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MOSMAN OIL AND GAS

LIMITED

Replacement Bidder's Statement

in relation to an offer by Mosman Oil and Gas Limited to
acquire ALL of your ordinary shares in

MEO AUSTRALIA LIMITED
ACN 066 447 952

Consideration offered is 1 Mosman Share
for every 10 MEO Shares you own

The Offer will close at 5:00pm (WST) on 24 March 2015, unless extended or withdrawn.

This Replacement Bidder's Statement replaces the Original Bidder's Statement lodged with ASIC on
28 January 2015.

This is an important document and requires your immediate attention. If you are in any doubt as to
how to deal with this document, you should consult your legal, financial or other professional adviser
immediately.







IMPORTANT INFORMATION

Bidder's Statement

This document is a replacement bidder's statement (the Bidder's Statement or Replacement
Bidder's Statement), dated 10 February 2015, issued by Mosman Oil and Gas Limited ACN 150 287
111 (Mosman) under Part 6.5 of the Corporations Act (as modified by ASIC Class Order [CO 13/528])
in relation to an off-market offer by Mosman to acquire all MEO Shares. This Replacement Bidder's
Statement sets out certain disclosures required by the Corporations Act. A copy of this Replacement
Bidder's Statement was lodged with ASIC on 10 February 2015. This Replacement Bidder's
Statement replaces the original bidder's statement lodged with ASIC on 28 January 2015 (Original
Bidder's Statement). Neither ASIC nor its officers take any responsibility for the contents of this
Bidder's Statement.

Investment Risks
There are a number of risks that may have a material impact on the value of the Offer, the future
performance of Mosman and the value of Mosman Shares. These are detailed in Section 8.

Foreign Jurisdictions

The distribution of this Bidder's Statement and the making of the Offer may be restricted by the laws or
regulations of foreign jurisdictions. Persons who come into possession of this Bidder's Statement
should seek advice and observe these restrictions.

This Bidder's Statement does not constitute an offer to sell, nor the solicitation of an offer to buy any
Mosman Shares in any jurisdiction where, or to any person to whom, it would be unlawful to issue this
Bidder's Statement. The Offer is not being made, directly or indirectly, in or into and will not be
capable of acceptance from within any jurisdiction, if to do so would not be in compliance with the laws
of that jurisdiction. The entitlements of MEO Shareholders who are located in jurisdictions outside
Australia and its external territories are detailed in Section 10.10. No action has been taken to register
or qualify Mosman or to otherwise permit the offering of Mosman Shares outside Australia and its
external territories. This Bidder's Statement has been prepared having regard to Australian disclosure
requirements, which may differ from the disclosure requirements of other countries.

Disclosure regarding Forward-Looking Statements

This Bidder's Statement includes forward-looking statements that have been based on Mosman's
current expectations and predictions about future events, including Mosman's intentions (which
include those detailed in Section 6). These forward-looking statements are, however, subject to
inherent risks, uncertainties and assumptions that could cause actual results, performance or
achievements of Mosman, MEO and the Combined Entity to differ materially from the expectations
and predictions, expressed or implied, in such forward-looking statements. These factors include,
among other things, those risks identified in Section 8. None of Mosman, its officers, persons named
in this Bidder's Statement with their consent nor any person involved in the preparation of this Bidder's
Statement makes any representation or warranty (express or implied) as to the accuracy or likelihood
of any forward-looking statements. You are cautioned not to place reliance on these statements in the
event that the outcome is not achieved. The forward-looking statements in this Bidder's Statement
reflect views held only at the date of this Bidder's Statement.

Disclaimer regarding MEO and the Combined Entity Information

In preparing the information relating to MEO and the Combined Entity contained in this Bidder's
Statement, Mosman has relied on publicly available information relating to MEO which has not been
independently verified by Mosman or the Mosman Directors. Risks may exist in relation to MEO
(which will affect the Combined Entity) of which Mosman is unaware. If any material risks are known
to the MEO Directors, they must be disclosed in the Target's Statement to be issued by MEO.
Accordingly, subject to Applicable Law, Mosman makes no representations or warranties (express or
implied) as to the accuracy and completeness of such information.

Further information on MEO may be included in the Target's Statement which MEO is required to
provide to all MEO Shareholders in response to this Bidder's Statement.

Value of Mosman Shares

The implied value of the Offer will vary with the market price of Mosman Shares. Further information
on the implied value of the Offer is detailed in this Bidder's Statement. Before accepting the Offer,
MEO Shareholders should obtain a current quote for Mosman Shares from their stockbroker or other
financial adviser.

In addition, all references to the implied value of the Offer are subject to the effects of rounding.

Investment Advice
This Bidder's Statement does not take into account the individual investment objectives, financial
situation or particular needs of each MEO Shareholder (or any other person). You should consider
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seeking independent financial and taxation advice before making a decision as to whether or not to
accept the Offer.

Privacy

Mosman has collected your information from MEQO's register of members for the purposes of making
the Offer and, if accepted, administering your acceptance over your holding of MEO Shares. Mosman
and its share registries may use your personal information on a confidential basis in the course of
making and implementing the Offer. Mosman and its share registries may also disclose your personal
information to their related bodies corporate and external service providers and may be required to
disclose such information to regulators, such as ASIC. If you would like details of information about
you held by Mosman, please contact Mosman at its registered office detailed in the Corporate
Directory.

Defined terms
A number of defined terms are used in this Bidder's Statement. Unless expressly specified otherwise,
defined terms have the meaning given in Section 12.

Internet Sites

Both Mosman and MEO maintain internet sites. Mosman's internet site is located at
www.mosmanoilandgas.com. MEQ's internet site is located at www.meoaustralia.com.au.
Information contained in or otherwise accessible through these internet sites is not part of this Bidder's
Statement. References to any of these sites in this Bidder's Statement are for information purposes
only.

Estimates and Assumptions

Unless otherwise indicated, all references to estimates, assumptions and derivations of the same in
this Bidder's Statement are references to estimates, assumptions and derivations of the same by
Mosman's management. Management estimates reflect and are based on views as at the date of this
Bidder's Statement, and actual facts or outcomes may materially differ from those estimates or
assumptions.

Effect of Rounding

Figures, amounts, percentages, prices, estimates, calculations of value and fractions in this Bidder's
Statement may be subject to the effect of rounding. Accordingly, the actual figures may vary from
those included in this Bidder's Statement.

Currencies

In this Bidder's Statement, references to "Australian dollars", "AUD", "$", "A$" or "cents" are to the
lawful currency of Australia and references to "£", "British Pound Sterling" or "pence" are to the lawful
currency of the United Kingdom.

This Bidder's Statement may contain conversions of relevant currencies to other currencies for
convenience. These conversions should not be construed as representations that the relevant
currency could be converted into the other currency at the rate used or at any other rate. Conversions
that have been calculated at the date of this Bidder's Statement (or any other relevant date) may not
correspond to the amounts shown in the historic or future financial statements of Mosman or MEO in
respect of which different exchange rates may have been, or may be, used.

Maps and Diagrams

Any diagrams and maps appearing in this Bidder's Statement are illustrative only and may not be
drawn to scale. Unless stated otherwise, all data contained in charts, maps, graphs and tables is
based on information available at the date of this Bidder's Statement.

Queries

You should contact your legal, financial or professional adviser if you are unsure about how to deal
with this Bidder's Statement. If you have any enquires about the Offer, please contact the MEO
Shareholder Information Line on 1300 889 468 (for callers within Australia) or + 61 2 8022 7902 (for
callers outside Australia) between 9:00am and 5:00pm (AEST) or contact your legal, financial or other
professional adviser.




LETTER FROM MOSMAN CHAIRMAN

Dear MEO Shareholders

On behalf of the directors of Mosman Oil and Gas Limited (Mosman), | am pleased to enclose an offer
by Mosman to acquire all of your ordinary shares in MEO Australia Limited (MEO).

The Offer provides an opportunity for MEO shareholders to join with Mosman shareholders and for
both shareholder groups to benefit from the formation of a diversified portfolio of Australian and New
Zealand oil and gas assets in prospective hydrocarbon regions, which Mosman believes will deliver
operational activity and see the progression of exploration activities in the coming months and years.

The directors of Mosman consider that the Offer also provides MEO shareholders with an opportunity
to entrust the management and future direction of MEO to a stable and experienced board of
directors. Since the start of 2008, MEO has had 12 different directors. The directors of Mosman, in
managing the combined business of Mosman and MEO, would seek to, amongst other things:

(a) immediately review the corporate and administrative functions and overheads of MEO and
seek to operate the combined entity in an efficient and low cost manner (which is consistent
with their current management of Mosman); and

(b) maintain MEO's interests in those of its oil and gas projects which they deem warrant
continuation of appraisal and exploration activities and in doing so will actively seek to raise
sufficient equity funding to maintain an interest in those projects and/or enter into favourable
farmin/joint venture arrangements with third parties.

Each of the directors of Mosman are shareholders of Mosman (two of whom are significant
shareholders) and are committed to continuing Mosman's recent growth as an ambitious, robust and
cost efficient operator with the aim of providing Mosman shareholders with a tangible return on their
investment and the faith that they have shown in the Mosman board.

By accepting the Offer you will, subject to the terms and conditions of the Offer, receive one Mosman
Share for every 10 of your MEO Shares.

The conditions of the Offer are detailed further in section 10 of the Bidder's Statement. We encourage
you to read the Bidder's Statement carefully, including the risk factors detailed in section 8, before
accepting the Offer.

The Offer is open for your acceptance until 5:00pm (WST) on 24 March 2015, unless extended or
withdrawn. To accept the Offer, you should follow the instructions on the Acceptance and Transfer
Form enclosed with this Bidder's Statement.

If you have any enquires about the Offer, please contact the MEO Shareholder Information Line on
1300 889 468 (for callers within Australia) or + 61 2 8022 7902 (for callers outside Australia) between
9:00am and 5:00pm (AEST) or contact your legal, financial or other professional adviser.

The directors of Mosman look forward to having MEO shareholders join Mosman following the
successful completion of this transaction.

Yours sincerely

John W. Barr
Executive Chairman
Mosman Oil and Gas Limited
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Directors
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WHY YOU SHOULD ACCEPT THE OFFER

The Mosman Directors believe you should ACCEPT the Offer for the following reasons:

1. Mosman has a strong board and management team that can deliver a cost effective
execution of an active development strategy for the combined portfolio of assets
and generate enhanced value.

2. You will have exposure to Mosman's existing and future oil and gas projects.

3. You will become a shareholder in a company with an enhanced market profile and
improved access to capital.

4, There is no alternative proposal.

The above is only a headline summary of some of the reasons why you should accept the Offer. Each
of the reasons is explained in further detail below.

If you wish to accept the Offer, you must return the signed Acceptance and Transfer Form by 5:00pm
(WST) on Tuesday, 24 March 2015.

1. Mosman has a strong board and management team that can deliver a
cost effective execution of an active development strategy for the
combined portfolio of assets and generate enhanced value
Following the Offer, you will benefit from Mosman's strong and stable board and

management team, who each have considerable commercial and industry expertise (refer to
Section 2.12).

Mosman's strategy is to acquire and develop oil and gas assets in prospective hydrocarbon
regions of Australia and New Zealand. In 2014 Mosman:

(@) completed two corporate acquisitions whereby it acquired six additional permits;
(b) was awarded a further three permits in New Zealand; and
(c) completed the drilling of three wells in its Petroleum Creek Project which resulted

in two Discoveries (refer to Sections 2.1 and 2.4),

all of which are testament to the ability of the Mosman Directors and Mosman's management
team to deliver tangible results which are likely to result in an increase in Mosman
Shareholder value.

The Mosman Directors and management team have extensive international experience in
the oil and gas and resources sectors, raising funds on international capital markets,
evaluating oil and gas acquisition and investment prospects and in the day to day
management of public companies.

The Mosman Directors will seek to apply their experience and capabilities to unlock the
significant value embedded within MEO's assets for the benefit of both Mosman
Shareholders and MEO Shareholders. In particular, if Mosman acquires all, or a portion of,
the MEO Shares on issue pursuant to the Offer, the Mosman Directors and management
team will, as part of their management strategy for the Combined Entity:

(@) immediately undertake a technical review of the oil and gas projects of MEO with a
view to expeditiously determining which of those projects warrant continuation of
appraisal and exploration activities by the Combined Entity, seek to raise equity
funding in order to undertake such activities and/or seek to maintain an interest in
those projects via farmin/joint venture arrangements with third parties; and

(b) undertake a detailed strategic review of the corporate and administrative functions
and overheads of MEO and will seek, where possible, to effect a reduction in
related expenses through the rationalisation of the corporate and administrative
structure and operations the Combined Entity.

The Mosman Directors consider that:
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€) they offer, having regard to their experience and the growth of Mosman that they
have facilitated to date, a viable alternative to the incumbent MEO Directors for
determining the optimal activities and strategies for the advancement of the oil and
gas projects of MEO and, where appropriate, for procuring favourable farmin/joint
venture arrangements with third parties; and

(b) the administrative overheads of MEO (totalling approximately A$23 million for the
last three financial years ended 30 June 2012, 30 June 2013 and 30 June 2014)
appear to be excessive for an oil and gas exploration company of MEO's size and
given its recent level of operations and accordingly warrant an immediate review
and reduction.

Refer to Section 6 for the details of Mosman's intentions if it acquires all, or a portion of, the
MEO Shares on issue pursuant to the Offer.

2. You will have exposure to Mosman's existing and future oil and gas
projects

As a Mosman Shareholder, you will have exposure to Mosman's existing portfolio of oil and
gas project interests in Australia and New Zealand, which comprise Mosman's:

@) Petroleum Creek Project in New Zealand, a 143.6 square km onshore exploration
project located near Greymouth on the South Island of New Zealand, where
Mosman drilled three wells in 2014 which resulted in two Discoveries;

(b) 25% indirect investment in the Officer Basin Project (which will be granted
subsequent to the conclusion of native title negotiations), a 22,527 square km land
holding with significant exploration potential, which lies in one of the more explored
parts of the Officer Basin in Western Australia;

(c) three 2014 NZ Block Offer Permits consisting of the:

0] Taramakau Permit, a 990 square km onshore exploration permit
surrounding the Petroleum Creek Project and extending to the south and
west;

(i) Murchison Permit, a 517 square km onshore exploration permit

approximately 100 km north of the Petroleum Creek Project that includes
a gas condensate discovery; and

(i) Piripiri Permit, a 667 square km onshore exploration permit approximately
150 kilometres north east of Wellington on the east coast of the North
Island of New Zealand;

(d) Amadeus Basin Projects in Central Australia, comprising two onshore exploration
permits and one exploration permit application which cover a combined area of
5,360 square km;

(e) 30% interest in the Otway Basin Project, comprising a 2,480 square km offshore
exploration permit; and

4) option to acquire a 17.5% interest in the Canning Basin Permit, comprising a 1,772
square km onshore exploration permit.

Each of the oil and gas interests detailed in paragraphs (c) to (f) above was acquired by
Mosman following its admission to trading on AIM in March 2014. Consistent with its growth
strategy, Mosman is currently actively investigating other oil and gas acquisition
opportunities in order to complement its existing oil and gas project interests.

Refer to Section 2, the Independent Technical Asset Report (Annexure B) and the Tenement
& Title Report (Annexure C) for further details on Mosman's oil and gas projects.

3. You will become a shareholder in a company with an enhanced market
profile and improved access to capital

By accepting the Offer and it becoming unconditional, you will become a shareholder of a
company with an enhanced balance sheet and one that has demonstrated an ability to raise
equity capital. The Combined Entity will also benefit from having a larger and more
diversified portfolio of oil and gas project interests.



The Mosman Directors are of the view that the Combined Entity, under their management
and having a larger market capitalisation and exposure to the United Kingdom through
Mosman's AIM listing, should benefit from an increased likelihood of procuring additional
institutional investors and broker research coverage. Such access to capital is unlikely to be
available to MEO as a standalone entity.

In 2014 Mosman raised £6,162,500 (before associated costs) (approximately A$12,016,875
based on an exchange rate of £1=A%$1.95) through equity placements.

The MEO Directors (in the MEO Scheme Booklet) have acknowledged the "challenging
funding environment for junior resources companies" and the current difficult environment for
accessing funding via capital markets including the likelihood that funding available through
capital markets would need to be raised at a substantial discount to the prevailing trading
price of the MEO Shares. The Mosman Directors consider that equity capital funding, which
will be required by both of Mosman and MEO in the near future, is likely to be more readily
available, and on more favourable terms, if the two entities combine due to the larger market
capitalisation and Mosman's track record of raising funds on AIM.

4. There is no alternative proposal

As at the date of this Bidder's Statement, neither MEO nor any third party has made any
announcement with respect to a competing takeover proposal for MEO or an alternative
comparable arrangement. Mosman acknowledges that the MEO Directors recently sought to
undertake an alternative transaction concerning the ownership and future of MEO, being the
aborted scheme of arrangement with Neon Energy Limited (Neon). It notes, however, that
this exercise resulted in MEO incurring approximately A$800,000 of transaction and
implementation costs of which only A$400,000 was recovered as a "reimbursement fee"
from Neon. If the scheme of arrangement with Neon was successfully implemented and
completed, MEO would have been required to pay its financial adviser a fee of A$1,250,000
(plus potentially more depending on the trading price of MEO Shares prior to the applicable
scheme of arrangement meeting).

Mosman notes that in the scheme booklet for the scheme of arrangement with Neon, the
MEO Directors acknowledged, albeit in the context of a "merger" with Neon, that MEO would
be benefit from having a larger market capitalisation and a more diverse portfolio of oil and
gas project interests — both of which are also offered by Mosman and MEO combining.

Given the absence of a competing takeover proposal for MEO or an alternative comparable
arrangement, by not accepting the Offer, MEO Shareholders will effectively be electing to
entrust the control and management of MEO to the MEO Directors, two of which have been
a MEO Director since 2008. During the tenure of the majority of the MEO Directors, MEO

has:

(a) experienced a 69% reduction in its market capitalisation from approximately
A$36.4 million in June 2013 to approximately A$11.26 million (as at the date of this
Bidder's Statement);

(b) in the most recent four financial years (being the financial years ended 30 June
2011, 30 June 2012, 30 June 2013 and 30 June 2014) expended an aggregate
amount of approximately A$98 million on exploration activities on various of the
MEO oil and gas project interests yet has failed to advance any of those interests
to a level of sustainable production;

(©) to date failed to raise sufficient funds to enable it to participate, on its own account,
in drilling in the WA-454-P interest; and

(d) failed to enter into farmin/joint venture arrangements in respect to a number of its

other oil and gas project interests which is likely to result in MEO having no
alternative but to relinquish its interest in a number of those projects.
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Summary of the Offer

The information in this Section 1 is a summary of the Offer only and is qualified by and
should be read in conjunction with, the information detailed in this Bidder's Statement.

You should read this Bidder's Statement in its entirety and the Target's Statement (which will
be sent to you directly by MEO) before deciding how to deal with your MEO Shares. The
detailed terms of the Offer are in Section 10.

The information in this Section 1 is set out by way of response to a series of questions.
Mosman believes this is the most informative way to provide the information.

If you have any enquires about the Offer, please contact the MEO Shareholder Information
Line on 1300 889 468 (for callers within Australia) or + 61 2 8022 7902 (for callers outside
Australia) between 9:00am and 5:00pm (AEST) or contact your legal, financial or other
professional adviser.

Overview of the Offer

What is Mosman
offering to buy?

Mosman is offering to buy all MEO Shares, on the terms detailed in this
Bidder's Statement.

You may only accept the Offer in respect of all (and not some) of the MEO
Shares held by you.

What will | receive if
| accept the Offer?

If you accept the Offer, subject to satisfaction of the conditions of the Offer
(refer below and to Sections 10.3 and 10.11), you will receive one Mosman
Share for every 10 MEO Shares held by you.

If you do not hold a multiple of 10 MEO Shares, any fractional entitlement to
Mosman Shares will be rounded up or down to the nearest whole number, with
fractional entitlements to 0.5 of a MEO Share being rounded up.

What is the value of
the Offer?

The implied value of the Offer is A$0.01583 per MEO Share, based on the
closing price for Mosman Shares of £0.0812 on 9 February 2015 (the last
trading day for Mosman Shares on AIM prior to the date of this Bidder's
Statement) and an exchange rate of £1=A$1.95. This implied value
represents a premium of 5.56% to the last traded price of MEO Shares on
ASX (being A$0.015 on 9 February 2015).

The value of the Offer may change as a consequence of changes in the market
price of Mosman Shares and the A$/£ exchange rate from time to time.

Refer to Section 9.1 for further details.

How long will the
Offer remain open?

The Offer opens on 24 February 2015. Unless withdrawn or extended in
accordance with the Corporations Act, the Offer is scheduled to close at
5:00pm (WST) on 24 March 2015.

Can the Offer
Period be
extended?

The Offer Period can be extended at Mosman's election or otherwise in
accordance with the Corporations Act, up to a maximum Offer Period of 12
months.  Mosman will give MEO Shareholders a written notice of any
extension to the Offer Period in accordance with the Corporations Act.

What choices do |
have as a MEO
Shareholder?

As a MEO Shareholder, you have the following choices in respect of your MEO
Shares:
@ accept the Offer;

(b) sell all or some of your MEO Shares on the ASX (unless you have
previously accepted the Offer for your MEO Shares); or

(c) do nothing.

How do | accept the

To accept the Offer, you should follow the instructions detailed in this Bidder's
Statement and in the enclosed Acceptance and Transfer Form. Your
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Offer?

acceptance must be received in sufficient time so as to be processed before
the end of the Offer Period.

Can | accept the
Offer for part of my
holding?

No, you may only accept the Offer for all of your MEO Shares.

If I accept the Offer,
can | withdraw my
acceptance?

You cannot withdraw or revoke your acceptance unless a withdrawal right
arises under the Corporations Act. A withdrawal right will arise if, after you
have accepted the Offer, Mosman varies the Offer in a way that postpones for
more than one month the time that Mosman has to meet its obligations under
the Offer (for example, if Mosman extends the Offer Period for more than one
month while the Offer remains subject to any of the Conditions).

What happens if |
do not accept the
Offer?

If you do not accept the Offer and Mosman acquires a Relevant Interest in at
least 90% of MEO Shares, and the other Conditions are satisfied or waived,
Mosman intends to proceed to compulsorily acquire the outstanding MEO
Shares. If your MEO Shares are compulsorily acquired by Mosman, it will be
on the same terms as the Offer. However, you will receive your Mosman
Shares later than the MEO Shareholders who choose to accept the Offer.

If the Offer becomes unconditional but Mosman does not become entitled to
compulsorily acquire your MEO Shares under the Corporations Act, unless you
sell your MEO Shares, you will remain a shareholder in MEO. In these
circumstances and, depending on the number of MEO Shares acquired by
Mosman, you may be a minority MEO Shareholder.

What happens if
Mosman improves
the Offer
Consideration?

If Mosman improves the Offer Consideration, all the MEO Shareholders who
accept the Offer (whether or not they have accepted the Offer before or after
such improvement) will be entitled to the benefit of the improved Offer
Consideration, should the Offer become or be declared unconditional.

Are there
conditions to the
Offer?

Yes, the Offer is subject to the Conditions (details of which are in Section
10.11), which include, amongst other things:

@ Mosman acquiring a Relevant Interest in at least 90% of the aggregate
of all the MEO Shares on issue as at the end of the Offer Period
(thereby becoming entitled to compulsorily acquire all of the
outstanding MEO Shares under Part 6A.1 of the Corporations Act);

(b) Mosman Shareholders approving, by ordinary resolution, the
acquisition of the MEO Shares by Mosman under the Offer for the
purposes of Rule 14 of the AIM Rules;

(c) all approvals or consents required to permit the Offer to be made to
and accepted by MEO Shareholders and the transactions
contemplated by this Bidder's Statement being granted or obtained;

(d) no regulatory actions being commenced or threatened by any
Government Agency in consequence of or in connection with the Offer;
(e) no person directly or indirectly acquiring a Relevant Interest in 19.9%

or more of MEO Shares on issue, acquiring control of MEO or
otherwise acquiring or merging with MEO;

) no MEO Group Entity conducting its business other than in the
ordinary course;
(9) no event occurring which is likely to have a material adverse effect on

the business, assets liabilities, financial or trading position, profitability
or prospects of the MEO Group taken as a whole;

(h) no litigation against any MEO Group Entity which could reasonably be
expected to give rise to a liability for the MEO Group in excess of
A%$1,000,000 being commenced or threatened; and

0] no prescribed occurrences occurring in respect to MEO or any MEO
Group Entity.
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Refer to Section 10.11 for further details of the Conditions and Sections 3.3
and 10.13 for details of the Mosman Shareholder approval Condition referred
to at paragraph (b) above.

The Offer and any contract that results from your acceptance of the Offer are
also subject to a condition that:

€) within seven days of the start of the Offer Period, Mosman makes an
application for the Mosman Shares to be issued to MEO Shareholders
pursuant to the Offer to be admitted to trading on AIM; and

(b) Mosman's application for the Mosman Shares to be issued to MEO
Shareholders pursuant to the Offer to be admitted to trading on AIM is
granted no later than seven days after the end of the Offer Period.

This condition cannot be waived. If this is not fulfilled, all contracts resulting
from acceptance of the Offer will be automatically void. Refer to Section 10.3
for further details.

What if the
Conditions are not
satisfied or waived?

If the Offer closes and the Conditions are not satisfied or waived, the Offer will
lapse, and your acceptance will be void. In other words, you will continue to
hold your MEO Shares (unless you otherwise sell them). Mosman will inform
you of whether the Conditions have been satisfied or waived during the Offer
Period in accordance with its obligations under the Corporations Act.

Will my new
Mosman Shares be
listed on the ASX?

No, Mosman Shares will not be listed on the ASX. Mosman is a company
admitted to trade on AIM, a market operated by the London Stock Exchange.
Within seven days of the date of this Bidder's Statement, Mosman will apply to
AIM for the Mosman Shares issued pursuant to the acceptance of the Offer to
be admitted to trading on AIM. Admission to trading on AIM will depend on
AIM exercising its discretion. However, the Mosman Shares are already
admitted to trading on AIM and the new Mosman Shares to be issued pursuant
to this Bidder's Statement will be in the same class as those Mosman Shares.

What is AIM?

AIM is the alternative market of the London Stock Exchange and is considered
to be one of the world's leading growth markets for small and medium-sized
companies. In December 2014, AIM had 1,104 companies listed (219 of which
incorporated outside the United Kingdom) with a total market value of over
£71,414.3 million (approximately A$139,257.89 million based on an exchange
rate of £1=A$1.95. The oil and gas sector of the AIM market comprises more
than 130 companies and represents approximately 8.36% of AIM by market
capitalisation.

What if | am a
Foreign
Shareholder?

If you accept the Offer and you are a Foreign Shareholder, you will not be
entitled to receive Mosman Shares as consideration for your MEO Shares. In
these circumstances, the Mosman Shares which would otherwise have been
issued to you will instead be issued to the Sale Nominee who will sell those
Mosman Shares as soon as reasonably practicable and remit the net proceeds
of such sales to you by cheque in Australian dollars.

Refer to Sections 9.12, 9.14 and 10.10 for further details.

1.2

Overview of Mosman

Who is Mosman?

Mosman is an Australian incorporated company focused on oil exploration
and development in Australia and New Zealand. Mosman's ordinary
securities (being Mosman Shares) are admitted to trading on AIM.

Mosman's existing portfolio of oil and gas projects in Australia and New
Zealand are as follows:

(a) Petroleum Creek Project in New Zealand, a 143.6 square km
onshore exploration project located near Greymouth on the South
Island of New Zealand;
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(b) a 25% indirect investment in the Officer Basin Project (which will be
granted subsequent to the conclusion of native title negotiations);

(c) 2014 NZ Block Offer Permits which comprise of:

() Taramakau Permit, a 990 square km onshore exploration
permit surrounding the Petroleum Creek Project and
extending to the south and east;

(i) Murchison Permit, a 517 square km onshore exploration
permit approximately 100 km north of the Petroleum Creek
Project; and

(iii) Piripiri Permit, a 667 square km onshore exploration permit

approximately 150 kilometres north east of Wellington on the
east coast of the North Island of New Zealand; and

(d) the Amadeus Basin Projects;
(e) a 30% interest in the Otway Basin Project; and
() an option to acquire a 17.5% interest in the Canning Basin Permit.

Refer to Sections 2 and 3, the Independent Technical Asset Report
(Annexure B) and the Tenement & Title Report (Annexure C) for further
details on Mosman and Mosman Shares.

What is Mosman's | As at 31 December 2014, Mosman had total assets of A$13,812,290 and
current financial total current liabilities of A$1,366,170. On 14 January 2015, Mosman
and cash position? | reduced its current liabilities by A$500,000 by issuing 1,000,000 Mosman
Shares in lieu of having to utilise cash to satisfy the accounts payable of that
amount. Mosman has the option to further reduce its current liabilities
(accounts payable) by A$554,842.13 by the issue of an additional 1,109,684
Mosman Shares. Mosman intends to exercise its option on or before 30
September 2015. Refer to Section 3.5 for further details.

As at the date of this Bidder's Statement, Mosman has cash reserves of
approximately A$2,028,000, which amount is sufficient to enable Mosman to
fund its operating activities until 30 September 2015. Prior to 30 September
2015, Mosman will consider a number of funding alternatives for the
purposes of satisfying its medium term operation and expenditure
requirements, which may include the disposal of a number of its oil and gas
interests and/or undertaking equity capital raisings. Any equity capital
raisings will have a dilutionary effect on Mosman Shareholders and those
MEO Shareholders who accept the Offer and are issued Mosman Shares (as
Offer Consideration). Mosman envisages that any equity capital raisings in
the next six months would not involve the issue of more than 20,000,000
Mosman Shares.

MEO Shareholders should be aware that Mosman's auditors noted in the
December 2014 Half Year Report that "[s]hould [Mosman] be unable to
obtain sufficient funding as outlined above, there is material uncertainty which
may cast significant doubt over the [Mosman's] ability to continue as a going
concern".

Refer to Sections 2.10 and 8.3(a) for further details.

What rights and The new Mosman Shares issued under the Offer will be issued fully paid and
liabilities will attach | will from the time of issue rank equally with existing Mosman Shares.
to my new Mosman

Shares? Refer to Section 3.4 for a summary of the rights and liabilities attaching to

Mosman Shares.

What are the Since being admitted to trading on AIM in March 2014, Mosman Shares have
trading volumes of | an average trading volume of 2,326,417 shares per day. The VWAP for same
Mosman Shares on | period is £0.2174 (approximately A$0.424 based on an exchange rate of
£1=A%$1.95). The value of the average daily trading volume for Mosman
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AIM? Shares for the same period is A$986,244 (based on the above exchange
rate).
Who are the The Mosman Directors are:

Mosman Directors
and what
experience do they
have?

@) Mr John W Barr — Executive Chairman;
(b) Mr Andrew Carroll — Technical Director; and
(c) Mr John Young — Non-Executive Director.

The Mosman Directors have extensive international experience in the oil and
gas and resources sectors, and experience in the evaluation of oil and gas
assets, raising funds on international capital markets, evaluating acquisitions
and investment prosects and in the day to day management of public
companies.

Refer to Section 2.12 for further details on the Mosman Directors.

Do the Mosman
Directors have any
securities in, or
potential conflicts of
interest in relation
to, MEO?

Save for Mr Andrew Carroll, who has a Relevant Interest in 132,500 MEO
Shares, the Mosman Directors do not have any securities in, or potential
conflicts of interest in relation to, MEO. Refer to Section 9.8 for further
details.

1.3

Overview of Risks

Are there risks if |
accept the Offer?

Yes, if you accept the Offer, and it becomes unconditional, you will be issued
new Mosman Shares and Mosman will acquire all or part of MEO. There are
risks in holding Mosman Shares.

The financial and operational performance of Mosman’s business, and the
value and AIM trading prices for Mosman Shares will be influenced by a
range of risks. Many of these risks are beyond the control of Mosman's
Board and management. Section 8 provides a summary of these risks.
Specifically it deals with:

@ risks relating to the Offer; and

(b) risks that relate to Mosman and Mosman Shares on the assumption
that Mosman acquires all MEO Shares.

You should carefully consider these risks before deciding whether to accept
the Offer.

Key risks which may affect MEO Shareholders include:

(a) a potential decrease in the value of Mosman Shares after successful
completion of the Offer. Refer to Section 8.2(b) for further details;

(b) Mosman's need to obtain equity funding in the short term future as
detailed in Section 2.10. Prior to 30 September 2015, Mosman will
consider a number of funding alternatives for the purposes of
satisfying its medium term operation and expenditure requirements,
which may include the disposal of a number of its oil and gas
interests and/or undertaking equity capital raisings. Any equity
capital raisings will have a dilutionary effect on Mosman
Shareholders and those MEO Shareholders who accept the Offer

and are issued Mosman Shares (as Offer Consideration). Refer to
Section 8.3(a) for further details;
(c) Mosman's ability to continue as a going concern should it be unable

to obtain such additional funding (as noted in the December 2014
Half Year Report). Refer to Sections 2.10 and 8.3(a) for further
details; and
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(d) an extension of the Offer Period if having regard to the level of
acceptances and application of the relevant AIM Rules class tests,
Mosman requires Mosman Shareholder approval for the acquisition
of the MEO Shares under the Offer for the purposes of Rule 14 of the
AIM Rules. The Offer will remain subject to the Mosman Shareholder
approval Condition in Section 10.11(b) unless and until it is satisfied
or waived. If, and until, that occurs, MEO Shareholders who have
accepted the Offer will not be able to withdraw their acceptance of
the Offer or otherwise dispose of their MEO Shares (except in limited
circumstances as detailed in Section 10.8). Should Mosman
Shareholders fail to approve the acquisition of the MEO Shares
under the Offer for the purposes of Rule 14 of the AIM Rule, Mosman
will not proceed with the Offer. Refer to Section 8.2(a) for further
details.

1.4 Other Relevant Questions

Canlsellmy MEO | Yes, but you may incur brokerage costs if you do. If you have already
Shares on the accepted the Offer, you will be unable to settle any subsequent sale of your
market? MEO Shares, subject to you being entitled to withdraw your acceptance.

When will | receive | If you accept the Offer, Mosman will issue you Mosman Shares as
my consideration if | consideration for your MEO Shares on or before the earlier of:

| accept the Offer?
P (a) one month after you have validly accepted the Offer or the contract

resulting from its acceptance has become unconditional (whichever is
later); and

(b) 21 days after the end of the Offer Period, provided that the Offer has
become unconditional.

Refer to Section 10.9 for further details.

If you accept the Offer and you are a Foreign Shareholder you will not be
entitled to receive Mosman Shares as consideration for MEO Shares held by
you pursuant to the Offer. In these circumstances, the Mosman Shares which
would otherwise have been issued to you will instead be issued to the Sale
Nominee who will sell those Mosman Shares and remit the net proceeds of
such sale to you by cheque in Australian dollars. Refer to Sections 9.12, 9.14
and 10.10 for further details.

If your MEO Shares are registered in an Issuer Sponsored Holding in your
name and you deliver them directly to Mosman, you will not incur any
brokerage fees connected with you accepting the Offer.

Will I need to pay
any transaction
costs if | accept the

Offer? If your MEO Shares are in a CHESS Holding or you hold your MEO Shares
through a bank, custodian or other nominee, you should ask your Controlling
Participant (usually, your Broker or the bank, custodian or other nominee)
whether it will charge any transaction fees or serve charges connected with
accepting the Offer.

If you are a Foreign Shareholder, the proceeds you will receive from the sale of
your MEO Shares will be net of any costs including brokerage charges. Refer
to Sections 9.12, 9.14 and 10.10 for further details.
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What are the
taxation
implications of
accepting the
Offer?

If, as a result of the Offer, Mosman becomes a holder of 80% or more of MEO
Shares, and MEO Shareholders would otherwise make a capital gain in
respect of the disposal of MEO Shares, MEO Shareholders may be entitled to
CGT scrip-for-scrip rollover relief.  Such rollover relief may allow MEO
Shareholders to disregard any capital gains that would otherwise arise in
respect of the disposal of MEO Shares.

A general summary of the Australian taxation consequences for MEO
Shareholders who accept the Offer is detailed in Section 7. This summary is
expressed in general terms only and is not intended to provide taxation advice
for your specific circumstances. MEO Shareholders should seek their own
independent taxation advice in relation to the Offer.
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2. Profile of Mosman

2.1 Overview of Mosman

Mosman is a New Zealand and Australia focused oil exploration and development company
which was formed in 2011 to examine resource opportunities in overlooked and emerging
resource areas. Mosman Shares were admitted to trading on AIM in March 2014,

The strategic objective of Mosman is to discover economic oil and gas reserves and realise
value through the development, joint venture or sale of its oil and gas interests. In 2013,
Mosman sourced two opportunities that resulted in the acquisition of separate oil and gas
projects in New Zealand and Australia.

Mosman has achieved its initial objective at the Petroleum Creek Project with Discoveries in
two of the initial three wells drilled at the project. In December 2014, Mosman announced an
upgrade of the Prospective Resources for the Petroleum Creek Project and an initial
Contingent Resource. Mosman has also identified new prospects and leads some of which
extend across the boundary of the Petroleum Creek permit into the Taramakau Permit area
(being one of the newly granted New Zealand permits referred to below).

Since being admitted to AIM in March 2014, Mosman has:

(@) acquired Oilco Pty Ltd (OilCo), a company with a 100% interest in an exploration
permit and exploration permit application located in the Amadeus Basin in Central
Australia;

(b) acquired, via the acquisition of Trident Energy Limited (an Australian incorporated

company that Mosman successfully acquired in November 2014 via a takeover bid
pursuant to Chapter 6 of the Corporations Act) (Trident), interests in the following
additional exploration permits:

0] 100% of a permit located in the Amadeus Basin;
(i) 30% of a permit located in the Otway Basin; and
(iii) an option to acquire a 17.5% interest in a permit located in the Canning
Basin;
(©) been awarded three additional exploration permits in New Zealand; and
(d) been evaluating additional oil and gas opportunities which complement the

Mosman Board’s commercial and technical expertise and have the potential to
deliver strong future growth for Mosman Shareholders.

Further information can be found on Mosman's website at www.mosmanoilandgas.com.

2.2 Corporate information

Mosman was registered as an Australian public company under the Corporations Act on 6
April 2011 as "Mosman Minerals Limited". Mosman changed its name to "Mosman Oil and
Gas Limited" on 5 December 2012.

Mosman has five wholly owned Subsidiaries:

(a) Petroleum Creek Limited (a New Zealand incorporated company);

(b) Mosman Oil and Gas (NZ) Limited (a New Zealand incorporated company)
(Mosman NZ2);

(c) Petroleum Portfolio Pty Limited (an Australian incorporated company) (PPPL),
which owns 25% of the share capital of Australian Petroleum Portfolio Pty Ltd
(APPPL);

(d) OilCo (an Australian incorporated company); and

(e) Trident (an Australian incorporated company).

2.3 Overview of Mosman's Activities and Permit Interests

Mosman is currently focused on:
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(a) determining the optimal method for advancing exploration activities in respect to
each of its oil and gas exploration permit interests; and

(b) acquiring interests in additional oil and gas projects,

with the aim of undertaking economic feasible production activities as soon as possible
(having regard to the results of its exploration activities).

Currently, Mosman has a total of 10 permits or permit interests in Australia and New Zealand

as follows:

Permit

Australia

Officer Basin

Mosman's Interest

Status

Expiry Date

Size
(square km)

(17.5%).

0 _—
(STP-EPA-0071) 25% Application N/A 22,527
Otway Basin o .

(VICIP62) 30% Exploration 10 July 2019 2,480
Amadeus Basin o . 21 August

(EP145) 100% Exploration 2019 818
Amadeus Basin o —

(EP(A)155) 100% Application N/A 378
Amadeus Basin o , 6 November

(EP156) 100% Exploration 2017 4,164
Canning Basin Currently nil but has 31 Januar

(EP478) the option to farmin Exploration 2017 y 1,772

Permit

New Zealand

Petroleum Creek

Mosman's interest

Status

Expiry Date

4 September

Size
(square km)

(PEP 38526) 100% Exploration 2017 143
;I';lé?am;?k(:;\g?) 100% Exploration 312I\(;I§éch 990
P £7068) 100% Exploration | 3L Varch 517
(PPirIiEFIJDiri57058) 100% Exploration 31;6';;“ 667
TOTAL 34,456

Refer to Sections 2.4 to 2.10 (inclusive), the Independent Technical Asset Report (Annexure
B) and Tenement & Title Report (Annexure C) for further details of Mosman's oil and gas
project interests and details of Mosman's short term planned exploration expenditure and

activities.

Petroleum Creek Project (PEP 38526)

(@) Overview




Mosman NZ has a 100% interest in exploration permit PEP 38526, which covers a
143.6 square km area located near Greymouth on the South Island of New
Zealand (Petroleum Creek Project).

(b) Location and Infrastructure

The PEP 38526 area is located onshore in the Stillwater-Moana area of the west
coast of the South Island of New Zealand, east of Greymouth. The Arnold River
bisects PEP 38526 and several roads exist within its area including the east-west
State Highway 7 in the northern part. Vegetation comprises open farmland
pasture, native bush and lowland forest.

The following diagram indicates the location of PEP 38526:

() Exploration Activities and Geology

Refer to the Independent Technical Asset Report (Annexure B) for details of
historical exploration undertaken by other parties in respect to the PEP 38526 area
and the underlying geology of that area.

Mosman commenced exploration work on the Project Creek Project in June 2014.
Two of the three wells drilled by Mosman, being Cross Roads-1 and Crestal-1,
resulted in Discoveries. Subsequent extended flow testing was conducted on each
of these wells and Mosman has received the latest technical report from
Chemostrat Pty Ltd on the cores and cuttings from its 2014 drilling program. The
report confirmed the reservoir potential of Cobden Limestone in the PEP 38526
area and Mosman intends to resume flow testing of the Cobden Limestone at
Cross Roads-1 in February 2015. Exploration activities in respect to Crestal-2,
being the third well drilled by Mosman, remain suspended pending further review of
the available data, including core analysis.

In December 2014, Mosman announced an upgrade of the Prospective Resources
for the Petroleum Creek Project and an initial Contingent Resource.

SRK has also identified over 19 new prospects and leads some of which extend
across the boundary of the Petroleum Creek permit into the Taramakau Permit
area. Mosman intends to acquire additional seismic data for the purposes of
defining drilling locations in respect to such prospects and leads.

(d) Prospective Resources and Contingent Resources

The following table summarises the Prospective Resources of certain reservoirs
located within the PEP 38526 area:
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Revised Prospects (as Unrisked OIIP mmstb Unrisked Recoverable

at 2 December 2014) Oil mmstb
P50

Bells Gully 1.0 3.5 14.0 0.2 0.6 24
Bells Gully East 1.9 6.8 27.6 0.3 1.2 4.7
Big Nugget 2.4 9.3 39.8 0.3 1.0 4.1
Big Rock 0.6 2.4 10.4 0.0 0.1 0.4
Blair (PC14) 0.7 25 104 0.1 0.3 1.1
Blair East 0.3 1.1 4.7 0.0 0.1 0.5
Candlelight Creek East 0.6 2.3 9.4 0.1 0.3 1.2
Candlelight Creek 35 12.9 53.0 0.5 1.8 6.9
Cliff 0.2 0.8 3.5 0.0 0.1 0.4
Crestal 3 0.3 0.9 4.1 0.0 0.1 0.4
Crossroads South 0.2 0.7 3.0 0.0 0.1 0.4
Down Creek 0.0 0.2 0.7 0.0 0.0 0.1
Jumpup 2.8 10.0 40.3 0.5 1.8 6.8
Killeen 3.9 14.2 59.8 0.5 1.6 6.2
Maori Creek 1.7 5.3 21.1 0.2 0.7 2.7
Ongianui 3.2 10.1 40.4 0.5 1.4 5.2
Ongianui East 1.8 5.9 23.7 0.2 0.7 25
Red Jacks 2.0 6.7 24.0 0.4 1.3 4.7
Red Jacks North 3.1 11.6 47.7 0.5 1.6 6.2
Stillwater South 1.9 7.4 29.1 0.3 1.2 4.7
TOTAL 32.0 1145 | 466.7 4.7 16.1 61.5
Contingent Resources (barrels) for the Crossroads-1 and Crestal-1 wells are as
follows:

Crossroads-1 P90 P50 Mean P10
Lower 8Mile 850 5,808 15,459 39,713
Cobden 623 2,975 5,770 14,197
TOTAL 1,473 8,783 21,229 53,910
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Crestal-1

Lower 8Mile 1,572 9,485 22,480 57,215
Cobden 1,305 6,272 12,236 30,147
TOTAL 2,877 15,757 34,716 87,362
Note:

(i) hydrocarbon reserves and resource estimates are expressions of

judgement based on knowledge, experience and industry practice.
Estimates that were valid when originally calculated may alter
significantly when new information or techniques become available. In
addition, by their very nature, reserves and resource estimates are
imprecise and depend to some extent on interpretations, which may
prove to be inaccurate. As further information becomes available through
additional drilling and analysis, the estimates are likely to change. This
may result in alterations to development and production plans which may
in turn, adversely affect Mosman's operations; and

(i) in respect to Prospective Resources, the estimated quantities of
petroleum that my potentially be recovered by the application of a future
development project(s) relate to undiscovered accumulations. These
estimates have both an associated risk of discovery and a risk of
development. Further exploration appraisal and evaluation is required to
determine the existence of a significant quantity of potentially moveable
hydrocarbons.

While there may be a significant risk undrilled prospects and leads may not
achieve commercial production, it is useful to consider the range of potentially
recoverable volumes to determine rationale for expenditure and location of wells.

Prospective Resources are estimated volumes associated with undiscovered
accumulations. These represent quantities of petroleum which are estimated, as of
a given date, to be potentially recoverable from oil and gas deposits identified on
the basis of indirect evidence but which have not yet been drilled. This class
represents a higher risk than Contingent Resources since the risk of discovery is
also added. For Prospective Resources to become classified as Contingent
Resources, hydrocarbons must be discovered, the accumulations must be further
evaluated and an estimate of quantities that would be recoverable under
appropriate development projects prepared.

Any estimation of resource quantities for an accumulation is subject to both
technical and commercial uncertainties and consequently there will be a range of
estimates which in general will be substantially greater for undiscovered
accumulations than for discovered accumulations. In all cases, however, the actual
range will be dependent on the amount and quality of data (both technical and
commercial) which is available for that accumulation. As more data become
available for a specific accumulation (for example wells and reservoir performance
data) the range of uncertainty would be reduced.

Probabilistic methods are normally used to quantify the uncertainty in these
estimated quantities and the results of the analysis are typically presented by
stating resource quantities at the following levels of confidence:

0] Pgo resource reflects a volume estimate that, assuming the accumulation
is developed, there is a 90% probability that the quantities actually
recovered will equal or exceed the estimate. This is therefore a low
estimate of resource;

(i) Pso resource reflects a volume estimate that, assuming the accumulation
is developed, there is a 50% probability that the quantities actually
recovered will equal or exceed the estimate. This is therefore a median
estimate of resource;
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(i) P resource reflects a volume estimate that, assuming the accumulation
is developed, there is a 10% probability that the quantities actually
recovered will equal or exceed the estimate. This is therefore a high
estimate of resource; and

(iv) Pmean IS the mean of the probability distribution for the resource
estimates. This is often not the same as Psq as the distribution can be
skewed by high resource numbers with relatively low probabilities.

2.5 2014 NZ Block Offer Permits (PEP 57067, PEP 57068 and PEP 57058)
€) Overview

In December 2014, the New Zealand Government granted to Mosman NZ the
following three exploration permits:

0] PEP 57067, which covers a 990 square km located on South Island,
surrounding PEP 38526 and extending to the south and west (the
Taramakau Permit);

(ii) PEP 57068, which covers a 517 square km area located on South Island,
approximately 100 kilometres north of PEP 38526 (the Murchison
Permit); and

(i) PEP 57058, which covers a 667 square km area located on North Island,
approximately 150 kilometres north east of Wellington (the Piripiri
Permit),

(together the 2014 Nz Block Offer Permits) after financial and technical
gualification and competitive bidding.

Each of the 2014 NZ Block Offer Permits have a commencement date of 1 April
2015 and expire on 31 March 2025.

As at the date of this Bidder's Statement, no Prospective Resources have been
identified in respect to the 2014 NZ Block Offer Permits.

(b) Location and Infrastructure

The following diagram indicates the location of the 2014 NZ Block Offer Permits:
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(c) Exploration Activities and Geology

Refer to the Independent Technical Asset Report (Annexure B) for details of
historical exploration undertaken by other parties in respect to the 2014 NZ Block
Offer Permits areas and the underlying geology of those areas.

Although the New Zealand Government awarded the 2014 NZ Block Offer Permits
to Mosman NZ in December 2014, Mosman NZ's access rights do not commence
until 1 April 2015.

Mosman is currently collating and studying the extensive data (including well and
seismic data) for the Taramakau Permit and Murchison Permit areas and intends

to:

0] acquire seismic data in 2015 for the purposes of defining drilling locations
in the Taramakau Permit area; and

(i) commence drilling in the Murchison Permit area, subject to raising

sufficient funding.

2.6 Officer Basin Project (STP-EPA-0071)
(@) Overview

Mosman has a 25% investment interest (via its 25% ownership of APPPL) in an
application for exploration permit STP-EPA-0071, located in the Western Australian
part of the Officer Basin, which covers a 22,527 square km land holding with
significant exploration potential (Officer Basin Project). The Officer Basin Project
is located in one of the more explored parts of the Officer Basin and offers both
conventional and unconventional potential with hydrocarbon shows reported.

STP-EPA-0071 will only be granted by the Minister after Native Title Act
requirements are satisfied, which include matters concerning heritage clearance,
land access and other traditional land owner rights. Native title negotiations with
respect to STP-EPA-0071 are actively continuing.

(b) Location and Infrastructure

The 22,527 square km area the subject of STP-EPA-0071 (previously L12-4) is in
the Western Australian part of the Officer Basin and lies in the Vernon, Lennis and
part of the Talbot Areas, south of the town of Warburton. The STP-EPA-0071 area
is located 1,250 km northeast of Perth in a largely flat terrain with reasonable
access in the dry season.

The following diagram indicates the location of STP-EPA-0071:

Mosman Oil and Gas Limited — Replacement Bidder's Statement 23



The Goldfields gas transmission pipeline extends from the North West Shelf to
Esperance on the south coast at a distance of approximately 300 km to the west.
Potential markets or delivery points for commercial discoveries could include
mining centres along the pipeline, Alice Springs, and southern ports. Oil and gas
production, with associated infrastructure, exists in the Mereenie area of the
Amadeus Basin in the Northern Territory.

(c) Exploration Activities and Geology

Refer to the Independent Technical Asset Report (Annexure B) for details of
historical exploration undertaken by other parties in respect to the Officer Basin
Project area and the underlying geology of that area.

Exploration activities in respect to the Officer Basin Project will commence
subsequent to the conclusion of native title negotiations and the formal grant of
STP-EPA-0071.

2.7 Otway Basin Project (VIC/P62)
(@) Overview

Mosman, via its wholly owned subsidiary, Trident, owns 30% of VIC/P62 in the
Otway Basin (Otway Basin Project).

VIC/P62 was granted in 2005 and was renewed on 11 July 2014 for five years.
(b) Location and Infrastructure

VIC/P62 is located in relatively shallow water in the Torquay Sub-Basin which is
part of the eastern Otway Basin in South Eastern Australia and is located 100km
from south west Melbourne.

The following diagram indicates the location of VIC/P62:

(c) Exploration Activities and Geology

Refer to the Independent Technical Asset Report (Annexure B) for details of
historical exploration undertaken by other parties in respect to the VIC/P62 area
and the underlying geology of that area.

The 70% permit holder, Loyz Oil Australia Pty Ltd (Loyz), funded a 3D seismic
survey in 2013 at a cost of in excess of A$4,500,000.

Trident and Loyz entered into the Joint Venture Agreement on 27 July 2012 (refer
to Section 2.13(c)).
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The joint venture is integrating the 3D seismic data obtained in 2013 into the Otway
Basin model studies with an intention to define and de-risk the prospects and leads
prior to a decision to farmout or commence drilling in 2017.

Pursuant to the terms of the grant of the VIC/P62 exploration permit, Trident (a
wholly subsidiary of Mosman) and Loyz are required to drill an exploration well in
permit year 3 (July 2016 to July 2017). The costs associated with drilling this well
are approximately A$35,000,000. As the holder of a 30% interest in the VIC/P62
exploration permit and pursuant to the terms of the Joint Venture Agreement,
Trident will have to contribute approximately A$10,500,000 towards the costs of
the well. Refer to the second table in Section 2.10, the Independent Technical
Asset Report (Annexure B) and the Tenement & Title Report (Annexure C) for
further details.

Mosman does not currently have sufficient cash reserves to enable Trident to
satisfy its required expenditure commitments. Mosman will consider a number of
al