidders Slalemeanl,
unless otharwisa dafined.

IF you ara iy doubl aboul how ko daal with this Dffer, pilgéte apnls;l
your financial or other prnléaphnal advigor,

Nole this form can cnly be used In ralalion o Ihe setirtyholding
represantad by the detalls printed abova and ovarlaal.
Stap 1: Reglstration Nama & Offar Datails

Your conaideration will be [ssusd 1o the name(s) as they sppaar on
the latest copy of the MEQ register, as provided lo Mosman. The
currenl eddresa recorded by Mosmen le printed above and
avarlaal, If you hava recenlly bough! or gold MEO Sharse your
holding may differ from thal shown, If you have airaady sold all your
MEQ Zhares, do nol complete or raturn (his form.

Stap 2: Accapt the Offer

Omly sign and relurn thia form If you wish t sceapl \ha Offer for
ALL of your MEO Shares,

Stap % Signing Instructions

Indlvidual; Whare the holding 13 in one rane, the sacurlyhotiar

musl 3ign.

Jotng Holding; Where the holding 1% In mote than ene name, all of

{lva saCUryRolders must Skn.

Power of Attornay: Whets algning as Power of Mlomay (POA),

you musl allach én origirel aarlfied copy of the POA 1o (his form,

Gompanlay: Whers (he holding & In the rame of 8 Company, this

form mual bs signad in aceomianca with the Corporationa Ad,

althar as;

+ 8 Bola Dirantar ard Bole Gampany Saoralery OR a Sole
Direglor {If no Compary Sooralary exlsts), OR

= iwo Ditsotors, @R

+ & Dlregtor and Secrelary.

Ovarseas Gompanlas; Whera (he holding 13 in iha nama of an

Cvarseas company (companies neorporated ollskde Austiallg) (ha

form musl be algred ae abave, ar dooumentatian musl ba provided

showlng thel the gompany can slon In an alernats mannar.

Docoasad Evtata: All exoeuton must sign and a cerlified sopy of

Probate ar Lallam of Adminisiration mus\ accompany this form.

Enlaring conlacl daladls 18 nol compulsory, bul will azslsi us if we
naed Lo contact you,

Turn over to complate the form =

PIACR_O Humple CATRI0IOIIA
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Acceptance and Transfer Form

. yyng; For your saaurlly keep your RN/
Reglstration Name 8 Offer Detalls HIN anfidential
|

Regleirallon Nama: MR SAM SAMPLE :
UNIT 123
SAMPLE ETREET
SAMPLETOWN NSW 2001

Offer Defallx: Seourllynolding e al Day Month Year 2000

By acaapling lhe Offer, you are accepling lhe Offer for ALL of yaur MEG
Shares a9 RIerded by Mosman ag belng hald by you at Iha dale your
actaptancs 15 pmeassad (evan [ ditferent to the number etatad abova).

Accept the Offer

Cinfy sign end retum iklg form IF you wigh to agcept tha Cifar for ALL of yoyr MEQ Sherea. The corsidaration applioable 13 sel oul In the
lerme of lhe Cffar.

Signatura of Secutityholder(s) This scotion must bs ocrnpleto,

[We accept tha Offer and liwe agres to ba bound by (ha terma and gonditiona of (b Offar and transfar ALL of my/our MEO harea ae
parthe abova Inalruction,

Individuil or Sacurityhdder 1

Agpurityholdar 2 Becuiyholder 2

T'h__ L% 1P 8 T 0 o e g e |

l B ooy it b Y b

Ly rwee pran Loiri= prekrs % e ittt d g nn

Hots Dimplor and Aple Company Ssorataryl Directar Director/Gompatiy Badretary
Bols Director [crase aul Hites b sppllcable) (groan out e ms wpplivabls)
Contact
Gonluol Daytime
Name Talsghone DMa ! !

Privacy Notice

The personal Information you provide on Lhla form e collected by Computarshara Inveslor Serviees Ply Limllad {"CIS") for the purpass of
miinteining ragiztare of securliyhalders, faallitallng diatribulien payments and ofher aorporale actlons and communications. We may also use
your personal Informalon 10 $end you merieling metarial approved by Moaman Oll and Gas Limited . You may efeot nol i ragalve marketing
material by gontacling G158 uslryy the datalls pravidad an tha front of this form or by emalling pifvacviEgomputembigre com.au. We may be
requirad lo collec] your pareotal Infarmation undar the Corporalons Act 2001 {Qth) and A9X Seftlement Opataling Rules. We may disgioge
your pergonal infarmalon 10 our ralaled bodias corporata and to olher Individuels or companias who assist ue In supplying our sarviogs or who
perform funcllone on our behall, to Mosman Oll and Gas Limited ar 4o third parties upeh direstion by Meeman Oll and Gas Limilsd whare
related 1o the adminisimlien of your séouliyholding or a8 olharwlss raquired or parmitted by faw, Same of thesa realplénts may Ba looated
oulside Ausiralla, Ingluding in the following countrids: Canada, India, Naw Zealand, the Fhillppines, the United Kingdom and tha Unfled Slatas
af Ameroa. For further delalls, Including how to naoess and comeot your personal inforntallon, and Infarmatian an-our privedy complaints
handiing procedure, plesse centaat our Privacy Officar at pivagy@computershare 0om.au or eee our Privacy Polley at itp

‘v 0ompularahare . com/ay.

Bl MEOTKO 999899A Computershare 4=
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MR 8AM SAMFLE

UNIT 723

BAMPLE STREET
SAMPLETOWN NBW 2001
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Reaturn your Form:

Te Your Gontrolling Partlcipant:
Relurn this form direelly to vour
sockbroker
By Mall:
Corfnmiiacghare Invesior Bervices Ply Limiled
GFO Box 62

Melbourna Vicleria 3001
Alislralia

For all anquiries:
Phoha:

@ owunin Austrane) 1200 860 469
(Outalde Austradn) +81 2 BO22 TH02

This Dotumvesit is printed o0 Greanhouse Foendly= EWyHLaser Carban Weuiral Paper

216

AT Lk

4 Tra

eferFomn

2% Your ferm must be receivad with sufficiant tima to allow procasging prior to tha end of the Offar

Period,

This form and Lhe Bldder's Statemant are mponant decuimenty (sl
raguire your imingtiate dlsnton, This fom ralates o an oifar
{"Offar’) by Mosman Oll and Gas Limited ACN 180 287 111
{"Mosman) to exquira all of your ofdinaty sharas in MEO Auslralla
Limiled ACN 088 447 852 ("MEQ") (such shares, "MEO Shares?)
tha Letma of which are sal oul in the Replacemant Biddars
Slatemanl from Mosman daled 10 February 2015 as raplesad or
supplemanted (lho *Bldders Slatement”). Capllalked lorme uead In
thie fomr have tha 2ame meaning &3 in I Biddara Slalement,
unlasa olherwise dalinad

IFyou ave In doubl aboul how lo deal with this Offer. plesse contaid
your financlal of ather profosalonal advieor.

Nole thie form gan only be used in ralation to the seeurlyholkding
rapresonted by he delala printed above and ovéaaf,

Step 1: Ragletration Name & Offsr Dotails

Your eontldaration will ba lesued ko the nema(s) 58 thay appear on
{ha lalest copy of the MEO register, as provided Lo Moam a.

The eument addrasa racorded by Mozman ie prinled sbove and
ovarlagf, If you have recenlly bought or sold MED Shares your
rokding may differ fram thal ahown. If you have areedy sold all your
MEQ Shares, do nal gomplala or return Lhis form.

Stap 2: Accapt the Offer

Only sign and refum Ihia form if you wish 19 acoapl he Offar for
ALL of your MEQ Shares.

As your MEQ Shared ara in @ CHESS holding, you may conlaol
your Controlting Parlleipant direcly (nomislly your slaakbraker) with
instructons: to eecapl the Offar, I you do this, your Controliing
Pankelpant will pravide you.wilt dalaile s to.whal they requlre.In
qrier o adcepl the Offer on your behall. if you wanl Mogsman Lo
contact your Gonroliing Participil oh your hehal, 2lgin nd raturm
this farm Lo Lha address above 50 (hal 1L is recslved In suthizlant
time lo allqw your-insirucilon Lo ba acled Upaah by lfie cloge of tha
Offar Paiiod, Thid will slihbrise Mosmen and Compularshara
Investar Sorvices Pty Limitad ("CIE7) o fetuse! your Comrallihy
Panikdpant o Inllate eccaplarmta of the Offer oo your behall.

By aigaing thig form, you warrant 1o Mosman (end.authorise

Mosman (o warrani on your bahalf) that vou have full fegal and

benefliclel owneshnlp of the MEQ Sheres o whigh thls torm relates

and thal Mezman will ecquire lhom frés iom all morgoges,

charges, Nens, enctmbrarces (whether legal or equilahle),

reslrigtions on tranafer of any kind and fres from any hird pary
iphs.

rights.

You aholll Allsw akMtielsnt ima far your Contfoliing Padikpant or
Mogman Ip Infllale the aogaptanca of Mosman's Offer on your
balaff. Mellher Mosman or GIS will be responsibla for any dalays
inurad by the procees of requasting your Controliing Participant b
ancapl lhe Offer.

Stap ¥ Signing Instructions

Individual: Whara (ha boldirg 18 In dna nama, ths sseumtybaklsr

misl k.

Joint Helding: Whaere U holding I5 In mare than one naine, all of

Ihe securtyholders must sign.

Power of Attorney: Whera slgning as Powaer ol Allomey (POA),

you must allach an orginet eerlifiad copy of the POA 1o Inis form.

Companles: Wheare Iha hrolding B In the name of & Compeny, this

fard il be slghed In scoordance wilh the Corporations Aol,

either as,

+ & Sols Director amd Sole Compeny Seoslary OR a Sola
Direator {if no Company Seeralary axlals), OR

*  lwo Diractors, OR

+ @ Director and Sacralary.

Oveorseas Companles: Whare Lhe hokding 13 In-the name of an

Qvaorgeas company (companlo incofponded oulskde Australla) (be

farm musl be slgned &s Ghova, ar dooumentaidon must e provided

shawing thal Ihe Eompany can i I an lleknels menner,

Dadanted Patate: All axequtors must sign-and a carlified copy of

Probate or Letlers of Adminlgtration'must sccampany this form.

E mering contetd datadls 18 nol sdmpulsory, bill wil aeslsl us if we
nead (o conlact you.

Tum over fo esmplate the form =

SUIER, U_Sempls_CATIGIIL LN
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Acceptance and Transfer Form

- ﬂ For your saourty keap your SRN/
Reglstration Name & Offsr Detalls HIN aonldentia,
Reglatration Narita: MR SAM SAMPLE
UNIT 123
SAMPLE STREET Controlling Partizipait idantiftar:
SAMPLETOWN NEW 2001
Ofur Datalls: Sacurllyholding as 4t Day Manth Yaar 2000

By acoapling the Cifer, you are acoapting the Offar for ALL of your MEQ
Sharsa s racorded by Masman as balng hald by you al the dala your
acoaplance ls procassed (aven f diffarsnt to the number stated abova).

Accapf tha Offor

Ony sign and retum ihia form it you wish to acaapl the Otfer for ALL of your MEO Sharés, Tha canalderation appitzabla i aal oul In (he
tarma of lha Offar.

Slgnature of Securltyholder(s) Tis section must be complelad.

1AWa acoept the Offar and liwe agree to ba bound by the tarms and condltions of tha Offar and trenafer ALL of my/our MEO Shares as
per the above Inairugtion,

Individugl er Becuriyholder 1 Sooudlyhelder 2 Beouriyholoder 3
(TR IRTOY TYDRALIC TR Y 1) ---m--w--ui--u-l } I RGTARL R R L TR R [T ] NI AR T DI T L
Bole Direoter 4nd Solw Company Decrary/ Direstor Dirvotor/Gempany Saordary
Eola Diractor {orous out tidos 46 spplleably) {crobn out UHee ko spplteable)
Conteot
Daylime
ﬁ::::“ Talephons Dats / I
Pl'lVﬂ,Gy Notlca

The peraonal Infarmalion you provide on this fomm |8 coleotad by Computershare investor Jervices Fiy Limited ("C15") for the purpoge of
malnlaining reglaters of securllyholders, fadllilating dislributien paymants and slhar corpomte aallons and sommunigallons. Wa may alsd Use
youl persanal informalion to sand you marialing materal approved by Mosman Oll and Gas Limited . You may alecl nat lo racalve markeling
malerlal by contaciing GI5 using the datalls provided on the front of thia form or by emalling privacyi@compulemhars com.ad, We may be
raquired to sallaat your persanal Informelian under the Carporations Aol 2301 (Clh) and ASX Seftloment Operaling Rulas. We may disolose
your pereonal Inforinallon to our related bodies corporale and lo olhar Indtviduals or companles who assiat us Ih supplylng our sarvloas or who
parform funoliona on our behalf, to Moaman Ol and Gas Limitad of to third partles upon direglion by Moaman Ol and Gaa Limlted whara
ralatad to (ne sdministrallsn of your seourliyholding or a2 olhatwied radquited or pamitted by law. Soma of thess reciplenta may be looaled
oyleide Augirallp, Including In the followlng sountries: Canada, Indla, New Zeatend, the Fhilippinas, Lhe Unltad Kingdom and lhe Unitad Etalos
of Amarica, For further datalls, Ingluding how to agoesa and corraot your personal information, and information on aur pavasy sempleinta
handling procadune, please contact aur Privaay Officer at pivagydcomputershare com.au or sas our Privaoy Pollay at hitp.?
wivw,gompularahers.camiau.
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